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Gilts fan on high public 

to 70.78; , 

Tokyo at sector pay 



blamed for 
economic ills 

BY PETER RIDDELL. ECONOMICS CORRESPONDENT 



new Wgh 


BY ROBIN PAULEY 


THE GOVERNMENT yesterday 

* fiTTi-c Me<Ml served notice on local autftori* 

and selUne np^iIL^ifn ^i" 1 * lies that demands for high wage 
ine up tJf ruffnoim* 1 B -1 J 0 ^ nMis in the nest pay round muq; 

Liberal leader David Steel’s JJfto*; The G^ernmeni^SeJlf ** resb5te£2 and concepts of 

attempt to- stop the party sup- ritiis index shed oTlTo S 70 78 cateh«n R up and comparability 

porting a defence policy which Pa n e 32 are dead, 

would mean the break-up of ° 

NATO was successful yesterday. 0 EQUITY leaders recovered 

The party conference at Black- minor rails and the FT 30-share 

.pool rejected ’ demands that Index dosed 12 higher at 503.0. 

Gold mines lost 13.1 lo 448.8. 

Page 32 


Claims based on catching up come from reductions in staff 


Britain should embark on uni- 
lateral disarmament and with- 
draw from NATO. 

. - A principal political danger, 
that the conference would adopt 


® STERLING gained 35 points 
to S2.412S and strengthened lo 


a defence policy barely ^ (MI 12750). Us trade- 
distinguishable from Labour’s 
Left, was: averted. Page 9 

Eric Heffer urged the Labour 
Party to reject dilution of its 
Socialism and urged dissenters 
in “join. the Liberals— ^>r any 
qther party." - 

Callaghan hits 

^acK . 

Opposition leader James Cal- 
laghan-repeated his demand to 
Mrs. Thatcher to recall Parlia- 
ment to debate unemployment 
and the. economy. Bade Page 

Polish plan 

Polish workers* leaders 
announced plans to establish a 
nation-wide free trade union 
organisation which would ex- 
clude Communist Parti’ officials 
from union posts. 

Diamond raid 

Two raiders stole 20/gems worth 
£lm, including the - £400,000 
Marlborough - diamond, from 
Graff’s the jewellers at 
Bromptoh Road, London. 



Sir Geoffrey Howe. Chan- 
cellor. (old ihc Labour-con- 
trolled Association of Metro- 
pohian Authorities conference, 
in Manchester, that there was 
no question of the Government 
funding any high pay awards 
in the public sector. 

In a tough speech, he said if 
the projected overspend on local 
authority current expenditure 
looked like materialising this 
year the Government would acL 
“ We will not hesitate to take 
action necessary to minimise the 
risk of any overspending.’' he 
said. 

A moratorium on capital pro- 
jects was still an option, he said 
Inter, although he admitted that 
such a move was the least 
attractive action. 

On pay, which accounts for 
about 70 


were particularly unfair rn — 
and reseated by — those whose 
pay and jobs were threatened 
by recession and inflation. . 

"How can you explain to a 
man who has just lost hi- jnb in 
industry that a pay ■scUicnteni 
based on comparability is only 
catching up with the pay level 
he no longer receives? " he said. 

The cash limit on that pan of 
local government expenditure, 
financed through the rate sup- 
port grant, must bo consistent 


VAUXHALL VOTE 

Hourly paid workers at 
Vauxhall's Luton plant have 
voted lo accept an 8 prr cent 
pay offer. Back Page 


with what the nation and the 
taxpayer could afford. 

“ And so must all nur rash 
limits. Those for the coming 


numbers. 

"The only way io acbeve both 
our monetary objectives and a 
sustained fall in interest rates 
is to reduce the public sector's 
demand for finance. 

Local authorities account for 
more than 11 per com of GDP 
and 40 per cent of public 
expenditure on goods and ser- 
vices. They raise 9 per cent of 
general Government revenue in 
the form of rates and employ 12 
per cent of the nation s work- 
force. 

On rising rnto levels Sir 
Geoffrey said the most damag- 
ing effect was on locnl industry. 
Heavy rates could cripple firms, 
destroy jobs and contribute to 
pressures towards bankruptcy. 
They certainly did not help 
firms to expand and create 
greater wealth. 

Pauline Clark writes: Sir 
Geoffrey’s warning came only a 
day after local authority 
employers' representatives “ re- 
agreed to accept 


per cent of local year will have to allow for sig- luctan ' Uy 
authority current spending. Sir “J® l 1 ?* 1 * arbitration on this year's pay 

Geoffrey took an equally strong sP en tu n o t * lan were allowed for 0 ff cr for 500,000 white collar 

“ ** ° in Inn nrocon t ipom* e limit ■ __ 1 


weighted index was 7fi.2 (76.0). 
DOLLAR cased, its index falling 
to 83.3 (83.6). Page 26 

• GOLD dosed $3 lower in Lon- 
don at $681.5 after a late rally, 
on strong demand in JNew York. 
Page 26 

0 TOKYO: The Nikkei Dow 
average rose 22.68 to a record 
GD7&3& Page 30 . ..~ 


line. He seemed to be indicati in present limit 
ing that future settlements will " I hope that we can steer 
have to be in single figures. local authority spending back on 
It is absurd to speak of course. Otherwise, there will be 
the need to keep pace with no hope of your achieving the 
inflation, regardless of circum- extra 2 per cent reductions 
stances. There can be no which wc have told you we want National and Local Government 
question of a norm or the need for next year. A substantial pro- Officers' Association is demand- 
for catching up," he said. portion of the reduction must ing a 20 per cent increase. 


council workers. 

The employers have warned 
that their 13 per cent offer, 
backdated to July, cannot be 
improved without risking jobs 
and culling services. The 


-"i Chileans Vote 


EEC may give industry 
aid for energy saying 


BY RAY ©AFTER IN MUNICH 




- 

v— n ‘ 


0 WALL STREET „was 2S2 
higher it 9*1.2 before the close. 

Labour Party V:- 

Ron “Hayward attacked the ^ • , .. , 

Government for putting trade ?.*7 AT .f' ar p *° nts ^aiy were 

before caring who it dealt with tut by .three hours of strikes , , 

or at what cost, while Chileans Protests following the break- LARGE process industries may essential, financial aid might be Fund and other official instiiu- 
VDted in the Pinochet plebiscite. down talks on proposals to I receive European Economic necessary- Hons would have to make a 

~ m n *™'' ’ — * - "''Community aid to help with While Mr. Shotton did not greater contribution to the 

investment in new energy- define the form that such financial needs of the developing 

efficient plant under a scheme assistance might take, it is countries, 
being considered in Brussels, understood that ideas being Risks involved in inter- 

Over ¥7bn (£2.9bn) annually considered include rebates on national banking forced com- 

is being spent on such equip- financing interest charges or jnercial banks to adopt a more 

ment in member-countries. A special grants. If grants aTe cautious attitude, 

senior EEC official told the provided, they may be mte- 
World Energy Conference in grated with other EEC aid pro 


Page 6 

Daily Express 

Publication of the London 


lay off 24.000 workers for 18 
months. Back Page 

0 UNION leaders met the U.S. 
owners of the Ayrshire Marine 
editions of the Daily Express Construction oil platform yard 
was baited last night for the on . the Clyde which has been 
third night running because of -threatened with closure as a 
a dispute involving printers in strike continued. Page 9 
the 
rooms. 


The current-account balances 


^gMi- ass SsajssSr * iLWrturffSMi 

the Daily Star was affected, ,l would begin layoffs at saving investment could double new xecnnoiogy projects. aoalnst a deficit of S43bn 

pie9 its Barrow yard from Sept em- within five to 10 years. couS 

Dearer b.eer 

Courage. Scottish and New- 
castle Breweries, and Carlsberg 


ber 22 if a strike ‘ by 1,300 1 Mr. Robert Shotton, a 


week. Page 9 

0 LLOYD’S of London is to 
are to increase prices of beers change substantially its plans 
and lagers .shortly _by between for improving self-regulation 

within the Lloyd's market 
following widespread criticism. 


boilermakers did not end next principal administrator with the is expected in November. Talks ° 

i. n.». n r/immini/m said are tatinn nlapi? between the you. 


2p and 4p a pint Page 7 

Lowest air fare 


Back Page 


British Airways announced the 
cheapest London-New - York 

winter stand-by single air fare, ^ to cj^ 0 r " mothball ” 22 
£77. Some business travellers g^^on*. with the loss of 


0 CENTRAL ELECTRICITY 
Generating Board will announce 


on European air routes are 
41 over-charged.” Page 7 

Iran power 

Iran's Revolutionary Council, 
which has ruled since the Shah 
was deposed last, year, 1 an- 
nounced its dissolution and 
transfer of powers to the Majlis 
(Parliament) and newly- 
appointed Government. 

Israel concerned 

Israel is concerned at the con- 
sequences of the Latin American 
reaction to its annexation of all 
Jerusalem. Page 6 

Briefly... 

Australia will hold a General 
Election on October 18, Prime 
Minister Malcolm Fraser told 
Parliament. P*ge 4 
Two merchant ships, Dutch and 


power 

over 3.000 jobs, in one of its 
biggest closure programmes. 
Page 8 

0 -WORLD OIL shortages will 
make it difficult for Japan to 
reach its 1985 oil import target 
of 6.3m barrels a day. a senior 
Tokyo official said. Page 4 

O FRANCE plans lo import 
Australian uranium for peaceful 
purposes under a draft nuclear 
transfer agreement approved in 
Canberra. Page 6 


possible assistance programmes in ,^ 979 : Industrial 

is expected in November. Talks cou,d °l so report a deficit of 

European Commission, said That are taking place between the 
high fuel prices had virtually Commission and member- On the other hand the surplus 
eliminated energy wastage in Governments. of membsr of the Organisation 

the Community. Further im- The response from Britain of Petroleum Exporting Coun- 
proveraents in usage of fuel could be a major Influencing tries cnnld rise from the 1979 
would depend on investments, factor. The Government has so level of $50bn to over 585bn this 
Much of the spending would far taken the Jine that a polim r year, 
he borne by the energy- of “realistic" pricing should Dr Christians criticised 
intensive sectors of industry he sufficient tn stimulate con- for not making a bigger 

such ns steel, chemicals and servation measures and energy- fi nanc j ns contribution to the 
cement. But in many of these sovine investments. Third World. OPEC’s aim 

cases, he said, the industries Looking at the more general should be for a *' real transfer “ 
were being hit by "structural problem of financing m the tight of fl nar . ce via direct credits, 
crises " and low profitability, of high energy prices. Dr. Wil- Raj s j ng G f the OPEC Fund by 
Some had not the resources to helm Christians, a managing „ . „ 

fund major investments. director of Deutschebank. said Continued on Back Page 

As such investment was that the International Monetary Energy Review, Page 5 

Globe will cut Electra stake 


BRITAIN’S economic problems 
stem largely from the low level 
and slow growth ~ii productivity 
r.ither lhan from pel icy errors 
or any external consTraim. a 
group of leading L-.S. and 
Canadian economists argue in a 
major review of the British 
economy published today. 

Consequently, neither import 
restrictions nor generalised in- 
comes policies provide any 
answer. 

The study was sponsored by 
tile Brookings Institution, the 
influential Washington research 
body with close links to the 
Carter administration. It 
examines the origins at the UK's 
poor economic performance 
relative to other countries in 
the past decade and suggests 
possible remedies. 

The project, a sequel to a 
similar undertaking in 196S, in- 
volved research in the UK and 
extensive discussions with UK 
economists and policymakers. 

The central conclusion is that 
remedies will not be found 
either in an overhaul of Veal 
and monetary polio* or in 
moves towards protectionism. 
The problems are seen as much 
more deep-scaled, relating to 
Britain's social system and, in 
particular, to the structure of 
the labour market. 

Professor Richard Caves of 
Harvard University and 3Ur, 
Lawrence Krawse of Brookings, 
the joint editors of the study, 
examine various reasons which 
have been suggested for 
Britain's poor performance. 
They doubt whether there has 
existed over the last decade a 
significant gap between actual 
and potential output, and hence 
scope for expansion of demand. 

The editors also question 
whether Britain's performance 
has been constrained by the 
balance of payments or by the 
exchange rate. Similarly, 
despite policy errors, Britain's 
economic managers are not held 
responsible for causing the dis- 
appointing performance by 
inept setting of overall policy 
instruments. 

Instead, the authors concen- 
trate on structural influences. 


some of which were examined 
during the Labour Government’s 
industrial strategy phase 
while othere form part of the 
Tory administration's supply 
side approach. 

Specifically, Prof. Caves and 
Mr. Krawse suggest a direct 
attack on the productivity 
problem “ by improving indus- 
trial relations (if that were 
possible), by increasing indus- 
trial incentives, by improving 
the allocation of capital (for 
instance, to small firms) and 
the like.” 

Another approach would 
mean that policymakers could 
do a better job of living within 
the constraint implied and con- 
vincing the people to do like- 


Details, Page 8 
Editorial comment. Page IS 


wise. “It is bad enough to 
endure relative impoverish- 
ment: it need not be made 
worse by inflation.” 

Other points which emerge 
are: 

0 Trade union membership has 
risen in response to severe un- 
anticipated changes in inflation 
and this has been linked to in- 
creases in strike activity. 

0 Comparison of British and 
U.S. manufacturing companies 
confirms traditional hypotheses 
about the shortcomings of 
British management and Iahour. 
Consequently, a shift is likely 
from large-scale assembly in- 
dustries to smallscale or pro- 
cess industries. 

0 The highest priority In tax 
reform should be a implication 
of income tax by broadening 
the tax base and removing the 
special provisions and reliefs. 

0 Governments should inter- 
vene as little as possible in 
North Sea oil, leaving com- 
panies to decide on the pace of 
development 

0 British financial markets are 
effective in allocating savings, 
though the bias in the tax 
system which helps to encour- 
age the growth of financial in- 
stitutions may limit sources of 
money for small companies. 



MONEY MARKET AID EXTENDED 


THE BANK of England yes- 
terday extended for a further 
month part of its financial 
assistance to the money 
markets In order to ease 
shortages of liquidity and to 
hold down very short-term 
Interest rates. The assistance, 
a facility of up to £750m, 
represents a sale and repur- 
chase facility of gilt-edged 
stock. It was originally due 
to run out next Monday and 
has been extended to 
October 13. This follows a 


similar extension last week of 
£500m of help. 

Minimum Lending Rate 
was left unchanged at 18 per 
cent While (he news was 
expected, some of the recent 
enthusiasm in the gilt 
market evaporated and there 
were losses of up to £1. The 
main attention is now on 
whether any new stocks are 
announced this afternoon. At 
least one issue, possibly with 
a raedium-to-iong maturity 
date, is expected. 


By Kenneth Gooding, Motor 

Industry Correspondent 

BL is expected to reveal later 
today that its pre-tax loss for 
the first half of the year reached 
around £120m. equalling the loss 
for the whole of 1973. 

BL had given a warning that 
there would be a further loss 
this year but the sbe of the 
first-half deficit — indicating that 
the group might well suffer its 
worst-ever financial results in 
19S0 — -will certainly cause the 
Government concern. 

As recently as July BL said 
its cash flow v.-ould improve 
from August onwards and that 
it expected to get through the 
rest of 1980 on the previously- 
agreed Government funding and 
its own resources. 

However, it is clear the group 
will need more than the £130nt 
that the Government has agreed 
for 1981-83. particularly if it is 
to go ahead with The LC10 pro- 
ject involving a replacement for 
the medium-sized cars in the 
BL range — the Allegro and the 
Marina. 

Sir Michael Edwardes. the 
chairman, will almost certainly 
refer to the forward model 
programme today and give some 
more details about Ute group's 
financing plans. 

The major problems this year 
have been in the car division, 
which yesterday announced 
further cut-backs. One of the 
three Rover assembly lines at 
Solihull will be shut down 
before the end of the year and 
450 voluntary redundancies will 
he needed — 100 of them during 
the next few weeks. 

About 2.500 of the Solihull 
employees are already on a 
tliree-day week. The latest re- 
duction wil! mean that Rover 
output will be under 20 per cent 
of the target announced when 
the model was launched four 
years ago. 

The streamlining of BL is 
going ahead at a much faster 
rate than first intimated by Sir 
Michael in September last year. 
It is now clear that by the end 
of 1980. at least 30,000 jobs will 
have been shed compared with 
the 25,000 then forecast 

But this is having an impact 
on the group's finances. Of the 
14,000 jobs cut in the first half 
of this year 8,000 Involved re- 
dundancy payments. These are 
unofficially estimated to have 
totalled around £30m. 

BL will adso have to take 

Continued on Back Page 
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BY TIM DICKSON 


GLOBE Investment Trust, the reason. 

largest UK investment trust. Globe said that the holding in 
. . . plans to reduce its stake in its Electra had become “dispropor- 
U.S. STEEL has dropped its j smaiim* but innovative stable- tionate ” in relation to the 


demands for import duties on 
several Italian steel products it 
once alleged were being un- 
fairly subridised. Page 0 


COMPANIES 

0 TURNER & NEW ALL, the 
industrial group, reports tax- 


mate, Electra Investment Trust. 

In a move announced yester- 
day it will reduce its holding 
in Electra from 74.44 per cent 
to 26.73 per cent through an 
offer for sale which will raise 


company’s total assets, but 
stressed that the remaining 
interest would be kept as a long- 
term investment Globe's market 
capitalisation is about £250m. 

Electra. which invests in 
special situations with an in- 


In an interesting departure 
announced yesterday Globe said 
it intended to consolidate part 
of its resources into a small 
number of listed and unlisted 
large investments. It would 
continue to invest worldwide, 
and increase the percentage of 
its overseas assets, but the £30m 
has not been earmarked 
The offer for sale is to be 


£30.8m. . .. .. 

creasing emphasis On the U.S.. made direct to Globe stock- 

a un.,u«u» wujm, *'»»“ — ; k., re Rw, tn isi investment companies wild was set up in 1935 as Cables holders. 

Greek-registered,.. landed 138 abteprofitsdownby£6.5m Jo own p or Investment Trust The directors say that since 

Vietnamese refugees: in Singa- £i22m for tne stx montns to sQme time fJ[m haj . been an Itg name was changed when the stake is already indirectly 

pore. June ™ " rrii amf undercurrent of criticism in the it became public in 1876 and owned by Globe shareholders 

The “ father of Nescafe," Swiss £!° ,n, D | e 0 I° u-m, p flf T P ’ " City over the way in which some 26 per cent of the shares were " they consider it appropriate to 

chemist Max R. Morgenthaler, Fage L,eX| e c ^ of them have cross-holdings in made available to the public, utilise the occasion of such dis- 


has died hear - Vevey, Switzer- ^ UNITED BISCUITS (Hold- 
land. aged 80. . i ngS ) reports taxable profits un- 

Lord Carrington will pay an changed at £16. 2m for The first 
official visit to, China,, between 28 weeks, despite, a rise in 
October 2-6. and will visit Japan trading profits. Page 20; Lex, 
and Hong Kong. Back Page 


other trusts. At this stage the two major 

Mr. Michael Stoddart, a shareholders were Cable and 
director of Globe, said thai the Globe investment trusts, which 
announcement was partly a re- held 37 per cent each, but sub- 
action to this criticism, but it sequently merged in September, 
was not the most important 1977. 


posal to give Globe's stock- 
holders The opportunity to 
acquire a direct stake in 
Electra. 

Details, Pace 23 
Lex, Back Page 
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Only Air France gives you'Club' Class ro Nice. . 

This is the new, luxurious woy of flying to the South of F ronce and bock. 
Dig roomy Airbuses flying doily, give you oil the style, and service you 
expea from Air France. 

With only 40 seas per flight 'Club' Class Is oil rather exclusive. So, too, are 
the special check-in facilities and theseatollocatba 

■ Flying in' the front cabin on the wide-bodied Airbus you'll have plenty 
of room to stretch out and relax. 

A superb 3-course cold meol is provided en route, together with f ree- 
drinks (champagne, if you wish) oil the woy. 

5ounds extravagant? Perhaps it does yet'Qub' flights cost only £ 1 32.50 

single Heathrow- Nice. 

(sn'tittimeyou took the champagne route? 

Ask your Travel Agent for full details-or contact Air France direct 

AIR HSASfCE 
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EUROPEAN NEWS 


FIAT CONFRONTS ITS UNIONS 


Italy faces an autumn of 



BY RUPERT CORNWELL IN ROHE 


ship output 
down 42% 


A SUMMER of rumour and 
shadow boxing in Turin is over. 
The confrontation between 
management and unions at Fiat 
over the company’s drastic plans 
to slim its workforce is poten- 
tially the most serious and far- 
reaching labour dispute in Italy 
for several years. 

Not only is it taking place in 
the company Which invariably 
sets the trend for industrial 
relations throughout the 
country. It is also the starkest 
proof yet of the profound diffi- 
culties facing Italy’s car 
Industry. The problems in part 
are those facing manufacturers 
throughout Europe: a diminish- 
ing market and an ever more 
serious threat from Japan. But 
they are also of peculiarly 
Italian origin and can now, it 
is clear, be ignored no longer. 

' It'is'perhaps not too much to 
say that on the outcome of the 
negotiations broken off in Turin 
on Wednesday evening will 
hinge the ability of big private 
industry in Italy, ensnared by 
shrinking competitivity and low 
productivity, to carry out the 
necessary reordering of its 

affair s. 

The alternative, in all prob- 
ability, is a gradual drift into 
what the Italians cal] the area 
assistita, that large segment of 
the national economy which 
depends for its survival on state 
subsidies. The recent experience 
of Italy's deficit-ridden public- 
sector enterprises, consuming 


more resources than they pro- 
duce. offers anything but en- 
couragement 

For the company itself, the 
present showdown is part of a 
much wider process of change, 
as it adapts to bleaker times. 
Sweeping management changes 
have been . made — most 
dramatically the withdrawal of 
Sig. Umberto Agnelli from the 
front line post of managing 
director on July 31 to a less- 
exposed berth in the group's 
financial hierarchy. As his elder 
brother Giovanni put it at the 
time: "In Turin, it’s Fiat which 
takes people on, and the 
Agnellis who do the sacking." 

Sig. Giovanni Agnelli served 
a concrete warning of what was 
to come at Fiat's annual meet- 
ing at the beginning of that 
month, -outlining the company's 
intention- -to reduce output- by 
30 per cent in the second half 
of this year. 

Simultaneously the company, 
now in the day^to-day hands of 
Sig. Cesare Romiti, sole man- 
aging director and a financial 
specialist, began soundings on 
what seems likely to be a major 
fund-raising operation to pro- 
vide new resources to underpin 
the L5.400bn (£2.7bn) invest- 
ment promised over the next 
five years. 

Fiat’s immediate intentions 
are simply stated. To cope with 
a decline in sales predicted to 
last until the end of. 19S1, the 
group wants to /educe output 



layoffs. The Government fears 
nothing more than an autunn 
of labour strife, when the 
economy’s difficulties are 
already growing, and when its 
survival depends on the support 
of the ever-volatiie Socialist 
Party. 
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Flat's computerised automatic welding system at the Rival ta 
works is one of the world's most modern. 


by 20 per cent over the period 
— in other words to lop 457.000 
off the scheduled production of 
2.25m vehicles. If nothing is 
done. Fiat management argues, 
surplus stacks of 432,000 units 
would pile up in 1980 and 

1981. .... 

Above all. Fiat does not want 

to repeat the errors of 1974-75, 
the last cyclical downturn in 
tiie car market. 

This time, the company Is 
determined at all costs to pre- 
serve its investment pro- 
gramme, with the goal of a 
highly modern range of 
products, centred on four basic 
models, when sales start their 
expected improvement in early 

1982. 


Hence the unprecedentedly 
tough line on its proposals to 
cut its workforce. The original 
offer, from which Fiat’s 
negotiating team appears to 
have budged little during the 
three days of talks with the 
unions, was for 24,000 of the 
140,000 workforce in its car 
division to be laid off com- 
pletely with state aid until the 
end of 1981. At that point half 
of them, perhaps, might be re- 
absorbed 

Thus far at least. Fiat has 
remained impervious to the calls 
from Rome of state aid for the 
car sector and a plan to put the 
industry back on its feet — but 
implicity conditional on the 
company, softening its line on 


The unions, however, see ■ 
things very differently. They | 
dispute the contention that i 
alternative employment exists 1 
in Turin, and will countenance 
no more than short-tenn layoffs, . 
early retirement, and greater 
flexibility within the group, 
which ironically would Lave ■ 
been a real victory for manage- 
ment had it been offered in the 
boom year of 1979 when Fiat 
could not produce enough cars 
to meet demand. 


So what notv? The Govern- 
ment, inevitably, has been 
obliged to step in and offer its 
services as a mediator. And the 
early indications are that it will 
lean as heavily as possible on 
Fiat to water down its proposals. 

The poker game goes on. 
Immediately after Wednesday’s 
breakdown of talks. Fiat 
announced it could wait no 
longer, and set in motion pro- : 
cedures for what are believed 
to be between 12,000 and 15,000 J 
redundancies. The unions took 
their case to the Government to ■ 
Sig. Franco Foschi, the Labour 
Minister, and declared a three- 
hour protest strike throughout 
the Fiat group yesterday. 
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By John Wyles m Brussels 

EEC SHIPBUILDING output 
plunged b.v 42 per cent 
between 1976 and the end of 
3979, and. despite a slight 
pick-up in orders last year, 
there are few signs of any 
real recovery in shipbuilding 
activity over the next 15 
months. 


French budget 
aims for FFr2bn 


oil windfall taxes 


BY 79 RRY ©ODSWOR 7 H IN WUMS 


litis is the gloomy conclu- 
sion of a European Commis- 
sion report on the Com- 
munity's shipbuilding indus- 
tries. it follows cm tiie heels 
of the Commission's adoption 
of a proposed directive aimed 
at curbing destructive com- 
petition among EEC ship- 
yards. 


The report sees no prospect 
of any balance in shipbuild- 
ing supply and demand before 
1984-85. While EEC ship- 
building is languishing, how- 
ever, tiie report notes that 
the yen’s depreciation over 
the past 18 months is giving 
Japanese yards cost advan- 
tages of between 25 and 55 
per cent over their EEC 
counterparts. 


The Organisation of 
Economic Co-operation and 
Development disclosed this 
week that Japan had captured 
85 per cent of all available 
new orders in the first six 
months of this year. 


You’d probably expect Air New Zealand 
to give you the fastest way to get down to 
business in New Zealand. 

We do. 

Every week we operate ten flights out 
of Los Angeles, all connecting with direct 
flights from London. 

Making us the quickest daily service 
across the South Pacific. 


But if you can afford to take business 
at a little more leisurely pace, we offer you 
something no other airline even comes 
close to. 

Paradise. 

With a choice of stop-overs in some of 
-the most beautiful places on earth. 

Hawaii. Tahiti Rarotonga or Fiji 

Of course, whichever way you choose 


you’ll experience an in-flight, service which 
is the envy of other airlines throughout 
the world. 

But deciding on which way to go 
could be the nicest business decision you'll 
ever have to make. 
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THE French Government is aim- 
ing to raise about FFr 2bn 
(£200®),. additional revenue 
nextryear by taxing the windfall 
oil- company profits* wide*, have 
arisen- from the dramatic rise 
in - energy prices during the last 
18 months. 

Behind the budget measures 
are two main objectives. On the 
one hand, the authorities want 
to siphon off exceptional earn- 
ings from the exploitation of.' oil 
and gas resources in France. 

On the other, they are aim- 
ing to speed.up the investment 
in- new explorations by .taxing 
the available money for research 
if Its not spent quickly.*; " 

' The new regulations ayeparti- 
cularly significant forvELF 
Aquitaine and Compagme Fran- 
caise des Petroles (CFF) - the 
two national oil companies in 
which the State has substantial 
stakes. But they are also ex- 
pected to affect Esso and, to a 
lesser extent, ShelL 

ELF, which has been at the 
centre of an acrimonious 
argument with the Government 
this year about the use off its 
profits (FFr 5.9bn in 1979), will 
be particularly hit by the first 
of the new provisions. This is 
an increased tax on profits aris- 
ing from the exploitation of 
wells in France, notably tiie 
Lacq gas deposit, from which 
ELF realised an additional 
FFr 270m last year, solely as a 
result of price increases. 

■ Lacq had until how been 
largely exempt from exploita- 
tion taxes of this kind; it is now 
being re-integrated. 

Alongside ELF the com- 
pany to be affected by this 
change in Esso, which is work- 
ing an oilfield in south-west 
France, and whose tax burden 
is expected to increase - by 
around FFr 200m. 

The second change in the 
regulations is designed to alter 
the tax provisions allowed 


against exploration for new 
deposits (teown as the HRG). 

This is expected to raise the 
bulk of the additional revenue 
which the Government is aiming 
to generate from the industiy— 
some FFr I.4bn in 1981. • 

Under the existing system, 
companies can deduct research 
expenditure from their profits 
up to a ceiling of 23.5 per cent 
of turnover on their wells and 
50 per cent of the profits from 
these parts of the business^-. 

These rules are now being 
changed in two ways. First, the 
dual relief system is to be 
gradually abandoned. The 
Government justifies this inove 
on hte grounds that profits' are 
high enough today to ' ensure 
continuing exploration. ’ 

The change in the regulations 
have been designed to work 
clearly in favour of increasing 
tiie search for energy in. France. 
In principle, the amount.. of 
PRG finance on . which the oil 
companies are entitled to charge 
depreciation, is now to be re- 
integrated into taxable profits, 
thus escaping the taxman only 
once. 

However, only 20 per cent of 
these . “depreciatable” PRG 
funds are to be brought back 
into taxable profits during the 
next 10 years for research 
undertaken in France; overseas, 
however, the proportion of P&G 
finance which trill have tb be 
re-integrated will amount to 60 
per cent during the next -five- 
year period. • ; ' 

Secogd, the Government is to 
reduce drastically the time in 
which allowances against the 
PRG can be used— from fire 
years to one — with the clear aim 
of speeding up exploration 
work, especially in France.' 

This move fcfearly fits in with 
the current target of accelerat- 
ing the search for energy, by 
giving out more exploration 
licences to the home-grqwn 
companies. 


France plans 18% 
defence spending rise 


BY ROBERT MAUTHNER IN PARS 


THE FRENCH Government has 
made a special effort in the field 
of- defence- in its 1981 draft 
budget, approved by the Cabinet 
on Wednesday, in spite of a 
general restriction of public 
spending which has affected 
most departments. 

Defence spending will rise by 
nearly 18 pear cent next year to 
FFr 104bn (about £10.4bn) 
excluding military pensions, 
which is equivalent to 3.85 per 
cent of GDP. This compares 
with an increase of only 16.4 
per cent in total public expen- 
diture. 

Though the sharp rise in the 
price of petrol and fuel oil will 
absorb a substantial proportion 
of the military budget, the 
authorities, have made sure that 
spending on new equipment will 
also be increased. Military 
equipment allocations for next 
year have risen by 22.6 per cent 
to FFr 64.4bn — three times the 
rate of increase for civil equip- 
ment. 

In an address to the French 
Institute of Advanced Defence 
Studies yesterday. M. Raymond 
Barre, the Prime Minister, said 
that, if the neutron bomb was 
adopted by France, it would 



M. Barre . . . own master 


become part of a whole panoply 
of weapons. There was no ques- 
tion of making the country’s 
whole defence system dependent 
on the neutron bomb. 

The Prime Minister said that 
France intended to remain 
master of its own military des- 
tiny and would refuse to be 
drawn into conflicts in which its 
vital interests were not 
threatened. 


Madrid delegates quiet 
on East- West differences 


BY ROBERT GRAHAM IN MADRID 


AFTER TWO days of closed 
session talks here delegates 
from 35 states preparing for 
the third conference on co- 
operation and security in 
Europe have continued to play 
down the major underlying dif- 
ferences between East and 
West Europe. 

The meeting, which was 
formally opened on Tuesday, 
is entirely procedural, designed 
to draw up an agenda and the 
framework for a full conference 
beginning in November. 

It is the . November meeting 
that win gp into the substance 
of the West’s complaints that 
the Soviet Union and Its East 
European allies have failed to 
live up to their commitment 
agreed in the Helsinki Act of 
1975j 


According to spokesmen for 
various Western delegations, 
commenting on the closed doot 
session, the speeches have been 
in a iow key. In particular, the 
giief UE. delegate Mr. Max 
Kampelman who spoke yester- 
day was careful Jo avoid all 
polemics underlining the U.S. 
commitment to make a success 
of the November meeting. — 
“We prepared for this meet- 
ing wih sensitivity, because- we 
wish the November meeting to 
be successful ” he was quoted 
as saaying. 
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EEC oust Plumb 
over CAP reform 


BY LARRY KLINGER IN BRUSSELS 

:THE' ‘ European Democratic 
Group, the 64-member European . 
Parliament faction dominated ..." 
by the British Conservatives,' 
lias • stripped , the agriculture 
- working party of its chairman,. 

Sir Henry Plumb, and several 
' other members who have been & 
criticised within the party as % 
being unsympathetkr to radical 
reform of the Common Agricul- 
ture Policy (CAP). - 
While the group yesterday 
played down the significance of 
. the reshuffle, pointing out that Eg 
the' changes were part of an ® 
annual readjustment of com- Ej 
mittees. the. new working party. 9 
unlike its predecessor, will g| 
.have as its main priority the H 
task of suggesting possible ™ 
reforms of the CAP. ■ 

Mr. James Scott-Hopkins tv 
(EMP. Hereford and Wor- a] S 
tester), who, as European jjg 
Democratic leader, made the cu ; 
changes during the July session > 
of the European Parliament, j,is 
has - asked the new working paj 
party ■ to propose before ‘ the ^ 
end of January guidelines and wo 
options which could form the 
basis of his group’s policy on 
reform. ■ Wo 

Removed, from the working - at 
party are four of the five ser 
members who at the time also int 
.sat on the Parliament’s Agricul- ' 
ture Committee, the most cve 
prominent of whom is Sir a 
Henry (EMP, Cotswoids), who, tut 
as the current chairman of the thf 
parliamentary committee and a • 1 
former president of Britain's thi 
National Farmre’s Union, is a me 
leading figure in European ne’ 
agricultural affairs. wo 

Sir Henry has been replaced ma 
as chairman of the .working (E 
party by Mr. - Andrew Pearce .No 
fEMP, Cheshire West), an out- doi 
spoken critic of some aspects of . tal 
the CAP. The only member the 
retained who still sits on both am 
committees is Mi. David Curry on 
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Sir Henry Plumb 


(EMP. Essex North-East), who 
also remains the European 
Democratic spokesman on agri- 
culture. 

Mr. Pearce said that under 
his chairmanship the working 
party would take a long-term 
view of the CAP’S Tuture. The 
working party would probably 
not concern itself with next 
.rear’s farm prices review but 
would look for proposals on how 
"adaptations in the CAP" could 
serve the wider economic 
interest. 

The reshuffle does not, how- 
ever, alter the group's plan for 
a one-day seminar on agricul- 
ture to be held on October 1 at 
the Europa Hotel. London. 

• The Socialist Group, which is 
the largest faction in Parlia- 
ment has already launched a 
new study of the CAP. A special 
working party under the chair- 
manship of Mrs. Barbara Castle 
(EMP, Greater Manchester 
North) plans to produce a policy 
document "to secure fundamen- 
tal changes in the CAP before 
the next farm price discussions 
and as part of the discussions 
on the budget." 


Yugoslavia 
in $1.3bn 
ship deal 
with Russia 

By Anthony Rftb'mion 

YUGOSLAVIA’S ailing ship- 
yards hove received a major 
boost from the Soviet Union, 
which has agreed in principle 
to purchase 98 ships worth 
$l.3bn over the next five 
years. 

The agreement between the 
Yugoslav shipbuilding cor- 
poration, Jadranbrod, and the 
Soviet ship Importing cor- 
poration. Sudoiraporl. pro- 
vides for the construction of 
56 ships at coastal yards and 
■12 smaller vessels. 

The agreement still has to be 
ratified by the two Govern- 
ments but is expected to 
double the value of ship ex- 
ports to ihc Soviet Union , 
compared with the present ' 
five-year plan period which . 
ends in December. 

The new agreement is a reflec- , 
tion of the Soviet desire to i 
forge closer economic links 
with Yugoslavia. The non- 
aligned country has remained 
outside Comecon and the 
EEC but has special agree- 
ments with both. If aims to 
ensure that Us overall pattern 
is evenly balanced between its 
two major trading partners. 

In recent months, however, 
Yugoslavia has found it much 
easier to increase its exports 
to Comecon than the F.K 1 " 
and the latest contract indi- 
cates that this trend could 
well continue. 


Brezhnev and Polish deputy agree on closer co-operation 


BY DAYID SATTEfi IN MOSCOW 

THE Polish deputy Prime 
Minister. Mr. Mirczyslaw 
Jagietski. yesterday met with 
Mr. Leonid Brezhnev, the 
Soviet President, for talks 
which arc believed to have 
dealt with long-icrm plans 
for keeping the unprecedented 
political situation developing 
In Poland under control. 

The Soviet news agency. 
Tass, said that the meeting 
passed in a “ warn) and 
Triendly ” atmosphere and the. 
two men discussed “ con- 
solidation anti development" 
of u ail - round " relations 
between (he Soviet Union and 
Poland. 

Mr. Jaglclskl bus met with 
about Soviet aid to Poland 


and he had a meeting on 
Wednesday night with Mr. 
Mikhail Suslov, the chief 
Soviet ideologist, which may 
have touched on the spread of 
the free anion movement in 
Poland. Including the forma- 
tion of frer intellectual and 
professional unions. 

The Tass report on Mr. 
Jagiel ski’s meeting with Mr. 
Suslov said the two 
** exchanged opinions or ques- 
tions of mutual interest,” a 
phrase indicating a degree of 
disagreement. 

Mr. Jagiclski’s visit to the 
Soviet Union is the first by a 
Polish leader since the out- 
Soviet economic officials 
break of strikes which 

resulted in Polish Government 


agreement to independent 
trade unions and Tass said 
li»l in Mr. Jagielski’s talks 
with President Brezhnev it 
was agreed that (he efficiency 
of Polish-Soviet economic 
co-operation should be en- 
■ hanecd. 

Tass said this should be 
accomplished both or a 
bilateral basis and within the 
framework of the Council for 
Mutual Economic assistance. 

The Communist Party uews- 
parc. Pravda. yesterday, in a 
report on a speech by sir. 
Stanislair Kan fa. the new' 
Polish Communist Party 
leader, said Mr. Kania was 
outlining steps to strengthen 
the contacts of the Polish Com- 
munist Party with the work- 


ing class. 

At the samp, time, Fravda 
quoted Mr. Kania. with 
apparent approval, as saying 
that the straggle in Poland 
against anti-Soviet elements 
was continuing. 

The newspaper quoted Mr. 
Kania as vowing -that the 
Polish Communist party 
leadership would “emphatic- 
ally resist attempts to violate 
order, unwarranted actions * 
and relaxation, baiting of 
workers who arc honestly and 
devotedly working for the ' 
benefit of Polland.” 

Anthony Robinson writes: 
The Czechosforak authorities 
have reacted to events in 
Poland in the by now tradi- 
tional 1 way of leading the 


communist world's press 
attacks on . ‘‘.anti-socialist 
activities ” in that- country 
and by arresting dissidents in 
Czechoslovakia itself. 

According to Czechoslovak 
emigre sources in Vienna a 
police swoop on Tuesday led 
to the arrest of 11 people 
accused of .having, sent.;. a 
letter of support to striking 
Polish workers. 

Those detained included 
the Foreign Minister under 
the former. Dubcek regime, 
Mr. Jiri Hajek and the 
former Education Minister. 
Mr. Vladimir Kadlec as well 
as Cbarta 77 spokesperson, 
Ms. Mraie Hromadkova and 
other prominent dissidents. 


The end of patience at Poland's sulphur mines 


EEC ofl 
imports 
fall 12% 


‘Western inflation down’ 


r BY DAVID WHITE ‘IN PARIS 

INFLATION IN the indus- 
trialised West dropped to 0-5 
. per cent in July, the lowest, 
monthly rate since 1978: The 
increase since -the same time 
lastTYear fell to 12.8 per cent, 
from -13.6 per cent in June. 

* But the Organisation for 
. Economic Co-operation and . 
- Development said that the slow- 
down was largely due to 
, mind ding developments m the 
three largest countries, and that 
inflation among the remainder 
. of the 24 OECD member 
: countries remained high. 


The main reasons behind the 
lower July increase, which com- 
pared with 0.9 per cent in the 
two- previous months and 1.3 
per cent in April, were the drop 
in .,U«S. mortgage . rates, the 
effect of falling spot oil prices 
on West German energy costs 
and a slower rise in Japan e^.' 
non-food prices. 

Turkey continued to hold the 
position of the OECD’s highest- 
inflation country, with an 
annual rate of 89.2 per cent. 
Switzerland was at the bottom 
of the scale with 3.3 per cent. 
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BRUSSELS — European Com- 
munity member countries 
imported 12.5 per cent less 
oil in the first 8$ months of 
1980 than in a comparable 
period last year, the F.EC 
Energy Commissioner. Herr 
Guido Brunner announced 
yesterday. 

Herr Brunner said the reduc- 
tion proved, “ not only the 
readiness on the part of the 
ordinary citizen to save oil. 
but also the success of Com- 
munity efforts to co-ordinate 
their energy saving measures.” 

Hie Nine had imported 313m 
tonnes of oil so far this year, 
4m tonnes less than the com - 

• parable period in 1979, he 
said. 

“On the basis of present 
figures, the Community will 
easily undershoot the target 
figure of no more than 472m 
tonnes of Imnorrx this year,** 
Herr Brunner said. 

In April, the EEC Commission 
estimated that, even if imports 
■were kept to 460m tonres. the 
Community would nay about 
$100bn for oil in 1980. $25bn 
more than last year. A.P. 


Norway lifts 
proven gas and 


TARNOBR2EG. Poland— “All 
of us hare stomachs of roughly 
the same size.” said the whitc- 
helmetod worker at tlie closed 
gate of the Kopainia Maehow 
sulphur mine six miles south of 
here. ** We want to fill them. 
We have the right to a decent 
existence.” 

Delivered in a tone of quiet 
determination, without anger, 
the statcraenr touched the core 
of grievances which brought 
production at one of Poland’s 
biggest sulphur mines to a halt 
on Wednesday last week — long 
after workers on the Baltic 
coast and in the Silesian coal- 
fields returned to work. 

Since September 3. a 10-man 
strike committee representing 
the 2,000 workers at the Maehow 
sulphur mine have been nego- 
tiating with the government a 
list of 28 demands, from higher 
pay and better working condi- 
tions to improved schools and 
limits on the powers or security 
police. 

Tnrnobrzcg, in the south- 
eastern comer of Poland, is one 
of a string of towns still affected 
by strikes despite warnings by 
the Communist leadership that 
striking workers were pushing 


the country towards economic 
disaster. 

Bur same of die local 
grievances go so deep that 
speeches and statements make 
little impression on disgruntled 
workers. 

"Our problems hare existed 
since the mine started operat- 
ing 20 years ago." a miner said. 
■■Prices arc so high that you 
have to work all day for a kilo 
of sausage — if you can pet it. 

"Most of us here at the mine 
arc peasant farmers, around 70 
per cent of the work force, who 
tend a patch of land and com- 
mute to work. 

‘■Peasant workers have a repu- 
tation for patience and they (the 
Government i thought we would 
take everything. Tor ever. But 
our patience has come to an 
cr.d." 

Working conditions con- 
sidered unhealthy apparently 
played a major role in the chain 
of events which led the sulphur 
miners of Maehow to down 
tools, three days after striking 
coalminers in Silesia returned 
to work. 

“My father-in-law ruined his 
health in the sulphur mine.” 
reported 3 middle-aged worker. 
“You know how much he gets 


'USSR 


Poznan WARSAW / 

is p O L A®N D > 

ml Lodz 

7 Wroclaw 

Ul I. • Mu-Ex 


o nei*sioa 0 'S 


a Km iso 


v *Kl 


now? Z1 1,750 in retirement 
benefits and disability pay. 
Thai’s all, Zl 1.750." 

At the official rate of ex- 
change Zl 1.750 is leas than S60. 
But the conversion is mislead- 
ing because Zl 30 buy more in 
Poland than does a dollar in 
the United States. 

The Maehow demands, accord- 
ing to strike leaders, include a 
15 per cent supplement for 
unhealthy work in the pit. the 
establishment of a medical 
service to deal solely with 


industrial diseases caused by 
exposure to sulphur, and an 
improved system of recreational 
leave. 

“Our requests are modest.” 
said a member of tbe strike 
committee. " I don’t think 
people in other countries would 
have to work in conditions as 
unhealthy as ours.” 

One of the points on the com- 
mittee's list provides for the 
introduction of full miners' 
privileges an the pattern of 
i those enjoyed by workers in 
the Silesian coal fields. . tradi- 
j tionally the focus of government 
attention because of the area's 
great economic weight 

"We do the work of miners 
but don't get as many privi- 
leges as our colleagues in 
Siiesia because we are con- 
sidered part of the chemical 
rather than the mining indus- 
try," one strike leader 
explained. 

Average monthly pay at the 
sulphur mine, according to 
workers, runs at around Zl 6,000. 
Point four of the demands pro- 
vides for an average Zl 1,800 
per month cost of living increase 
to be distributed in line with a 
scale worked out by the strike 
committee. 


“ Look at the prices *fn ' ihe 
shops and you realise this Isn't 
an excessive demand. After all. 
a kilo of sausage costs at least 
Zl 140 (S4.50I, the strike leader 
said. 

“ And there is a great dispro- 
portion in the distribution of 
money. The managers don't have 
to count tbe pennies Jike we do. 
they don’t have to queue for 
meat like we do— they get it 
through the back door.” 

In the past few days, the 
Polish Communist Party has 
suggested that " anti-socialist 
elements ” shared responsibility 
for the continuing labour unrest 
in Poland, an accusation dis- 
missed as " bald-faced slander” 
by one of the workers here. 

Tbe Maehow strike leaders in- 
clude members of the Com- 
munist Party, and vice- 
committee chairman Jerzy 
Miszlinski is also the head of 
the Communist - controlled 
official trade union. 

Workers here were cautious 
in their comments on the estab- 
lishment of trade unions out- 
side party control, a major 
concession won by strikers on 
the Baltic coast. 

Reuter 
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OSLO — Norway's proven re- 
coverable oil and gas reserves 
have been revised upwards 
from 1.7bn tonnes to 2.1bn 
tonnes, a Ministry of Oil and 
Energy official said yesterday. 

Estimated but not proven re- 
serves of oil and gas on the 
Norwegian continental shelf 
south of the 62nd parallel in 
the North Sea were now put 
at between four and five 
billion tonnes, he said. 

Production in the 1980s was ex- 
pected to amount to 15-20 per 
cent of the gross national 
product, 35-40 per cent of 
Norway's exports and 20-25 
.per cent of state revenues. 

Tbe official said investments in 
tiie offshore oil industry 
amounted <to NRr 47bn 
($9.7bn) in the 1970s. They 
were expected to rise to be- 
tween NKr 125-lSBbn ($26- 
S28bn> in the 1980s in the 
North Sea alone. 

Reuter 
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\Xfereviewthe greatest international air event of 1 980, the Farnborough 
Air ShoW with a total roundup of the events, trends and the pointers to 
the ftjture of aerospace. We also preview the NBAA convention at 
Kansa&G^PhJS Oshkosh roundup looks again at the Experimental 
. * Aircraft Association's Mecca for homebuilders. 
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Interested in technical and financial 
partnership and cooperation? 
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Put this principle to work for you. Join the 
Daewoo business circle of activities. And 
see what happens. 

One plus one equals three. Or more. 
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Fraser calls elections for October 18 


BY PATRICIA NEWBY IN CANBERRA 


AUSTRALIA’S Federal election: 
will be held on October IS, Ur. 
Malcolm Fraser, the Prime 
Minister, announced last night 

The election has been called 
two . months before the three- 
year term of office expires for 
the Liberal-National Country 
Party’s coalition Government to 
avoid coinciding with the 
Queensland State elections, 
scheduled for December. 

According to opimon polls, 
which are reasonably reliable 
in Australia because voting is 
compulsory, Mr. Fraser’s 
coalition should be returned 


with a reduced majority. 

At present be holds a 
48-seat majority in the 124-seat 
House of Representatives — the 
second highest majority on 
record for Australia, the highest 
at 55 seats, was won by Mr. 
Fraser in 1975. 


Preferences 


The opposition Labor Party, 
led by Mr. Bill Hayden, needs 
an across-the-board sweep of 6.1 
per cent to win. 

Although labor is ahead in the 
opinion poll on a first-past-the- 
post basis, it trails the coalition 


when preferences of minor 
parties are taken into account 
The House of Representatives is 
elected on a preferential voting 
system. 

Labor has already announced 
its campaign slogan “ Raise the 
Standard ” and will campaign on 
“the erosion in family living 
standards ” in the past five years 
and unemployment at present 
5.9 per cent It will also attack 
the Fraser Government’s policy 
of pricing domestically-produced 
crude oil at world prices, and 
has promised a 12 -month freeze 
on petrol prices, if elected. 

Mr. Fraser has not announced 
his campaign strategy beyond 


previous statements that the 
Government will be standing on 
its record of “ responsible ** 
economic management The 
coalition is expected to cam- 
paign on broad national issues 
such as resource development 
and defence. 

Charismatic 

Mr. Bob Hawke, the charis- 
matic former President of the 
Australian Council of Trade 
Unions, who consistently out- 
polls both Mr. Fraser and Mr. 
Hayden as the public’s choice 
for Prime Minister, will enter 


Parliament for the safe Labour 
seat of Wills in Victoria. 

If Labour wins. Mr. Hawke 
will be Minister for Labour. If 
it loses, he is expected to 
challenge Mr. Hayden for the 
leadership. An election for half 
the Senate will also be held on 
October 18. The 64-seat Senate 
is elected for a six-year term, 
half its number coming up for 
re-election every three years. 

Mr. Fraser is expected to lose 
bis present majority in the 
Senate, with the balance of 
power after the election being 
held by four or five Australian 
Democrats led by the former 
Liberal Minister, Mr. Don Chipp. 



japan warns on 
oil shortages 

BY RICHARD C. HANSON IN TOKYO 


Mr. Malcolm Fraser 


Iraq claims victory in border skirmish with Iran 
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BY PATRICK COCKBURN 

IN A significant escalation of 
the border skirmishing between 
Iraq and Iran, Iraq claimed 
yesterday to have liberated 50 
square kilometres of its 
territory on the border witb 
Iran. 

The Iraqi Defence Ministry 
claimed that it had destroyed 
three Iranian planes, including 
a Phantom jet fighter, and 29 
tanks in fighting around the 
Iranian border crossing of 
Qasr-e-Shirin. It claimed that 
Iraqi losses included three 
tanks, three troop carriers, six 
soldiers dead and 14 wounded. 

Over the past six months, the 


Iranian authorities have 
frequently given colourful 
accounts of fighting with the 
Iraqis in the border region 
which diplomats in Tehran have 
usually discounted as being 
heavily exaggerated. 

In Tehran yesterday, the army 
claimed to have shot down three 
Iraqi aircraft and to have lost 
one of their own helicopters. 

Mr. . Saddam Hussein, the 
Iraqi President, said recently 
that he does not want a wider 
war with Iran, and claims no 
territory other than that which 
has been taken under old 
treaties which are not accepted 


in Baghdad. 

The wedge of territory in 
which the fighting is taking 
place appears to be that allo- 
cated to Iran by a treaty signed 
with Iraq in 1937. The area is 
broken hill country on the edge 
of the Mesopotamian plain in- 
habited by tribes of uncertain 
allegiance. 

An Iraqi Defence Ministry 
official said yesterday that Iraqi 
soldiers “had liberated aU the 
Iraqi term' tones which the 
Iranian authorities had failed to 
return in compliance with in- 
ternational agreements.” 

In the past, the Iraqis have 


given heavy support to Arab 
separatist guerrillas in the 
Iranian province of 

Khnzestan. Earlier in >the year, 
Iran attributed the takeover of 
the Iranian Embassy in London 
to the Iraqis. 

Iraq has also given some 
financial and military support 
to dissident Kurdish tribes west 
of the city of Kennanshah. Some 
arms are believed to have gone 
to Kurdish rebels fighting the 
Iranian army further north. 

Iran has responded by sup- 
porting the anti-Govemment 
groups in Iraq, notably dissident 
organisations among the Shiah 


sect who make np more than 
half of the Iraqi population. The 
Government in Baghdad and the 
ruling Ba’ath party is pre- 
dominantly Sunni. 

In response to the threat from 
its own Shiah population, the 
Iraqi Government has expelled 
almost 40,000 people, mostly 
from the Baghdad area. 

Both Tehran and Baghdad 
have conducted vitriolic propa- 
ganda campaigns against each 
other but in the past appear to 
have tried to keep tbe fighting to 
the level of border skirmish- 
ing. 


JAPAN’S SENIOR representa- 
tive to the International Energy 
Agency (EEA) said yesterday 
that world oil shortages will 
make if difficult for Japan to 
reach ' its 1985 ' target " for oil 
imports of 6.3m barrels a day. 
- Mr. Naohira Amaya, a Vice- 
Minister. for International Trade 
and Industry, warned business- 
men not to count on tbe avail- 
ability of that much oil in 
formulating strategies over the 
next few years. 

Under present 3EA projec- 
tions, agreed at the 1979 Tokyo 
summit meeting, Japan’s im- 
ports of oil were expected In 
1985 to -rise by about 17 per 
cent from the present 5.4m 
barrels a day “ceiling”, on 
imports. 

Japan’s imports this year are 
already falling below the 5.4m 
b/d levels mostly because of 
slackened demand, but in fatnre 
supply shortfalls are likely to 
re-emerge as tbe main problem. 

Ur. Ainaya said the Govern- 
ment has not yet considered 
revising its economic growth 
projections to account for the 
possibility of less oil avail- 
ability. 

Private studies have indicated 
that constraints on energy sup- 
plies, including oil, will mean 
slower rates of growth than 
officially projected at present 

At the time of the Tokyo 
summit meeting, Japan was 


allowed to project a sharper 
rate of increase in oil imports 
-by 1985- than the other partici- 
pating countries.'- 

The U.S. and West Germany 
expected imports to level, off, 
while the UK will become an 
exporter. . Italy; and . Canada 
expected to increase imports 
but by smaller amounts than 
Japan. 

Meanwhile, Japanese oil im- 
porters report that there has 
been no progress in reopening 
oil imports from Iran. Ship- 
ments were stopped in April 
when the Japanese and -other 
international oil companies 
refused to accept an increase 
in the price of Iranian crude 
to $35 per barrel Since then, 
a softer market for .spot crude 
has made the offer even less 
.attractive. - 

The Ministry of Intern ational 
Trade and Industry ' (MTU), 
however, believes there will be 
no problems with supplies this 
year as the country enters -the 
peak period of winter demand. 
Japan’s stockpiles of oil are now 
well above the 100-day supply 
leveL • . .. 

Renter reports from Tokyo: 
A fleet of eight British war- 
ships, including the 5,440-ton 
guided missile destroyer Antrim, 
arrived off Japan yesterday and 
made port calls at Tokyo, Yoko- 
hama and Yokosuka, 
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Kenya halts 

Uganda 

coffee 

By John Worrafl in Nairobi 

KENYA has baited shipments 
of Uganda’s vital coffee exports 
through the port of Mombasa, 
Ugandan officials said yesterday. 

The move is the latest and 
most serious sign of deteriorat- 
ing relations between the two 
countries at a time when grow- 
ing security problems have 
made it increasingly unlikely 
that the ruling six-member 
military commission can fulfil 
its pledge to hold elections by 
the end of this month. 

Kenya Press reports have 
blamed the stoppage on 
inadequate security along the 
rail and road route through 
eastern Uganda. The bulk of 
the estimated 120,000 tonne 
crop, which provides over 90 per 
cent of Uganda’s export earn- 
ings, is shipped through Kenya 
to Mombasa. 

Officials at the Coffee Market- 
ing Board (CMB) add that even 
if the route were reopened, a 
strike by more than 1.000 
workers at a major processing 
plant ness the capital, Kampala, 
would bait loading.' 

Uganda says that 154 wagons, 
85 of them containing coffee, 
are waiting at the Uganda 
border town of Tororo. - 
Recent weeks have been 
marked by sharp exchanges 
between the two countries. 
President Daniel arap Moi of 
Kenya has been highly critical 
of the military commission's 
inability to restore law and 
order. 

His broadly capitalist Govern- 
ment looks with alarm on the 
prospect of tbe former Ugandan 
president. Dr. MiitOD Obote, 
returning to power and reintro- 
ducing socialist policies. 

Shortly after taking office, 
Mr. Paulo Mwanga. chairman of 
the military commission which 
overthrew President Godfrey 
Binaisa in May this year, pro- 
mised all-party elections and a 
return to civilian rule by. the 
end of September. 


Kim denies 
prosecution 
charges 

Defence lawyers yesterday 
denied prosecution charges 
that Kim Dae-Jung had tried 
to overthrow the South 
Korean Government, Reuter 
reports in a censored des- 
patch from Seoul. Barter, 
martial law prosecutors had 
demanded the death sentence 
for the former Presidential 
candidate, and sentences of 
three to 20 years’ jail for 23 
other accused. 

OPEC aid call 

Indonesia would like to see 
aid- from, the Organisa- 
tion of Petroleum Exporting 
Countries (OPEC) more 
equitably distributed, Moehtar 
Kusumaatmad ja, the country’s 
' Foreign Minister, said, 
Reuter reports from Jakarta. 
.Speaking after a briefing with 
President Suharto on next 
week’s OPEC meeting in 
Vienna, the . Minister denied 
the organisation was paying 
insufficient attention to the 
needs of the developing world. 

India security move - 

Security measures on the 
border between the north' 
eastern Indian State of Naga- 
land, and Burma, are to be 
stepped up, . after recent 
clashes between rival .Naga 
groups in which at least 22 
people died, Reuter reports 
from New Delhi. In the latest 
clash, 10 members of a pro- - 
Communist Naga guerrilla 
group which crossed from 
Burma were killed In an 
ambush. 

UN $50m for China 

A United Nations agency has 
agreed to give China $50m to 
help its population control 
programme, AP reports from 
Peking. Under the accord, the 
UN Fund for Population 
Activities will allocate $14m 
to help China’s first national 
census hi 15 years, scheduled 
for next year. 
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S. African black guerrilla 
reprieved from execution 

BY QUENTIN PEEL. IN JOHANNESBURG 


THREE South African judges 
yesterday reprieved & black 
nationalist guerrilla, James 
Mange, from a death sentence 
for high treason, following an 
international campaign for 
clemency. 

The death -sentence for' 
treason — the first to have been 
passed by a South African court 
for 30 years — was overruled 
by the Appeal Court in Bloem- 
fontein, South Africa’s supreme 
court of appeal. Mr. Mange 
had been convicted on charges 
of plotting to attack a police 
station. He will now serve 20 
years in jail. 

Mr. Justice Rumpff, Chief 
Justice, agreed that the death- 
sentence bad not ordinarily 
been imposed in South Africa 
for high treason. which 
"mostly originated from 


situations in which militar 
forces were only engager 
against persons who could bi 
called rebels." 

But he said that the politi 
cally motivated violence _ o; 
recent years could only b* 
called terrorism, and a* such, ; 
change in the attitude of tiu 
courts to high treason would no; 
be unjustified. 

The sentence on Mr. Mange, i 
member of the banned African 
National Congress, caused an 
outcry in South Africa and in- 
ternationally, because he was 
not found guilty of any murder. 

His reprieve coincides with a 
new trial of nine ANC members, 
charged with taking part in ot 
planning an attack on a police 
station and the seizure - of 
civilian hostages in a Pretoria 
sank In February. 


Alcohol-petrol goes on sale soon 


A BLEND o l petrol and 
’ alcohol is to go on sale . In 
Sooth Africa from next 
month, in the .latest move 
aimed at reducing'. South 
Africa's dependence on im- 
ported crude oil, Mr. F. W. 
de Here, Minister .of Mineral 
and Energy : Affairs, an- 
nounced last night. 

Tbe blend would be sold in 
place of normal premium . 
grade petrol .* at ' selected 
petrol stations throughout 
the Witwafersiand area. 
South Africa's Industrial 
heartland, he said. . 

As additional volumes- of. 
alcohol become available, the 


marfcetfog area and the nnm- 
her of filling stations will he 
enlarged. 

i T^ e ™ OTe is tile latest step 
l a So uth Africa’s campaig n to 
reduce- its dependence on im- 
ported erode oil. In addition 
to its investment in the three 
Sasol. oti-from-coai plants. 
~ eve * a *-~ plants are. . on the 
“Wins hoard for a big in- 
taercase rathe production of 
methanol In Soua Africa, in- 
cluding a plan to producean 
annual Ibn litres a year :by 
the. AECl. .. chemical group. 
Shell Soutir. Africa^: and the. 
Anglo-American Coal Corpor- 
ation. ' ' 
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ENERGY REVIEW; WORLD ENERGY CONFERENCE 


BY RAY DAFTER IN MUNICH 


The case for a balanced mix of fuels 


OlliTotaT^monni Stin fleeovSrable 


301,140 


WHEN THE Worldi Energy. Con- 
ference opened in the 1S72 
Olympics host city of Munich 
at the start of this week, ifvas 
told by the Xbzd Mayor that’ 
they were taking part in the. 
‘‘Energy Olympics." But there' 
was no celebration, so rejoicing-* 
r in this Olympiad there -was only- 
sombre recognition that- energy 
" is the most dangerous obstacle 
-in the way of world peace-sod : 
V economic equilibrium. 

. Chancellor Helmut Sfcbmidt of 
West Germany set "the tone 
. when, in a heavyweight open- - 
ing address, be described energy - 
as not only a “central problem' 
of h uman coexistence, hot. also 
of the future <rf mahWnd as- 
: such." Developing countrifis in 
" particular were.. being crippled 
- by high oil prices^ he said.' The 
West could help,- by taking the 
' pressure off oil d eman dand by 
' developing alternative forms of 
energy. • "Vr. 

Coal was onbe; the dominant 
_■ fuel. Today oil accounts for 52 
" per cent of world energy needs. 

' But Chancellor Schmidt made 
it dear that- ihvfhtnre there 

• - would have to be a rnix of fuels: 

coal, oil, gas, nuclear power and 

• renewables. It would be 

- “economically T wrong - and 
: ecologically fatal" to concen- 
. trate on one energy source he 
•said. 

The need for -such a broad 
brush - approach was demon, 
.ptrated: in the . scores of papers 
.-and speeches delivered this 
. week. .Take the case of coal 
.--which now provides a little over 

- a quarter of the energy needs. 

-• It is conceivable that coal 

supplies could double by 1990 . 
and -triple by the end of the 
century when production, might 
be around 5.8bn tonnes. 

' There 'is plenty of coal about 
froven reserves of hard coal 
and lignite stand at more than 
3' trillion (million million) 
tonnes — almost 24 times the 
equivalent for oil. But major 
energy consumers have to be 
persuaded to switch to solid 
fuel, a change which is taking 

• much longer than the world 
coal industry would like. And 
time is running out if the hoped 
for high growth grates for coal 

. use nr e to be achieved. All 
major coal projects have long 
lead times and, -as explained in 
last week’s Energy Review, it 
takes at least five to ten years 
to put a major coal expansion 
into high gear. 

Development of a world trade 
in solid fuel) in particular in 
steam coal, is essential for this 
rejuvenation of the coal in- 
dustry. Total, international trade, 
is exepeted to grow by four or 
five times to Ibn tonnes a year 
by AD 2000. Steam coal trade 
might grow by 10 to 25 - times. 

To achieve this level of trade 

■ coal companies will have to 
-order -something -Eke: a 

thousand ships, of some 10Q.00Q 
tonnes, dwt, each costing around 

■ 540m. New ports, -terminals and 
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rail facilities will have to be 
built- The U.S. especially will 
have to carry much of the bur- 
den of this trade expansion. The 
logistics are awesome. 

The development of the U-S. 
coal industry might require 
nearly 7 00 new mines during 
the next 20 years, the construc- 
tion of 10 1, 000-mile long slurry 
pipelines, and 8,200 new railway 
trains, 300 barges and 16,000 
lorries. The cost of all this is 
put at $116bn (in constant 1977 
dollars). No wonder Mr. 
Michael Parker, director of 
Britain's. National Coal Board's 
central planning unit, was 
moved to comment; "Whether 
the TJ.S. will in fact make large 
export tonnages available is a 
crucial question in the de- 
velopment of steam coal trade. 

The natural gas industry is 
also expecting, or at least hop- 
ing for, a continued increase in 
world trade. In the past decade 
International deliveries have al 
most quadrupled, to 150m tonnes 
of oQ equivalent (toe) and 
on the basis of present supply 
contracts they will rise by 
further 60 per cent by 1985. 

Because of the special nature 
of this trade — it requires pur- 
pose-built facilities foi each 
trading ronte, whether by 
pipeline or by LNG carriers— 
there are particularly close ties 
between the exporting and im- 
porting parties. This sbonld pro- 
vide a greater degree of security 
than with other energy supplies. 
But, as has been seen in the re- 
cent pricing rows between the 
UjS. and Algeria and between 
France and ' Algeria, supplies 
may not be wholly assured. 

What’ is more the growth of 
the LNG trade could be blunted 
by groups opposing the con- 
struction of facilities on en- 
vironmental and safety grounds. 

[A constant complaint heard in 
Munich has .been that major 


APPOINTMENTS 


Sales director for 
Ford of Britain 


Roger Hamm has been 
1 appointed director of sales, 
FORD OF " BRITAIN, from 
.October 1. B!e succeeds Mr. 
:Sam Toy, who earlier this week 
was appointed chairman and 
-managing director. Mr- Humm 
has been group • director, 
Northern European sales, Ford 
of Europe, since 1978. He joined 
-Ford as a graduate trainee. in 
■ 1960 and gained company experi- 
. ence first as an analyst in the 
business management depart- 
*ment He went to Ford of 
. Europe in 1975 as manager of 
advertising and. car znerchandis- 
7 ing, where he played a major 
role in the launch of .the Fiesta, 

' and became - group director, 
Northern European Sales in 
November 1978. In bis new job 
he assumes overall responsibility 
for all Ford car and commercial 
vehicles sales in Britain. 

. ★ 

Mr. Anthony Shrimsley. has 
been 'elected chairman of 
£AVENHAM COMMUNICA- 
TIONS and continues to be -the 
editor in chief of Now! 
magazine. 

Mr. Ian XL F. Findlay, who 
" ■ wag chairman of Lloyd's in 1978 
and 1979, has -succeeded Mr, 

• Francis Perkins -as chairman of 
the BRITISH INSURANCE 
BROKERS’ ASSOCIATION. 

The Trade Secretary has 
appointed Mr. Barry Norman 
' and Mr. David Puttnam as 
. members of 'the Board , of the 
.NATTONAL FILM FINANCE 
' CORPORATION for not more 
; than three years from October 
1. He has also reappointed Lord 
" Remnant from: the same date. 

' At Lord Remnant’s, request his 
reappointment is. for a. period of 
r one year only. 

★ 

" Following the acquisition by 
LAWSONS (WHETSTONE) of 
' the Silicate Company, Hemel 
Hempstead, Mr. I. EL Lawson' 
and Mr. W. P. GHmonr have 
been appointed to the Board 

"As part of a planned manage- 
ment transition, Mr. John J. 
Nevin, has been e lected chief 
executive officer of THE FIRE- 
STONE TIRE AND RUBBER 
COMPANY succeeding Mr, 
Richard A. Riley who will reach 
- the mandatory retirement age of 
65 next March- Mr. Riley will 

• remain chairman and Mr. Nevin 
will continue ass president and 

• chief operating officer, the posi- 
tion he has held since-; Joining 
the company last December. 

.★ _• 

Mr. Derek J. Thomson has 
been appointed to the Board of 
BRADMAN LAKE SALES. 

filr. Richard FothergSIT has . 
been appointed full-time director 


Mr. Roger Humm 

of the £9m microelectronics 
development programme for 
schools and colleges announced 
in March this year. The appornt- 
ment, made by the Education 
Departments of England, Wales 
and Northern Ireland, will be 
from November, I960, until 
March, 1984. The director will 
plan and manage a programme 
of co-ordinated projects under 
the supervision of the Education 
Departments. The Council for 
Education Technology will pro- 
vide administrative and account- 
ing services. Mr. Fotbergill is 
at present head of PEFRAS 
(Polytechnic Educational Tech- 
oology Resources and Advisory 
Service), the educational 
development unit at Newcastle 
Polytechnic.- 

• 

Mr. D. W. R. WRIGHT has 
been appointed company secre- 
tary of JOHNSON. MATTHEY 
AND COMPANY, He succeeds 
Mr. K. A. Venus who has 
retired after 47 years with 
Johnson Matthey, 15 years as 
Company secretary. Mr. Wright 
has also been . appointed 
secretary of Matthey Finance 
and Matthey Rustenburg 
Refiners (UK). He will continue 
as a director of Johnson 
Matthey (Nominees) and as 
secretary of Johnson Matthey 
Services, .Johnson Matthey 
Investments, Johnson- Matthey 
Estates and Johnson . Matthey in 
the Irish Republic. On Septem- 
ber; 30 he -will relinquish his 
appointments as secretary of 
Johnson Matthey- Metals and 
Johnson and Sons’ Smelting 
Works- Mr, L D. Dewar has been 
appointed secretary of Johnson 
Matthey Metals, Johnson and 
Sons Smelting Works, . Star-Link 
Chains and WSA Components. 


energy projects have been de- 
layed or scrapped as a result 
of environmental pressures. It 
was with an air of some dis- 
dain that many of the delegates 
Ignored the small xnot of anti-, were ordered while 48 projects 
nuclear protesters, deuionstrat- (50 gigawatts) were cancelled. 


energy balance — with less de- 
pendence on oil imports— 
nuclear output in developed 
countries must increase 24 times 
by 1990 and five times by 
AD 2000. According to World 
Energy Conference forecasts 
nuclear power could provide al- 
most 13 per cent of total world 
energy production by the turn 
of the century and a surprising 
31 per cent by AD 2020. (This 
compares with less than 1 per 
cent In 1972). If the AD 2020 
projection became fact, nuclear 
power could then be providing 
three times as much energy as 
oil. 

But will this all come about? 
On the positive side, in the 
past three years 34 reactors 
with total capacity of 28.5 
gigawatts have been com- 
missioned in The western 
world. Nuclear growth is run- 
ning at 9 per cent a year and, 
on the basis of current plans, 
by 1985 energy production 
from nuclear plant in OECD 
countries could reach the 
equivalent of a quarter of total 
oil imports. 

However, a brake has been 
applied to this trend in the 
West. In the same three years 
36 plants (34.4 gigawatts) 


ing in a mild manner outside 
the Olympic Stadium during the 
opening ceremony.] 

Nuclear power was seen by 
most conference delegates as a 
cornerstone of any world energy 
policy. Dr. Ulf Lantske, execu- 
tive director of the Inter- 
national Energy Agency, said 
that to- achieve a reasonable 


32 of them in the U.S. 

Dr. Lantske pointed out that 
last year only seven units 
began operation, were under 
construction or were ordered 
world-wide. However, he is still 
hopeful. There were already 
signs of opposition to nuclear 
power receding in Europe. *‘I 
am convinced that within the 


next 10 years nuclear energy 
will he a publicly accepted 
technology." 

The plight of the non-OPEC 
developing countries has been 
a matter of paramount concern 
in Munich. For there has bcea 
a general recognition that by 
moving too slowly away from 
oil dependence the West has 
underpinned OPEC’s demands 
for higher prices. This in turn 
has led to Third World coun- 
tries having to spend far more 
than they can afford on their 
own relatively modest oil im- 
ports. 

Chancellor Schmidt provided 
the telling example of Costa 
Rica. In 1972 its people could 
buy one barrel of oil by selling 
28 kilogrammes of bananas. To- 
day Costa Rica has to sell 420 
kilogrammes to earn sufficient 
for the same amount of oil. A 
third of India's proceeds from 
exports were needed for oil, he 
said. In the case of Brazil the 
proportion was 4« per cent, for 
Turkey it was 60 per cenL 

The devetopment of renew- 
able energy — solar power, wind 
and biomass (plants for fuel) 
— and nuclear power will obvi- 
ously help to meet the Third 
World's fuel needs. But there 
was a general conference con- 
sensus that oil would remain 
the most effective " energy car- 
rier" for the poor countries 
striving to raise their living 
standards in the next few de- 
cades. 

The developing countries' oil 
needs could add pressure to 
the already tight supply and 
demand pattern. Total Third 
World energy demand could 


grow from 445m tonnes of oil 
equivalent (toe) in 1976 to over 
5bn toe in AD 2000 and XObn 
toe in AD 2020 according to 
conference estimates. The 
ip-owth will arise for two basic 
reasons: the massive rise in 
population (world population is 
expected to increase by 50 per 
cent in the next two decades, 

. some 90 per cent of this rise in 
’ developing countries) and 
through improved living and 
working conditions. 

The per capita consumption 
of the Third World could rise 
from 0.6 toe in 1976 to 1.1 toe 
in AD 2000 and 1.5 toe in AD 
2020. Not that this Is anything 
to shout abouL During the 
same period the average person 
in an industrialised country is 
likely to increase his consump- 
tion from the present 5 toe to 
8 or 9 toe. So the gap between 
rich and poor will widen. 

How will the Third World pay 
for its imported oil? This year 
developing countries will pay 
$35bn more for oil than in 1979. 
Will OPEC and the Communist 
countries provide more financial ■ 
aid to cover these and' future 
price increases, as Chancellor 
Schmidt would like? And who 
is to help the Third World fund 
its energy investment which is 
expected to form a substantial 
slice of the 810 trillion (million 
million) to be spent on world 
fuel and power projects over the 
next 20 years? According to 
recent projections by the OPEC 
secretariat, non-OPEC develop- 
ing countries will have to spend 
S228.7bn on energy projects 
between 1978 and AD 2000. 
Some $Z55bn of this could be 
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spent on oil-related projects. tion is likely to increase given 
Will the oil be available? At Jfiithet- case. 'Tire 'warning of 
least 38 of the oil deficit Third --higher prices-i^-erideat 
World countries -have prospects The world is stHl heavily 
of finding significant quantities -Indebted to the oil producers, 
of oil or gas. But they will heed 7 As conference delegates depart 


the technical help of major oil 
companies which are neither 
favoured nor encouraged by 
many of the governments 
concerned. 

There seems little alternative 
in the short run to developing 
countries continuing to rely on 
imports. Here is the rub. OPEC 
expects that over the next five 
years demand for its oil will, 
at best, drop by only 7 per cent 
from last year's level, at worst 
increase by almost 16 per cent. 
What is more significant, 
OPEC's share in world produo 


from Munich at the end of this 
week's session today they should 
be asking themselves whether, 
in the three years since the 
previous conference in Istanbul, 
sufficient progress has been 
made in restructuring and secur- 
ing world energy supplies. If 
they are honest, they will 
answer no. And if more pro- 
gress is not made before (he 
next World Energy Conference 
they, will have to ajiswer to the 
Third World. Fittingly, that 
meeting will be held in New 
Delhi. 


BARCLAYS BANK HELPS OHS 
GET THINGS MOVING 
ON HONG KONG’S NEW METRO. 

The Otis Elevator Company of United Technologies Corporation has installeditswotld 
famous elevators and escalators for Hong Kong’s fist ‘Metro’ the new mass transit rail 
network which carries 500,000 people each day on this densely populated island. 

For this project, Barclays Bank International in New Tbrk and Hong Kong smoothed 
the way through the problems of multi-currency financing. We came up with an international 
■ credit package, created specifically for Otis, which induded protection against currency 
fluctuations. .... 

"We could offer this comprehensive service fast because we have our own people and 
our own branches wherever they are needed for international trade; The Barclays Inter- 
national group is in over 75 countries spanning five continents. Wb ate, for example, in 
Hamburg, Sydney, Tokyo and Bahrain. As well as in New Tfork and Hong Kong. - 

hdp most of the world’s successful international companies. Somewhere there is 
a market where we can help you. 


A^ BARCLAYS FIRST 


BARCLAYS 

International 
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U.S. go-ahead for sale of 
military goods to China 


BY DAVID BUCHAN IN WASHINGTON 


THE CARTER Administration 
has approved about 400 export 
licences which would enable 
China to buy U.S. military tech- 
nology. In return It hopes to 
buy light-weight, heat-resistant 
metals from China for aircraft 
manufacture. 


political overtones, not least to 
the Soviet Union which since its 
invasion of Afghanistan has no 
longer been treated by Washing- 
ton as on a par with Peking. 


This was disclosed by Dr. 
William Perry, the U.S. Defence 
Department’s top research and 
development official, who has 
been leading an American dele- 
gation in talks with the Peking 
government this week in the 
Chinese capital. 


But Dr. Perry said this week 
the Chinese understood the 
U.S. was not prepared to sell 
them military weapons outright 
In fact it was reported at last 
week’s Chinese People’s Con- 
gress that China had overspent 
its defence budget because of 
last year’s war with Vietnam 
and would curb spending. 


These constitute a further 
sharp change in the relation- 
ship between Washington and 
Peking, started in earnest with 
the trip to Peking last January 
of Mr. Harold Brown, the U.S. 
Defence Secretary. 

The relationship has heavy 


Dr. Perry noted that China 
had “ vast quantities ” of 
titanium, vanadium and tan- 
talum, three metals used in air- 
craft manufacture but which are 
in relatively short supply in the 
US. But the Pentagon official 
said talks on this were still pre- 
liminary and be could not pre- 


dict how much of the metals the 
Chinese were willing to sell 
Several months ago, the 
Carter Administration an- 
nounced its decision in principle 
to sell China technology which 
had civilian-military use, such 
as transport aircraft 
This week Dr. Perry disclosed 
that die Carter Administration 
had given Lockheed the go- 
ahead to negotiate a sale of 
C-130 transport aircraft and 
Boeing to pursue talks with 
Peking on a possible sale of 
Chinook helicopters. 

In- addition, the defence 
official told the Chinese the 
Administration had no objection 
to their purchase of an advanced 
high-speed computer, offered 
by Western Geophysical Com- 
pany of Houston, to process data 
in China’s search for oil and 
gas. 


SawMll is 


synthetic 
fuels chief 


By David Buchan in Washington 
PRESIDENT Jimmy Carter 
has ended a long search for 
a head to the new Synthetic 
Fads Corporation by naming 
Mr. John Sawbill, Deputy 
Energy Secretary, for the 
post. 

At the same time, the 
President and Mr. Ronald 
Reagan, the Republican chal- 
lenger. have clashed on the 
campaign trail over energy 
policy, and in particular over 
tbe oil company profits tax. 
whose proceeds will provide 
loans, guarantees and price 
supports for the new corpora- 
tion to bolster synthetic fuels. 


Mr. Reagan claimed the 
windfall profits levy was ** a 
had tax,” because it would 
reduce domestic oil product- 
ion. The Republican candi- 
date has “ again made an 
accusation without checking 
the facts," Mr. Carter 
countered, claiming that this 
year U.S. crude production 
bad risen in only the second 
year in a decade. 

The President is proud — 
his critics would say inordin- 
ately so — of getting the bulk 
of his hard-fought energy 
proposals through Congress, 
and has made them a prime 
feature of his campaign 
rhetoric. 

The Administration has set 
$88bn (£36bn). as the 

eventual amount the SFC 
might spend to promote the 
costly production of syn- 
thetic oil and gas from coal 
and oil shale. This is highly 
ambitious, more than tbe 
combined eost of the 1960s 
space programme. 


Pinochet to seek only 
one 8-year term 


BY MARY HELEN SPOONER IN SANTIAGO 


GENERAL Augusto Pinochet, 
the Chilean President, has 
announced he will not attempt 
to remain in office foJdowing the 
eight-year transition period pro- 
vided in <the proposed constitu- 
tional project submitted to a 
plebiscite, yesterday. 

The new constitution stipu- 
lates that no Chilean President 
may succeed himself, but an ex- 
ception is made for the Head of 
State In office when the new 
constitution is implemented. 

Gen. Pinochet indicated he did 
not aspire to remain in office 
after 1989 hut that the military 
government would continue in 
Chile 44 while it is necessary for 
the country.” 

More than 6.7m people went 
to the voting sites, be ginning at 
8 a m . The first returns were 
announced about eight hours 
later. 

Opposition leaders, such as 
Sen. Andres Zafdivar, Christian 
Democratic leader and former 


Finance Minister, have criticised 
tiie lack of electoral safeguards 
in the voting procedures. 

Blanks were counted as “yes 1 
votes in approval of the pro- 
posed constitution. Those 
Chileans seeking to express 
opposition to (be entire process 
by casting suota ballots were in- 
advertently supporting the new 
constitution and tbe lengthy 
transition period. 

Chile’s military authorities 
announced Ghat 11 bombings 
had taken place In Santiago on 
Wednesday, with small explo- 
sions near supermarkets, banks 
and shops. 


Soldiers patrolled the voting 
sites to ensure order and to 
'resolve con diets, of identifica- 
tion.” In order to ensure that 
no one voted twice individuals 
were required to stain one finger 
with indelible ink which would 
remain imprinted for at least 
12 hours. 


Peru bank strike ends 


BY DOREEN GILLESPIE IN LIMA 


A THIRTEEN-DAY Peru bank 
strike ended yesterday after 
banks agreed on wage increases 
plus re-instatement of 50 union 
leaders who had been dismissed 
during strikes under the mili- 
tary regime which ended on 
July 28. Agreement was 
reached after Government 
mediation 

Employees have received an 
increase of Soles 18,000 (£251 a 
month plus a Soles 60.000 bonus 
each year towards their child- 


ren’s education. The union had 
been asking for a monthly in- 
crease of Soles 50,000. 

The civilian Government is 
now faced by a threatened 48- 
hour strike at all the major 
mines on September 18 and 19. 
Miners are protesting against 
increasing cost of living — fol- 
lowing recent increases in fhel 
and transport — and demanding 
a solution to pending claims in- 
cluding reinstatement of 
workers dismissed 


Trudeau is firm on reform 


BY JIM RUSK 


MR. PIERRE TRUDEAU, tbe 
Canadian Prime Minister, is 
taking an unyielding stand in 
this week’s constitutional nego- 
tiations here. It appears 
unlikely he and the 10 provin- 
cial premiers will be able to 
agree on a reform package. 


As the meeting passed the 
halfway mack yesterday the 
premiers and the Prime Minis- 
ter had not reached agreement 
on any of the issues discussed. 

Mr. Trudeau has rejected 
provincial demands that Ottawa 
agree to a major devolution of 
powers to the provinces. He 
made a nod in their direction 
by offering them the right to 
impose indirect taxes and a 
sharing of power over inter- 
provincial and international 
trade — both changes which 
would strengthen provincial 
control over natural resources. 


He may have appeased Sas- 
katchewan and British Colum- 
bia, but Alberta's Premier Mr. 
Peter Lougheed, with whom 
Mr. Trudeau’s government has 
been unable to strike an energy 
price agreement,' is adamant 
that Ottawa still has not offered 
enough. Alberta is the centre of 
tbe Canadian oil industry. 

Nor does it seem likely that 
the provinces will support Mr. 
Trudeau in his main goals of 
patriation of the constitution 
(at present a British statute of 
1867) the entrenchment of a 
Bill of rights, and the inclusion 
of a clause guaranteeing the 
free flow of people, goods and 
capital across the Canadian 
common market Support for 
patriation appears impossible 
unless there is an agreement on 
an amending formula. 

A Federal strategy memor- 
andum leaked during the con- 


ference indicates that unless a 
package is agreed this week 
Ottawa will move quickly to 
unilateral patriation. 

The timeable suggested in the 
memo is a televised address to 
tbe nation by the Prime Minister 
on September 28 and the recall 
of Parliament on September 29 
to consider a resolution of both 
houses addressed to the British 
Parliament, the traditional 
means by which Canada 
initiates amendments to the 
British North America Act 

Unilateral action could 
embarrass both sides. West- 
minster could find itself in a 
Canadian domestic squabble if, 
as seems likely, severaT pro- 
vinces petition London against 
the Federal resolution. Mr. 
Trudeau may try to outflank 
provincial opposition by holding 
a national referendum on con- 
stitutional change. 


U.S. Steel 
ends Italy 
subsidies 


dispute 


By Paul Betts in New York 
tLS. STEEL, the biggest U.S. 
steel producer, the Interna- 
tional Trade Commission and 
Italy have settled a long- 
running dispute over alleged 
Italian Government subsi- 
dised steel exports to the U.S. 

Tills follows a decision by 
UJS. Steel to drop its demands 
for import duties on several 
Italian steel products which, 
the U.S. Steel producer 
claimed, benefited from un- 
fair Italian Government sub- 
sidies. 

The. case against Italy dates 
back to 1969 and Involves a 
number of Italian steel pro- 
ducts including steel pipes, 
cables, ropes, nails, nuts, 
holts among others. 

But after reviewing the 
case, U.S. Steel said that it 
found its current product mix 
had changed as regards those 
specific Italian products. 

Thus, after weighing the 
company’s product mix 
against the current level of 
Italian imports, U.S. Steel 
decided to withdraw its 
request for import duties on 
these Italian products. 

But U.S. Steel is pressing 
ahead with Its dumping 
charges against seven Euro- 
pean countries over European 
carbon steel imports In the 
U.S. In dtis much more sig- 
nificant case, involving UJ3. 
charges that European steel 
producers have been selling 
products below cost in 
America, the U.S. and the 
European countries are now 
seeking to work out an oat of 
court settlement to the 
dispute. 


France, Australia in nuclear accord 


BY PATRICIA NEWBY IN CANBERRA 


AUSTRALIA and France have 
reached accord on a draft 
nuclear transfers agreement 
which would open the way for 
France to import Australian 
uranium, possibly up to 2,000 
tonnes a year by 1990, or 20 per 
cent of its needs. 

The draft was approved in 
Canberra yesterday by M. Andre 
Giraud, the French Minister for 
Industry and Mr. Doug Anthony, 
Australia’s Minister for Trade 
and Resources. 

Under Australia’s safeguards 
code, Australian uranium is not 
to be used for military or explo- 
sive purposes and is to be repro- 


cessed or resold only with 
Australian consent 

There is no disagreement over 
the non-military requirement, 
M. Giraud said yesterday. “We. 
have no intention of using a' 
single gramme of Australian 
uranium for our military pro- 
gramme." 

But both sides have dodged 
the question on Australian per- 
mission for reprocessing or 
resale. M. Giraud said France, 
like Australia, would not accept 
interference in its internal 
affairs. 

When pressed on whether this 
meant France would sot accept 


Australia's safeguards, require- 
ments, he said: “ We can say 
exactly where our power plants 
are and how Australian uranium 
will be used- It is possible, to 
find compatibility between 
Australian policy and French 
interests." .. . 

The draft agreement will be 
shown to the European Com- 
mission in Brussels in _ accord- 
ance with Euratom policy. So 
far Euratom has not signed a 
nuclear agreement with Aus- 
tralia because of Australia's 
insistence on the resale and 
reprocessing provisions. 

He also confirmed France’s In- 


terest ~ fin pantiripatiag in a 
uranium enrichment plant if 
Australia .decades to go ahead 
with a project. . . . . 

- The Australian Government 
has received recommendations 
in favour of a plant from an ex^ 
pert committee but because of- . 
the very strong anti-nuclear 
lobby in -tbe country has not yet 1 
made a decision. , 

. M. ; Giraud said France wouW 
he prepared to be a minority’ 
shareholder in an enrichment* 
plant if it proved economical. 
In return for some of the plant's* 
output, France would facfljrtateP 
the transfer of technology --- 


Renault ‘reneges on Iran deals’ 


BY OUR FOREIGN STAFF 


Caracas seeks 
Rome know-how 


By Kim Fuad in Caracas 
A VENEZUELAN delegation 
headed by Sr. Ricardo 
Martinez, the Planning 
Minister, leaves for Italy 
today to discuss a wide range 
of economic co-operation pro- 
jects based on a new policy 
of exchange of goods and ser- 
vices for security of supply of 
oil. 

Sr. Martinez’s mission will 
seek ways to incorporate 
Italian know-bow and goods 
into the development of the 
South . American oil- 
producer’s economy. 


RENAULT’S contracts to supply 
car kits to Saipa, Iran’s second 
largest car plant, have not been 
honoured, the Iranian company 
says. Renault however, refutes 
tbe claim. 

This has led to a drop in pro- 
duction from 130 cars a day 
before the revolution to 50 now. 
At this level of production the 
plant is losing £600 on each 
vehicle it sells, although the 
official selling price has been 
increased to £3,100. 

Production of the Paykan car, 
assembled from kits supplied by 
Talbot of the UK, has also 
dropped, leading to unsatisfied 
demand and black market 
prices for cars which are almost 
twice the official selling price. 


Only Government subsidies 
now keep Saipa going and 
letters of credit for the knocked 
down kits from Renault are 
opened by the Finance Ministry 
itself and not by the Iranian 
company. . 

Last year the Iranian authori- 
ties nationalised Renault's 40 
per cent bolding in Saipa and 
no agreement on compensation 
has been reached. 

Before the revolution the kits 
were supplied to Iran on a 
generous long-term payment 
basis. Renault was unable to 
continue this during tbe post 
revolutionary period but the 
company asserts that apart from 
one small interruption, deli- 
veries have continued in spite 


of EEC sanctions. 

Saipa. like the rest of Iranian 
industry, has ben hit by the 
rapid increase in workers* 
wages. There is also a short- 
age of technically qualified staff 
after the expulsion last year of 
about 12 French experts follow- 
ing charges of maladministra- 
tion. 

Despite this, plans are going 
ahead to replace the 1100 cc 
engine used with a 1300 cc one, 
but this will depend on agree- 
ment on price between Renault 
and Saipa. 

A major part of previous pro- 
duction was the Iranian model 
of the Dianne but this has now 
ceased after a decision to 
assemble only the Renault 5. 


Import scheme saves Lagos £56m 


BY MARK WEBSTER IN LAGOS 


THE INSPECTION of imports 
before they are shipped to 
Nigeria has saved the country 
Naira 67.2m (£56m) In the first 
six months of this year, the 
Nigerian Central Bank has 
announced. 


The Swiss company Socidtd 
Generate de Surveillance which 
inspects goods for a number of 
African countries, inspected 
some Naira 2.16bn according to 
the bank’s exchange control 
department 


The goods are meant to be 
checked at the port of loading 
by SGS for price, quality and 
quantity. The company is paid 
on the basis of the value of 
goods it inspects and received 
Naira 16.5m for the first half 


of the year. 

The Central Bank said the 
savings made by tbe inspection 
were principally on price reduc- 
tions and the prohibition of 
“ repatriable commissions .” The 
system of repatriable commis- 
sions is used by Nigerian busi- 
nessmen wanting to avoid 
Nigeria’s stringent exchange 
controls by having their com- 
mission paid abroad, officials 
said. 

Since the scheme was intro- 
duced in Nigeria 18 months ago. 
the Central Bank says it has 
saved a total of Naira 134^m 
in foreign exchange. The bank 
has paid SGS a total of Naira 
33m in commission. 

When the scheme was first 
introduced it created havoc 


throughout the economy be- 
cause of the slow processing 
of forms by the Central Bank. 
But waiting time has been cut 
considerably since then, officials 
say, and will be further speeded 
by two measures introduced by 
the Government in its April 
budget 

The forms for the inspection 
clearance can now be processed 
by the regional offices of the 
Central Bank and spare . parts 
and raw materials are excluded 
from inspection. 

But the scheme still rouses 
suspicion or anger among many 
businessmen in Nigeria who see 
it as another delay in an already 
lengthy bureaucratic procedure' 
when doing business with the 
country. 


Ferranti in 


Supertex 


agreement 


By Elaine' Wilia ms - ' 
FERRANTI, the UK electronic^ 
and defence group, has entered 
a marketing agreement with 
Supertfex, a U.S.-^ecfrpnics 
company, which will aBow it to 
compete in a £500m.-a-yea£ 
market '4 

The company has acquired 
tbe marketing rights , and tech- 
nology to manufacture high 
power transistors which are 
widely used throughout indus- 
try. The market for these 
unglamorous, • but vital,, reial 
tkms to silicon chips has beeij 
growing rapidly, and . it i? 
expected that by the mid-198Q£ 
the world market will be £lhm 
Several million pounds have 
been invested by Ferranti in 
setting . up a manufacturing 
facility -for the new product 
and the first samples of the 
transistors are likely to - he 
available early next year. 

Ferrauji Electronics 
there is a large market in indfc 
vidual or discrete electronic 
components worth over £2bn-a 
year despite the trend towards 
integrated circuits — better 
known as silicon chips — - which 
contain thousands of con* 
ponents. - - 

In Europe 4.2 per cent of- aU 
electronic products are made 
using -discrete components coup- 
pared with only 37 per cent 
in the U.S., where designers 
have access to the latest tech- 
nology. * ' ^ 

While silicon chips will evert 
tuaHy dominate the industry 
Ferranti sard that there was 
still a substantial market for 
specialist components such' -as 
high power transistors which 
can never be replaced by chips. 


David Tonge, Diplomatic Correspondent, on the role of the International Finance Corp. 


Channelling private funds into development 


WHEN A Chinese delegation 
visited Washington to discuss 
relations with the World Bank, 
the International Finance Cor- 
poration was. it seems, invited' 
to attend almost as an after- 
thought The World Bank (at 
length) and the Corporation 
(briefly) then set out their 
wares. But it was to the Cor- 
poration that the Chinese 
devoted at least half their ques- 
tioning. 

They saw the Corporation as 
a conduit for encouraging 
foreign investment as indeed 
is its purpose. Two recent pro- 
jects show how diverse Its 
activities are. The first is a 
6100m flat-glass plant in 
Mexico, in which the Corpora- 
tion has told shares to banks 
and — a new development — 
directly to two insurance com- 
panies. The second is a $2m 
salt-water shrimp farm in Costa 
Rica. 

Private sector investment by 
the Corporation in 1979-80 was 
$681m, up from 5425m the 
previous year, according to the 
annual report published earlier 
this week. And more than half 
the investment projects 
approved in the last financial 
year were in the poorest 
countries. 

But the report noted that 


private finance is the crutch on 
which developing countries 
. must lean to support balance of 
payments deficits. Indeed, 70 
per cent of gross new Joan 
commitments to the developing 
countries— $75bn-— came from 
private sector capital. 

The Corporation sets out to 
lead private capital into tbe 
developing world and this June 
had a portfolio of investments 
in 68 countries with a total dis- 
bursed value of $9l5m. If 
undlsbursed investments are 
included, this figure rises to 
51.4bn, with the main bene- 
ficiaries being Brazil ($204m), 
Yugoslavia ($140m), Mexico 
($127m), and Turkey ($97m). 

Projects may be started as a 
result of an approach from a 
potential investor, from a 
would-be local partner, or from 
a government Often the 
Corporation, which draws on the 
research of the World Bank, 
itself identifies opportunities. 

The Corporation aims to keep 
less than 25 per cent of a pro- 
ject, and traditionally has 
brought in other financing 
institutions by selling them a 
share of its loan; it calls this 
41 syndicating its participation." 
Recently, however, it has also 
begun co-financing, bringing in 
other investors on their own 


Where the IFC money goes 
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terms. 44 The development 
reflects the growth of experi- 
ence and capability abroad of 
the large banks," according to 
M. Pierre Biraben, the special 
assistant to the Corporation’s 
chief executive. 

The Corporation was set up 
24 years ago. Its staff will 
accept that "in a sense there 
is a truth " .tha it should Invest 
in countries where the World 
Bank has paved the way by 
developing the infrastructure 


necessary for industrial or 
agricultural schemes. But the 
Corporation’s growth has been 
' less marked than that of its 
parent. 

The constraint on growth has 
not been a shortage of capital. 
At the end of June this year, its 
borrowings — mainly from the 
World Bank, which has a triple- 
A rating in the markets and 
can borrow more cheaply than 
the Corporation would be able 
to — totalled only 6300m, of 


which 602m was undrawn. This 
is a mere quarter of the amount 
the Corporation is allowed to 
borrow under its statutes: these 
specify that it can borrow fear 
times its subscribed capital and 
earnings, which in June added 
up to |446m. 

Instead, the main constaint 
is that its lending is "custom- 
tailored,” and each project' re- 
quires large amounts -of 
administration. In the past two 
years its professional staff- has 
increased from 155 to 205i But 
the Corporation says a shortage 
of manpower remains a limiting 
factor • 

This problem is compounded 
by its attempts to do more worfc 
in the poorer countries. In the 
year to June 1980, 29 per cent 
of its projects were in Latin 
America and 58 per cent In Aria 
and Africa. But the value of. its 
projects in Latin America was 
almost double those in Asia. ' J . 

The U.S., with 30.6 per cent 
of the Corporation's ■ votes, - and 
the UK, irith u.4 per ceof, 
dominate it even more than they 
do the International Monetaiy 
Fund and the World Bank. But 
■figures prepared by the Go^. 
poration show that, for every 
dollar subscribed by the British 
gained 810 worth of business 


Latin America’s exodus from Jerusalem alarms Israelis 


ALARM BELIE are ringing in 
Israel since all the Latin 
American states with embassies 
in Jerusalem announced they 
would move their missions to 
Tel Aviv. The 12 countries 
made their decisions in protest 
at the Israeli law proclaiming 
all Jerusalem, including the 
Arab half captured in 1967, as 
the nation’s capital. 

Twice in the past 14 years, 
Israel has seen its diplomatic 
relations with regional groups 
of nations suffer serious blows. 
Tbe first time was in 2967, 
when all the Soviet bloc coun- 
tries except Romania severed 
diplomatic ties, and the second 
time was in 1973, when most 
black African states dosed their 
embassies. 


Israel is hoping the Latin 
American states’ decision to 
move out does not presage a 
severing of diplomatic relations. 
Jerusalem officials think such 
action unlikely, although they 
would not rule out entirely the 
possibility that some Caribbean 
states might follow Cuba, which 
cut diplomatic links in 1973. 

After the break with black 
Africa, Israel has looked to 
Latin America as an opening to 
the Third World and a con- 
tinent whose friendship could 


alleviate Israel’s growing inter- 
national isolation. 

This friendship expresses 
itself not only in voting patterns 
at the United Nations and sup- 
port for Israel in international 
organisations, but also in trade, 
which has grown five-fold in the 
past eight years. 

- Israel imported 6161m worth 
Df goods from Latin America in 
1979, including desperately 
needed oil from Mexico and 
meat from Argentina. Exports 
to Latin America exceeded S75m 
last year, and included an undis- 
closed amount of military equip- 
ment 

During the past decade Latin 
America has become one of the 
most lucrative markets for 
Israel’s military Industries, 
because some of Israel's clients 
are military dictatorships, these 
sales of military equipment 
have also given rise to inter- 
national criticism. 


BY DAVID LENNON IN TEL AVIV 


presented by the victorious revo- 
lutionaries to President Fidel 
Castro of Cuba. 

A recent scholarly study of 
IsraeFLatin American relations, 
fay three Hebrew University 
lecturers published in the U.S. 
says: 4 * It is estimated that 
about one half of Israel’s total 
military exports are now sold to 
Latin America.” 

Because these exports a re 
usually reported in official 
statistics as “metal products." 
“electronic equipment," "radio- 
telegraphic apparatus ” and the 
like, it is difficult to pinpoint 
the sales. 


aircraft, to Latin America, but 
despite Ecuador's desire to buy 
24, the deal fell through because 
tbe U.S., which provides the 
Kfiris engines, vetoed the sale 
as liable to disturb the military 
balance. Lately, the French 
newspaper Le Monde reported 
that Israel is bidding against 
France to supply jet fighters to 
Colombia. 


Worldwide publicity was 
given to Israeli arms sales to 
Latin America during the revo- 
lution in Nicaragua. The troops 
of the ousted dictator, President 
Anastasia Somoza, were seen on 
television screens around the 
world shooting revolutionaries 
with Israeli-made Galil assault 
rifles. Indeed, one rifle was later 


However, some items are 
public record. The Israel Air- 
craft Industries openly adver- 
tises the fact that its Arava 
aircraft “ is now in service with 
a number of military operators 
— a majority of them in Latin 
American countries." Its mis- 
sion capability includes: 
"Transport of 24 troops, para 
drop of 17 paratroopers, 
counter insurgency, bonier or 
marine patrol and ether police 
operations." Customers include 
Nicaragua, Guatemala. Bolivia. 
Honduras, El Salvador and 
Mexico. 

Israel has also tried to sell 
the Kfir, its Mach 2.3 combat 


Other weapons sold to Latin 
America, according to foreign 
press reports, include: patrol 
boats armed with Gabriel sea- 
to-sea misiles (to Nicaragua), 
Shafrir air-to-air missiles (to 
Chile), and Galil assault rifles, 
UZI sub-machine guns and am- 
munition, and a wide variety 
of electronic and communi- 
cation equipment. 

The growth of this trade is 
hardly surprising, given tbe 
basic good relations between 
Israel and Latin America and 
Israel’s success as a manufac- 
turer of weapons which have 
proved themselves in battle. 
For the Latin American states, 
there is the added attraction 
that Israel is not a party to any 
of their regional disputes. 

Latin American interest in 
Israeli military equipment 
began in the 1960s. Between 
1964 and 1971, Latin Americans 



stant stream of Israelis has 
visited Latin America on both 
official and private vsits. Mr. 
Abba Eban, another former 
Foreign Minister, visited Latin 
America seven times between 
1960 and 1973. One of the more 
interesting of the recent trips 
was that to Chile and Argentina 
a couple of years ago by Mr. 
Mbrdechai Zippori, the Deputy 
Defence Minister. 


(Imports from Mexico exclude oil) 


Ar»w ftadovic 


made 160 visits to Israeli mili- 
tary bases, defence industries 
and related installations, accord- 
ing to tbe Hebrew University 
lecturers' study. Well over a 
hundred visits were made by 
military personnel from 18 dif- 
ferent states. In the 1960s these 


were ma’vnly familiarisation 
tours, but in the 1970s they 
became more business-like. 

Of course, the traffic in visi- 

tors has not been one way. Since 

1953, When Mr. Moshe Sharett, 
the former Foreign Minister, 
visited the continent a cbn- 


Israeli diplomats are unhappy 
about the attention paid to the 
military aide of relations with 
Latin America. They feel that 
focusing on this aspect gives 
an unbalanced picture, and 
indeed the statistics show that 
Israel’s purely commercial trade 
with the continent is flourishing. 
None tbe less, the study cotes 
that arms sales since 1973 had 
“drastically” changed the pre- 
vious pattern of exports. 

Mr. Menahero Karmi, head of 
the Foreign Ministry's Latin 
American division, admits it is 
regrettable that Israel has to 
sell arms. “It would be better for 
Jews to sell prayer shawls and 
blbles,” he comments half in 
jest But he adds that, as war 
and consequently a weapons 
industry were forced cn lsraeJ, 
it has to sell arms If the milita ry 
.industry is to be viable. 



That many clients are military 
dictatorships sparks Mr. Karmi 
to ask . how many democracies 
there are among the 150-plns 
members of the United Nations. 
“Why should Israel, in its 
diplomatic isolation, take “tee . 
initiative In- maintaining rela- 
tions only with d emocratic coun- 
tries ? " he asks.' 

With the present wave of 
revolutionary -a ctivity, . especially 
in Central A mer i ca ,- Israel faces 
losing not only -a customer if -a 
client dictator is overthrown, 
but also his country's diplomatic 
support - ■ :. j 

The ambassadors of 10 of The 
12 Latin; American . countries 
moving, their embassies wer^r 
called in to the Foreign 
Ministry. But; instead of tbe 
harsh denunciation of capitula- 
tion to Arab pressure which has 
been the/ feature of recent 
Israeli diplomacy * ■ towards 
Europe-and the ULS^teey. were 
told that ' Israel hoped . -that 
relations would continue., ft 
remain friendly.";.' ■- - ‘ 

This, more than anything else, 
indicated the , level; of Israeli 
apprehension— .teat' :! iLatte 
America may- steal away "from 
the damp of its- friends, .leaving 
Israel more isolatedJffiau ever; 
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Call to decrease fares 
on European air routes 


BY MICHAB. DONNE, AEROSPACE- CORRESPONDENT 
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THE BUSINESS traveller pay- 
ing an economy class iare on 
short-baul European air routes 
is being overcharged, and steps 
should be taken by Govern-, 
ments and the EEC tp remedy 
this . says the Air Transport 
Users' Committee. v " : ' 

In a study -of European air 
fares the committee— the UK; 
air travel consumer watchdog— 
says too many European airlines 
are overcharging . passengers , 
and sheltering behind inter- 
national bilateral air' agree- 
ments. 

These agreeraents^between 
Governments .at ^ each,. .end. of 
any particular air route— create 
" formidable protection ” for 
airlines, but hone for 
passengers. 

The AUC says this system of 


needs 


bilateral agreements 
drastic revision. 

“Assuming that 26 Govern- 
ments each have an agreement 
with the other 25, there are 325 
pairs in the system — surely a 

formidable protection against 
the potential flood of air traffic 
demand. 

“Even within the EEC there 
are 36 pairs (of agreements! 
and the three new intended 
members of the Communin’ 
will increase this to 66.” 

The committee says the Euro- 
pean Civil Aviation Committee, 
and the EEC have failed to pro- 
duce a European civil aviation 
policy which would end the 
disadvantages of these agree- 
ments. 

In the meantime, progressive 
airlines are denied cheaper 


Examples of- 'comparative UA and European air fares in 
the AUC survey, in terms of cents per mile flown, are given below: 

‘ . U.S. cents per mile 

Miles Europe U.S. 

Amstcrdam-London 230 63 

San Francisco-Santa Barbara 263 22 

Frankfurt-Rome-..-. 598 47 

Denver-Phoenix 590 17 

London-Madrjd 765 

San JFranciscp-SeatOe 679 

Brnsse&Madrid .................. Si8 

Denver-Houston i..‘ 876 

Stocfcholm-London 908 

Los Angeles-Seattle 957 


Stockholm-Home 1.266 

Houston-Salt Lake City 1,225 

Madrid-Stockholm 1,612 

Houston-San Francisco 1,641 
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fares. This means the full-faro 
economy class pasenger carries 
on paying for the cbeap-farc 
benefits others enjoy. 

The committee lists examples 
of comparative U.S. and Euro- 
pean fares which show that in 
every case the European rates 
are higher in terms of cost per 
mile. 

“ The AUC considers that the 
general monopoly position of 
airlines and airport and naviga- 
tion authorities in Europe is 
thrusting a disproportionately 
higher level of fares on tho 
regular air travellers. 

“ Indeed, it appears that such 
travellers arc paying two or 
three times more than would 
apply if the U.5. competitive 
situations were to be introduced 
in Europe.” 

• A senior Conservative back- 
bench MP yesterday called on 
the European Commission to 
appoint Sir Freddie Laker as a 
consultant on low air fares for 
the Community. 

Mr, Hugh Dykes (Harrow 
East), chairman of the Conser- 
vative Croup for Europe, said: 
” Sir Freddie is visiting the 
European Parliament next week 
and I therefore urge the Com- 
mission to appoint him as a 
consultant. 

“I hope the Commission will 
consider this very seriously. He 
is the pioneer of low fares and 
knows more ahont this subject 
than anyone else.” 


Airlines will lobby against fees 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


MORE THAN 20 of the major 
foreign airlines serving the UK 
are planning concerted action 
against British Airports 

Authority plans to further raise 
tending fees and other charges 
at its airports, including 
Heathrow. 

Earlier this year, the UK 
airlines and other airport users, 
such as business aircraft opera- 
tors. complained to the Depart- 
ment of Trade that rises in 
charges proposed from April 1 
by both the BAA and the Civil 
Aviation Authority would add 
£100m to their bills for 1980-81. 
; Zn recent weeks, the BAA has 
made it known that it will be 
proposing further increases in 
1981-82, probably on the basis 
of the current inflation rate 
plus 5 per-cent, and it is this 
plan which has aroused the 


anger of the foreign airlines. 

Their plan of campaign 
against the airports authority 
has not yet been settled, but a 
recourse to the courts is not 
ruled out. although direct 
political campaigning is also 
believed to be under considera- 
tion. 

The foreign airlines are 
claiming that, if the new rises 
become effective, they will be 
expected to pay as much as 
$10,000 to land a fully-loaded 
Jumbo jet at Heathrow, the 
highest charge in the world. 

The foreign airlines’ anger 
comes against the background 
of a report from the House of 
Commons Committee of Public 
Accounts suggesting that the 
BAA ought to pay more of Its 
profits to the Exchequer, keep- 
ing less for its own use 


While rccornising that the 
authority is well managed, the 
committee points out that the 
issue is *' how much of the 
surplus achieved by an industry 
should be regarded as available 
for ploughing back in the 
industry itself, and how much 
should be paid to the Exchquer 
year by year as on additional 
cash return on the public share- 
holding in the industry. 

“ A balance has to be struck,” 
says the committee. “In the 
ease of the BAA it would seem 
to us more appropriate in future 
to require additional payments 
to the Exchequer, and to keep 
retained surpluses to a sub- 
stantially lower level. But the 
issue raised is one which we 
suggest the Treasury should 
review in relation to national- 
ised industries generally.” 


Retailers to test for faulty shoes 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


SHOE retailers have agreed 
; to test new lines before they 
.go on sale following an in- 
creasing number of com- 
plaints from consumers. 

' The Office of Fair Trading 
announced the agreement 
yesterday as it published a 


report monitoring the foot- 
wear industry’s - code of 
practice. 

The report shows that in a 
sample survey last year 80 
per cent of consumers’ com- 
plaints related to faulty 
manufacture or materials. 

The report also reveals that 


complaints to consumer 
advice agencies about shoes 
has risen from 22,009 in 1975 
to nearly 32,000 in 1979. 

The OFT. however, says 
that shoes still account for 
less than 5 per cent of all 
complaints about goods and 
services. 


Office of Fair Trading looks 
for companies to investigate 


AN INVESTIGATION into anti- 
competitive practice by a single 
company is likely to be 
Announced by the Office of Fair 
Trading within the next few 
weeks. 

’■ The investigation, will be the 
^bird under the new Competi- 
tion Act, which gives the OFT 
powers to .investigate the 
.trading practices of any private 
sector company. OFT officials 
h3ve already begun work on the 
first two investigations 
announced last month — Into 
TI Raleigh Industries and 
Petter Engineering — and their 
report is likely to be completed 
by November. . 

The OFT is considering a 
number of potential candidates 
for the third investigation but 
it unlikely to make a final 
decision until shortly before the 
inquiry is announced. This is 
because a company- once it it 
aware that tbj> OFT is consider- 
ing a formal investigation, may 
perhaps be wilting to amend its 
.trading practice voluntarily. 

.. A fourth investigation can he 
expected in October, but this is 
likely to be the last this year. 

Since the Competition Act 
became law in April, the OFT 
has found it harder . than 
expected to find suitable candi- 
dates for investigation. .But 
hopes that- once the investiga- 
tions get underway more evi- 
dence of anti-competitive 
practices will be forthcoming. 

; The OFT is also concerned 
.about the possible blacklash 
from companies being - investi- 
gated at a time when most 
companies are finding it diffi- 
cult to cope with the recession. 

The OFT, therefore, has just 
published, a free simple guide 
to the new legislation which 
‘aims to give some reassurance 
“about what the OFT can — and 
"cannot — do under the new 
law. The booklet ' also gives 
'some practical examples of the 
type of anti-competitive prac- 
tices by companies which are 
■considered likely target? for 
investigation by the OBT. 

The OFT has felt is necessary 
to explain these in some detail 
since the Competition Act gives 
-no definition of what is con- 
sidered to be an anti-competi- 
■ tive practice. This lack of -a 
precise definition was to enable 
the OFT’s investigations to be 


flexible and to prevent com- 
panies seeking ways around any 
specific set of criteria. 

The OFT points out in its 
booklet that the general defini- 
tion ** recognises the impor- 
tance of taking into account the 
individual circumstances of 
-each practice by basing its test 
on whether a practice is anti- 
competitive, not on the form of 
the practice, but on its effect 
on competition.” 

Whether or not a company's 
practice is anti-competitive Mill 
depend, to a large extent, on 
the market position of the com- 
pany. The larger the company’s 

David Churchill 
■ reports on the practices 
which may he liable 
for rebuke under the 
new Competition Act. 

share of the market, the more 
likely it is for the anti-competi- 
tive practice to reduce competi- 
tion. . , 

The OFT has divided potential 
anti-competitive practices into 
two areas — pricing and distri- 
bution policies. 

In the area of pricing policy 
the OFT has identified three 
possible abuses: 

1 — price discrimination — this 
is the practice of selling goods 
or services at different prices 
to separate groups of customers. 
when there are no cost dif- 
ferences involved. “ Some vari- 
ants of price discrimination 
take the form of differential 
rates of discount or rebate from 
list prices — perhaps in return 
for loyalty or exclusive supply 
arrangements,” the OFT points 
out. ’* An important variant 
-arises where a purchaser’s^ buy- 
ing power enables him to insist 
that suppliers grant him 
advantageous terms, so arti- 
ficially enhancing his ability to 
compete on price in the market 
in which he sells.” 

2— Predatory pricing — this 
Is defined as “the practice of 
temporarily selling at prices 
below cost, with the intention 
o £ driving a competitor from 
the market so that in future 
.prices may' he raised ■ and 
enhanced profits extracted.” 


3 — Vertical price squeezing — 
this can arise when a vertically 
integrated company controls the 
total supply of an input essen- 
tial to the production needs of 
its subsidiary and competitors. 
■‘The input price can be raised 
and the downstream output 
price reduced, so that profits of 
competitors are squeezed, pos 
sibly with a view to driving them 
from the market.” 

In the distribution policy 
category, the OFT identifies six 
possible abuses: 

1 — Tie-in sales— this is a 
stipulation that a buyer must 
purchase part or all of his 
requirements of a second (tied) 
product from the supplier of 
the first product. 

2 — Full-line forcing — this 
requires a buyer to purchase 
quantities of each item in a 
product range in order to be 
able to buy any of them. 

3— ;-Renta1-nnIy contracts — 
these restrict customers to 
renfil or lease terms onlv and 
which can be anti-competitive 
where there are no alternative 
methods of acquiring those 
goods. 

4 — Exclusive supply — this 
is when a seller supplies only 
one buyer in a certairi geo- 
graphical area, which limits 
competition between that buyer 
and his competitors. 

5 — Selective distrbution — the 
practice of choosing as sales 
outlets only those which satisfy 
certain quantity or quality 
criteria. 

ft— Exclusive purchase— this 
is when a distributor contracts 
tu stock only the products of 
one manufacturer, possibly in 
return for an exclusive supply 
arrangement. 

The OFT points out that as 
a consequence of these distri- 
bution practices, refusal to deal 
with certain companies is a 
likely result “Refusal to deal 
can also be used to support 
other policies which might be 
anti-competitive, such as estab- 
lishing a minimum price level 
by refusing to supply dis- 
counters." This is the basis qf 
the current investigation into 
Raleigh. 

* “Anti - competitive prac- 
tices,” available free from the 
OFT, Room 600, Chancery 
Howe. Chnncerv Lane, London, 
WCtA ISP. 


BA plans 
to undercut 
Laker fare 
to N. York 

B y Michael Donne, Aerospace 
Correspondent 

BRITISH Airways yesterday 
announced a Tare of £77 stand- 
by single, London-New York, 
from October 1 — the cheapest 
rate yet. 

This undercuts the previous 
cheapest planned rate — Laker 
Airways’ £78 single on the 
Sky! rain to New York from 
October 15. British Airways’ 
own previously planned cheap- 
est rate was £83 single. 

In addition to the cut on the 
New York route, British Air- 
ways will cut the stand-by 
fare to Miami by £5 to £81 
single, and to Los Angeles by 
£5 to £108 single. These rales 
will prevail until March 31 
next year. 

British Airways will also 
offer a new “ Pondhopper ** 
rate, that will enable passen- 
gers to get a reserved scat (as 
opposed to the non-rcscrvablc 
si and -by fare) for £90 single 
to New York. 

This again undercuts the 
planned Laker Airways’ 
“ super economy rate ” to New 
York of £92 single. 

British Airways said ft 
would offer cheap bookable 
Pondhopper rates to Boston 
of £92 single. Miami £99, 
Philadelphia and Washing- 
ton £103. Chicago and Detroit 
£129, Los Angeles £132 and 
San Franciseo £134. 

Laker Airways’ comparable 
snper-economy fares will be 
£191 single to Miami and £134 
to Los Angeles. 

British Airways said Its 
Pondhopper rates would also 
be available from Man- 
chester and Glasgow to New 
York for £90 single. 

Sir Freddie Laker, chair- 
man of Laker Airways, said 
last night that he did not in- 
tend to cut his own fares 
further to meet British Air- 
ways’ challenge. 


Courage joins list of brewers 
increasing prices this month 


BY GARETH GRIFFITHS 

COURAGE yesterday joined the 
list of brewers who have in- 
creased Iheir prices this week 
by anounring rises of between 
2p and 4p a pint. 

Most brewers are increas ing 
their prices by an average 2]p 
a pint either this month or in 
October. Inde Coope, part of 
the Allied Breweries, Scottish 
and Newcastle Breweries. Caris- 
ber.g, Guinness. Greenall Whit- 
ley and Tetley Walker have all 
announced price rises this week. 
The Courage price rise comes 
into force by the end of the 
month. 

Tho increase means that a 
pint of bitter in London and the 
South East will cost more than 
50p, although in the rest of the 
country the price Hill be up 
to JOp lower. 

This geographical difference 
in prices appears to he increas- 
ing but ironically, beer sales 


have held up much beter in 
the South than elsewhere. 

Beer price increases have a 
strong impact on the Retail 
Price Index. Alcoholic drinks 
account for 8 per cent of con- 
sumer spending and any change 
works through to the figures 
fairly quickly. 

Courage said it only increased 
prices when it was unable to 
continue absorbing costs. This 
was the first major rise since 
October last year and would be 
implemented on September IS 
in its western region, and in the 
rest of the country on Septem- 
ber 29. 

The brewers expect the in- 
crease to lead to a slight fall 
in demand. The industry argues, 
however, that a rise now gives 
time for people to adjust to the 
new prices before the Christmas 
spending spree. 


Licensees have protested to 
the brewers about the spate of 
increases. Their organisations 
have been arguing for a price 
freeze to boost flagging trade. 
In the last two mouths public 
houses have reported a drop in 
sales of between 10 and 20 per 
cent. 

However, the decline in beer 
consumption has been consider- 
ably overestimated according to 
Mr. Colin Mitchell, brewery 
analyst of stockbrokers Buck- 
master and Moore. 

In a study of this year’s beer 
consumption to be published 
next week, Mr. Mitchell con- 
cludes the fall has been about 
2 per cent and that sales are 
likely to remain depressed for 
the rest of the year. The study 
blames the weather rather than 
the recession as the main cause 
for the fall. 


Peers move on Welsh channel 


BY ROBIN REEVES. WELSH CORRESPONDENT 


THE INTENSE pressure mount- 
ing on the Government to keep 
its Queen’s Speech pledge to 
establish a Welsh language tele- 
vision service on the new Fourth 
Channel was given a new twist 
yesterday. 

Lord Cledwyn. a former 
Welsh Secretary and chairman 
of the Parliamentary Labour 
Party, said that with support of 
other Welsh peers he would 
table an amendment to bring 
the Fourth Channel legislation 
into line with the Tory mani- 
festo promise when the Lords 
returns on October 6. 

This is the day on which Mr. 
Gwynfor Evans. PI 3 id Cymru's 
president, said he would begin 
a fast to the death unless the 
Government relented. He 
demands a return to the original 
arrangement, whereby both 


BBC and ITV Welsh pro- 
grammes would be concentrated 
in the Independent Broadcast- 
ing Authority's new channel 
when it opens in 1982, providing 
a 22-hours-a-week Welsh service. 

In another development Mr. 
William Whitelaw. the Home 
Secretary, ruled out a referen- 
dum on the issue in a letter to 
Mr. Alan Williams, MP for 
Swansea West 

Lord Cledwyn’s move in the 
Lords follows his meeting 
earlier this week with Mr. 
Will relaw. Sir Goronwy Daniel, 
former principal of Aberystwyth 
University College, a ad Dr. G. O. 
Williams, the Archbishop of 
Wales. 

Warning of danger of a break- 
down of law and order if Mr. 
Evans died, they urged a “ peace 
plan ” under which the single 


Welsh channel would be tried 
for an experimental period. 

Mr. Nicholas Edwards, tbe 
Welsh Secretary, said the plan 
would be considered very care- 
fully. Lord Cledwyn *s move 
suggests he thinks that the 
Government will not budge 

Mr. Alan 'Williams said the 
Government was clearly slam- 
ming tbe door against any com- 
promise. It must now either 
back down or share responsibil- 
ity for unleashing the “mad 
men of violence ” in Wales. 

Support for -the Welsh 
language TV campaigners came 
from Mr. David Steel, the 
Liberal Leader, who called on 
Mrs. Thatcher to keep her 
promise. 

In a further protest 20 
members of the Welsh Language 
Society occupied -the HTV studio 
in Cardiff last night 


CBI seeks 
Government 
aid to help 
industry 

By John Elliott, Industrial Editor 

A CALL for the Government 
to take urgent action to help 
industry survive tbe current 
recession was issued last 
night by Sir Raymond Pen- 
nock, president of the Con- 
federation Of British Industry, 
os tbe eve of bis Downing 
Street meeting today with the 
Prime Minister. 

In a speech which marks 
the start of a tougher CBI 
annroacb t* the Government’s 
policies, Sir Raymond listed 
three main areas where Indus- 
trn'ists want help. 

These were a reduction in 
Interest rates to help reduce 
the level of sterling, abolition 
of the national insurance 
surcharge which was a “tax 
on jobs and a bnrdcn indus- 
try could well do without.'” 
and cancellation of the four- 
month moratorium on 
recional development grants 
introduced la«t year. 

Sneaking: to the CHI’S 
Scottish region's annual 
dinner. Sir Bw »»so criticised 
the Government for not 
rediirine public spending 
sufficiently. 

“We have made particular 
representations to the 
Government on Tocal 
authority snending, because 
of the excessive burden 
which high local rates throw 
on the business sector,” he 
said. 

These noints will he snelled 
nnt when Sir Rav meets Mrs. 
Thatcher this afternoon to 
ware her, of inereaeiner eon- 
eerp and disenchantment with 
the Government's ^rm stand. 

The GRTs attitude to 
Government noVeies will be 
debate* in detail at its 
vnonthlv ronndl meeting next 
VVodnocday 

But it will also be stressed 
that the CBI Is still in favour 
of the Government's overall 
economic strategy. 


Why our 



is twice as 



DODGE 50 SERIES S75 

Right now, we’re offering our most 
competitive and most flexible trading 
terms ever. 

Just how good those terms are 
depends on you and your local Dodge 
dealer. After all, he’s in business to 
keep your business moving. 

So between you, you can work 
out a great deal. 

The Dodge deal for 7\ tonners 
covers the Commando G08 and 


DODGE COMMANDO G08 



the new lightweight 50 Series S75. 

Which means we’re offering twice 
the trucks, twice the choice. And they’re 
available now at the right price. 

Never has there been a better time 
to buy. 

To get the non-HGV truck you 
need at a price you can afford, contact 
your Dodge dealer. 
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CEGB to ‘mothball’ 22 back-up power stations 


By JOHN LLOYD, LABOUR CORRESPONDENT 


Ragsr Taylor 


THE Central Elecericity Bankstde (shown right). Baric- 
Generating Board will announce mg. Blackwall Point, Croydon B, 
today ‘ that it intends to close Little Barford A, Littlebroak C 
or “mothball” 22 power stations, and Tilbury A in the south 
in its biggest closure pro- eastern region; Aberthaw A 
gramme for years. Plymouth and Uskmouth A in 

The plans will mean the loss 'll 1 ® south western region; Hams 
of more than 8.000 jobs and Hall B and Nott ingh a m _ (2 
more than 3,000 megawatts from units) in the Midlands region; 
its net capacity of 57000 MW. Dunston, Huddersfield and Mex- 

T*e unions represent^ 

Fleetwood Inee A and Listo 
General Woriten^CMon, the JJ*" 111 north western 
General and Municipal Workers’ re Si on - 
Union and 4he Electrical and 
Plumbing Trades Union, fear JVlent Order 
that many workers will not find 

jobs elsewhere on the system. Most of htese are small, oil- 
and that most of those offered or coal-fired stations, which are 
jobs will have to travel long wen down the CEGB’s merit 
distances to take them up. order— that is, they are not 
The stations to be closed or brought Into service except at 
“ mothballed ” are: Ashford, times of high load. 


The unions in the electricity 
industry have traditionally 
accepted the closure of older 
stations but have done so in the 
context of a growing system, in 
which alternative jobs could be 
offereed to their members. ' 
They are now faced with a 
system which is. contracting, 
where there will be real 
redundancies and few oppor- 
tunities of easy relocation. 

They believe that many mem- 
bers will be reluctant to move, 
especially if the stations at 
which they are offered jobs are 
themselves low on the merit 
ordr and thus threatened with 
closure In a few years. 

At their meeting with' the 
CEGB earlier this week, the 
unions made & number af 
specific criticisms of the Board’s 
plans. The CEGB is expected 


to respond to these criticisms 
at a further meeting, which has 
yet to be arranged. 

Investments 

# National Smokeless Fnels, 
the National Coal . Board sub- 
sidiary, yesterday announced a 
£5. 5m investment programme 
to secure the future of Cwm 
Coke Ovens, near Pontypridd, 
the largest coke production 
unit in the South Wales coal- 
field. 

The main construction con- 
tract has already been awarded 
to Simon Carves of Stockport 
to rebuild two of the four 
batteries of ovens at file plant; 
which employs some 300 people. 
The programme will take 2} 
years to complete. 

Cwm, when operating at full 
cap] city, produces some 325,000 


tonnes, of „ high grade metal- 
lurgical- coke a year from 
.529,000 tonnes of locally pro- 
duced coking , coal.' It goes 
mainly . to foundries in the - 

M yHIanrig . . 

Mr. Don ~ Davison, - NSE*s 
managing director, said the 
company was determined to see' 
Cwm was given, the capiclty to 
stay in huriness in a substantial 
way and was in good heart to 
meet whatever competition it 
had to face. 

“ These are tough times for 
all sectors of British industry 
but we can only survive if we 
produce , high quality at prices 
all our customers can afford."' 

It is planned to have both* 
batteries back in operation by. 
the end of- February, 1983,' 
giving the plant a further life 
' span of about 25-years. 


£2.5bn facelift for phone network 


BY ELAINE -WILLIAMS 

BRITISH Telecom, the tele- 
communications side of the 
Post Office is to spend £2.5bn 
to accelerate the modernisa- 
tion of Britain's ageing tele- 
phone network, it was an- 
nounced yesterday. 

In five years Britain's 30 
major towns and cities will he 
equipped with the latest elec- 
tronic exchanges known as 
System X. 

By 1992 the whole country 
will be within reach of the 
system— up to two years earlier 
than originally planned. It will 
provide Britain with one of the 
most sophisticated telecommuni- 
cations systems in the world, 
says British Telecom. 

Yesterday the first fully 


operational telephone exchange 
was officially opened in London 
by Mr. Peter Benton, managing 
director of British Telecom. It 
was installed in July to connect 
40 local exchanges in London; 
more than 2.5m telephone calls 
have been routed through it 
so far. 

System X cost £15Qm to de- 
velop. British Telecom and its 
three main suppliers. Plessey, 
the General Electric Company 
and Standard Telephones and 
Cables, installed the new ex- 
change six months ahead of 
schedule in an effort to prove 
that Britain had caught up 
with its rivals In the U.S., West- 
ern Europe and Japan. The com- 
panies hope the new .system will 
revive their fortunes in export 


markets. 

System X is a computer con- 
trolled exchange which con- 
verts telephone calls into a 
string of pulses and switches 
them alongside computer data 
and telex in the same channels. 

Instead of large banks of 
electromechanical switches, the 
System X exchange uses cheap- 
er, silent silicon chips. It is 
20 times mere reliable, occupies 
only 20 per cent of the space, 
can be built in half the time 
and allows the customer a wide 
range of facilities including 
automatic alarm calls, itemised 
b illin g, and conference calls. 

For several years System X 
will have to work alongside the 
(fid electromechanical designs, 
as the old exchanges are gradu- 


ally phased out 

Mr. Benton said the mainten- 
ance cost of the completed 
System X network would be 
only half that for the present 
system, since fewer staff would 
be needed to look after it But 
this cost reduction was unlikely 
to be passed onto the consumer 
because of the need for invest- 
ment in further improvements. 

Fewer workers are also 
required for the manufacture 
of the new system although 
companies are reticent about 
stating the exact number. Manu- 
facturers shed several thousand 
workers when orders for the 
nlder mechanical exchanges 
were cut three years ago. In 
1976, the industry employed 
36,000 workers with a forecast 


then that this would be only 
20,000 by 1930. 

Last year the Post Office and 
its major suppliers formed 
British Telecommunications Sys- 
tems to promote System X over- 
seas. So far there have been 
no orders, although Mr. John 
Sharply, the company's manag- 
ing director, hopes that some 
success will be announced 
within four to five months. 

British Telecommunications 
Systems has said it wants 10 per 
cent of the available world tele- 
communications market, cur- 
rently running at £lbn a year. 
In 1963, Britain was the world 
leader in telecommunications. 
Ten years later it dropped to 
fifth plape, and today It is not 
among the major exporters. 


Du Pont plans Ulster ‘Reject the 

moderates’ 

fibre plant closure says Heffer 


BY OUR BELFAST CORRESPONDENT 


DU PONT is to close an acrylic 
fibre plant near Londonderry in 
Northern Ireland with the loss 
of 420 jobs. 

The U.S.-owned company 
announced yesterday that the 
Orion fibre facility would be 
shut by the end of the year 
because of mounting losses. 

Hie plant is one of four on 
Du Pout’s site at Maydown 
near Londonderry, where a total 
of 1,800 are currently employed 
in the manufacture of fibres and 
synthetic rubbers. 

Du Pont said it had been 
unable to reverse the continuing 
losses Incurred by the Orion 
plant. These amounted to more 
than $70 m since the plant went 
into operation in 1963. 

Extensive economies had 
been made in an effort to make 
the venture viable but they had 
been insufficient to reduce the 
deficit. The basic problem was 
over-capacity in the acrylic 
fibre business, the company said. 
This resulted in depressed 
prices throughout Europe. 
There was no evidence that the 
position would change in the 
foreseeable future. 

In 1977 the Orion plant at 
Maydown escaped the axe, when 
because of over-capacity, Thi 
Pont closed its Orion facility at 
Dordrecht in Holland. 

The company has also recently 
looked into the possibility of 
setting up a new £30m plant in 
Europe for the production of 
Hypalon synthetic rubber and 
Maydown was understood to be 
the favoured location. 

However, announcement of a 
decision has been delayed 
several times and there are now 
doubts Sinong the trade unions 
involved that the project which 
employ 200, will ever go ahead. 

CHUBB AND SON, the security 
and electronics group, yesterday 
confirmed that it is to stop 
making * cash registers at its 
Brighton factory with the loss 
of 550 jobs. 

Chubb management met union 
representatives from the Amal- 
gamated Union of Engineering 
Workers to inform them that 


the factory at Hollingbury, 
Brighton, would be shut as soon 
as possible. The 375 jobs at 
the factory will be lost and the 
remainder throughout Chubb 
Cash, the subsidiary involved. 

Mr. William Randall. Chubb’s 
managing director, said yester- 
day the company' would con- 
tinue to develop, produce and 
market cash dispensers. Full 
service facilities for cash regis- 
ters would continue to be avail- 
able to all existing users and 
there would be no question of 
a time limit on the availability 
of facilities. 

Yesterday's decision had been 
widely predicted since March. 
The company had only 5 per 
cent of the UK market for cash 
registers. 

THE RECESSION in the furni- 
ture industry has forced Weyroc 
— a member of the Swedish 
Match Group — to close its chip- 
board factory at Weybridge at 
the end of this year, instead of 
at the end of 1981, as originally 
planned. About 60 workers will 
become redundant 
THE Perkins diesel engine 
company at Peterborough yes- 
terday sent home, until Septem- 
ber 23, 200 workers in its V-8 
engine production plant at 
Fletton. Reduced demand for 
the engines is the explanation. 
H. AND R. JOHNSON of 
Tunstall, Stoke-on-Trent, which 
produces tiles, is to make about 
ISO people redundant at two 
factories in Stoke-on-Trent, the 
Royal Worcester Spode plant at 
Longton, Stoke, is to be closed, 
causing around 50 redundan- 
cies. 

TALKS have started at British 
Steel Corporation’s plant in 
Corby, Northhamptonshire. 
which could mean short-time 
working for some of the 5,000 
woikers employed there on 
tube making. 

BSC is expected to make an 
announcement next week fol- 
lowing the start of negotiations 
involving union officials at the 
plant, where nearly 6,000 
workers have already lost their 
jobs through the ending of 
steel making there. 


By Philip Rawstome 

MR. ERIC HEFFER, a 'leading 
Left-wing member of Labour’s 
National Executive, last night 
called on the party to reject 
the moderates’ attempts to 
dilute its socialism. 

In a speech at Birkenhead, Mr. 
Heffer appealed for tolerance 
and unity at the forthcoming 
party conference. But he 
added that those who entered 
the arguments about party 
policy and constitutional 
issues with threats about 
leaving to form a new party 
if they did not get their way 
should be repudiated. 

“If any individuals feel they 
cannot honestly accept con- 
ference policies and they 
want to join the Liberal or 
any other party, then they 
should do so and not try to 
turn Labour into the opposite 
of what it was created for," 
he said. 

“Those who see Labour’s con- 
ference as a place to 
manoeuvre, to thwart the 
forward thrust and socialist 
aspirations of the majority of 
party members, must be 
resisted and defeated by 
democratic votes. 

“ Britain’s problems— -and the 
solutions required — are too 
severe to allow Labour’s 
socialist aspirations to be 
rejected.” 


Bankers told of 6 vast 
growth opportunity’ 

BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


THE PERSONAL sector of the 
banking market provides banks 
with the greatest opportunity 
for growth in the 1980s, dele- 
gates to the Institute of 
Bankers* annual conference 
heard yesterday. 

They were told that the 
country had a further potential 
market of about 11m accounts, 
which might represent an addi- 
tional cash throughput of about 
£40bn a year. 

The points were made In a 
paper prepared by the late Lord 
Armstrong, former chairman of 
the Midland Bank. It was read 
by Mr. Malcolm Wilcox, one of 
the bank’s two chief executives. 

In the paper Lord Armstrong 
says that hank managements 
must consider the possibility of 
paying interest on current 
accounts. 

Before his death in July, it is 
known that he had called for 
investigations in his own bank 
about the way in which such a 
revolutionary change in prac- 
tice might be carried out 

“ This would be a major 
change in fundamental banking 
practice in this country and 
would inevitably result in the 
banks having to adjust their cur- 
rent account tariffs upwards to 
cover the additional costs.” 

Lord Armstrong says that 


only 54 per cent of the adult 
working population is estimated 
to have a bank current account 
at present. 

“ The banks’ primary business 
is to lend money, profitably, and 
the personal sector provides the 
greatest opportunity for growth, 
particularly in relation to the 
introduction of new accounts. 

“ An increased personal- 
customer base provides an 
opportunity for remunerative, 
highly-automated lending, and it 
is probable that the demand 
for borrowing facilities will be 
the major influence in develop- 
ing the banking babit’’ 

• Fewer bankruptcies and com- 
pany liquidations were recorded 
in August, though seasonally 
adjusted figures show that the 
underlying trend in insolvencies 
remains discouraging. 

Company liquidations for the 
month totalled 379, against 654 
in July and 280 in August last 
year. The adjusted total was 
600, a slight rise on July’s 575 
and sharply higher than the 383 
liquidations of August, 1979. 

Bankruptcies last month fell 
to 193 from July’s 393, compared 
with 176 in August 1979. 

The figures come from British 
Business, monthly magazine of 
the Department of Trade. Pre- 
viously, they have been released 
only for each quarter. 


Process industry chases orders 


BY ELAINE WILLIAMS 

THE British process plant In- 
dustry hopes to win at least 
half the orders for Occidental 
Petroleum’s proposed £625m in- 
vestment in the UK, Mr. Harry 
Hornsby, director general of 
the Process Plant Association, 
said yesterday. 

Occidental Petroleum has 
announced three separate pro- 
jects in the UK — for a floating 
production platform, a petro- 
leum plant at Peterhead in 
Scotland, and a reactivation of 
its plants for a refinery at 


Canvey Island. 

There is. however, much 
scepticism within the UK in- 
dustry whether or not all three 
projects, especially Canvey 
Island, will go ahead. 

Until the announcements of 
new Investment, prospects for 
the process plant industry were 
bleak. Mr. Hornsby said that 
orders had been failing for the 
past 18 months, as the industry 
was one of the first to be hit by 
the recession. 

The process plant industry 
covers the food, drink and 
packaging industries as well as 


petroohemicads and nuclear 
power. It had equipment sales 
last year worth £2bn of which 
30 per cent was exported. 

• NET Clarke Chapman En- 
gineering has won a £9m con- 
tract • from the UK Atomic 
Energy Agency for the assembly 
of replacement tube bundles for 
the prototype fast breeder re- 
actor at Dounreay, Scotland. 
Tube bundles are part of the 
steam distribution system. 

The contract involves three 
superheater and three reheater 
bundles, with delivery between 
late 1982 and mid-1933. 


Cost of 
flood 
defence 
up £420m 

By PHHip Rawstome 

THE ESTIMATED cost of the 
Thames tidal defences to pro- 
tect London from flooding has 
nearly trebled to £650m, the 
C ommons Committee of 
Public Accounts reported 
yesterday. 

Inflation accounted for 
most of tiie £420m increase 
on the original estimate for 
the project of £230zn in 1973. 
the committee said. 

Ministry of Agriculture 
officials told the MPs that 
further cost increases were 
“regarded as inevitable.” 

The cost of the contract 
covering the construction of 
the barrier across the Thames 
at Woolwich, set in July, 1974 
at £38m, had risen by Decem- 
ber last year £248m. 

Industrial disputes and 
other problems led to tbe re- 
negotiation of the contract 
last year and the setting of a 
new target date for comple- 
tion of December, 1982. 

The committee welcomed 
assurances about the accelera- 
tion of work on the barrier 
and the downstream defences. 

The odds against serious 
flooding in central London 
before the target completion 
date were still “uncomfort- 
ably short,” it said. 

Horizon widens 
holiday range 

ANOTHER major package 
tour operator, Horizon, has 
followed Thomson Holidays in 
announcing a big increase in 
its packages programme for 
next year. 

Midlands-based Horizon 
plans a 1981 summer pro- 
gramme of 337.000 holidays — 
an increase of 15 per cent in 
capacity compared with this 
summer's programme. It will 
also fly from Gatwick Airport, 
from where it will offer 39.000 
holidays. 

Last month, Thomson 
announced a 1981 programme 
20 per cent bigger than this 
summer’s. Mr. Michael 
Knowles, Horizon’s marketing 
manager, said yesterday that 
his company would not join 
in any price-cutting, even if 
the number of foreign pack- 
age holidaymakers remains at 
this year’s level because of 
the recession. 

Growth in London 
tourism ‘will slow 5 

THE NUMBER of overseas 
tourists visiting London dur- 
ing the 1980s is expected to 
grow much more slowly, from 
8m last year to perhaps 11m 
or 12m a year by 1990. 

“ Growth in the number of 
domestic visitors, currently 
12 m, 11111 also be much 
smaller,” says Mr. Rodney 
S erase, director of tourism of 
the London Tourist Board, in 
the board’s annual report, pub- 
lished yesterday. Both inter- 
national and domestic visitors 
are Ukely to stay in the 
capital for shorter periods of 
time. 


Workers’ co-ops 
takeover mooted 


BY JOHN ELLIOTT 

A £ 1 Q0M- A-YEAR plan for 
employees to have the legal 
right to take over their com- 
panies from shareholders and 
turn them into workers’ co- 
operatives may be included in 
the Labour Parly's next General 
Election manifesto. 

It was put forward yesterday 
in a discussion paper published 
by the party and will he 
debated in the coming months 
with other industrial policy 
proposals for a Labour Govern- 
ment 

The Government would pro- 
vide the £100m funds to help 
workers oust their companies' 
existing owners and managers, 
and there would be other provi- 
sions aimed at helping people 
set up worker co-ops. 

This is the first time for many 
years that the Labour Party has 
been urged to develop a radical 
stance and a formal str uct u re 
for creating co-ops. 

It reflects some disenchant- 
ment with earlier • industrial 
policies on nationalisation, and 
with the limite'd co-operative 
initiatives launched by the last 
Labour Government which 
funded experiments at Meriden, 
KME and the Scottish Daily 
News on an ad hoc basis. 

The new proposals are pre- 
sented as a way of cutting down 
unemployment They have been 
prepared in response to a resolu- 
tion passed at last year’s 
Labour Party conference. 

• Atrthors of tiie paper, led by 
Mr. Leslie Huckfield, . MP for 
Nuneaton and a former junior 
Industry Minister, hope to gain 
support for their ideas in the 
party, which has been ambi- 
valent in the past 

Trade unions have often 
opposed the idea of co-ops. 
though the TUC was involved 


in preparation of yesterday's 
paper. 

“ We feel that more and more 
groups of shop stewards and 
trade unionists will refuse to 
have their future decided in 
distant boardrooms- of multi- 
nationals on the principles of 
profit maximisation, irrespecr 
tive of the human and social 
consequences,” says the paper. . 

Co-ops would "have to make 
a surplus ” if they were to sur- 
vive, but they should have 
“other aims beyond generating 
profits.” They should account 
for at least 5 per cent of .the 
country's total industrial and 
commercial activity within a 
decade. • 

The paper proposes that tb£ 
Co-operative Development 
Agency be expanded and given 
funds to invest in co-ops. '• A 
Co-operative Investment Bank 
would be set. up,, with a Co 
operative Development Advisory 
Board to work alongside the 
Industry Department’s private 
sector -Industrial Development 
Advisory Board. 

Workers wanting to convert 
their employers’ business into a 
co-op would have the statutory 
right to do so, providing their 
plans were accepted by an un- 
specified majority of employees 
and approved as viable by the 
Advisory Board. 

The Government could ap- 
point an Official Trustee to 
guard , tbe business while studies 
were made, to ensure it was not 
sold or closed by the existing 
owners. r 

A £100m-a-year fond woiild 
be set up under tbe Industry 
Act to provide capital. , 

Socialism in the 80s: Workers f 
Co-operatives. A Labour Party 
discussion document Price 60p t 
The Labour Party, 150 Wa t- 
worth Rood, London SE17. • • 


Cash prizes for ideas 


CASH PRIZES of £12,000, £5,000 
and £3,000 will be offered by 
Greater Manchester Economic 
Development Corporation, tbe 
county’s promotional arm, in a 
competition aimed at stimulat- 
ing business ideas. 

Weekend seminars will he 
held at Manchester Business 
School during the competition, 
called Greater Manchester 
Enterprise, to provide informa- 
tion on "how to turn a business 
idea into reality” and encourage 
people to consider starting a 
new business. 


Later seminars will proride 
more detailed analysis and 
practical solutions on problems 
of forming a new business. 

A short list of participants 
considered to have worthwhile 
projects will he offered a free 
14-week intensive training 
course at the business school. 

Each individual will receiver 
research budget of £1,000 with 
which to test the feasibility, of 
his ideas* sources of supply; 
location of premises; and -use of 
work space and secretarial 
services. 


Treasury appointment 


BY PETER RIDDELL 

A NEW Press Secretary to the 
Chancellor of tbe Exchequer and 
head of the Treasury informa- 
tion division has been 
appointed. 

Mrs. Rosalind Gilmore will take 
over next week from Mr. Peter 
Davies, who has been promoted 
to Under-Secretary on loan to 
the National Economic Develop- 
ment Office. 

Mrs. Gilmore, aged 43, is now 
assistant secretary in charge of 


the financial institutions divi- 
sion on the home finance side 
of the Treasury. 

As such, she was particularly 
involved in tbe preparation of 
last year’s Banking Act 

Before that, her posts tor 
eluded periods at the Worid 
Bank, as private secretary to 
Mr. Harold (now Lord) Leve£ 
and in the division of tiie 
Treasury involved with 
nationalised industry financing.^ 


Origins of Britain’s productivity problem ‘lie deep in social system 


BRITAIN'S economic malaise 
stems largely from its produc- 
tivity problem. The origins of 
that lie deep in the social 
system, a group of leading U.S. 
and Canadian economists say in 
a study of the UK economy pub- 
lished today. 

They dismiss solutions based 
on either import restrictions or 
generalised incomes policies. 

The study, sponsored by the 
Brookings Institution, the Wash- 
ington research body. Is a sequel 
to an analysis of the UK 
economy, Britain’s Economic 
Prospects, published to 1968. 

This concentrated on the dis- 
appointing performance of the 
UK, especially its slow rate of 
economic growth, compared with 
other countries. 

The new book, entitled 
Britain’s Economic Performance. 
focuses bn a narrower range 
of topics such as fax, trade 
union activity and financial mar- 
kets. It also incorporates the 
comments of leading British 
economists and policymakers 
following a conference at Ditch- 
ley Park in May 1979. 

Richard E. Caves, of Harvard 


Peter Riddell looks at a major new study of the economy 


University and Lawrence B. 
Krause, of the Brookings Insti- 
tution have edited the study. In 
their 'introduction and summary 
chapter they say. “ One 
approach would strike directly 
at rthe productivity .problem it- 
self by improving industrial re- 
lations (if that were possible), 
by increasing individual incen- 
tives, by improving tiie alloca- 
tion of capital (for instance, to 
small firms) and the like.” 

“The other approach is less 
positive, but no Jess important, 
policymakers could do a better 
job of tiring within the con- 
straint implied and convincing 
the people to do (likewise. It is 
bad enough to endure relative 
impoverishment; it need not be 
made worse by inflation.’’ 

The Two editors examine the 
reasons advanced for this poor 
performance. They ehsmaf 
whether the UK has the 
potential for producing more 
from its current output 


They suggest that the fact 
that inflation has increasingly 
won out over real growth since 
1973 puts the existence of an 
output gap in question. 

Similarly, they question 
whether the fight against infla- 
tion has been crippled by Infla- 
tionary disturbances. Rudiger 
Dornbusch and Stanley Fischer 
of Massachusetts Institute of 
Technology say the relationship 
between Britsh levels of spend- 
ing and import demand is 
not out of line with that of 
other industrial countries. 
British imports and exports do 
respond to economic mech- 
anisms. 

While depreciation of sterling 
in tbe past has not reduced real 
wages for long the difficulty 
seems to lie to the domestic 
labour market rather than in 
some peculiarity of inter- 
national trade. 

Professor Caves and Mr. 
Krause decline to "convict” 


British economic managers of 
“ causing the disappointing 
economic performance through 
inept setting of the macro 
instruments." 

The individual chapters do 
not attempt an overall explana- 
tion of Britain's performance 
but concentrate on particular 
aspects. For instance, David C. 
Smith, of Queens University, 
investigates both the recent 
increase in trade union mem- 
bership and the factors explain- 
ing the rising trend of industrial 
disputes. 

Mr. Smith finds that union 
membership rose in response to 
severe unexpected changes in 
inflation and the associated in- 
crease in the demand for 
unions’ collective bargaining 
services. 

The growth of unionisation 
has also been positively related 
to strike activity. And higher 
and more uncertain rates of 
inflation directly provoke an in- 


crease in strikes. 

“To get the support of trade 
union leaders for curbs on 
inflation and strikes. Govern- 
ment may be willing to trade 
off some measures that permit 
greater future organisational 
opportunities for unions. 

“To the degree that the up- 
ward pressure on average wage 
rates is higher in periods of 
greater union growth, these 
measures will produce even 
higher inflation rates than would 
otherwise occur.” 

Britain's relatively poor pro- 
ductivity performance is 
examined by ■ Professor Caves 
who matches UK manufacturing 
industries with their U.S. 
counterparts. 

“His results tend to confirm 
traditional hypotheses about the 
shortcomings of British manage- 
ment and the obstinacy of 
British labour. The toll on pro- 
ductivity taken by poor labour 
relations is proportional not so 


much to union membership as 
to the disruptiveness of labour 
relations (number of strikes and 
working days lost); and the 
problem is worse in the nation’s 
older industrial regions.” 

The analysis implies that 
manufacturing activity in the 
UK will tend, in the long run, 
to. shift from industries most 
crippled by the basic sources 
of Britain’s low productivity to 
those less disadvantaged — 
from large-scale assembly 
industries to small-scale or pro- 
cess Industries and to industries 
using female labour forces. 

J oseph A Pechman. of 
Brookings, notes that although 
Britain’s tax system is famous 
for imposing high marginal 
rates on relatively modest levels 
of personal income, various 
mitigating features — such as a 
rather light rate of effective 
taxation on corporate Income — 
make the system not particu- 
larly progressive overall. 


Mr. Pechman says the highest 
priority for tax revision in the 
UK should be to reform and 
simplify income tax. Tbe- tax 
base should be broadened by 
removing the special provisions 
that erode it. The revenue 
should be used to reduce the 
tax rates, particularly for wage 
and salary workers who are still 
subject to very high marginal 
rates. 

to a special chapter on North 
Sea oil, Hendrik S. Bouthakfeer, 
of Harvard, says not much time 
should be spent worrying about 
what happens when the oil runs 
out Abundant experience 
suggests that major oil fields 
usually have a. long life— cer- 
tainly longer than the 20 years 
often mentioned. 

“ On the other hand, there is 
little reason far- the. Govern- 
ment to hold back on develop- 
ment in the hope that the oil 
will be worth much more later 
on; such speculation should be 



left to the oil companies.” - ' 

“The macroeconomic con-: 
sequences of North Sea oil 
. appear to have been exagger- 
. ated. It. will neither t ransf orm 
nor ruin the British economy. 

“But, if efficiently managed 
-—which means limiting Govern! 
ment involvement to essentials' 
—can malm an important con-i ■ 
tribution to the. well-b eing of 
the British people, and indeed, 1 : 
of toe whole western world.” ;. 

Marshall \ E. Blume, ' cf ; 
Princeton University, says /im 
general,. - Britain's fimmrtoi. 
markets are effective in aUocat* 
ing- savings to optimal uses. But- 
there is valid cause for concert 
, about whether the increasing 
role of flnanri si institutions iff 
limiting the sources bf finance 
for small companies, tradition? 
ally helped by individual saversi 

Britain V • Economic Perfbr 
mance r cdited by ; Richard 2E 
Canes and Laurence B. Krausei 
published by' the ". Brookings 
Institution and distributed, M 
the UK ‘ttrid -Evrap^.by: Basil 
Blackwell Price £12 nutrdbaekX 
and £4.95 .(paperback), : : ;■■■:< 
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Future of oil rig 
yard is in doubt 

BY JOHN LLOYD, LABOUR CORRESPONDENT 


THE FUTURE of the Ayrshire 
Marine Construction oil rig yard 
at Humerston, on the Firth of 
Clyde, now hangs in the 
balance following late-night 
talks on Wednesday between 
the company and union officials. 

Mr. James Murray, general 
secretary-elect of the Boiler- 
makers Union, and Mr. Ken 
Baker, the national officer for 
shipbuilding of the General and 
Municipal Workers Union, met 
representatives of the U.S. com- 
pany Chicago Iron Bridge, which 
owns the yard, in London. 

The company had earlier said 
It would dose the yard because 
Of its record of bad industrial 
relations. The yard's 900 manual 
workers are now entering the 
third week of a strike over 
alleged flouting by the yard's 
management of health and 
safety precautions. 

Ayrshire Marine is building 
the bottom part of a £60m oil 
drilling platform for Phillips 
Petroleum, now running some 
months behind schedule and due 
to be completed by the summer 
of 1982, 


Phillips Is believed to have 
told Ayrshire Marine that it 
intended to move the platform 
to a yard in Holland for com- 
pletion. The managing director 
of Ayrshire Marine, Mr. Bud 
Butterfield, would make no 
comment yesterday. 

Mr. Baker said yesterday that 
he and Mr. Murray had strongly 
urged the yard's parent com- 
pany to reconsider its plans to 
close the yard, which would 
mean a loss of mare than 1,000 
jobs. He said that both he and 
Mr. Murray would make deter- 
mined efforts to improve the 
industrial relations there. 

He said: “They are going to 
take away what we said, give it 
consideration and then come 
back to us. My impression is 
that they feel very strongly 
about it indeed." 

Earlier this week, 48 workers 
who were picketing the yard 
were arrested by police and 
charged with public order 
offences. Some 40 pickets were 
at the entrance to the yard 
yesterday but there were no 
incidents. 


Lay-off 
threat in 
Vickers 
dispute 

By Our Labour Correspondent 

VICKERS Shipbuilders, part Of 
British Shipbuilders, said yes- 
terday that it would begin lay- 
offs at its yard In Barrow from 
September 22 if a strike by 
1,300 boilermakers is not ended 
by next week. 

The management has dis- 
cussed possible' lay-offs with all 
the unions in the past week, 
and will seek further talks if 
the dispute continues. 

Design and other work fay 
white collar workers continues 
at the yard, but other grades 
are rapidly running out of work 
as a result of the action. 

The dispute, now In Its 
seventh week, concerns special 
payments to some groups of 
boilermakers, which the Boil- 
ermakers’ Union says lie out- 
side the national agreement on 
productivity payments. 

The strike has already de- 
layed the launch of a guided 
missile destroyer. HMS Man- 
chester, and work on four 
nuclear submarines. 


■THE LIBERALS AT BLACKPOOL 


Support for deployment of Cruise missiles in Britain 

Call to withdraw from NATO rejected 


Shell claim includes BL car 


BY GARETH GRIFFITHS, 

COMPUTER, technical and 
supervisory- staff at Shell UK's 
chemical plants have lodged a 
pay claim which is based on 
the Government's controversial 
Tax and Price Index and in- 
cludes a demand for BL cars -to 
be supplied as a fringe benefit 

The Association of Scientific, 
Technical and Managerial Staffs 
yesterday presented a four-part 
claim and Shell UK will reply 
with an initial offer on 
October 2. The union says the 
claim covers 4,000 staff, 
although the company estimates 
2,300 are covered. 

Mr. Roger Ward. ASTMS chief 
negotiator at Shell, said the 
union wanted a “substantial" 
rise. No figure has been men- 
tioned. but union officials have 
told the company it should be 
at least equal to the rise in the 


TPI which is now running at 
a higher rate than the Retail 
Price Index. 

The use of the TPI Is likely 
to prove an embarrassment to 
the Government which intro- 
duced the index as an alterna- 
tive to the RPI in the interests 
of wage restraint. 

The ASTMS wants staff at 
Shell to be provided with BL's 
Mini Metro car. Mr. Ward 
argues the cost of the car equals 
wages lost during the operation 
of the last Government's pay 
policy. 

He said Shell shareholders 
had been provided with a catch 
up payment to compensate for a 
period of dividend control and 
the union wants the sane deal 
for Shell employees. 

A bulk purchase of Mini 


Metros would provide a boost 
for the flagging car company as 
well as providing a fringe bene- 
fit, he said. 

Shell executives .are sceptical 
of the Metro claim, viewing it as 
a publicity stunt. Shell says its 
wages policy is not governed by 
profitability and that the union 
argument is therefore irrele- 
vant. 

The claim includes an 
increase in holiday entitlement 
from four to five weeks and a 
reduction in the working week 
from 37 to 35 hours. The settle- 
ment date has moved from 
January to the beginning of 
October. 

BL said last night it awaited 
the outcome of the Shell ASTMS 
talks with Interest and that it 
would be delighted to meet any 
order of this kind. 


ASTMS urges laboratory safeguards 
as smallpox report is launched 


BY GARETH GRIFFITHS, 

THE Association of Scientific, 
Technical an dManagerial Staffs, 
which represents a majority of 
the 50.000 to 60.000 people work- 
ing in hospital laboratories, is 
to put pressure on the Govern- 
ment to increase spending on 
safety measures. 

Mr. Clive Jenkins. ASTMS 
general secretary said yesterday 
that working in a laboratory was 
more dangerous than working 
on the factory floor. He was 
speaking at the launch of an 
ASTMS report on the smallpox 
case at Birmingham University 
in 197S when a union member, 
Mrs. Janet Parker died. 

The report is to be sent to 
the West Midlands Coroner and 
is highly critical of safety 
standards at the laboratory. Mr. 
Jenkins said eminent scientists 
Who had advised on safety were 


not eminent In the field of 
laboratory safety. 

ASTMS says it is determined 
to ** erect, brick by brick if need 
be. a stronger barrier than 
chance to protect the rest of its 
members and the population as 
a whole." 

The union has issued 15 writs 
ngainst the university in connec- 
tion with the Parker incident 
Mr. Jenkins said a couple of 
hundred cases a year were 
handled by the union dealing 
wth illnesses caused by labora- 
tory infections. 

ASTMS estimate it would cost 
“score of millions of pounds" 
to implement proper safety pro- 
cedures in the laboratories. It 
claims there is a shadow work- 
ing party behind the official 
Department of Health and 
Social Security working party 
on the subject, looking at the 


cost benefit effects of such ex- 
penditure. 

Mr. Jenkins suggested govern- 
ment spending policy as one of 
the main reasons for the lack 
of action. Several hundred 
laboratories handling diagnostic 
cases are included under those 
handling dangerous pathogens. 

The DHSS said last night it 
had given hospitals and univer- 
sity laboratories until the end 
of the financial year 1981 to 
1982 to implement Government 
proposals on safety procedures. 
It discounted reports of a secret 
working party on the issue and 
said the department was very 
concerned. 

Mr. Jenkins has written to the 
Health and Safety Commission 
to ask for a meeting on the 
subject He also hopes the 
matter will he raised when 
Parliament reassembles. 


Daily Express talks break down 


BY JOHN LLOYD 

TALKS between the National 
Graphical Association and the 
Daily Express broke down early 
yesterday morning after the 
management objected to the 
NGA’s refusal to print the 
London edition of the Daily 
Star, one of the Express Group 
newspapers which originated 
in Manchester. 

It is believed that the NGA 
leaders had thought agreement 
was near, until the meeting 
ended abruptly on the manage- 
ment's insistence. No further 


talks were held yesterday and 
the company would make no 
comment. 

However, It is believed that 
talks will be held today, prob- 
ably Involving Mr. Les Dixon, 
the NGA president 

The dispate, which halted the 
Daily Express London editions 
on Tuesday and Wednesday 
nights and the Star’s London 
edition on Wednesday night, is 
over management’s insistence 
that Linotype operators 
identify the copy they have set 
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so that they may be paid indi- 
vidually rather than from a 
pooled lump sum, as at present 
It is believed that manage- 
ment has asked for wide- 
ranging economies throughout 
the Express, of which the new 
payment system is a part, 

NHS hospital 
engineers 
reject offer 

CHANCES of serious disruption 
of National Health Service 
hospitals rose yesterday when 
leaders of qualified and super- 
visory engineers voted two-to- 
one to reject a 13 per cent pay 
offer. 

Rejection of the offer, with a 
ballot of the engineers on their 
readiness to take industrial 
action, was supported by 131 
delegates from throughout 
Britain at a National and Local 
Government Officers Association 
meeting in London. 

NALGO’s National Health 
committee will consider the 
ballot proposal on September 
19. Its national emergency 
committee would finally have to 
sanction a ballot which could 
lead to such action as the 1978 
work-to-rule which disrupted 
hospitals because the mainten- 
ance of essential equipment 
was delayed. 

The 3,700 engineers could be 
joined in action by hospital 
administrative and clerical 
workers who meet next week to 
consider their 13.S per cent 
offer. 

Some delegates at yester- 
day’s meeting, felt however, 
that many members were not 
in the mood to take action over 
2m unemployed. One said they 
would be “ crucified by a 
Government waiting for some- 
one to take on." 


DEMANDS THAT Britain 
should embark on unilateral dis- 
armament and withdraw from 
NATO were rejected by the 
Liberal Assembly at Blackpool 
yesterday. 

The final outcome of a fiercely 
argued and at times emotional 
debate on defence policy clearly 
delighted Mr. David SteeL the 
party leader. 

Although some of his Parlia- 
mentary colleagues strayed from 
the official party line, the main 
danger which Mr. Steel had 
feared — that the assembly would 
adopt a defence policy barely 
distinguishable from that of the 
Labour Left — was averted. 

Mr. Richard Wain wright, the 
party's spokesman on Treasury 
and economic affairs, was the 
main rebel among the party 
leadership. . 

He stood in his place on the 
platform to join the applause 
for Mr. Alan Sherweli, who 
called on the assembly to opt 
for withdrawal from NATO and 
the creation of a European 
defence force In which the U.S. 
would play no part. 

This proposal secured 425 
votes before being abandoned 
when 533 delegates supported 
an alternative proposal. This 
not only endorsed continued 

Measures 
urged to 
stop beach 
pollution 

THE OWNERS of oil cargo on 
board tankers which pollute 
Britain's coastline should be 
held legally responsible, the 
assembly decided yesterday. 

Delegates carried a resolution 
calling for immediate steps to 
cut oil apd other marine pollu- 
tion, insisting that when beaches 
were contaminated the polluter 
should be made to pay for the 
damage caused. 

But a resolution calling for 
oil tankers sailing under flags 
of convenience to be banned 
from British ports was defeated 
by 37 votes (198-161). 

Mr. Barry Skelcher, prospec- 
tive candidate for Lowestoft, 
who moved the resolution, cited 
the pollution caused by the 
Eleni V on East Anglian beaches 
in 1978 to demonstrate the need 
for more . rigorous preventive 
action. 

He estimated that it had cost 
£3ra to clean up the mess, but so 
far no compensation had been 
paid. 

As a result, the taxpayers and 
ratepayers had been left to foot 
the bill. 

To cheers, Mr. Skelcher urged 
the Government to make 
stronger efforts to secure 
internationally agreed safety 
and training standards for ship's 
and -crews of all oil carrying 
vessels. 

" We want To improve the 
safety standards of these bulk 
carriers and reduce to an 
absolute minimum the possi- 
bility of ah accident at sea," he 
said. 

Mr. Bernard Dann, chairman 
of the Wirral constituency 
Liberal Party and a marine 
insurance specialist, warned 
against banning tankers sailing - 
under flags of convenience from 
British ports. 

He emphasised that the Red 
Ensign was one of the most 
important flags of convenience. 

What really mattered in com- 
bating marine pollution was the 
quality of training, the quality 
of supervision and the quality 
of the ships themselves. 


Study into 
safety 
at work 

THE LEVERHULME Trust has 
awarded a £30.000 research 
giant to the University of 
Glasgow to study the effective- 
ness of joint union-management 
health and safety committees 
which have increasingly become 
established as a result of the 
1974 Health and Safety at Work 
Act. 

They are part of the strategy 
to reduce the costs of industrial 
accidents. In human terms, 
these stand at around 2,000 
deaths a year. More working 
days are lost through industrial 
accidents than through strikes. 

The researchers will tiy to 
identify the key factors deter- 
mining the effectiveness of the 
committees by interviewing 
safety personnel in a sample of 
50 plants in the United King- 
dom. The study will concen- 
trate on those industries with 
the highest accident records 
(metal manufacture, coal and 

petroleum products, shipbuild- 
ing, and bricks, pottery, glass 
and cement) and those with the 
lowest (clothing and footwear, 
leather, instrument engineering 
and electrical engineering). 

The final results of the pro- 
ject being undertaken by 
Research Fellows Mr. John 
Leopold and Mr. Robert Coyle, 
should be available early in 
1982. They will be reporting 
back to industry to help guide 
the practice of health and safety 
practitioners. 


membership . of NATO, but 
approved the deployment of 
Cruise missiles in Britain. 

But while accepting that 
theatre nuclear weapons should 
form part of Britain's defences, 
the assembly reaffirmed its total 
opposition to an independent 
British strategic nuclear 


Reports by John Hunt 
and Ivor Owen 


deterrent and the purchase of 
Trident missiles, 
r An electrifying speech by Mr. 
David Penhaligon. MP for Truro, 
was a major factor in ensuring 
that Mr. Steel was spared a 
similar embarrassment to that 
which the Labour Conference 
inflicted on Mr. Hugh Gateskell 
at Scarborough 20 years* ago. 

He challenged delegates, 
advocating that Britain should 
unilaterally disarm, to say 
whether they wanted the UB. 
to do the same. 

His devastating response to a 
loud chorus of “yes” was: “Then 
you are advocating surrender." 

Mr. Penhaligon continued 
that if Europe no longer had 
the support of the U.S. it would 


not be long before Russian 
tanks were heading for the 
Channel ports. 

He asked interrupters who 
disputed this view. “ What evi- 
dence is there that they will not 
take the risk If they think they 
can get away with it ? ” 

Mr. Penhaligon won further 
applause when he made it clear 
that his support for the deploy- 
ment of Cruise missiles in 
Britain was dependent on the 
British Government having a 
veto on their use. 

He declared: “ I will not vote 
for Cruise missiles to come into 
the UK in any circumstances 
unless there is a two-key system 

to operate them." 

A show of hands was sufficient 
to defeat the unilateralists who 
seemed to be outnumbered by 
about two-to-one. 

The possibility of Mr. Ronald 
Reagan occupying the White 
House and having his finger on 
the nuclear trigger was a 
recurring theme In the speeches 
of delegates, who pressed for a 
European defence force inde- 
pendent of the UJ5. 

Mr. Sherweli maintained that 
Britain's withdrawal from NATO 
would encourage detente and 
possibly lead to a Russian with- 
drawal from the satellite States 
in Eastern Europe. 




David .Penhaligon: electrifying 

“If there is no. detente, 
nuclear war. sooner or later, is 
inevitable.*’ he said. 

Mr. Sherweli questioned 
whether the UB. would consult 
her NATO allies before launch- 
ing a nuclear riposte in the 
event of a sudden crisis. 

“ Two defence computer mal< 


functions resulting In the U5AF 
being . put on red alert anti 
ready to launch a nuclear strike 
have proved Hint in an emerg- 
ency the U.S. will act with u.> 
consultation at all," he insisted. 

Mr. Alan Beitb. M? for 
Berwick-on-Tweed, and the 
party’s chief whip in the Com- 
mons. hit out at the anti- 
Americanism employed by soms 
of the critics of NATO, 

“Liberals are not rcnt’-al 
between loialituTtanism ar.u 
democracy," he declared amid 
cheers. 

While there might be things 
which people did not like abnu* 

Mr. Reagan, the idea that a 

country which elected its Presi- 
dent and had got rid of Richard 
Nixon could be regarded m the 
same iight as the Soviet Unior. 
was absurd. 

?tlr. Beith warned delegates 
that they would place Mr. Stec: 
in an impossible position, if they 
approved Britain's withdrawal 
from NATO and left the country 
dependent on a “ European 
dream." 

He said the Liberals wanted 
to get rid cf the Cruise missiles, 
but equally wanted to see stu b 
weapons withdrawn from the 
Russian armoury as welL 


Pension funds threat to farms 


BY jOHN HUNT, PARLIAMENTARY CORRESPONDENT 


INVESTMENT IN farm land by 
pension funds and other finan- 
cial institutions came under 
bitter attack by conference 
speakers during the main agri- 
cultural debate yesterday. 

It was argued that the nu^ 
sire funds being poured in by 
institutions and “city specu- 
lators " were forcing up the 
price of land, killing off small 
farms and making it almost im- 
possible for young farmers to 
buy their first property. 

Mr. Geraint Howells, MP for 
Cardigan and the party's agri- 
cultural spokesman, told dele- 
gates: “ One of the most 
powerful threats to the avail- 
ability of land for the family 
farm Is the way in which finan- 
cial institutions — particularly 
pension funds — are buying up 
huge tracts in this country." 

The pension funds, who 
would have a total income of 
£20bn by 1985, were purchasing 


most of the farm land which 
was put on the market 

annually.. . 

They believed that this was 
one of the safest long term in- 
vestments they could make, 
because over the next 25 years 
its value would appreciate by at 
least as much as the level of 
inflation. 

“How can an ordinary 
farmer compete with such - 
powerful investment as this?" 
asked Mr. Howells. 

In addition, more and more 
agricultural land W2S being lost 
to industry or through develop- 
ments, road building and road 
widening. 

He also complained of the 
way in which the many county 
councils were selling off their 
small holdings. It was tragic to 
see this last source of land 
taken away from young people 
who were starting out in farm- 


ing. He made a special plea to 
the councils and their chief 
executive officers to rethink 
their policy. 

Mr. Tony Rogers, Liberal 
candidate for Totnes, said that 
speculators, including com- 
panies in the city, were buying 
up good agricultural land 
solely to make fat profits. Their 
activities had set back the 
efficiency and productivity of 
generations of farmers, 

“They are not interested in 
the future wellbeing of British 
agriculture or the consumer," 
-he said. 

“ They are Interested only in 
capital appreciation which 
results from rocketing land 
values. 

“These are abuses whi eh 
should be stopped. Soaring land 
prices, high interest rates and 
taxation problems make the 
dream of the young farmer own- 


ing his own farm even mnre 
remote." 

The conference approved 2 
rebulutmn nmved by Mr. Stanley 
Blow of the party's agricultural 
panel, calling for a Family Farm 
Finance Scheme to provide low 
interest loans for stock aari 
equipment for new entrants to 
farming. 

It also demanded the progres- 
sive abolition of ail current 
forms of capital taxation on 
land and the introduction of a 
system based on annual taxatio:. 
of unimproved land. 

Councillor Philip Bcckerlegge. 
of Tewkesbury, moved an 
amendment for the proposed 
scheme to be extended to pro- 
vide low-cost long-term finance 
for the purchase of farms. 

But the amendment was 
defeated by 93 votes lo S3, after 
Mr. Blow objected that it would 
only result in further increases 
in the cost of agricultural land. 


Fighting through defence tangle 


THERE IS something about 
nuclear disarmament and 
defence which brings out the 
daft element In political 
parties. 

At Tory annual conferences 
ageing military gentlemen 
occasionally arise with • 
demands that Russia should 
be bombed into the stone age. 

At similar Labour gather- 
ings, the wilder elements call 
for all British armaments to 
be dumped into the sea on the 
dubious premise that Britain 
has nothing to fear from the 
cuddly men in the Kremlin. . 

At Blackpool yesterday, the 
Liberals, In their usual 
endearing way, appear to 
have got themselves into a 
hopeless tangle on defence. 
But, true to form, by the end 
of the day they had muddled 
their way through to a 
reasonably coherent and 
credible position. 

Ln a mass of closely printed 
words running to 80 lines 
over nearly three pages of the 
agenda, delegates were pre- 
sented with three choices. A 
utopian motion, largely 
backed by the young Liberals, 
called. Cor immediate British 
withdrawal from all military 
alliances. Including NATO, 
and unilateral disarmament 
with the removal of all 
nuclear weapons from the 
UK 

The second option — the 
official party line, was to 
preserve the status quo with 
continuing British member- 
ship of NATO and the sitLtg; 
of nuclear weapons in the 
UK 

The third option, which 
attracted a surprising number 
of speakers, was for Britain 
to take the initiative in 
setting up a separate Euro- 
pean Defence Force ln order 
to break away from military 


dependence on the UJ3. 

The effect of this choice, 
however, was somewhat 
weakened by the knowledge 
that no other European 
nations had shown any 
enthusiasm for it. 

Rather optimistically. Lord 
Evans, who was in the chair, 
declared that the debate had 
been very carefully struc- 
tured to give a clear picture 
of European defence policy. 
The effect of his words was 
rather lost when mention of 
Mr. Stephen Ross, the party 
defence spokesman, provoked 
loud hissing from a claque of 
young Liberals gathered at 
the front of the halL 
To be fair, the two-honr 


debate was on the whole a 
sober and cogently argued 
affair. Some of the sillier 
speeches from the unilatera- 
lists were -rapidly laughed out 
of court. 

Ruth Addison, former chair- 
man of the Young Liberals, 
suggested that complete dis- 
armament would not leave us 
defenceless. If an invading 
force fended we should simply 
refuse to co-operate with 
them by refusing them trans- 
port mid food. The best 
answer,- she suggested, was 
the formation of a citizens’ 
mil itia. 

Steve Atak, another former 
Young Liberals chairman, also 
appeared to think that flower 


power was an adequate 
defence against tanks. 

“Let our magnanimity be 
our defence. Let our genero- 
sity by our deterrent," was 
his slogan. 

Mr. David Penhaligon, MP 
for Truro, was having none 
of this rubbish. He accused 
some of the critics of behav- 
ing like virgins in a brothel 
when it came to defence 
questions. 

There was no sign of the 
rumoured demonstration or 
protest by Young Liberals, 
although one disgruntled 
fellow stamped nut of the 
hall shouting that the “middle - 
das gits" lu the party had 
once again won the day. 
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i^pThe John Lewis Partnership 


Half-year enried2Bth July 1980 

Sales rose by £50 million (17%) io £344 
miffiorv Department store sales increased 
by £20 n)3lion (12%) and sales in Waitrose 
supermarkets by £30 million (25%). 

Trading profit was £162 million, £17 
mBion (MflQ lower than last year's 
record figure Waitrose trading pro® 
rose by 25%. 

Profit sharing. Interest payable rose by 
£1-8 million principally because of higher 
interest rates.The profit available for 
reserves and profit sharing was £92 
m&fon, 28% lower than last year. 
Allocation between reserves and profit 
sharing is determined when the results 
for the foil year are known. 

For further details of the results and/or 
the John Lewis- Partnership please 
telephone 01-6373434 Ext 6221. 


John Lewis Partnership Limited 
Consolidated Results 


Safe {including VAT) 

Trading Prof® 

Interest 

Pensions ■. Funds Contributions 
Preference Omdend»& Rebated Tax 

Surplus available for profit sharing .and, 
subject to further taxation, for retentions 
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• ELECTRONICS 


Significant power 
transistor move 


by Ferranti 


FERRANTI, THE UK elec- 
tronics and defence group, has 
taken a new initiative in a mar- 
ket strategically as important as 
memory and processor chips and 
which should be worth flbn by 
the mid 19S0s. 


It has acquired the marketing 
rights and the technology to 
rmarafacture high- power transis- 
tCNSr-khbwn -in the “business as 
vertical current flow metal oxide 
silicon power field effect transis- 
tors f Vinos power fets). 

That mouthful .conceals the 
simple fact that microproces- 
sors, amazingly versatile though 
they are, are not 'good at 
handling high voltages or high 
currents — yet most of the sorts 
of devices one wants to control 
in' the real world use relatively 
large amounts of power. 

'The transistors Ferranti is 
now to market will handle, that 
power — -up to 650 volts and 8 
amps. They form therefore the 
vital link between the chip and 
its applications. 

. Examples . of applications 
include integrated circuit logic 
interface drivers, timing cir- 


cuits, power supply circuits, 
audio amplification and. control 
circuits for three phase motor 
speed controls. 

Ferranti has signed tech- 
nology exchange agreements for 
the transistors with Supertex 
Incorporated, a U.S. company 
based in Sunnyvale, California 
which Ferranti believes- has a 
leading position in the techno- 
logy needed to make the tran- 
sistors. 


Ferranti said yesterday that 
there was a large market in 
individual . electronic compon- 
ents — that' is components not 
integrated together in silicon 
chips, and that it intended to 
specialise in that market. It said 
that while silicon devices will 
eventually dominate the indus- 
try, specialised components such 
as power transistors will never 
be replaced by chips and that 
was the direction it was going 
to take. 


In Europe, .42 per cent of all 
electronic, products are made 
using discrete components com- 
pared to only 37 per cent in the 
U.S. 


TWO PROGRAMMABLE logic 
controllers form the central part 
of a flow control desk supplied 
by Thorn Automation, Rugeley, 
to James Burro ugh in London, 
for use in the production of gin 
and vodka. 

The system controls the 
transfer of fluids from stills to 
storage-tanks and bottling halls. 
The transfer from the stills to 
the storage tanks and blending 
tanks is controlled by one unit 
and the second handles the 
. remaining routes. 

The controllers sense the 
closure of a route push button, 
store the request verify the 
route and illuminate “ route 
verified ” lamps. If the route is 
rejected a “ route invalid ” lamp 
will light 

Once the route is verified fluid 
transfer ‘ is commenced by 
depressing the “ activate ” push 
button. This will set the route 
by switching the connections 
from the flow meter to the tank 
content counters, resetting the 
appropriate batch counters and 
opening the route valves. 

Flow continues until . the 
system is drained and purged 
automatically; a push button for 
manual operation of the mani- 
fold range and system purge is 
also provided. The operator can 
abort the transfer of fluids by 
operation of a “ de-activate ” 
push button. 

The programme is stored in 
programmable read only 
memories (PROMS) and cannot 
be -corrupted or destroyed by 
operator error or equipment 
malfunction. 


REPORTS HAVE come from 
the GEC. BICC and Plessey 
about the installation of optical 
fibre communications links on 
post Office (British Telecom) 
routes- . * - . . .. 

The GEC, which claims to be 
the . only . company to have 
received orders for all three of 
the bit-rate capacities in the 
British Telecom proprietary 
optical system, is involved, in a 
total route length of 179 km. . 
The major route carrying 
traffic at 140 megabits extends 
from London to Reading. A 
further route of 48 km will 
operate at 34 Mb/s between 
Reading and Oxford, while ' 
sections between Oxford and 
Banbury (39 km) and Arrington 
to Cambridge will work at 
8 Mb/s. The links, which are 
now complete, have been sup- 
plied by Telephone Cables (the 
eight fibre cable), and GEC 
Telecommunications (terminal 
and repeater equipment). 

At the same time, Piessey 
and BICC have completed work 
in the West Midlands on a 9 km 
link between Brownhills and 
Walsall. Trrtbe next twe years 


14 such' systems are - Jo be 
supplied by the two companies 
to British Telecom. 

The significance of these new 
transmission systems is longer- 
term rather than shorter, .and 
they should really be' seen as a 
parallel development' to digital 
electronic 'switching (telephone 
exchanges). 

Although they offer high 
capacity for their relatively 
small diameter and light weight 
and are not prone to inductive 
interference, they will come into 
their own when they are Unking 
digital exchanges on a nation- 
wide basis. When that time 
comes — and it is a question of 
the amortisation and redundancy 
of the present faciUties with 
a phasing in' of the new — then 
all kinds of information, includ- 
ing telephone voice signals, 
computer data, video signals, 
text (the much discussed 
“ electronic mail”) and various 
kinds of remote control data 
will all be sent and switched 
over a common , nationwide digi- 
tal system. 

The amounts .of information 
involved will become increas- 
ingly large butrwith the appli- 


cation of multi-fibre cables, 
expansion to meet that demand 
will be much simpler than in 
the past. 

Even at the present stages 
of 'development a single pair of 
the glass-fibres can easOy .carpy. 
2,000 telephone conversations, 
all moving at the same time in 
the form of sample on and off 
‘ but extremely rapid light pulses. 
The capacities - of fibres will 
probably^ increase, ; although 
there is in any case no problem 
in incorporating hundreds of 
them into a single cable. 

The prospects are exciting: 
cables of this kind can be put 
in on-trunk routes at a capacity 
unlikely to be exceeded for 
many years, while into offices 
and homes it will become pos- 
sible to run wideband cables 
that will easily cany large 
numbers of television channels 
and large amounts of computer- 
like data at low cost 

Such developments might 
otherwise prove impossible 
because of the cost of imple- 
menting such links with con- 
ventional copper bearers and 
present transmission techniques. 

GEOFFREY CHARUSH 
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• MATERIALS 


Soaks up spillages safely 


BECAUSE OF its cheapness — 
and despite its potential fire 
hazard — sawdust has been the 
traditional material for mopping 
up oil, grease, messes etc., on 
engineering shops and factory 
floors. 


lubricating oil, and twice as 
much cutting oil as its most 
efficient rival. 


Flat wafers yield more chips 


THE YIELD of microelectronic 
Chips from 1 individual silicon 
wafers could be markedly in- 
creased by a .new laser-based 
system. 

‘- The Trope! division of the 
U-S. Taser-to-optics company 
Coherent; has introduced what 
it' claims is the world’s first 
automatic wafer sorter. At a 
cost in the UK of some £70,000, 
the “Autotest" system tests 
each wafer for flatness before 
the wafer is used to create the 
microelectronic, chips. 

£70,000 may sound a lot For a 
gadget which simply tests the 
flatness of glass discs, but the 
potential for raising the yield 
of chips— -traditionally very 
low^-is great 

..Wafers are simply discs of 
silicon cut from large crystals 


of pure silicon on which are 
printed the microelectronic cir- 
cuits, components and inter- 
connections. 


; Each wafer has to be over- 
printed perhaps 11 tiroes, and 
fractional misalignment of each 
printing mask will render the 
individual chips useless. 

It helps, obviously, to start 
with a wafer which is as fiat as 
possible. Each individual chip 
is printed as small as possible 
to make for compact circuitry, 
but also to give the best chance 
of missing the. inevitable imper- 
fect ions on the wafer surface. 

Flatness . testers are, of 
course, already in use but 
“ Auto Sort ” is fully automatic. 
Wafers are moved from a dual 
cassette input station and pre- 
aligned so that the focal plane 


defined by the machine exactly 
reproduces the focal plane of 
the projection aligner in which 
the wafer will ultimately be 
processed. 

A collimated, phase-modulated 
helium neon laser beam is re- 
flected off the wafer’s surface 
and its contours; formed by 
constructive and destructive in- 
terference effects, are used to 
record the three dimensional 
surface of the wafer. 


Now, it has the additive of a 
fire-retarding chemical produced 
by a National Coal Board sub- 
sidiary, is launched as Pyrasorb, 
and promises not to burn or 
carry a fire-risk. •- 
Industrial spillage in this 
country has been dealt with by 
the . use of imported mineral- 
based granules, but Pyrasorb is 
said to -be a far .superior 
absorbent and — in tests carried 
out by Cardiff analysts Minton, 
Treharne and Davis — it was 
found -to absorb twice as much 
water, three times as much 


The NCB originally used the 
chemical additive to fireproof 
chipboard, timber and even 
clothing, and it is now used to 
pulverise wood fibres to produce 
a green-tinted sawdust for 
absorbing industrial spillage at 
the Totnes factory, of H. &. K. 
Sims, The Old Mill , Down St 
Mary, Crediton, Devon (03633 
300). 

- The company says its new 
product has been undergoing 
successful tests at Rolls-Royce, 
Derby and. British .Aerospace, 
Bristol, and Pyrasorb ’s flame 
retardant properties have been 
thoroughly assessed by the 
Warrington Research Centre 
where it was found to comply 


with BS 476 Part 7 Fire Test 
Six specimens were subjected 
there to intensive furnace beat 
but no spread of flame resulted 
along the test samples. 

Only 12 per cent of the 
specially developed chemical is 
added to the sawdust to create 
Pyrasorb which is available 
usually in quantities from six 
tonnes upwards, delivered in 25 
kilo amounts in heavy gauge 
heat-sealed polythene sacks. 

As it can actually be used 
to put out fires, the company 
sees a potential for the product 
on the domestic front where it 
could be handily stored in the 
kitchens of houses, hotels, 
restaurants or canteens, promis- 
ing when applied to obviate the 
mess caused by ordinary fire 
extinguishers or the -fire 
brigade! 


REFRIGERATION 


Purges air from large plants 


Testing takes one second dur- 
ing which 61200 data samples 
will have been recorded. Over 
240 wafers an hour can be 
handled. 

Each wafer can yield 300 or 
so individual chips, but present, 
yields are often under 50 per 
cent. Coherent has a UK centre 
in Cambridge (0223 6S501). 


OPERATORS OF commercial 
refrigeration plant concerned 
by increased running costs 
caused by leakage of air into 
their systems are being offered 
a fully automatic air purger. 

It is made- by Van Run 
Unitbouw of Rosmalen. Holland 
and sold in the UK through 
Marka Engineering, Crystalate 
Works, Golden Green, Ton- 
bridge, Kent TN11 0LH. 

Suitable for use in the food 


processing, cold storage and 
chemical ’ industries, the 
“ Vairex ” air purger avoids the 
plant* shutdown and labour 
costs involved in manual air 
removal, it -is claimed, as well as 
minimising discharge of costly 
refrigerant gases. 

By continuous extraction of 
air Independent of the refrigera- 
tion plant, the automatic purger 
prevents build-up of non- 
condensible gases even when 


the main installation is not in 
operation. 

The purger consists of a con- 
densing unit which extracts a 
mixture of gases from a point 
close to the main plant con- 
denser and cools them in a 
purpose-built heat exchanger so 
that the refrigerant condenses 
and returns to the system. 

It is stated that in most cases 
only one connection to the 
plant and a 13 amp electrical 
point is necessary. 


TWO ;FUKE53ER -bfferipgs ef 
text processing machines have 
been made by IBM, .ope for; use 
where file records need to be 
processed and ..larger systems 
may. be needed (model 5520) 
p and the other, called Display- 
. writeiyforinore straightforward 
word processing essentially in a 
stand-alone mode. Both have 
communications facilities. 

Displaywriter consists of a 
tilting and .swivelling display 
module with electronics housed 
in the base, a detachable key- 
* board, diskette (single or dual) 
for data and program storage 
and a golf-ball printer working 
at about 15 characters/sec. 
They are cable-connected. 

A rather remarkable feature 
of Displaywriter is that it is 
able to check fbe typist’s spell- 
ing after a document has been 
completed. At logic -circuit 
speed, the machine actually 
matches each word typed, letter 
by letter, against correct spell- 
ings held in . memory, taking 
about 20 secs per page. U an 
error Is discovered, the offend- 
ing word shows up in the text, 
on the screen, in reversed 
(black oh white etolong) -form. 

The system can check about 
50,000 common English words 
(English dr “ IT.S. English ” can 
be chosen on loading the soft- 
ware from diskette). In addi- 
tion, however, users can add 
several groups of 500 words. -of 
their own that are specific’ to 
their business — solicitors or 
engineers. J for exanrrle. 

Apart from this the machine 
can perform all the customary 
word processing- . operations 
such as additions, deletions and 
changes to the text with the 
assistance of a locational cursor 
on the screen, -movement of 
whole paragraphs or sentences 
from one place to another in 
the .text and repetition of 
selected . . stored. ■ phrases. 
Throughout the keyboarding 
process ' simple ' messages and 
prompts appear on the screen 
to guide, the typist— learners 
can .quickly master the’ machine. 

The communications .facilities 
of the Displaywriter mean that 
documents can be sent from 
location to . location over tele- 
phone lines «hher within one 
company or between companies, 
although in the latter case IBM - 
advises, reference to the Post 
Office first ’. 

. The information can be sent 
in a batch mode, or terminals 
can be in continuous communi- 
cation in an interactive fashion. 
This so called “electronic mail” 
facility has the obvious advant- 
ages of speed and convenience 
and also means that a message 
in .the unit's memory can be . 
sent, by entering appropriate 
instructions on the keyboard, in ' 
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. the middle of the night when 
tariffs ace' low. 

The. . second announcement 
from IBM is of the 5520 Ad- 
ministrative System which*, 
apart from text processing also 
allows file records to be man- 
ipulated and merged, in. with 
text and provides faculties for ; 
document distribution. 

Also based on screen, key- 
board and diskette storage, this 
system allows the creation, 
storage, retrieval and editing of 
documents ranging from single 
page memoranda to multi-page 
reports. It supports the origin- 
ation and maintenance of user- 
described files- and allows in- 
formation to be extracted from 
these files for immediate, en- 
quiry or listing in various 
sequences for Ibdiisloff. in such J 
documents as repetitive letters, ' 
forms or 'reports. 

Communications facilities in- - 
dude store and forward, dis- 
tribution according : to stored- 
address lists as& the. ability to 
segment the list so that various ■ 
numbers of copies can be -sent 
to their destinations at differ- - 
ent times. 

The new Displaywriter, which 
is to be made in Italy, is 
scheduled - for first deliveries in 
Februaiy 1981 with, a 'basic - 
price of about £5,000. - u : . .r . 

More from the IBM General 
Business Group, PO Box 32, • 
Basingstoke, Hants RG21 1EJ - 
(0256 56144): • “ 
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Lathe has 


dual role 


MANUFACTURED BYTridwig 
Hunger GmbH of West Germany 
a new computer numerically 
controlled lathe may beusecTas 
a' chucking auto haring power 
chucks of 130-315 mm diameter 
either solid or through bore and 
a maximum swing of 400 rnm' Q 

Alternatively, it can be us€d 
as a bar auto having a maximnm 
diameter of 42 mm and 62 mm 
depending on the deadstock 
design. Through bore chuckfc 
permit the lathe to be used . as - 
3 bar machine in conjunction 
with bar feed or bar. drawing 
equipment. 

The machine is being distri- 
buted in tiie UK by George 
Kuikka, Hill Farm Avenue, 
Leavesden, Watford, 'Herts 
(09273 70611). ‘ 


Savills. Sometimes a little square... sometimes a little for out 
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Most people know Savills deal with houses: 
with town houses, country houses, houses ancient, 
houses modem; with flats and mews, mansions, manses 
and manors; with castles and cottages and more besides'; 
for prices under £30,000 arid well over £300,000. 

All our Country Offices deal with houses working 
closely with the Country House department in London. 

Most people also know Savills is one of the leading 
firms for agricultural property and estates. In the past year, 
we handled over 100,000 acres of land and we advised 
on and managed approximately 500,000 acres of 


Britain’s productive farmland. 

But perhaps not everyone knows Savills also actfior 
some ofBritairi’s largest companies and institutions, 
finding, buying, letting, selling and managing shops and 
offices, factories and warehouses. 

The fact is Savills are property people, with offices 
and associate offices up and down the cquntry and 
inEurope. 

For 125 years, we’ve been one of the leaders in 
marketing and managing property. And we intend to 
remain so for the next 125 years. 



People and Property 

20Gro»vctiorHiU,BCTkcleySqBarc, 
London W1X OHQ 

Country and Thun Residential Department^ 

5 Mount Street, Berkeley Square, 
London WIY 6AQ 
Heteptanes 01-499 8644. ... ... . 

Tctexi 263796 ' 


Also at: London-Qty (01-626 0431). Banbury (0295 3535). Bccdes (0502 712245). Brechin (03562 2187). Cambridge (0223 355599). Chelmsford (0245 69311). Croydon (01-6B1 3701). Hereford (0432 68720). 

Li nc ol n (0522 34691). Norwich (0603 612211), Salisbury (0722 20422). Wimbomc (0202 887331). York (0904 20731). European offices In Amsterdam and Paris. Associate offices in the Scottish borders and North ^ VPtet England. Reproemed In Guernsey, 
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New products and processes which once belonged to the fantasy world of science fiction are 
now made possible by microelectronic technology. But Europe may be falling seriously behind the 
U.S. and Japan in the race to secure supplies of a key technology which will have a major 
impact on the shape of industrial economies for decades to come. 



By Guy de Jonquieres 


THOUGH STILL, fn their 
infancy, the 1980s are already 
on course to become the decade 
of the silicon chip. During the 
next few years microelectronics 
will develop rapidly from being 
a source of -intense — if some- 
times baffled— -popular Interest 
to. emerge as a pervasive force 
with & direct impact on an ever- 
widening area of our daily 
lives. 

.The potential applications of 
microelectronic technology axe 
almost limitless. From the wash- 
ing machine to the factory floor 
to the most sophisticated mis* 
sfle system, it will permit 
functions that have previously 
been performed mechanically 
fo be carried out more quickly, 
efficiently and reliably — and at 
lower cost It can also make 
feasible' new products and pro- 
cesses which previously be- 
longed to the fantasy world of 
science- fiction. . 

The ready availability of 
powerful but ' inexpensive 



integrated circuits has, far 
example, already brought us 
chess-playing computers that 
can defeat all but the most 
expert human opponents. Soon 
we will be dealing every day 
with machines which respond 
to spoken commands and 
answer back in a passable 
imitation of the human voice. 

Televisions which switch 
channels when asked to do so 
—emitting a clipped “Okay!" 
when they have registered a 
command*— will go on sale 
shortly. But their comprehen- 
sion and vocabulary is very 
limited. Within the next decade 
machines capable of quite 
extensive conversations will be 
developed and used, for 
instance, in telephone answer- 
ing services. 

In many applications the pre- 
sence of microelectronics is less 
obtrusive.. Beneath the bonnet 
of every new General Motors 
car in the U.S. are at least two 
microprocessors controlling car- 
buration and exhaust emissions. 
Without these devices . it is 
doubtful whether Detroit could 
meet U.S. fuel consumption 
standards laid down by Congress 
a few years ago. 

Microelectronic components 
are replacing moving parts in 
telephone exchanges, routing 
calls ' more accurately and 
providing better quality con- 
nections. On production lines 
microprocessor-equipped control 
devices are malting it possible 
to perform repetitive operations 
with greater accuracy and over 
longer, periods than any human 
being could match. 

In ■ data processing the 
technological revolution is 
already well advanced. The 
replacement of valves and 
discrete transistors by" inte- 



grated circuits has produced a 
dramatic drop in the cost of 
computer power over the past 
15 years- Small desk-top 
machines can now perform 
operations which would have 
taxed the resources of a vast 
computer occupying an entire 
roam in the early 1960s. 

.Miniaturisation 

The integrated circuits which 
have made these applications 
possible are a marvel of 
precision engineering in 
miniature. The latest generation 
of memory chips pack the 
equivalent of more than 100,000 
transistors on to a sliver of 
silicon smaller than* a little 
fingernail. The channels linking 
the different elements on the 
chip are microscopically small— 
as narrow as three thousandths 
of a millimetre in some cases. 

Miniaturisation is important 
for three reasons. The first is 
speed. Modern computers 
require components which 
operate in a fraction of a 
second. The shorter the distance 
which electrons have to travel 
around a chip, the faster they 
reach their destination. Data 
stored in a modern memory 
chip can be retrieved in as little 
as 120 billionths of a second. 

Second, compactness allows 
integrated circuits to be used 
conveniently in applications for 
which valves, or even discrete 
transistors, would be far too 
cumbersome. This is particu- 
larly important for military 
uses. It has also made possible 
products like digital watches 
and pocket calculators. Finally, 
a reduction in size saves on the 
cost of raw materials, which 
must meet exacting standards. . 



* Stages of integration: SSI, small scale; MSr, medium scale; 
LSI, large scale; and VLSI, very large scale. 


The most advanced memory 
chips nearing production, 64-K 
Random Access Memories 
(RAMs), can store more than 
65.000 binary digits (bits), each 
equivalent to a zero or a one. 
The data are packed 20 times 
more densely than on the first 
generation of RAMs developed 
10 years ago. which held a mere 
1.024 bits. 

Still more advanced derices 
are in the pipeline. Earlier this 
year Japanese companies 
demonstrated prototype 256-K 
RAMs capable of storing four 
times more data than the 64-K 
on a chip only twice the size. 
One million bit RAMs are also 


under development, though it 
will be some years before these 
can be produced in quantity. 

Equally dramatic advances 
have been made in micropro- 
cessors. These are the chips 
which do most of the work in a 
micro-computer, while memories 
store the operating instructions 
used in and the data generated 
during their computations. 
(Though the idea of a computer 
on a single chip has caught the 
popular imagination, an array 
of components is used in all but 
the simplest applications.) 

One measure of a micro- 
processor’s power is the number 
of bits It can handle at one 


time. The first microprocessors 
accepted 4-bit “words." Eight- 
bit devices followed, and the 
latest generation handles 16-bit 
instructions. Devices capable 
of 32-bit instructions — as power- 
ful as the central processor of 
a big mainframe computer — are 
under development. 

With each new advance in in- 
tegrated circuits, the engineer- 
ing and manufacturing chal- 
lenges become tougher. The 
larger the scale of integration, 
i.e., the greater the miniaturisa- 
tion, the more difficult it be- 
comes to ensure that the cir- 
cuitry is accurately etched on 
to silicon and that it is precisely 
reproduced In manufacture. 
Chips containing very closely 
packed circuits are also subject 
to external influences like alpha 
particles, the product of low- 
level radiation. These can play 
havoc with the operation of an 
integrated circuit. 

New types of machinery and 
new processes are being de- 
veloped to meet these chal- 
lenges. But they are costly. The 
seven largest UB. semiconduc- 
tor manufacturers have 
budgeted more than $lbn for 
investment this year— roughly a 
fifth of their combined capital 
expenditure during the whole of 
the last decade. During the 
1980s the UB. industry expects 
to have tD invest about $30bn, 
not allowing for inflation. 

The scale of this projected in- 
vestment is all the more remark- 
able In an industry which has 
achieved drastic reductions in 
the price of its products over the 
past decade. The price of a suc- 
cessful new " standard “ device 
rarely remains stable for much 
more than a couple of years, 
after which it plummets as more 


and more suppliers crowd into 
the market A manufacturer 
who arrives late on the scene 
stands little chance of making 
a profit. 

One way in which semiconduc- 
tor manufacturers can cushion 
themselves against this switch- 
back is to evolve from just sell- 
ing bare components to supply- 
ing complete systems of chips 
mounted on a circuit board and 
partly programmed for a par- 
ticular application. Two U.S. 
companies that have pioneered 
this approach are Texas Instru- 
ments (TI> and Intel. 

Components 

The system approach 
recognises that on its own a chip 
is not a very useful commodity. 
It must be teamed np with other 
components and the whole 
assemblage then programmed to 
carry out the required functions. 

Man y customers do not 
possess the necessary expertise 
and have to call in outside con- 
sultants: of those who do have 
the skills needed, needed, such 
as computer manufacturers, an 
increasing number are finding 
it difficult to recruit enough 
skilled' programmers to meet 
their needs. The design of an 
applications system is also be- 
coming more expensivt. It is not 
uncommon for the “software” 
(programming) to cost five or 
even ten times more than the 
“hardware," the physical com- 
ponents. 

Intel has suggested that more 
than lm programmers will be 
needed over the next five years 
to meet the demand for micro- 
electronic applications. It doubts 
they can be found. Even if they 
were available, the company 
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thinks that many of them would 
be wasting their time “ re- 
inventing the wheel " — rewrit- 
ing the same basic software as 
well as designing the pro- 
grammes required for a specific 
application. 

Intel and TT propose to solve 
the problem by offering systems 
packages. These would be 
assembled from a range of dif- 
ferent components and supplied 
complete with built-in basic 
software on to which the pro- 
gramming needed for an indi- 
vidual application could be 
grafted. 

The cost and complexity of 
this undertaking are daunting. 
But if it can be carried out suc- 
cessfully it should provide a 
valuable short cut around one 
of the major human obstacles 
now constraining the practical 
implementation of microelec- 
tronic technology- 





- While the debate continues on Government investment to establish 
a viable British microcircuitindustry, we’d like to tell everyone that we 
already have one. 

Everyone,thatis, except our customers in America,Europeand 


Americans use our circuits in their military tactical radios and Japanese 
(yes Japanese!) TV manufacturers depend on them in tuning systems. 

Last year nearly 70 percent of our output was exported and our turnover 
was neairty£ 20 ini]lion.Our success continues and w^re showing real 

growfhinl980. . . _ . , 

v And when it comes to investing m Bntam’s future - including our 
own - by the inception of new techniques, intensive research and the 
development of ever more advanced products, we aren’t slow off the marie 
either. We put a great deal of effort into making our products meet real 
market needs - we’re already working with many of our international 


them ahead. 


So next time you think about world-class microcircuits, think 
about Plessey Semiconductors - the largest British microcircuit 
manufacturer. 

Technology begins at home. 


Plessey Semiconductors limited, 

Crowd/s Hill Estate, Kembrey Street 
Swindon, Wiltshire, United Kingdom SN26BA 
Tel: (0793) 694994 Telex: 449657 

With sales operations worldwide. including 
Auckland. Hong Kong. Irvine (California). Milan. Munich, 
Paiis, Pretoria, Sao Paolo, Singapore, Stockholm, Tokyo. 
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„ Maybe you didn’t even know 

i wemadelCMemories. 
"Wellnowyoudo. 

And they definitely deserve notto be 
forgotten. 

Our range consists of both the best 
selling N-MOS RAM devices (up to 64K 
dynamic RAM), and the new low-power 
GMOS RAM’s (up to 16Kstatic C-MOS 
RAM). 

Plus they’re all made to Hitachi’s 
world-famous standards of excellence. 

(Standards of excellence that have 
madeHitachi one of thelargest companies 
in the world;) 

WeiVe got two sales offices, and dis- 
tributors all over Europe too. So if you’d 
like to know more, contact one of the 
addresses below. 

Butquicknow 

AVhile ith still fresh in your memory. 


HITACHI 

In a word, reliability 
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never replace the horse. 



?*** , \3r-' 


>>*<*• '« 

V»* 


. Wp<, - 





Arc you still rejecting the 


microcomp 


The key to increased ptodnctivitgS eribflityand energy 
saving lies in your hands- me microcomputer With it you can 
reshape production, products and markets: reject it and your 
competitiveness must be in doubt. 

Your profits are at stake 

Motorola’s product and system philosophy is aimed at easing 
your production problem, and since there is ho single solution to 
everything, we offer a complete range ofmicrocomputers and ■ 
processors - die M6800 group offanrilies-as well as a range of 
micromodules. On the one hand, the M6805 family are low cost 
microcomputers mainly for mass market applications. On the 
other hand, for more sophisticated applications such as industrial 
control, you have die choice of building your own system- 
hardware and software -around an established Motorola central 
processor like die MC6800/6S09 and the new M 68 000 famrlyj 
or to use Motorola Micromodules and standard software. 

The Motorola microcomputer family, for 
ease of. system design 

Every Motorola processor has its development tool to cut 
down the time needed to introduce anew system, and thanks to 
the family relationship, should you want to upgrade one, there is 
a suitable product withm the family 


fOSTTSON- 
COMPANY- 
TYPE OF BU 
ADD&ESS- 


Sub-contract your system components to 
Motorola and save time 

Micromodules -computer hardware and software 
sub-assemblies -are the speedy way to put the microprocessor 
into your products. Whatever the size of your company it’s logical 
to look into the benefits of sub-contracting to jYlotorok, one of the 
leading semiconductor houses in the world, with design and 
production facilities for Europe in East Kilbride, Munich and 
Toulouse. 

Micromodules provide ready-made hardware and so 
eliminate prototype testing, while our range of development tools 
reduces software preparation time. 

Whichever route you may choose to getting the 
microcomputer into your product, come and talk to us or one of 
our distributors about the broad range of Motorola 
microcomputers, processors and modules. 

Our technology is firmly committed to keeping you at the 
forefront ofyour industry'. And especially if your company is a first 
time user of microsystems, or your output is between 50-500 units 
a year; and speed to the market place with a new product is vital, 
just fill up this coupon. 


My interests are immediate Q within 6 months □ longterm □ 
Please send me information about Motorola Micromodules □ 
I am interested in attending a free one day seminar learning 
how system components can help my company □ 

I would like an engineer from Motorola or a distributor to call 
onmeD 





MOTOROLA Semiconductors 

Innovative systems through silicon. 


European Information Centre. Motorola Semiconductors, SS Tanners Drive, 
BUkeUnds, Milton Keynes, Buckinghamshire, England. 


Europe heavily dependent 


on overseas 


EUROPE is one of the world’s 
biggest customers for micro- 
electronic components, but its 
production falls far short of 
Its needs. According to the 
U.S. research company Data- 
quest, Europe consumed almost 
$3bn worth of semiconductors 
last year, more than a quarter 
of total -worldwide sales. Yet 
the output of European com- 
panies amounted to only $1.3bn. 

The imbalance was even 
more marked for integrated 
circuits, devices such as micro- 
processors and memories, 
which constitute the fastest- 
growing sector of the market. 

| European purchases totalled 
$l.6bn, of which a mere $476m 
were from indigenous sup- 
pliers. 

This heavy dependence on 
outside manufacturers, chiefly 
in the UJS. and Japan, has 
prompted growing concern in 
many governments, and at the 
EEC Commission in Brussels, 
ithat Europe may be falling 
seriously behind in the race 
to secure supplies of a key 
technology which will have a 
profound impact on the shape 
of industrial economies for 
decades to come. 

Strategic arguments bulk 
large with those who believe 
that Europe should do more to 


THE WORLD 
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(Billions of 1979 US Dollars) 
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that Europe should de more to HTC are m alting bipolar and Dutch group into fourth place 

develop semiconductor prodne- . UTB . rDAT rn riomiTC linear components using French in the world league- table of 
Hons of- its own. As_ things iNituriAitu V/inuui i a technology. integrated circuit producers.; 


stand, is vulnerability to 
sudden shortages of key micro- 
electronic components is high. 
France is particularly con- 
cerned, too, about the possi- 
bility of a future UJS. embargo 
op high technology exports 
being imposed for political 
reasons.. .Given industry’s in- 
creasing reliance on . semicon- 
ductors, either development 
could provoke severe economic 
disruptions. 

World markets 

It is also argued that U.S. 
industrial customers enjoy a 
commercial and technological 
advantage because they have 


European market -shares, 1979 


1 Texas Instruments 

2 Philips 

3 Intel •' 

4 Motorola 

5 Siemens 

6 National 

7 Fairchild 

8 ITT 

9 SGS-ATE5 

10 NEC 


? In Germany, the semiconduc- ' The diversity of national 
~^T tor industry is dominated by' strategies -has upset the EEC 
/? 9 Siemens, the electronic and Commission; . which believes 
— electrical giant, which bad that Europe can emerge as a 
14-7 semiconductor sales last year of world force in the industry only 

8.0 more than 5300m. The troubled by adopting Community wide 
AEG-Telefunken group: which measures. Earlier this year it 
also manufactures a wide range proposed a plan of Its own, in- 

_L~ of electrical products, is nnm- tended to double the EEC’s 

7.0 ber two, with semiconductor share of world integrated dr- 

4.7 sales of almost $120m last year, cuit production by 1985. ■ 

~^2 The German Federal 

Government -Hives modest sup- Morse research. 

3 - 7 p*rt to its semiconductor in- 

3.1 dustry and plans this year to The plan calls for invest- 


More research 


Source: Mackintosh Consultants 


3.1 dustry and plans this year to The plan calls for invest- 
3X1 provide about $25m in aid to merits of about £60m over the 
nu~ development of advanced inte- next four years and doser . eo- 
mmm grated circuits. But .Siemens’s ordination of national develop 
emergence during the past few ment and aid programmes. It 
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a say hi the design of new and Motorola, all of whom have years as a growing force in also urges development of a 
semiconductor products almost set up manufacturing operations the industry Internationally is European industry to maaufac- 

from the beginning- the final ut the UK The only British due largely to its own efforts. , ture equipment for making 

design represents the result of entry in the field is Inmos, the in addition to expanding its • nuCToetecfromc products : and.a 

intensive consultation between National Enterprise Board sub- own research and development study of -ways m which cqm- 

a component manufacturer and sidiary, which recently received programme at home, it has pur- putera can be used for design 
his major customers. But most a second £Z5m in state aid to chased three U.S. companies, tesfang. ' - .-. . 

European customers must make- enable is to build a production litronix. Microwave Semicon- s ° _ i ;* ar * these . relatively 
do with what they can -buy on plant in South Walesa ductor and -Sitronix. It also has modest proposals Jiave 



ductor and Sitronix. It also has modest 


(world markets^ homos is gambling tiujt it can 2 : 20 per cent ' interest in .received only_a cautfaiis- wql- 

. American Attitudes towards break into the bi^ league by Advanced Micro Devices,' 6he of come from EEC .governments, 
European attempts to develop using modern processes to make the top ten U.S. manufacturers many of whom seem iment on 
an indigenous microelectronic advanced standard chips. Its of integrated circuits. piougnmg ^ their _ own. furrows. 


industry tend to be scornful, first two products will be 


Gaining direct access to trans- Sl+il <s 5S lg n for ? 

k? strategy, the Commission .can 
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into the business successfully, products in volume . before followed by Philips Eu rone's p S~.. ma T 1 ? 7 “ ™ount any 

Mr Andrew Grove, president established manufacturers biggest semiconductor znanSae- rinm^JH rt ^ ef ^ Ce t>,t gaiI1St V : S ’ 

of Intel, was quoted recently establish a dominant position in turer. In the mid-1970s it ^ om3i mtion of the computer 

as saying: “The Europeans the market purchased Signetics: mS “ ^ fluId 

roused the boat — and now it's Though the Government acquisition, in addition to 

a hydrofoil f hesitated about continuing the Philips’s dispersed European ^., 1 ^ t0 s __ n tary lesson .re- 

Bui Japans recent SU pp 0 rt to Inmos promised by operations (which include s ^® n - _ . 

emergence as a major force its labour predecessor, it has Mullard in the UK) pushed the vxliy Q€ JonflUlCTes 

on world microelectronics mar- been more enthusiastic about — 2 

wiu - h « s J^ rp *7 aiding and encouraging industry ' 

jolted American self-confidence ^ ap pi y microelectronic tech- 

—has shewn that tt is possible nology. It has allocated a total XX/ IjT^infl 

to budd up a successful semi- 0 f £55m for this purpose, more ' ItI I WV riH I 

conductor industry almost from it2} total planned inv^t. ^ w J. 

scatdL Japan is strong, not ment i n inmos. 


only in components designed 
for consumer electronics pro- 


France has approached the 


ducts, of which it is a major Problem ftorn a different stand- 
manufacturer, but also in semi- P° mt - Government has 

conductors for applications such the lead 111 P r o m °Upg 


as computers. 


ambitious programmes which 


Dr. Fridrich Baur, executive heavy call on micro- 

vice-president of Siemens, electronic technology. It plans 
Europe's second biggest semi- ?° SP® 1111 about ?-5bn modenus- 
conductor producer after the national tel eco m mu m ca- 

Dutch Philips group, is optimis- tions network and is investing 
tic. He believes that Europe a 

can narrow the U.S. lead in a f^mn of eiectromc telephone 
number of key sectors, notably intones viewdata and 
components for instrumentation f acsimUe transmission with the 


and control, automotive appli- 
cations. household appliances 
and entertainment electronics. 

“Europe has derived strate- 
gies which developed from a 
1 followed strategy ’ to an 


avowed aim of creating . an 
“electronic information society." 


French plan 


“GO WEST 
YOUNG MAN” 

AND DISCOVER 

★ Government Incentives (Development 
and special Development Areas) •: 

★ Loyal Workforce 

★ Excellent Communications > 

★ A superb, pollution-free environment. 


To develop the semiconductor 


' initiator strategy.’ with the production needed to supply 
latter being dominant now,” he this demand, the French Gov- 
says. But he insists that ernment launched two years ago 
success will depend heavily on ^ “ Integrated Circuits Plan ” 
two conditi'jns: that govern- hacked by a FFr 600m budget/ 
ments support the development This aims to raise France’s 
of the semiconductor industry, semiconductor output to the 
and that the strategies followed level of its national consump- 
are focused on the needs of tion by 19S5, with half of pro- 
the world market, not just of Auction being exported. 


European customers. 


The Government decided that 


The policies adopted by it would be simpler to acquire, i 
different European Govern- rather than develop from ! 
ments to encourage the develop- scratch, the required tech- 1 
ment of home-grown industries nology, particularly for lhe 
vary considerably. In the UK, latest MOS (metai oxide silicon) 
a number of companies, such as circuits. . It has therefore 
the General Electric Company encouraged U.S. companies to 
fGECl. Plessey and Ferranti enter joint ventures with 
make microelectronics pro- French partners, with the 
ducts. But their output is Americans supplying the know- 
minute by U.S. standards, and how and the French providing 
the components which they most of the money, 
have developed themselves are Saint-Gobain Pont-a-Mousson 
mainly “custom" microchips, has formed Eurotechnique in 
produced in small quantities, partnership with National Serni- 
and not large volume “Stan- conductor: Matra has teamed up 
dard’ integrated circuits. with Harris; and EFCIS a joint 

Production of “ standard ” subsidiary of Thomson CSF and 
chips has been left mainly to the Atomic Energy Commission, 
U.S. giants like National Semi- is backed by Motorola In 
conductor, Texas Instruments addition, Thomson -CSF * and 


For free brochure contact: : 

„ • Pfter Davy Don HaU,.F.RJ.C.S. 

Cornwall County Council Devon County Council 
County Hall, Truro County Hall Exeter 
Cornwall Devon 

Tel: (0872) 71324 Tel: (0392) 77977 

(24 hours) 

Industrial Development Officers of 
DEVON & CORNWALL DEVELOPMENT BUREAU 


COMMUNICATIONS AND ELECTRONICS 
CONSULTANTS REQUIRED 

We wish to non. consular to prep.ee reports uol^io. and 

Product knowledge enendal. We are an internationally’^ known firm 
ro^n5S >V,d conc,nuous ^“^merves. Replies will be kept strictly 

Write Box A. 7286, Financial Times 
10 Cannon Street, EC4P 4 BY 
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FACT Ail the laboar goa need la 
here end the mrit force lies an 
oautaading inrittstrlal relations 
record. 
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Opportunities for UK industry 

THERE ARE four main (breads to the Department of 
Industry’s Electronics Application Division. 

Q First there is a management seminar to increase each 
manager's awareness of the applications and implications 
of microelectronics. In the last two years, 130,000 
managers have attended the seminars. They are not free, 
hat they are subsidised. 

• Second, there are subsidised training courses, lasting 
three weeks, for designers, technicians and engineers to 
give them first steps in microelectronic applications. There 
are now 30.000 short coarse places available this veer, 
compared with 2.000 in 1975. The Do! also provides 
support to organisations such as the Open University 
BBC and the Science Museum in projects which will 
increase awareness of microelectronics. 

9 Third, the department will pay companies np to £2.000 
for the cost of employing consultants to look at the 
possibility of using microelectronics for either improving 
their production processes or for inclusion in its products. 
About 30 companies a day apply for this assistance and 
90 per cent are accepted. 

• Fourth, a 25 per cent grant Is offered towards the 
estimated cost of developing the application of micro- 
electronics. The minimum development project that the 
department would consider is £10.000. Although there is 
no set limit, a £500,000 project would probably be too big. 

For details: contact the Electronics Applications 
Division, Department of Industry. TeL: 01-212 6986. 
JASON CRISP 

Vast range of 
applications 

THE MICROELECTRONICS in- itself on or off by a coded 
vasion of the home. car. fao- message from a microcomputer, 
tory and office is well underway. Electronic anti-lock braking 
Yet it is only the beginning, systems are already available. 
The enormous breadth in the electronic direction and traffic 
application of microelectronic information systems are being 
devices — from guided missiles to tested in Germany. Better anti- 
hair-dryers — means we will all theft devices. ' better tera- 
be using them in some way. in pern hue control, automatic 


more and more activities. 


w ■; tl>e loud so the machine does 

W !V Wn AV aid not Start to shake violently, 
need 06 per Flection ic control can increase 
Sv PP *2 the speed much more gradually 


Engine control 


Jh lnd J2j eT f* ? f to produce an even distribution 

the available supply of data f load 

or ,J2? logue t0 digi ‘ And manufacturers are 
tal devices m 1981. beeinning to introduce machines 

wirh electronic programme 
Engine control controls giving the owner far 

The application of microelec- tnore choice over washing 
tronics in a car is wide. Outside programmes, spin speeds, and 
the entertainment system, the temperature. The added 
major use at present is in fcapires are likely to become 
engine control, particularly elec- tnajor selling points, although 
tronic ignition, which replaces whether buyers actually ever 
the centrifugal and vacuum con- use the variety offered by 
trols. It is much more sensitive electronic control is another 
to changes in speed and load ra *£ er- ..... 
and, best of ail, does not need The number of applications of 
re tuning. micro-electronics in the con- 

The use n f microelectronics strnier electrical goods market 
in engine control can be * s . enormous. Hairdryers, elec- 
extended to air and fuel sup- ,r ° n *- £°om temperature 
plies and to the control of an thc ""? stats \i 00< i mixers, boiler 
automatic gear-box. Although cent™* 5 - hujglar detection 
marked efficiencies may be equipment lighting controls, 
gained from the use of elec- dish wash ere, slide - projectors 
tronics to control the engine it fJ e be) available with 

is a hostile environment and the of that nbl ‘ 

car manufacturers are con- qnitous c^p. 


Japanese production surges ahead 


NOWHERE HAS the “micro- 
chip revolution " been as 
dramatic as in Japan. Large- 
scale production of ICs did not 
begin in Japan until 1968 — 
about 10 years behind the U.S. 
— when Texas Instruments 
established a joint venture in 
the Japanese market with Sony 
Corporation. TI has since 
bought out the Sony share, but 
the Japanese industry, as a 
whole, has emerged as the 
second most powerful in the 
world. 

Over the past decade. 
Japanese production of ICs has 
risen at a rate of about 25 per 
cent per annum, from only 
Y72bn in 1972 to nearly YSOObn 
by 1978. One private study 
shows that sales over the next 
five years will continue to 
advance at an annual rate of 
about 9.6 per cent. 

Capital investment by the 
nine companies which dominate 
the Japanese industry (exclud- 
ing Sony which produces for 
internal use) in the field of 
ICs will increase about 29 per 
cent to Y135.3bn, despite some 
downturn in demand in the 
U.S. market 

The Japanese industry, with 
some help from the Govern- 
ment. has. irt fact, invested in 
research and development in 
ICs at a rate of about 15-20 
per cent of sales. Capital 
expenditures in 1978. fior 
example, represented about 18.2 
per cent of sales (compared 
with 13.5 per cent in the U.S.). 


The success of the effort is 
clear. Nippon Electric (NEC) 
is rivalled as the leading sup- 
plier of semiconductors in the 
world only by TI and Motorola. 
Hitachi. Toshiba. Matsushita 
Electronics. Mitsubishi Electric, 
Tokyo Sanyo Electric, Fujitsu. 
Sony, ShHrp and Oki Electric 
are all leading lights i° the 
business. 

The Japanese were well posi- 
tioned to take advantage of the 
chronic shortages of semi- 
conductors worldwide, which 
developed in the 1970s and are 
expected to continue for 
several years. 

Late entry 

An analysis of the Japanese 

industry by Nomura Research 
points to three factors behind 
Japan's late entry into the IC 
business. First, the country 
lacked strong demand from the 
sovernment and the military. 
The computer market for ICs 
in Japan did not develop until 
IBM’s patents expired in I960. 
And lastly, the major Japanese 
electronics companies were busy 
establishing themselves in fast- 
growing home and worldwide 
markets for consumer durables, 
which kept them in the stage 
of mass production for transis- 
tors throughout the 1960s. 

The boom came late in the 
1960s when Japan turned to 
mass production of products 
like electronic calculators. In 
1969. calculators accounted for 


more than half of all the ICs 
used while computers took Jess 
than 30 per cent The large 
home (and export) market for 
colour TVs. audio-video equip- 
ment. watches, copters and other 
electronic products assured 
strong demand. Computers 
even now only account for 
about 15 per cent of IC de- 
mand compared with 30 per cent 
in the U.S. and Europe. 

The Japanese had to over- 
come such barriers as the 
domination of foreign patents in 
the IC field which, before the 
Japanese began developing 

technology on their own. meant 

that a sizeable chunk of sales 
went to basic licensing fees. 

Their success is due in large 
part to the structure of the 
companies which became in- 
volved in production, the big- 
gest of which are large size, 
diversified manufacturers cap- 
able of drawing on vast 
internal resources for 
specialised projects. Tbe range 
of their products gave way to 
rapid expansion of the uses to 
which ICs were put 

Finally. the Government 
correctly viewed the importance 
of ICs and the dangers of 
allowing gaps between U.S. and 
Japanese technology to con- 
tinue. The Ministry of Inter- 
national Trade and Industry 
(MTTI) created a project to 
develop VLSI technology 
through co-operation with the 
five leading IC producers 
(Nippon Electric, Hitachi. 


Toshiba, Fujitsu and 
Mitsubishi Electric). The 
Government subsidised the 
project with YdObn between 
1976 and 1980 (the total cost 
was Y72bn). 

Perhaps the most important 
developments came in projects 
spearheaded by the telephone 
monopoly. Nippon Telegraph 
and Telephone (NTT), in con- 
cert with Nippon Electric, 
Hitachi and Fujitsu. 

With a budget of YSObn. they 
succeeded from 1975 to 1977 
in developing a 64 bit RAM. 
which is beginning to find wide- 
spread applications. NTT’s re- 
search has led the way to 
creation, on a laboratory level, 
of 128 k-bit chips and the A 256 
k-bit chip. The latter, though 
still in the development stage, 
served to focus world attention 
earlier this year at an inter- 
national conference on the ad- 
vances that Japan has been 
making. 

The latest NTT joint project 
is concentrating Y20bn on re- 
ducing the width of the tiny 
lines which connect chips to one 
micron from the two micron 
links which are now used with 
64 bit chips. 

The Japanese strategy is to 
maintain its position in the most 
advanced areas of chip produc- 
tion. This is illustrated by the 
success Japanese makers have 
had in the huge U.S. market for 
S-i>it and 16-bit MOS memory 
and 16-bit microprocessors. 

While the Japanese market 


share in the U-S. for all ICs is 
around 3 to 4 per cent, they hold 
about 25 per cent cf the market 
for 16K MOS memories. 

The inroads made by Japanese 
companies. however, have 
already prompted negative re- 
actions from tbe U.S. industry, 
which is increasingly looking to 
the Government for help. (Iron;- 
calls, the U.S. companies have 
long held larger shares of the 
Japanese IC market than tbe 
Japanese have in the U.S. TI. 
the world's largest producer, ha; 
built three plants in Japan, and 
others, including Intel, Meter- 
ola. Advanced Micro Devices. 
Mostek and FairchBd, are begin- 
ning to follow suit.) 

Caution 

The Japanese are very well 
aware of the dangers of prompt- 
ing a reaction similar to those 
which brought on U.S. import 
restrictions on colour TVs. The 
largest producers have already 
acquired production plants in 
the U.S. and Europe. This is 
partly because there is little 
difference in labour and equip- 
ment costs, but mostly to avoid 
trade frictions. 

There is little reason to doubt 
that the Japanese will continue 
to become even more competi- 
tive in the 1980s. Advantages 
over other international 
producers are significant, the 
Japanese companies tend to be 
much larger enterprises than 
the companies in the U.S. and 
Europe. 


In overall sales, the bi* 
Japanese companies are two to 
four times larger than TI and 
Motorola. They are also much 
more diversified. IC sales at. 
NEC account for only 20 per 
cert: of the total, compared with 
over 30 per cent for TI and 
Motorola. Other Japanese com- 
panies IC sales are much lower 
percentages of total sales. 

The Japanese can tap other 
sources of revenues for the 
costly business of doveiopine 
and producing ICs. They also 
nave a certain amount of bin!’- 
in internal demand. The oth=r 

big plus factors for the 
Japanese include the quality of 
its iabour force, a fact which 
has not been lost on the foresTJ 
companies which have plant? ;r. 
Japan. The Japanese, along 
with other international com- 
panies. have diversified produc- 
tion bases into low waw 
countries, but they have ato 
concentrated on cutting labour 
costs through summation which 
improves yields and reliability. 

Finally, and perhaps most im- 
portant from a sales point c: 
view, the world has come to 
rely on Japan for quality oi the 
product itself, a factor which 
should help make steady 
customers out of foreign com- 
panies which have turned to 
Japan as a source of semi- 
conductors, even if the presenr 
worldwide shortage of chic? 
ends. 

Richard Hanson 


fault diagnosis, and kej-less 


Perhaps the most apparent ignition are all being developed, 
use of microelectronics in the AH use a number of inte- 
home has been in such items grated circuit* and with a world 
as the pocket calculator, the car market of around 30m a 
digital watch and a variety of year it is little wonder that the 
fiendish electronic toys and semi-conductor manufacturers 
games. Less obvious, but more see it as a ve'y significant and 
important in the market terms, fast growing market, 
has been their application in Another major area of 
television and hi-fi equipment growth is in telecommunlca- 
not just addins features such as tiojis. which is both moving 
remote control, but in drastic- quickly into microelectronics 
ally reducing the number of and is itself expanding very 
components needed in a set. rapidly around the world. I 
Similarly, mar.y other con- especially in Europe and in ! 
sumer goods can be enhanced Third World countries, 
by the use of microelectronics. More than 16 per cent _ of 
In Europe, the biseest demand Integrated circuits are going 
for integrated circuits comes i?t° European communica- 
from the consumer goods indus- tions industry and this is likely 
tries. ur.Jike in the U.S. where to increase as countries rapidly 
about 40 per cent of semi- introduce modem digital ex- 
conductors are going into com- changes and as the volume of 
puters. data and information networks 

But the greatest growth areas increase, 
are expected to be the car and A nurabeT of manufacturers 
telecommunications sectors, the see . considerable further 
latter already a substantial user potential in the consumer 
of integrated circuits. market. Television, hi-fi and 

At present, micro-electronics radios are considerable users 

manufacturers h?ve just a toe- integrated circuits as are 
hold in the automotive industry, electronic hand-held toys and 
although it has been singled out games although both are 
as a major growth area. Today, probably fairly mature markets 
only the most expensive cars "1111 not a lot of growth, 
have electronic ignition or elec- . 

tronically controlled car hi-fi “TFOWiri area 

SJi™ i" *®«n 

driers. dish'wshen. 
^ fridees — and small domestic 

spread a.ound it. appliances, such as hairdryers 

SLaS enrt and electric drills, which have 
U r nl nS ££ not much application of 

hni* 3 P ? n«t£S!.iI a ii to * microelectronics is described as 
back of a pantechmcan. stren® ^rowth area bv a 

P ^i S n at T ^ inductor 

emission control and require- manufacturers 

tel co*. wS ^chines, as an 
sumption will push North iocrcssinsly use 

electronic controls on the motor 
11130 Eur0pe3n com_ to give much more variation of 

• j *- ... . , control on spin speeds. Higher 

^ ^ sneeds has been used as 

Mr b „> * rna.ior selling point by the 

Ja ffX£ o D 7I? 0r ° f manufacturers, but it brings 

rf-sar-fi * !^ U n e i enn |n *J n with it the problem of balancing 
General Motors’ Delco Electro- U ‘ 



Leaderchip means resources. 

Muilard's microelectronics resources include the 


LA. 


most 


massive 


cerned about reliability of the 
cbins. 


Another major application of 1 
chips is in industry Process 


The entire dashboard is ^ 

another area the chip-makers SSffwSESSJTSSS’ 

and car companies are looking 

tn -ic n m «r n - onniio.tioM testing, robots, automated equm- 
piertrnnifj 1133 ™ent. materials handling, data i 

J*^™ 1 rf“: h »Jird rn fit? S Processing . . . the list is almost 
tronic dashboard could give p n( jj ess 

Z 5* Similarly, in the office the 
accurate measurement of wide microchip'* t0 be foU nd in 
range of functions and warning e j ecrr onic typewriters, photo- 

, , copiers, facsimile transmitters, 

ihere are a number of sw jtchboards and wordpro- 
options on how the information cessors 
would be pres ented , ranging There is no escaping them, 
from the liquid crystal display, But British industry is not 
used in calculators, to a tele- grabbing as many opportunities 
vision screen. Even more ^ ^ might, but the situation is 
futuristic, some semi-conductor improving, according to Mr. 
manufacturers are talking of j 0 f, n Ma j or . who heads the 
head up " displays which pro- Department of Industry Micro- 
Ject the information on to the processor Application Project 
windscreen, as used in military (MAP). 

aircraft. About half of British industry 

Another major use which is is simply unaware of micro- 
seen as having enormons poten- electronics. When HAP 
ual is a system which would started in July, 1978. about 5 
dramatically reduce wiring in per cent of companies were 
cars saving both weight and aware of microelectronics and 
expensive copper. Instead of doing something about it which 
the present very complicated has now risen to 17 per cent 
v arness : rt ^11 be with a further 33 per cent be- 
replaced by a single wire with ginning to gird their loins, says 

*““*2 at ^ch lighter Mr. Major. 

other electrical device urh- u Tscati fVlSD 

can be instructed t? * ICh jaSOH L^ri&p 

^ swiffh 


of Signetics in the USA 

Leaderchip means quality too. 

Quality devices for everything electronic-from 
telecommunications to TV games. Right across the range 
there's Mullard quality setting industry standards. 

In so many ways, microelectronics is at the very 
heart of today's industrial development And Mullard 

Leaderchip is at the heart of microelectronics. 



The Leaderchip company. 


MULLARD LIMITED, MULLARD HOUSE, TORRINGTON PLACE, LONDON WC1E 7HD. TELEPHONE: 01-580 6633 TELEX’ 264341 

Mullard manufactureandmarketelectroniccomponentsundertheMu|ianl r PhilipsahdSigieiicsbrar|ds. ' 
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Where are there 


some 85 companies 
en^lofiiigarotaid 
l^OOOpoplein 
electronics? 


Where are there 
many major British 
and American 
electronics 
companies firmly 
established? 


Where are there 
four Japanese 
consumer electronics 
companies 
within Smiles 
of each other? 


I 


To: The Welsh Development Agency, Trdbrest Industrial Estate, 
Pontypridd, Mid Glamorgan, CE57 5UT. 

: . . Telephone: Treforesr (044 385) 2666. Teiex: 497516. 

. . PI ease send me details oh relocation to Wales. 


I 


Name. 


-Position. 


I 


Company. 

Address.. 


I 



l_ Dfelsh Development Agency ,_J 
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Important 



in 



EVERY YEAR sees a doubling 
of tbe number of elements 
which can .be made on a silicon 
chip — a rule that has stood the 
test for the past 15 years. As 
a result, integrated circuits 
have fallen dramatically in 


areas of the chip have impuri- 
ties added to give the circuit the 
required electrical characteris- 
tics. 

While the method of manu- 
facture is basic to all silicon 
chips, there are several different 


price — a chip which cost about ‘ technologies which . determine 


£20 in the mid-1960s costs only the speed, size anfl power con- 


a few pence today. 

As well as cramming more on 
to -a silicon chip, designers have 
managed to increase the speed 
at which calculations are 
carried out — an important factor 
in a wide range of computer 
and industrial fields. 

To the layman one silicon 
chip looks very much like any 
other, even though they carry 
out completely different func- 
tions as part of a computer, a 
radio, a [television set, as part 
of the automatic control of a 
washing machine or machine 
tool, or even in monitoring 
pollution- emitted by a car's 
exhaust 

Every chip is built up like 
the layers of a thin jam sponge 
cake, using a highly sophisti- 
cated photographic process. 
Parts of the silicon are etched 
away with acids while other 


sumption of each circuit 

The two most common forms 
of transistor technologies, from 
which most others are derived, 
are called bipolar and metal 
oxide semiconductor (MOS) for 
sborL The difference lies in tbe 
basic elements from which tbe 
circuits are fabricated. 

The basic element for bipolar 
is, naturally enough, the bipolar 
transistor. This was the first 
type of transistor capable of 
being made as part of an inte- 
grated circuit and for several 
years all silicon chips were 
znade from bipolar transistors. 

In the late 1960si however, 
the field effect transistor was 
developed, with several advan- 
tages over bipolar ones. It was 
smaller — so that circuits could 
contain more transistors for the 
same area and consume far less 


power. Its disadvantage was that 
it operated at slightly slower 
speeds than its bipolar equiva- 
lent 

In general, field effect transis- 
tors which are made with the 
MOS process require fewer 
manufacturing steps, so that 
they can be made morec heaply. 

During the 1970s rivalry be- 
tween the two types of tech- 
nology caused many deviant 
forms to emerge so as to over- 
come disadvantages and to allow 
tbe two technologies to he used 
for as wide a number of uses 
as possible. 

For example, bipolar designers 
came up with low power 
Schottky — which aimed to re- 
duce power consumption and 
extend the life of battery- 
powered equipment and pro- 
ducts. Another bipolar develop- 
ment was called IZL. which 
allowed higher packing densities 
of transistors to compete with 
MOS. 

In general bipolar technology 
is considered superior for appli- 
cations where analogue integ- 
rated circuits are required— -for 


and industrial machines which 
rely on varying electric 
currents, and for amplifiers. 

MOS technology, oh the other 
hand, is used for products such 
as calculators and digital 
watches where low cost, small 
size and low power consump- 
tion are the requirements. It is 
also used for storing large 
amounts of information which 
is needed in all computer sys- 
tems. MOS is now more widely 
used than bipolar. 

Widely used 

Computer designers once 
used magnetic memory, called 
core memory, made up of thou- 
sands of individual tiny mag- 
nets which stored information 
in binary form. Today much of 
that mass memory is semi- 
conductor-based, using MOS. 

For mass memory, designers 
took a careful look at the basic 
element, decided they could 
make it even simpler and pro- 
duced the charged coupled 
device (CCD). 

Unfortunately this techno- 
logy has not fulfilled its early 


was ousted by a more promising 
technology. CCDs do, however, 
have many useful applications 
in low light electronic cameras - 
and light sensing. 


layer called; a substrate Is 
divided into microscopically 
smaH areas _ca&ed .domains 
which act as tiny magnets. • 
ivi normal circumstances toe 


CCDs are a pattern of cob- domains : have" very irregular 
ductors on the surface of ihe shapes, but when a strong mag- 
chip which propels an electric netic field is brotight near thgtn 
charge— -representing the biiimy ' they shrink into neareylindrim 
1 and 0 — enough the material shapes whic^ are csflled bubbles. 


until it reaches its proper ‘Idea? 
tion, where it is stored. - The 
CCD operates like an array of 
capacitors which can pass an 
electric charge from one . to. 
another. As a.memory CCDs can 
store information for up to a 
year even when the power is 
switched off. ' - 

After; a promising start,' 

CCDs were eventually overtaken 
by a more exciting and promts- m 

ing technology which im not ^mp^teris nerfTSTW dl 
based on either MOS or bipolar Q, e computer, to 

elements. 


Usually /the, field .is supplied 
by a permanent magnet. <- in 
operation the chip is . split up ' 
into a number of geographical 
areas. At each' particular loci- 
tion the presence or absence 6£ 
a bubble indicates a 1 or 0 of 
the binary arithmetic .used far 
all computer calculations. 

In any memory storage systesfi \ 
it must be possible to generatej 
the Is and -6s according to 


example, as converters between • promise of dramatically increas- 
the digital- world of computers ing circuit densities because it 


Unions hold cautious view 


THE APPLICATION of micro- 
electronic technology to the 
means of production is an enor- 
mous step forward in the 200- 
year-old process under which 
capital has been substituted for 
labour. 

The net effect of such a step 
is now, as it has always been, 
to increase productivity. This 
trend , coupled with the use of 
microelectronic devices Inside 
commodities, and equipment 
(where they replace, typically, 
electro-mechanical parts) means 
that, for certain products, prices 
are falling, while larger 
volumes of goods are being 
produced more reliably. 

Thus, in those sectors where 
goods are both produced with 
the aid of microelectronic tech- 
nology and Incorporate that 
technology — a growing number 
— the market is widening. Data 
processing is the classic ex- 
ample. Processing costs are 
falling in real terms year-on- 
year, as the direct labour in- 
corporated in their production 
falls and their use of more 
and more densely integrated 


components rises. 

Ending the narrative there, 
the conclusion is obvious: the 
use of microelectronic tech- 
nology in production is an 
economic gain, perhaps tbe 
major counter-inflationary force 
presently available to industrial 
nations.. However, it cannot be 
left there: at the root of matter 
is the unanswered question: can 
the widening of the market pro- 
ceed rapidly and far enough to 
create further demands for the 
labour displaced by automated 
production? 

Furthermore, what kind of 
jobs will disappear, and what 
kind will be created? And how 
can societies managed the 
transition between them? 

It is clear that: 

• Those countries and com- 
panies which embrace the new 
technology most rapidly and 
completely will tend' to reap the 
largest rewards. 

• Even those countries which 
do innovate rapidly will not 
escape a painful transit! onary 
process. 


You don’t have to go 7,000 miles to 
find the world’s leading custom LSI 
compare. AMI is right here in Europe, 
with a fully staffed design centre to 
create small miracles for you. 

It’s amazing what we’re putting on a 
single chip these days. Speech syn- 
thesizers. Switched capacitor filters. 
: Analogue and digital converters. Arid 
as many as 25,000 transistors. 

Backed by the latest American 
= technology and manufacturing cap- 
ability, we’re flexible enough to work 
with you at any stage of development- 
from initial concept down to taking a 
design you supply and manufacturing 
it for you. And we can do it faster and 
more economically than you’d expect 
-This flexibility is one reason so 
many of the worlds larges tcom panies 
come to us. Philips, Bosch, ITT, oingei; 
IBM, Olivetti, Burroughs, Kodak and 


Xerox, to name afew.But we also work 
for many smaller companies with 
dynamic ideas and good marketing 
sense. 

From household items to avionic 
instruments, AMI circuits are turning 
conventional products into trend- 
setters. 

You can find out more about them 
in two new brochures about custom 
LSI and its uses with standard 
microprocessors. For your copies, 
please contact your nearest AMI 
office. You’ll discover that the effect of 
an AMI circuit on your product is 
nothing short of miraculous. 
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• Those which do so slowly, 
usually because of pressures 
from their industrial labour 
forces, will compound their 
economic problems. 

• Those with a large traditional 
industrial base which attempt to 
innovate rapidly are likely to 
cause widespread social dis- 
ruption. 

The contraints on countries 
are, therefore, tight: the best 
possible route to be hoped for 
is one which manages the crea- 
tion of a high technology sec- 
tor, large and profitable enough 
to generate sufficient surplus to 
subsidise the gentle phasing 
down and modernising of the 
traditional industrial sector, 
while simultaneously retraining 
and relocating the workers from 
the latter in the former. Need- 
less to say, the model is rarely 
achieved. 

Japan has apparently been the 
most successful in approxi- 
mating this aim, since it has 
been aided greatly by lacking 
much of a pre-war industrial 
structure and by a labour 
force which, since the fifties, 
has «p -ope rated relatively 
enthusiastically in technical 
change and in productivity 
measures. 


sector employment in Western 


This technology, which has 
superseded CCDs for computer 
applications, is called bubble 
memory. It has been developed 
by companies like Texas Instru- 
ments and Rockwell Inter- 
national. Compared with the 
64,000 bits of information stored 
on MOS chips, bubble; memories 
capable of holding tm bits "have 
already been designed. This type 
of large memory is. Intended to 
rival the conventional mass 
storage ' systems such as mag- 
netic drum, disk and tape. 

They are made from a special 
group of synthetic garnets which 
are magnetic. A very thin layer 
of garnet lying on a supporting 


information from it. 

Manufacturers say . that by 
end of the-1990s the capacity of - 
a standard bubble memory couljl 
contain up to 256m bits of infor- 1 . 
znation. In addition, becansfe- - 
bubble memories sort informs- ' 
tion magnetically, . when tie 
power is switched off the eda- 
tents of the memory are jfot 
destroyed as is the case with ; 
some other semiconductor •• 
memories. ■ j. . • 

Bubble memories -are still 
more expensive than MOS, but - 
with the growing interest in thti 
computer industry, prices are. 
likely to fall significantly. ■ , . 

.. Elaine Williams; 


Europe is taking place et a 


Flexibility 


The U.S., too, though in a 
quite different fashion, has 
shown itself capable of rapid 
adaptation to microelectronics. 
It has done so to the. benefit of 
many of its industries largely 
because it was the first country 
to develop “chip” technology — 
mainly for military and space 
programmes — and was also in- 
ventive enough to adapt 
military applications to com- 
mercial ones. The U.S. also had 
by far the strongest computer 
industry in the world (IBM 
controls between 50 and 60 per 
cent of the world market). 

In both countries, there has 
been little debate over the 
impact of that technology on 
the employment market: it has 
either been substantial!*-- 
ignored (as in the U.S.). or 
swept away under the centrall v 
recognised imperative of 
modernisation (as in Japanl. 
In Western Europe, the techno- 
logy. which has been slower 
in coming, has also enjoyed a 
markedly different reception. 

Governments welcomed it, 
exhorting its citizens to be 
aware of it (especially if they 
were manufacturers) and 
usually providing subsidies to 
those who wished to introduce 
it. 

Many companies, especially 
in Britain and Italy, have 
shown themselves slow to take 
this advice, especially in times 
of recession. Even large, 
advanced electronics companies 
continued to buy in technology 
rather than to develop it them- 
selves— a strategy of de- 
pendence in an age where com- 
mercial success increasingly 
depends on innovation and 
exploitation of the innovation. 

It is tbe reaction of the Euro- 
pean labour force, however, 
which most concerns us. It 
has been cautious: no major 
union has taken up a position 
of over-hostility to the new 
technology, but most have 
stressed the malign, job- 
destroying tendencies which 
they see as inherent in it, and 
have called for its introduction 
to be carefully planned and 
regulated to avoid the worst 
of these contingencies. 

A report by the Brussels- 
based European Trade Union 
Institute, pointed out last 
October that “ there is no 
automatic mechanism in freely- 
operating market economies by 
which technological innovation 
will itself create sufficient 
extra demand to re-employ the 
workers displaced.” 

The report also noted a 
switch of employment to com- 
ponent manufacturers in the 
U.S. and Japan, a large threat 
to clerical employment as 
automated office systems come 
into general use in the later 
1980s and because of this, a 
disproportionately high impact 
on women's jobs. 

The nub of the issue, accord- 
ing to the institute, is that 
the impact of micro electronics 
on manufacturing and tertiary 


time of already severe con 
junctural problems, of both 
structural and demand 
deficient unemployment, which 
are likely to- persist on nn 
changed policies into the 
1980s.” 

Because of these ‘‘severe 
conjunctural problems.” Euro- 
pean unions are already oh the 
defensive. They are thus -un- 
likely, in practice, to make 
distinctions between “ tech- 
nological *’ unemployment and 
the more ordinary kind, and 
ere inclined to attempt to stop 
tbe causes of both. 

New technology, then, has 
often met resistance, fanned 
more by fears which pre-doted 
its introduction than are owing 
to its effects- 

For aH that, -there has been 
attempts by organised labour in 
Europe to cooperate actively 
with automated processes, even 
where the unions run the risk of 
alienating their members by do- 
ing so. In Britain, for example, 
the TUC is ‘labouring hard to 
produce a “ technology agree- 
ment " with the employers' 

organisation, the CBI, an agree- 
ment which would provide an 
umbrella, or set of guidelines, 
for localised deals. 

Labour has taken the lesson, 
spelled out elsewhere in the In- 
stitute’s report, that “ there is 
no possibility that Western 
Europe will remain generally 
immune from the application of 
microelectronic technology ** 
during the 1980s. The problem 
it faces, however, is that it will 
have to bear the major brunt of 
that lack of immunity, without 
being able to control it 

John Lloyd 


MICROPROCESSOR SYSTEMS 
DESIGN ENGINEER 

(CONSULTANT) 

Initial salary negotiable up to £12,000 p-a. 


Batalas is a private independent consultancy group 
providing technical services to the Ministry of 
Defence, its main contractors, and their suppliers. 
Due to continued growth we require a senior elec- 
tronic design engineer with experience in . micro- 
processor systems; to lead a team undertaking 
feasibility studies, prototype and development 
contracts. 


The job involves liaison with clients, preparation of 
proposals and quotations, detailed systems design 
and development, and the management of contracts. 
A knowledge of the principles of Quality Assurance 
and high reliability requirements, and a sympathetic 
attitude to their application and implementation, is 
required. A methodical approach; and the ability to 
create and maintain a development records system, 
to write clearly and communicate effectively is 
essential. 


For more information please contact: 

Managing Director 
BATALAS LIMITED 
16/17 CoBegePlaee 
Southampton 

801 2FE BRTRLR5 


Tel: (0703) 39511/5 



-1981 COULD BETOO LATE! 


Bubble technology is here and in volume 
production now. Rockwell International are 
the world's leading suppliers. : - 

Bubble memories are already in use in 
terminals, business data systems, 
instrumentation, telecommunication systems 
and computers. 

If you haven't evaluated how bubble 
memory can benefit your company 
Rockwell's UK distributor Pelco Electronics, 
have a unique offer. 

A complete evaluation system including a 
microcomputer for just over £1,000. 

Immediate delivery. 

Ask Pelco for more information. 


S r, — Wl UU 

Bg Regency Square House 26/27 Regency Square' 
Brighton East Sussex BNl 2FH 
Telephone: (0273) 202949 
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A foreign tonic for an ailing U.S. grocer 

■ The former head of Cavenham’s American foods group is trying to revive the fortunes 
of a rival German-owned supermarkets company. Ian Hargreaves reports 


"THE THING this company 
had missing when I arrived was 
an adequate : management' 
system." Whatever one -may 
think of management ' consult- 
• ants, this is a pretty- odd 
remark to make of a company 
which was overhauled by Booz 
Allen and Hamilton in 1077,- 
and McKinsey in 1979. ■ • 

The speaker is James - Wood, 
a Briton who four months -ago 
surprised Sir James Goldsmith 
by . abandoning his successful 
regime as head of the Caven- 
ham Group's UB. supermarkets 
group. Grand Union, to become 
chairman of one of the longer- 
stay patients in the casualty 
ward of U.S. business, the Great 
Atlantic and - Pacific Tea 
Company.. 

A and P, as it is known; is 
an American institution, as its 
foil name implies. In British 
terms it is a bit like Sain&bury's 
but less succasfuh - suggests 
Wood. ■ 

Less successful Indeed. Xs 
the last two years- it; has lost 
over $55m on annual sales. Not 
only this bat the 1979 figure of 
86.7bn was 25 per cent lower 
in absolute terms than at the 
start of n the last' .inflationary 
decade- 

But no one can claim that A 
and P's debilitation was caused 
by the -absence of medication. 
Wood's predecessor, Jonathan 
Scott, spent five years com- 
missioning reports and putting 
them vigorously into action. 
The company in that period 
launched five closure pro- 
grammes, designed to cot away 
the sicker areas from its opera- 
tions by shifting its centre of 
gravity from the decaying city 
centres of the urban Mid-West 
and North-East to the go-go 
areas of the suburbs and the 
South. 

Nor, on paper, could Scott be 
considered the wrong man. He 
got the job because of his record 
in tripling sales within a decade 
as president of Albertson, an 
Idaho-based food chain. He was 
selected without the aid of 
Booz Allen, as precisely the 
sharp young _■ professional 
needed to lack Auntie A and P 
into the second half of the 
twentieth century. 

Scott left in April, having 
failed to agree a renewed con- 
tract with the new masters of 
A and P, the German retailing 
group Tengehnanu. He left 


the shareholders with 500 fewer 
, stores, with a completely 
reshaped management structure, 
lots of new faces, but an earn- 
ings record more dismal than 
' the day he arrived. 

"I have to say that the five- 
year closure programme was 
probably the wrong way to go," 
say s Wood, speaking from the 
company's park-like Montvale, 
-New Jersey, headquarters which 
A and P have occupied since it 
left central New York in the 
early- 1970s. 

" You should never close 
stores just because of poor man- 
agement and unproflt 2 bOity." 
he says. "The only thing that 
matters is location. If the loca- 
tion is right, you can get the 
rest right." Be points ruefully 
to the case of a former A and P 
si ore in. Scranton. Pennsyirania, 
which Scnrt sold to Shoprite and 
which today is doing three times 
the business it did under A and 
P. and stealing trade from two 
other A and P stores in the area. 


A AND P COMPARED WITH A COMPETITOR OF SIMILAR SIZE* 



Soles 

Net profit 

Capital 

spending 

Number of 


Sr* 

Sro 

Sm 

stores 

1975 

A and P 

4500 

- O.OJ 

65 

2.074 

Kroger 

197V 

A and P 

5 AM 

34 

70 

1,791 

6,700 

- ?J 

70 

1.542 

Kroger 

9,000 

105 

176 

1,734 

• Kroner is 

B w second largest supermarket end drugstore chain in iha U.S. 



There will, he pledges, be no 
closures under his chairmanship 
until A and P has a total plan 
— which will take another six 
months— and until he has tried 
in blot up some of the red ink 
fay getting labour, marketing, 
the stores’ frequently tatty 
physical condition and, yes, the 
management system right 

Although he talks about man- 
agement systems. Wood does not 
come across as a great theorist 
He started in the grocery busi- 
ness at the age of 14 in a Co-op 
corner shop in his native New- 
castle-upon-Tyne. Faced with 
a question about, say computers, 
he is apt to reply: “ Oh. I never 
read computer pnnt outs 
then equally quickly retract to 
say well, yes, of course, he does 
read them, when it’s necessary, 
but it's a question of how you 
go about it. 

It is also a question of bow 
you go about closures, manage- 
ment reorganisation capital 
spending, labour bargaining, 
training and all the other 
things. Scott and his manage- 
ment consultants did these 
things; they just did not do 
them effectively. 

“I use management con- 


suliants," Wood .wys. “but I 
think a lot of companies call 
them in and ask to be told bow 
to run the business. I think 
that's wrong. You have to draw 
a tight circle around manage- 
ment consultants; give them a 
specific job." 

So. what is Wood’s manage- 
ment system? In outline, it 
does not sound theoretically far 
removed from some of Scott's 
concepts. 

He has increased the number 
of divisions in . the company, 
increased the management tier 
above store level from 19 to 27, 
reducing the number of stores 
for which any individual is 
responsible, and paring back 
that responsibility only to those 
directly concerning the regional 
operations of the divisional man- 
ager's stores. Above the divi- 
sions are nine group managers, 
responsible for broader func- 
tions. such as buying, and so on 
up to bead o/fice level. 

The numbers and the theory 
make sense, as would other 
numbers and other theories, but 
one suspects the prime mover 
in Wood’s thinking was the far 
more personal task of matching 
the right men to the right jobs, 
Le. 27 divisions because there 
are 27 suitable candidates for 
divisional manager, or some- 
thing along those lines. 

Beneath the board, a series 
of sub-boards meets regularly 
to examine certain policy areas. 
The reports of these meetings 
form part of the management 
information which is trans- 
mitted by Wood to Tengeloann. 

The Tengelmann connection 
is Itself a matter of some 
fascination. Erivan Karl Haub. 
chairman of West Germany’s 
largest supermarket firm (but 
less than half the size of A and 
P) • led his family controlled 
business into what is bound to 
be a long march at A and P 
early in 1979 when he heard 
that the Hartford Foundation. 



a U.S, philanthropic mist, and 
then owner of 25 per cent of A 
and P. was interested in sell- 
ing its lacklustre holdings. 

Haub spent a year building 
TeDgelroann's stake — it is now 
just under 50 per cem— and in 
the process inspired a growth of 
confidence ahout A and P on 
Wail Streec which was recently 
well reflected in a hugely over- 
subscribed rights issue made by 
the company. Having examined 
Scon's record and performance 
in detail he also shopped around 
and came hack with Wood, who 
extracted from Tengelraann a 
contract juicy even by the 
standards of corporate America. 
Tengelmann paid him $300,000 
on transfer, S-iOO.OOfl a year 
salary, annual bonuses oF 
between $0.9m and $1.2m and 
what is described as a phantom 
slock issue which could 
eventually give Wood almost 5 
per cent of the company. 

Wood confesses that he was 
worried, not just about joining 
a long time loser in A and P, 
but in working for a fellow 
grocer. Jimmy Goldsmith was 
an exacting taskmaster, “but he 
left you to get on with it. 
Erivan Haub is a major retailer 
and I did not want someone 
continually looking over my 
shoulder," he explains. 

Little over three months into 
the relationship. Wood says his 
fears have vanished. The 
Germans — Haub has brought 
others on to the board — turn up 
promptly for board meetings 
every other month and pay- 
dose attention to Wood's 
written reports. But they 
do not often lailc on the tele- 
phone. So far Wood has not 
even been to visit Tengelmann 
— in fact his only visit to West 
Germany was to the Munich 
Olympics. 

Along with some industry 
watchers Wood was also wor- 
ried that Tengelmann wanted to 
thrust upon A and P a Germanic 
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James Wood, A & P's chairman and chief executive — using the 
carrot and stick technique to gee results. 


view of American retailing, 
most notably through ihe intro- 
duction inlo the O.S. through 
A and P of Tenseimann's 
“Plus" store enneepi — a small 
no frills shop where lar?e tin 
the U.S. over 30 per conn price 
cuts are offered un a large pro- 
portion of a limited range of 
goods. "I made it clear that 
they might have to accept the 
blackballing of Plus before I 
agreed to take the job.’* he says 
candidly. But he has been 
"favourably impressed” with 
the Plus shops so far. and is 
planning to open 90 more this 
year — there are about 20 
already. Double digit inflation 
in the U.S.. he believes, made 
Plus an idea whose time has 
come. 

He says the Germans have 
also helped to instil a sense of 
discipline into A and P. a feel- 
ing of confidence about its 
longer range future, and more 
backing for nis own first prin- 
ciple that management should 
never act without detailed plans 
and forecasts of the effects of a 
decision. In addition, he quips. 
” the meetings really do start at 
8 . 00 .” 

Whether this amalgam of 
German vision and discipline 
with Geordi® charm and rough 
handed persistence provide the 
right recipe for rescuing dear 
old A and P only time will tell. 

The company's problems are, 
as Scott and his consultants 


found, easy to oversimplify. The 
U.S. food selling business is 
mature, intensely competitive, 
undergoing rapid technological 
change (with the introduction 
of automatic price scanning at 
checkouts, for example). More 
than any other business, it is 
susceptible to demographic 
switches and therefore to shop 
location. Within the past two 
years, one large chain. Food 
Fair of Philadelphia, has 
gone bankrupt. 

Food retailing Is one of those 
industries where top manage- 
ment has not only to get right 
the fundamentals of marketing, 
labour and financial control, but 
where that touch of magic is 
also needed to make sure the 
refrigerators are not cluttered 
with ageing cabbages as well. 

On the fundamentals, Wood 
has already addressed what he 
argues is A and P's basic 
problem — excessive labour 
costs. He recently struck a deal 
with employees and their 
unions in A and P’s key North 
Eastern region. This involves 
staff abandoning a practice 
which has made A and P’s 
labour costs two or three per- 
centage points higher than even 
completely unionised com- 
petitors. (About half of A and 
P's staff are union members, 
which is considered high com- 
pared with the rest of U.S. 
retailing.) A job security clause 
had enabled senior A and P 


If he meets these goals, there 
will be oobs and ahbs a]] 
around the industry. When 
Wood's strategy' is complete, it 
will no doubt involve further 
developing the Plus side, build- 
ing some more big stores in the 
Sunbelt, improving productivity 
in the company's food process- 
ing division, and working and 
working at the Atlantic sea- 
board states where A and P's 
future will be won or lost 

Wood does not expect profits 
this year or next, but already, 
he says, in the middle of a 
recession and with price cutting 
in the industry as rampant as 
ever, A and P has started to 
show some modest advance in 
sales. 

Says the Briton who. when 
interviewed, was clad in an 
American golfing check jacket 
and a slightly frayed shirt: 
"Kick a few arses and pat a 
few beads and you get some 
reaction." 


Business 

courses 


staff to claim the right to move 
to a neighbouring store if 
their own shop was closed. With 
the vast number of closures 
A and P has gone through in 
the last five years, a lot of 
former store managers. On high 
salaries and with five weeks 
holiday a year, appeared on 
checkout counters. 

This deal, says Wood, has 
taken A and P off the “high 
risk" list. It was achieved, he 
believes, with a generous payoff 
for voluntary redundancy and 
more than a -little help from 
his reputation at Grand Union, 
where unions accepted a raw 
deal on warehouse jobs on the 
pledge. later fulfilled, that the 
company would expand and 
produce additional jobs further 
down the road. In six years at j 
Grand Union Wood doubled 
sales to S3bn and added 300 
stores. 

His goal at A and P, he says, 
is to drive the company to a 
point within five years where it 
matches industry averages for , 
return on sales. The industry’s 1 
average net income as a percen- 
tage of sales is running at a 
tight 0.93 per cent. To match 
this target A and P's sales 
would have to grow at IS per 
cent a year, Wood calculates. 


Preparation and Planning for 
Word Processing, Loudon. 
October 21. Fee; £80 (plus 
VAT). Details from Manage- 
ment Studies Centre, ICFC Con- 
sultants, 5 Victoria Street, 
Windsor, Berkshire SL4 1EZ. 
Maintenance, Planning and Con- 
trol Systems. Brussels. October 
20-22. Detail from Managemesz 
Centre Europe, avenue des Arts 
4. B-1040 Brussels, Belgium. 
Solving Problems by Simulation, , 
London. October 28, Fee: £80 
(plus VAT). Details from the 
P-E Consulting Group, Park 
House, Egham, Surrey TW20 
QHW. 

Trade Unions In the 80s — 
Challenge and Response, Henley. 
October 19-24. Details from The 
Administrative Staff College . 
Greenlands. Henley-on-Thames, 
Oxfordshire KGS 3AU. 

Manpower Planning, Cranfield. 
October 26-31. Details from 
Cranfield School of Management, 
Cranfield, Bedford MK43 OAL. 

Companies Act 1980. London. 
October 31. Details from The 
Registrar, Charterhouse Manage- 
ment Courses, 23/24 Old Bailey, 
London EC4AI 7PG. 

Introducing Corporate Planning, 
Bradford. October 20-21. Fee: 
£150. Details from the Uni- 
versity of Bradford Management 
Centre. Heaton Mount. Keighley 
Road, Bradford, West Yorkshire 
BD9 4JU. 

Upper Management and 
Quality. London. November 7. 
Fee: £115 (plus VAT). Details 
from the Institute of Quali^ 
Assurance, 54 Princes Gate. 
Exhibition Road, London SW7 
2PG. 

U.S. Government Contracts, 
London. October 27-31. Fee: 
£437 (including VAT). Details 
from seminar division. Crown 
Eagle Communications, Two 
Bloomsbury Place, London 
WC1A 2QA. 

Managing International 
Change. Amsterdam. November 
10-12. Fee: £275 iplus VAT). 
Details from Association of 
Teachers of Management. Poly- 
technic of Central London. 35 
Marylebone Road, London NW1 
5LS. 

Marketing Management, 
Slough. October 20-Noverober 7. 
Details from Urwick " Manage- 
ment Centre, Baylis House, 
Stoke Poges Lane, Slough, Berk- 
shire, SL1 3PF. 

Selective Investigation of 
Accounts — Inland Revenue Pro- 
cedure and Accountants’ Duties, 
London. November 17. Details 
from conference organiser, 
European Study Conferences. 
Kirby House. 31 High Street 
East, Uppingham. Rutland LB 15 
9PY. 
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EVER WONDER HOW 
THEN/WYTALKSTQ ITSELF? 


IF yotfre a semaphore expert then you’ve already If you haven’t yet guessed who we are. its time you 
spotted the due. ----- were press-ganged into the Navy When the Senior Service 

IFnot; then here area Wmorehmcs. . needed more than their flags, theyjomed up withlAL. 

Most people rcgaid us as No. t fordata transmission Through IAL Medius. , . 

network design in Britain. Whatever the job, we can provide This system provides real time monitoring at a glance 

the M range ofequipment to meet your application. From on all circuits simultaneously _ 
the ample point-co-point link to a world-wide network. Do you' need.a data transmission netwoo^O^naybe 

SHe offer the added advantage of a computer network you want to. extend your existing facilities? ■■■ 
management system. Providing you with the capacity to You 11 find that you'll be much f f i f fl 

oversee the quality of signal paths, fiom computer port to better able to talkto yourself if you talk to 
terminal, through modems, multiplexers and PT&T lines. us first w*»wi*owDiowwi«iwei 

COMN^CAnOtfiSVSfEMS-’CpM SYSIEMSANDSHTVCES’/MATIONSY^^ 

• lAL-AaCdte.Hoy»'HoywBxd i SoiihaB'Wefc9fi^'Enol^UB2£^U i 1ti:CfrS7fl24H‘'Wsx:2fl)4 
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FEATURES 

Big time saving, labour saving and money saving 
features all make the new Sharp SF-740 an ideal 
deslc top copier. Clean easy toner replacement-no 
longer a messy job. Clean simple semi-automatic 
Master replacement. You don’t need an engineer to 
do it. Print onto heavy paper with optimum quality 
with special Heavy paper print feature. 

VERSATILITY 

The SF-740 will copy onto almost anything, light 
weight paper, notepaper, overhead projector 
transparencies, envelopes, self adhesive labels, 
tracing paper, offset masters, on any size from A6 
toB4. 


STYLE 

The simplified easy to read, easy to use controls 
are based on in depth studies in human engineering. 
The slim elegant breakfront modern styling and 
two tone finish looks good in any office. 

PRECISIO W^ ^ 

engineered components 
increase service life, cut 
down on breakdowns 
and maintenance calls, \ 
give you more use of the | ■ 

machine. |\ ■ 

The New \ ^ 
Sharp SF-MOX^ 
Copier ^ 

We've got the copyright! 

Insist on 


SPACE 


Sharp have packed more big features into less 
space than ever. Fits easily on any desk top. 

It takes up only a little room but gets through a 
lot of copying. 


COST 


Pound for pound ihe Sharp SF-740 offers you 
greater versatility and Sharp quality gives you 
greater reliability and print quality than ever before. 


FUSS 


Simple manual controls backed by Sharp’s 
microcomputer ensure accurate easy copying all the 
time, every time. New cleaning system eliminates 
messy bags, brushes and vacuums. 

PROBLEMS 

Thoughtful design, careful construction and 
built in Sharp reliability will give years of 
trouble-free service. 

ANY-PAPER COPIER 



"Selfadhraivelabeb 

TTptease of Ihe Sharp SF-740'Copier ^ 

■ FT 12/9 I 

j Name — | 

u Company — - ... ■ _ 


• • • i 


Autto, Video. Business Systems, 
Calculator, Cash Registers, 
Copters, Miwwfiwe Ovens. 


Copier Division 

Sharp Electronics (UK) Ltd, 

Sharp House, Thorp Road, 

Newton Heath, Manchester M10 9BE 
Telephone: 061-205 2335. 


Address. 


T* 

I Sharp Electronics (UK) Ltd, Sharp House, Thorp Road, I 

^Newton Heath, Manchester MIO 9BE. Telephone; 061-205 2333j 




c 

tl 

w 

e- 

\v 

d: 

d. 

la 


ai 

ci 

e: 

di 


is 

51 

n« 

ki 

ir 

w 


rr 

T 

Ui 

ir 

ni 

il 

A 

m 

ti 

m 

hi 

m 

v? 

*1 

rt 

ir 

IY 


. ........ -v .. 



16 

LOMBARD 


Financial Times .Friday September 12 1980 , 


‘Realism’ may he 
only skin 



BY ANATOLE KALETSKY 


TO THE politically untutored 
mind it may appear that a 
reduction in wage inflation to 
about 12 or 13 per cent by next 
year (which seems to be about 
what the Government's sup- 
porters hope for) would be 
nothing to boast about after 
two years of " unparalleled 
austerity " and record un- 
employment — after all. wage 
inflation was only 13.5 per cent 
when Mrs. Thatcher was elected. 
Will a reduction of half a per- 
centage point in the rate of 
wage inflation really be enough 
to justify the losses of output 
that Britain will have suffered 
by the mid-point of Mrs. 
Thatcher's five year term in 
office? 


Ill-fated 


The faithful Conservative’s 
reply to such criticism is, of 
course, that 13 per cent Inflation 
under Thatcher and an inflation 
which seems to be running at 
the same rate under Callaghan 
are very different animals. In- 
deed, even a much lower infla- 
tion rate under the Labour 
Government was regarded as 
unacceptably high. It was in an 
all-out attempt to squeeze in- 
flation down from 7.6 per cent 
in mid- 1978 to 5 per cent or less 
that Mr. Callaghan imposed his 
ill-fated 5 per cent wage norm 
and, in retrospect, signed his 
own government's death war- 
rant. 

Now, the broadly monetarist 
London Business School 
economic model, which fore- 
casts Inflation still running at 
7.5 per cent in 1983, suggests 
that such a limited victory over 
inflation is all that Mrs. That- 
cher- can reasonably hope for in 
the near future. Yet the achieve- 
ment of this level in time for 
the 198-i General Election will 

- probably be hailed as a conclu- 
sive and triumphant vindication 
nf monetarist economics and 
Thatcherite politics. 

Before the reader concludes 
that this is simply a diatribe 

- against the double standards of 
economic pundits, 1 should admit 
that an economic justification 
can be found for the double 
standards. For it is now widely 
believed that Mr. Callaghan's 
apparent achievements in com- 
batting inflation were tittle 
more than a conjuring trick. 
Inflation was never reduced to 
7 or 8 per cent really: it was 
just concealed and bottled up 


by some skilful juggling with 
prices and incomes policies, only 
to be unleashed again, like an 
evil genie, in the inflationary 
explosion which was already 
beginning before Mss. Thatcher 
took over. 

Mrs. Thatcber. on the other 
band, is above any kind of 
trickery in her anti-inflation 
performance — she is embarked 
on a crusade, not a conjuring 
performance. If s be succeeds 
it will be because the root 
cause of Inflation has been 
attacked by control of the money 
supply and by the inculcation of 
a new sixth sense, called 
*• economic realism,” into the 
minds of the nation's workers. 

How plausible are .these 
claims? The first one, about 
the links between monetary 
growth and inflation, has been 
discussed as endlessly (and per- 
haps as productively), as the 
question about- the chicken and 
the egg. Amid the .present 
chaos in monetary policy, it is 
perhaps most charitable to the 
Government to say that only 
time will tell, whether monetary 
growth is the root cause of in- 
flation or vice versa. But it is 
the second point which lies at 
the heart of the Government's 
strategy. It is surely obvious 
that mere incompetence among 
successive generations of 
Treasury officials in charge of 
monetary policy Is not the only 
cause of inflation. Inflation also 
stems from a conflict between 
different groups of workers (and 
to a much lesser extent between 
workers and employers) over 
the distribution of the national 
product 


Discipline: 


The question that should now 
be starting to worry some indus- 
trialists who look further- ahead 
than the next wage round is 
whether the "realism” -which 
now seems to be -blossoming 
among their workers is only skin 
deep. . Will wage restraint con- 
tinue when companies are no 
longer in peril? Is it really 
certain that the realism created 
by unemployment and recession 
will be any more enduring than 
the temporary discipline im- 
posed by an incomes policy 
from above? Or is there a 
deeper kind of economic 
realism through- co-operation 
that industrialists i and the 
Government, should now be try- 
ing to instil? 


Unexpected air of hope 


AJ -Ml LINK 


BY ANTHONY MORETON, REGIONAL AFFAIRS EDITOR 


ON WEDNESDAY the first sod 
was -cut in the turf for a new 
distribution centre and ware- 
house in Corby for the Oxford 
University Press which, when 
fully operational, will bring 
about ISO new jobs to the town. 

OUP's move from Neasden, 
in London, . is - especially 
welcome following the battering 
Corby has taken since British 
Steel announced last Christmas 
that it was ending production . 
of steel in the town. At that 
time the Corporation accounted 
for around 11,000 of the town's 
23.400 workforce, although at 
the peak of its operations in 
1975 BSC had employed 14,000 
people. 

Ending steelmaking meant a 
loss of 5,500 jobs in Corby — 
nearly all of whom have gone. 
The on-site staff now total 
6 , 000 . . 

Misfortune seldom comes 
alone and Corby has also been 
hit by other closures. By chance - 
it has a number of employers 
who produce goods that face 
structural problems — notably ' 

textiles and shoes — and of the 
800 jobs lost outside- steel, 
many have been In these areas. 
The result is that unemploy- 
ment, which had been around 
7 per cent early last year; shot 
up to 16.7 per cent compared 
with a national figure of 8.1 per 
cent. Among men, the figure 



CORBY 


is 18.9 per cent against a 
national. 9.2 per cent- 

- The level of unemployment 
has still to read] its ceiling. 
Men- made redundant in June 
and July with good redundancy 
payments, have still to register 
as unemployed and when they 
eventually do the figure will go 
above 20 per cent' 

- Despite every reason for 
gloom there is an unexpected 
air of hope about Corby, 
generated by the success the 
town has- had in persuading not 
only CUP but also other firms 
to set up within its boundaries. 
By the end of. thik year it is 
expected that 1,000 new jobs 
will be created by firms which 
have, announced plans to go to 
the town.' 

A thousand jobs' may not be 
large in relation to wbat is 
needed but they go some way 
towards combatting the worst 


problem town faces — reassuring 
the redundant that there is 
the hope. If an unemployed 
family believes There is no hope 
of future employment they will 
leave, and any exodus ., will 
hardly reassure potential 
employers there is a future for 
the town. 

Corby was greatly helped by 
the gr anting of development 
area status in the middle - of 
last December. Because of the 
regional grants these brought 
and because It is now the 
nearest development area to 
London, there has been .an 
enormous upsurge of interest in. 
the town- 

. . Some 47 firm, inquiries have 
been made for Government 
assistance,., a figure described 
by one Government official as 
“ incredible.” If these 47 are all 
translated into 'company open- 
ings they will create 2,700 jobs. 
In tbe North Midlands inter- 
mediate - area, by comparison, 
only six inquiries have been 
made this year. 

Granting development area 
status . has allowed Corby con- 
cerns to tap EEC finance. Five 
applications to the European 
Coal and Steel Community,: 
described as “fairly -sub- 
stantial-” . have- already gone' 
through and others are being 
processed. 

Having to cope with the steel 


shutdown was not made any 
easier by tbe ending of Corby’s 
role as a development . corpora- 
tion on April 1 and the transfer 
of its industrial assets to the 
New .Towns .Commission (its 
housing role went to- the local 
district council). But a lot of 
good has. paradoxically; --come 
out of this step ' because it 
allowed the formation -of a joint 
industrial " committee to be set 
up with backing from 
Northamptonshire County 
Council, Corby District: Council, 
the Commission and BSC In- 
dustry, the offshoot set njp by 
the Corporation to help create 
jobs in major steel closure 
areas. ■ 

The committee appointed a 
new young director of industry, 
Fred McCIenaghan, from Peter- 
lee, and there is a noticeable 
air of urgency about the efforts 
of everyone involved to prove 
that “ Corby Works ” to use the 
town's promotional theme. 

The committee’s first project 
was to draw up a strategy. This 
has been sent to ministers and 
outlines how. at a cost of about . 
£54m, advance factories and in- 
dustrial estates could be 
created, roads improved and 
work on retraining and the en- 
vironment undertaken. 

The Government has already 
announced plans to provide an 
improved link between the Ml 



motorway and the Al trunk 
road, which the committee esti- 
mates would cost some £18m, 
and so what Corby is really 
seeking is a commitment of 
about £3 6m from external 
sources. 

- It is now looking for private 
partners for some of this and 
the first step has been a link 
with the Prudential to develop 
50,000 square feet of . factory 
units at the Oakley Hay- indus- 
trial estate at the southern, end 
of the town. 

Corby has ample land, and 
some empty premises, but a 
desperate shortage of units of 
up to 2.500 square feet for the 
small- manufacturer. The deal 
with tbe Prudential wall help to 
ease this blockage. 

BSC Industry will also help 
here because there - is about 


120,000. square feet of unwanted 
space in the steelworks which 
could -be converted to snail 
workshops and as much again 
which can be sold in freehold 
blocks for people to adapt- in 
whatever way best suits them. 

There are other sites in tbe 
town that could be made avail- 
able for industrial use, so that 
Corby is hot without good " re- 
sources. ..The strategy, drawn 
up is based on the ' assumption 
that even, without any further 
steel' cuts about A700 new jobs 
will be wanted in the next four 
years and that the most urgent 
requirements are the provision 
and promotion of marketable in- 
dustrial land and basic transport 
links. Corby already appears to 
have much going for it, so that 
good might still come out of a 
desperate situation. 


Swelter to win the ‘lucky dip’ 


THE ■ QUALITY ' of racing at 
Doncaster this Afternoon is 
unlikely to match the first two 
days' standard. 

However, those who fancy 
fheir'cfaance in iucky dips have 
the opportunity to Indulge 
themselves by tackling the 
William Hill Portland Handicap 


RACING 


BY DARE WIGAN 


(3.05) run over- five furlongs. 

Twenty horses stood their 
ground at the overnight declara- 
tion stage. It is best to concen- 
trate on those drawn among 
the high numbers under the 
stands' rails. 

Last year the race was. won. 
by Oh Sirnmie, drawn 18 of the 
21 runners, but this time she is 
drawn No. 4. The chances are 
that the winner will come from 


Cree Song, Swelter and St 
Terramar, who are drawn 17, 15 
and 14 respectively. 

. It is virtually impossible to 
separate them at the weights, 
but my choice is Swelter to win 
from St. Terramar. 

Michael Stoute runs a pro- 
mising two-year-old for Mr. 
Robert Sangster in the Daniel 
Prenn Plate (2.30), This colt 
Montclair, by Habitat, out of a 
mare by Ribot, ran for the first 
time at Newmarket oh August. 
23. He finished third, a neck and 
five lengths behind First Move- 
ment and Gielgud. 

In view of Gielgud's victory in 
the Laurent Perrier Cham- 
pagne Stakes here on Wednes- 
day, and the fact that he is 
certain to have derived consider- 
able benefit from his initial 
outing, it will require an excep- 
tional newcomer to beat him. 

Get Stoned, runner-up in the 
Bessbo rough Stakes at Royal 
Ascot and a strong-finishing 
fourth in tbe Tote - Eb or 


Handicap at York, is the likely 
winner of the British Car 
Auctions Handicap (2.00). 

Our Home, though she has 
disappointed on several 
occasions since finishing a close 
second to Quick as Lightning in 
the 1.000 Guineas, should win 
tbe Dance in Time Plate (4.05). 

Goodwood visitors and tele- 
vision viewers will be able to 
see Kris back in action in the 
Crown of Crowns Stakes (2.45). 
Later, they may do worse than 
to back Burleigh in tbe 
George Todd Apprentices’ Chal- 
lenge Trophy Handicap (4J.5). 


ENTERTAINMENT 



OPERA & BALLET 


COVENT GARDEN. 2*0 1068. & 

SGerdBiKharqe CC 836 6903). THE 
ROYAL OPERA. DER RING . DBS 
NIBCLUNGEN. Toni. 5.30 Die Watfcim. 
No scats rail, on the day lor Rina Peris. 


DONCASTER 
2.00 — Get Stoned** 
2.SO — Montclair*** 

3.05— Swelter 

4.05 — Our Home 

GOODWOOD 

2.15 — Garnish Island 
2.45 — Kris 

3.15 — Flighting 

4.15— Burleigh* 



5.55 


f Indicates programme 
in black and white 


BBC 1 


6.40-7.55 am Open University 
(Ultra high frequency only). 
11.00 Golf: The Hennessy Cognac 
Cup: Great Britain and Ireland-v 
Europe. 12.45 pm News. 1.00 
Pebbie Mill af One. 1.45 Bod. 
2 JO Racing from Goodwood, 3.53 
Regional News for England (ex- 
cept London). X55 Play School 
(as BBC-2 11.00 am). 4.20 Buford 
Files and Dinky Dog. 4.40 The 
Ransom of Red Chief. 5.10 On 
Location ... at Pinewood Studios. 
5.35 Paddington. 

5.40 News. 


6.20 

7.00 
7.05 

- 8J0 
8.50 

9.00 
9.25 

10.15 


Nationwide (London and 
South East only). 
Nationwide. 

Bugs Bunny. 

It's A Knockout ; 

Terry and June, 

Points of View. 

News. 

Starsky and Hutch. 
Living Legends (London 
and South East only). 
Regional, National News. 
The. Late -Film: --.“Touch 
Of Evil," starring Charlton 
... . Heston and Orson Welles. 

All Regions as BBC-1 except 
as follows; 

BBC Cymru /Wales — 1.45-2.00 
pm Dan Draed. 4.45-5.10 Pippi 
Hosanhir gan Astrid Lindgren. 
5.55-6.20 Wales Today. 7.00 
Heddiw. 725 Ddeng mlynedd yn 
ol — Neu fwy. 7.55-8.20 Angels. 
10.15 Valentine’s Night. 20.55 


10.45 

flA50 


F.T. CROSSWORD PUZZLE No. 4,372 



ACROSS 

1 Pot or other vessel to -pinch 
is (8) 

5 Leading oarsman shot in 
court (6) 

9 No points tie up English 
poet (8) 

10 Like third-class finish to 
clltob (6) 

11 Prisoner taken to clink by a 
student of marriage (8) 

12 And so on to female’s 
engraver (6) 

14 Nothing furtive about chair- 
man's position <5. 5) 

18 Left accountant with com- 
bine completely indifferent 
(4, 6) 

22 Invader reaches river before 
assistant' (6) 

23 Hostile, to Europea o? Just 
the -opposite (8) 

24 Fancy being near to refor- 
mation (6) 

25 He's responsible for course 
of kind of apple-cart (8) 

.26 Hide, mineral in excite- 
ment .(6) 

27 Present person with a -West- 
End offer (8) 


4 According to dictionary it's 
out df court (2, 8) 

. 6 Try .the underground piece 
of experimental equipment 
(4, 4) 

7 Left director in the air (8) 

8 Might door lead to land of 
plenty? .(8) ; 

13 Average dinner and trip to 
the theatre (7, 3) 

15 Lively chap going with set 
in train (5, 3) 

16 Disposer in capacity of 
foreign gent (8) 

17 Trace cop twisting receiver 
(8) 

19 Paper for one with cold tip- 
top children (6) 

20 Cod - war rewritten, by 
dramatist- (6) 

21 Person Intending to come 
closer (6) 

Solution to paste No. 4,371 

& 


DOWN 

1 State of America one com- 
pany describes as material 
( 6 ) 

2 Month Mrs. Sharpies went in 
for several days* devotions 
<») 

3 10 down with mo per cent 
jn terms of effort (3. 3) 



News for Wales. 10.56-1240 am 
The Late Film: “Tbe Outsider," 
Starring Tony. Curtis. 

Scotland — 12.40-12.45 pm The 
Scottish News. 5.554L20 Report- 
ing Scotland. 10.15 Tbe Beech- 
grove Garden. 10.45-10.50 News 
for Scotland; National News. 

Northern Ireland — 3.53-3-55 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 10.15 The 
Picture in Question. 10.45-10.50 
News for Northern Ireland; 
National News. 12.40 am News,. 
Weather for Northern Ireland. 

England — 5-S54L20 pm Look 
East' (Norwich); Look North 
(Leeds, Newcastle): Look North- 
west (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton): Spotlight South 
West (Plymouth). 10.15-10.45 pra 
East (Norwich) Weekend; Mid- 
lands (Birmingham) Brummy 
Gems;' North (Leeds) One Man's 
River; North East (Newcastle) as 
BBC-1' North (One Man’s River); 
North West (Manchester) 
Country Concerns; South (South- 
ampton) More Ways Than One; 
South West (Plymouth) Brain- 
wave; West ( Bristol) Public Life 
—at the Conferences. 

BBC 2 

6.40-7.53 am Open University. 

9.00 Liberal Party Assembly 
from Blackpool. 

11.00 Play School (as BBC-1 at 
3.35 pm). 

11.25 Liberal Party Assembly.. 

2M pin Golf: Hennessy Cognac 
Cup. 

3.15 Liberal Party Assembly. 

4.30 Golf (Hennessy Comae 
Cup). 

4L50 Open University. 

6J>5 The Sky At Night 

7.15 Mid-Evening News. 

7.25 Gardeners’ World. 

*7.50 Blitz On Britain. 

9.00 Escape. 

9.50 Ronnie Prophet Enter- 
(aim. 

10 JO Leap In The Dark. 

19.50 NewsnighL . . 

11.45 Golf highlights. 

*12.15 The Outer Limits. 

LONDON 

9.30 am Rocket Robin Hood. 
9.50 Nature of Things. 10.40 
Story -Hour. 1L30 The White 
Stone. 11-55 Beany and CeciL 
12.00 A Handful of Songs. 12J.0 
pm Once Upon a Time. 12.30 
Home-made for the Home. LOO 
New's, plus FT Index. L20 
Thames News. 1.30 For Maddie 
with Love. 2.00 Thmseparty. 2.25 
Racing from Doncaster. 3.15 Tbe 


Liberal Party Assembly. 415 The 
Danedyke Mystery. 445 Run- 
around. 5.15 Emmerdale Farm. . 

5.45 News. 

6-00 Thames News. 

6.30 Thames Sport 

7.00 Bruce Forsyth’s Play Yoor 
Cards Right. 

7.30 The Incredible Hulk. 

8.30 Holding the Fort 

9.00 The Gentle Touch. 

' 10.00 News. 

10.30 Benson. 

11.00 'Seven Ages. 

11.45 Side Street. 

lZdO-am Close: Personal choice 
with Robert Rietty. 

All IBA Regions as London ex- 
cept at tbe following times: 

angua 

9.35 am Who’* Afraid of Opera. 10.05 
Thu Human Face of China. 10.30 World 
Worth Keeping. 10.55 The Galway 
Wav. 11.55 Cancan Time. 1.20 pm 
Anglia Nevn. 6.00 About Anglia. 
10.30 Spndway. til. 15 Friday Late 
Film: " fteBch for the Sly." starring 
Kenneth Mora. 1^6 «ra At the End of 
the Day. 

A TV 

9.35 am Something Different- 0-50 
The Maeterbuilriem. 10.20 Survival 
Special. 11.06 Kideworld. 11.30 The 
Human Face of Chino. 1.58) pm ATV 
News. 5.15 Laveree and Shnfey. 6.00 
ATV Today.- 10 JO WKRP »n Cincin- 
nati. 11.00 ATV News. 11.05 The 
Best of British: ” The Virgin and .the 
Gypsy. 

BORDER 

9.35 am Weir's Aweigh. 10.00 Show- 
jumping with Hervey Smith. 10-25 
Portrait of the Artist. 10.60 Momma 
Matinee: " Rogues of Sherwood 

Forest." starring John Derek. 120 pm 
Border News. 5.15 Anne and the 
King. 6.00 Lookeround Friday. 6.30 
Supeiatar Profile. 7.30 A Man Called 
Sloarie. 10 JO Look .Who’s Talking. 
11.00 Lata Fdm: " Dead or Alive. 1 * 
12.40 am Border News Summery. 

channel. 

1.20 pm Channel Lunchtime News. 
Whet's On Where end Weather 6.00 
Channel Report. 6.3S Horses in our 
Blood. 7.30 Have Girls Wifi Travel. 
10.ZB Channel Late News 10.38 TV 
Movie Premiere. ’* Adventure! si The 
Queen." 12.15 gm News end Weather 
in French. 

GRAMPIAN 

9.25 am First Thing. 9.30 Weir's 
Aweigh. 10.06 Showjumping with 
Harvey' Smith. 10.26 Portrait of -the 
Artist. 10.40 Fireside Theatre. 11-30 


Documentary. 1.20 pm North Nevia 
6.10 


6.00 North News 6.10 Fieir. 6.3S 
Crossroads. 7.30 Coronation Stroct. 

8.00 Han of the Yard. 10.30 Reflections. 
10.35 Fee lure Film: " Kelly's Heroes ” 
itamnn Chnt Eastwood. 1-05 #m 
North Heedtines end Road Report. 

GRANADA 

9.30 am The Challenging Sea. 9.55 
Taraan. 10.46 S pi derm an. 11.00 
Sesame Street. 1420 pm Grenada 
Be ports E.15 Mr. and Mrs. 6.00 
Granada Reports. 8.30 Kick Off. 10.30 
Soap. 11.00 The Continental. 


HTV 

9-30 am Survival. 8.55 Animated 
Classics. 10.35 Bailey's Bird. 11.00 
Sesame Street. 1.20 pm HTV News. 
5.15 Spidermen. 6.00 Report West. 
6 JO WKRP in Cincinnati. 7.30 Ten- 
speed and Brown Shoe. 10.28 HTV 
News. 10.36 'The Good Neighbour 
Show. 11.05 The Friday Film: "The 
Abominable Dr. Phibea.** 

HTV CYMRU/WALES — As HTV West/ 
HTV General Service except: 11.56 wn- 
12.10 pm Cel Cocos. 4.15-4.45 Y Car 

0 r Cychwyn. 6.00 Y Dydd. 6.1 5-6 JO 
Report Weiss. 10.35-11.05 Enterprise. 

SCOTTISH 

9.30 am The Story ol Wine. 10.00 
Showjumping with Harvey Smith. 1025 
Portrait ol the Artist. 10.40 Target 
the Impossible. 11.05 Terrornauis. 

1.20 pm News and Reed and Weather. 
5.15 What Happened Nam? 5-20 Cross- 
roads. 6.00 Scotland Tndny. 8.45 
Hear Here. 7.30 Coronation Street. 
8.00 Hart ol the Yard. 11.00 Late Call. 
11.05 Night lor the Screamish: '* Island 

01 Terror," starring Polar Cushing. 

SOUTHERN 

9.30 am The Wild. Wild World of 
Animals, 10.00 -A Reason lor Livinq. 
10.25 The Rovers. 10.50 Chopper 
Squad. 11.46 Larry the Lamb. 1.20 pm 
Southern Nows. 5.15 Mr. end Mrs. 

8.00 Day by Day, 3.00 Scene South 
East (South East area only). 6.30 Tell 
Me Another. f 11.00 '* The Pumpkin 
Eater." starring Anne Bancroft 

TYNE TEES 

9.Z0 am The Good Ward followed 
by North East News Headlines. 9.30 
Hands. 9.55 Chopper Squad 10.40 
Wild LMe Cinema. 11.00 Animated 
Classics. 1.20 pm North East News 
and Lookaround. 5.15 Hnppy Days. 

6.00 Nonh East News 6.02 Soorts- 
tirrjtf. 6.30 Northern Ufa. 10.30 North 
East News. 10.32 Valentine’s Day. 11.00 
Film ol the Week: ” The Executioner." 
12.30 em Countryside Christian 

ULSTER 

9.30 am Weir’s Aweigh. 10.06 Show- 
jumping with Harvey Smith. 10.5 
Portrait of the Artist. 10.40 Cartoon 
Time. 11.00 Sesame Street. 1.20 pm 
Lunchtime. 4.13 Ulster Nows. 5.15 
Anna and the King. 6.00 Good Evening 
Ulster 10.29 Ulster Weather. 10.30 
Witness. 10.35 Sportscast. 11.05 
Friday Film: ” Matt Helm.” 12.20 am 
Bedtime. 

WESTWARD 

9.30 am Weir’s Aweigh. 10.80 Show- 
jumping with Harvey Smith. 70.295 

Portrait of the Artist. 10.40 Sesame 
Street. 11.40 The Beatles. 12J27 pm 
Gus Hnnevbur’s Birthdays. 1.20 Weat- 
vtBrd News Headliner,. 6.00 Westward 
Diary. 7.30 Have Girts will Travel. 
10.32 Westward Law News. 10.36 

TV Movie Premiere: *’ Adventures ol 
The Quean. ’’ 12.15 am Faith for Lifo. 

12.20 West Country Weather. Shipping 
Forecast. 

YORKSHIRE 

9.30 am World We Live In. 9.56 
The Nature of Things. 10.46 5pidor- 

mnn. 11.06 Chopper Squad. 11.65 

The Bubblies. 1.20 pm Calendar News 
5.15 Against the Wind. 6.00 Calender 
fEmley Moor and Belmont editions). 
6.36 Calendar Sport. 7.30 Charlie's 
Angela. 10.30 Soap. 11.00 The Friday 
Night Film: " Cotter.” 


RADIO 3 

(S) Stereophonic Broadcast 
tMadkim Wave Only 


5.00 am Aa Radio 2. 7.00 Dave 

Lee Travis. 9.32 5rmon Bates 10.32 
Andy Peebles. 13L30 pm Nawsbeet. 
12.45 Paul Burnett. 2.32 Simon Bdtes. 
3.32 Pater Powell. S.30 Newsbeat. 545 
Roundtable. 7.31 Anna ■ Nightingale. 
10.02 The Fndoy Rock Shew (S). 
12.00-6.00 am With Radio 2. 

RADIO 2 

5.® am Nows Summary. 5.63 Stave 
Jones (S). 7.32 Terry Wogen (S). 

10-03 jimmy Young (SJ- 12.03 pm 
D*vid Hamilton (S). 2,03 Ed Stewart's 
Reouoar Show (S) including Racing at 
Doncaster. 4.03 Much More Music 
(S). • 6,03 John Dunn (S). 8.02 

Friday Night is Music 'Night (S). 9.SS 
Sports Desk. 10.02 Dad’s Army. 10.30 
The Organist Entertains. llM Sports 
Desk. 11.10 Peter Clayton with Round 
Midnight, including 12.00 News. 2.02- 
5.09 em You and iha Night and the 
Music (51- 

RADIO 3 

5.55 am Weather. 7.00 News. 7.05 
Overture (S). 8.00 News. 8.06 

Morning Concert (S). 9.00 News. 

9.06 This Week's Composer. 10.00 
Mu«'C lor Two Violins (S). . 10.50 
Couperin and Rameau - IS). <11.88 
S label Mn«r (S). 12.25 pm Boeion 

9 vm phony Qirhueira: Concert, part 1 


IS). 1.00 News. 1.05 Concert, part 
2 IS). 2.05 Comparing Notea fS). 
3.05 John Dowtand JS). 3.35 Frieker 
in Retrospect (S). 4.65 News. 6.00 

MsiitJy for Pleasure IS) (t and mono 
only from 6.29). 7.00 Haydn (S). 

7.15 One Pair of fare. • 7.30 Proms: 
Concert, part 1 (S). 8.00 Fabulous 

Beasts. 8-20 Proms: Pert 2 (3). 9.45 
Rosefyn Turek (S). 1040 Angels 

or Dirt (S). 11.00 News. 11.05-11.16 
Debussy (S). 

VHF ONLY— Open University— 6.00- 

7.00 am and 6.28-7.00 pm. 

RADIO 4 

6.00- am News Briefing. 5.10 Farm- 
ing Today. BJB Shipping Forecast. 

6.30 To'day. 8.46 The Wheels of 
Chance by H; fl. Wells. 8.69 Conti- 
nental Travel. OJIO News. 9-06 Desert 
Is lend Discs. BAS Feedback. 10.00 
News. 10-02 International Assignment. 

10.30 Daily .Service (S). 10.46 Story 

Time. 11.00 News- 11.06 Battle ol 
Britain (S). 11 JO Natural Selection. 

12.00 Newa. 12.02 pm You end 
Yours. 12.27 Tho Yeor in Question. 
12.55 Weather; programme nows. 1.00 
The World at One. 1.40 The Archers. 
1.56 Shipping Forecast. 2.00 News. 
2.02 'Women's Hour. 3.00 News. 3.02 
Listen With Mother. 3.16 Afternoon 
Theatre (S). 4-10 Faraway Food. 4.40 
Preview. 4.46 Short Story. B.00 PM. 
News Magaam*. .5.68 Shipping Fore* 
cast. 5.55 Weather; programme news. 
6 00 News. 6.30 Going Places. 7.00 


News. 7 05 The Archers. 7,20 Pick 
ol the Week (S). 8.10 Profile. 8.30 

The Countryside in September. 9.15 
Letter Irom America 9.30 Kaleido- 
scope. 9.59 Weather. 10.00 The 
World Tonight. 10.35 Week Ending, 

11.00 A Book at Bedtime. 11.15 The 
Financial World Tonight. 11.30 The 
Archive Auction. 1.45 Friday Treat. 

12.00 News. 

BBC Radio London 

5-60 am As Radio 2. - 6.30 Rush 
Hour. 10.03 The Robbia Vincent 
Telephone Programme.' 1.03 pm London 
live. 4.30 London News Desk. 5-35 
Music on the Move. 7.03 Blech Lon- 
doners. 8.00 The Hitler Years. 830- 

5.00 am Join Radio 2. 

London Broadcasting 

6.00 em AM — Bob Ho Innas end 
Douglas Cameron, 10.00 Brian Hayes. 

12.00 LBC Reports. BJJO pm After 
Eight Special. 3.00 Nigh Wine, 12.00 
LBC Reports Midnight. 12.30 am 
Decision Mohera. 1.00 am Night Extra. 

4.00 RSA Lecture. 4J0 City Week. 

5.00 Morning Music. 

Capital Radio 

6.00 am Mffce Smith's Breakfast Show 
(S) 9.00 Mike Aden fSJ- 12.00 

Graham Dene (S). 1.00 pm London 

Tpdey IS). 1.10 Graham Dbne (can- 
tinned) IS). 3.00 'Roger Scot! (S). 
7.80 London Tonight fS). 9.00 ■•Cheins’' 
wuh Peter Young (5), 11.00 Late 

Show (5). 2.00 am Night Flight (S). 


COLISEUM. 5. 836 3161. CC Z40 5258. 
Gro. Bk05- 836 2699. ENGLISH 

NATIONAL OPERA. Tonight 4 Wed. 
7 -3D: .The Coronation or Rooms. Tom or. 
5 Tubs. 7.30: Jffdello. Thors. 7.30: Count 
Orv. 10* balcony seats avail, from 10 sm 
on day of oerf. 


SADLER S WtLL-5, TH LATRE. _EC1 A . JBIfl. 


once 6 37 1 672-3 83 S- 7505. CAftACi 
DANOL Tims, at 8. Sub. Eros. 7.30. Mat. 
Sat. 2.30. 


THEATRES 


A DELPHI- CC 01-836 7611. Eros at 7.30 
Sat. 4.00 & 7.45. Mats. Thors, at 3-OD. 
TONY BRITTON. LIZ ROBERTSON. 


PETER BAYLI5& 6> ANNA N EAGLE In 
IDY. 


MY FAIR LADY. Group boOTdnys rinfl 
01-836 7358 or 01-379 6061. 


ALBERY. & From 9 am 01-836 3876. CC 
S79 6565. Group tikes. 036 3962 or 379 
8061. Air cotid- Era. 7-45. Mats. Thur. 
& Sul 4. OLIVER! CHILD HALF-PRICE. 
RECORD RON ENOS 20 SEPTEMBER. 


ALBERY. From 26 Sept- Eves. 8. Thura. 
mat. 4 JO. Sat 5 A 8.15- Stan Phillips. 
Denis Lawson. Hall Moan Production 
Rodgers and Hart's PAL JQEY- 


ALDWYCH. S. 836 6404. CC 379 9233. 
(10-6. Sets. l0-4>. Info 836 5332. Fully 
air conditioned, royal Shakespeare 

COMPANY. TcxUV 2.00 A 7 JO. MOn. 
Tues, 7.30. From Stratford- imOiwArpn 
OTHELLO. SEATS AVAILABLE TONIGHT 
LAST 3 WEEKS. In res- with 
TWELFTH NIGHT ToOTar, 7.30. Sat 2.00 
& 7.30. RSC also «t The warehouse ad 
Piccadilly Theatres. 


THEATRES 


NATIONAL THEATRE. S. 926 .2252. 
Olivier (odm .stages Toirt, Tom or - 


OLIVIER (ODW stages Ton-t., TQtnor- 


L ilian Hell in an. „ 

COTTESLOC (smalt auditorium — all 
tktt. £3. students £l-2|jL Ton't* Tomor 


6 .00. Last Z -ports. 

1 ’lams. 


'EM new nlav 

by Nfeel Wll’iams. 

Excellent cheap .seats from 10 am day 
uf pert, all 3 theatres. Car park. Res- 
taurant 928 2033. Credit card bfcee. 
928 5933. 


AMBASSADORS TH. S- 63d 11711 CC 
379 6S65. EW. 8. Frf..‘* Sat 6-00 * 
6-45. SEASON ENDS’ SEPT. 20. HAROLD 
PINTER’S THE HOTHOUSE. 


APOLLO. S. CC 01-437 2663. Grp- sales 


379 6061. E»OB. 8.00. _We«L 3.00. Sat. 
5.0 & 6.0. ROD' 


. . _ 6.0. RODNEY BEWES. FRANCIS 
MATTHEWS « MIDDLE AGE SPREAD. 
Comedy of tin Year west End Theatre 
Awards. 


APOLLO VICTORIA. Tel.: Q1-828 6491- 
854 2G19. Oners Mon. for 7 nights. Mon. 
at 7.30 am. Tues. to Sun. 8.00 pm. 
SHIRLEY BASSET. A tew Mats available. 


CAMBRIDGE, 01-836 6066. Credit cards 
accented 01.636 7040. Mon.-Frl. B.OO. 
Thura. 3.00. Sat. 5.00 & 8.S0. LAST 
2 WEEKS. MUST END SEPT. 20. 
CHICAGO. ELIZABETH SEAL JACQUIE 
TOYE. COLIN BENNETT. HOPE 
JACKMAN. BRIAN HEWLETT. LYN6JTE 
BENTLEY. Anrl-lnffatlon policy/ Scats at 
£1.S0. £2.50. £4.00 in stalls and Royal 
Circle. Group tales 379 6061 A 836 
6056. Students. Nurses. OAPs Standby 
£1.50. JOAN COLLINS HOTLINE. 240 

5679. West End debut Oct. 21. Book Now 


CHICHESTER FE5TIVAL THEATRE. 0243 
781312. Season sponsored bv Martini 8 
Howl Limited. MUCH ADO ABOUT 
NOTHING Today uni. Sat. ImJ. 
OLD HEADS A YOUNG HEARTS 
Ton’t.. Tomor. Sat. Era. 7. Mats. 
Thur. and SaL 2. 


COMEDY THEATRE. CC 930 2578. 

Mon. -Sat- 9.00. Mat. Fri. and Sat. 6.30. 
THE ROCKY HORROR SHOW. Group 
sales bos oflice 01-379 6061. Last weak, 
MUST END SAT. 


COMEDY THEATRE. CC 01-930 2578. 
Sacclal discount 20 or more call group 
sain bos olfcce 379 6061- Opens 

Scot. 24. Ltd. Season. Book Now. 
Reduced nrkes, SwL 19. 20. 23. CLEO 
LANE as COLETTE with Kenneth Nelson 
and John Moffett. A story with music by 
John Dankworth. 


CRITERION. 930 3216. CC 379 6565. 
Group bkos. 379 6061 or B36 3962. 
Errs. 8. Fr|. and Sat. 6 and 8.45. Air 
candltfonlnq. Robin Ray. Jonathan 


canaitioninq. woo in Ray. Jonathan 
Adams. Martin Connor. Trtcla George 
In TOMFOOLERY, the word* and music 
and lyrics of TOM LEHRER. 


DUCHESS TH. CC. 01-836 8243. Group 


sates 379 6061. Eves 6.00. Sat. 5.3D & 
8.30. Thurs. Mat. 3.0D. MARIA AITKEN. 


MICHAEL J4YSTQN In Noel Coward's 
PRIVA7E LIVES. 


DUKE Of YORK-5. S. CC. 836 5122. 
FRANCES dc la TOUR. DAVID dc 
KEYSER In DUET FOR ONE by Tom 
KemptnsM. Previews from Sen. 16. 
DPENS Sent. 23. 


FORTUNE. S. CC 01-836 2238. 

Eras. 7.30, Wed. 2.30. SaL 4.0D and 
B.OO. Last 2 weeks at DR- FAUSTUS with 
James Aubrey. SEASON MUST KND 
SEPT. 20. 


FORTUNE. 01-835 2238. Prev. from 25 
Sent. B.O. Sit*. 6.0 A 9.1 - ' 


Sent. B.O. Sits. 6.0 A 9.0, Opens Sept. 
30 EDWARO DUKE In JEEVES TAKES 
CHARGE bv P. G. WOO EH OUSE. 


tLARRICK.CC. 01-P36 4601. Eros. B.OO 
fsharpl. Fri and SaL 5.30 and 8.30. 
WILLIAM FRANKLYN In Ira Levin's 
DEATHTRAP. 


GLOBE THEATRE. 5. CC. 01-437 1592. 
Group sales 379 6061. Eves. 6. Mat. 
Wed. 3. Sail. 5 and 8.15. Beryl Retd. 
Barry Foster Peter Bowles tan Wat try 
.r a new ntav bv Peter Nichols. BORN 
IN THE GARDENS. 


HAYMARKCT. Theatre Royal. CC. 01-930 

9832. Evas. 7.45. Wed. 2 JO. SaL 4-3 0 
and 8.00. LEONARD ROSSfTER. 
PRUNELLA SCALES In MICHAEL 
FRAYNF5 MAKE AND BREAK. Directed 
bv MICHAEL BLAKEMORE. 


JEANNETTA COCHRANE. 01-242 7040. 
National Youth Theatre In - THE 
WINTERS TALE. Eros. 7.Q0. 'Male. 2.30. 


KING’S HEAD. 01-226 1916 Bras- PM. 

7.0 Show B.O. PACK UP ALL YOUR 
CARES & WOE wlu Bertxc Reading. . 


LYRIC. S CC 01-437 3686. Evenings 
B.Q. Wed. 3.0. Sat. 5-30 A bIjO- 
OINSDALE LANDEN. NICOLA PA&ETT 
In ALAN AYCKBOURN’S TAKING 
STEPS. 


LYRIC HAMMERSMITH. CC 01-741 
231 1 . Eves. 7.30 Thur. MIL 2,30. SatS. 
LSo 4 8.15. John Gay’s daeile maScml 
(HE BEGGAR'S OPERA. Book Now! 


LYRIC STUDIO: Ev«s. 8.0 (Mon.‘7.0) LOOT 
by Joe Orton, directed bv Kenneth 
Williams. 


OLD VIC 928 7618. CC 261 183LJ- 
Ton’L. Tue.. ihur. 7.30; Temur. 8. Wed. 
2 . 00 . Peter O'Toole- m MACBETH. 
Directed by Bryan Potties. Tomor-. Mon.. 
Wed. 7.30. Bryan Marshall. 

Wast & Maoreen O’Brien In LANCELOT 
A GUINEVERE. The great love story 
Irom the Court of King Arthur. _Sun. 
7.30 ARIEL] Shakespeare's Sweet Power 

TOAD Now Bkg. IS Dec. to 17 jin. 


PALLADIUM.. CC. 03-437 7373. YUL 
BRYNER Jn RODGERS 6 HAMMER- 
XTEINTi THE KING AND L .Also 
starring Virginia - McKenna. HOTLINE 
01-437 2035, fygs- 7.30. MM. Wed. and 
Sat. 2.1 S. Last 3 weeks. Final oer£ 
Sept. . 27. 

PHOENIX. 5. CC. K^ Mon-Sut 

Evgs. B.O0. AUSTRALIA'S REG 

LIVERMORE la SACRED COW with 
The Wellington Bewts Band. - 

PICCADILLY. 5. Air cond. 437 4908. CC- 
baotrings 379 6566. Group bkgs. 836 
3902: Mon. to Thurs 8. Fri. A Sat. 6 & 
8.40. Stalls tram £2.90. ROYAL 
SHAKESPEARE COMPANY In VVWr 
Russell'a new comadV EDUCATING RITA. 
RSC also at AlrfwYch warehouse. 

PRINCE EDWARD. CC. 01-437^ 6877. 
Evas. 8.00. Mats. Thurs. and Sat: 3.00- 
EVITA by Tfm Rloa and .Andrew Lioyd- 
Webber. Directed by Harold Prine* 
Group sales box offke 379 6061. Seira 
available for matinee performances. 

PRINCE OF WALES THEATRE. 930BM1. 
Credit card feSpWngs 960 0846. An 
evening with TOMMY STEELE and Ms 
company. Eros. Mon.. Thurs. 8.30. .Fri. 
and SaL 8.00 and 8.30. Book now. 

QUEEN'S. CC. 01-734 1186. Irottioge 
8.00. Sat 4.30 . and 8-00. Tom 
Courtenay. Freddie Jon to THE DRESSER. 
The new .play by RorwJd Harwood. 
Directed bv Michael Elliott. 

RAYMOND REVUEBAR. CC. 01-734 1593. 
PAUL RAYMOND presents THE 

At 7.00. 9.00. 11.00 pm- Opens Suns. 
FESTIVAL OF EROTICA. New Acts. New 
Girls. New thrills. 23rd sensational year. 
Fully air conditioned. 

ROYAL COURT. 5 CC. 730.1745. CLOUD 
NINE by Carvf Churchill. Evgs. 8. Sat. 
8-30. Mon. all seats £2. 

ROYAL COURT THEATRE UPSTAIRS. 
730 2554. SUBMARINERS by Tom 

McCtenaghan, Evgs- 7-30. 

SADLER'S WELLS THEATRE. EC1. Book- 
ing Office 837 1 672-7505-3856. Last 
perfs. Tonight 7.30. Tomor, 3 JO and 
7.30 MARCEL MARCEAU. 

SAVOY -THEATRE. 01-838 8888. Adv. 
Bo* Ofllce now open. John Alderton. 
Pauline Collins Jo Charles Dyer’s comedy. 
RATTLE OF A SIMPLE MAM. Thun. 
18 Sept, at 7.00. Reduced price Brers. 
16 A 17 at 8.00. Mon. -Thurs. at 8.00. 
Fri. and SaL 5AS and IL45- Reduced 
Group Bookings 839 3092. 

SAVOY THEATRE. 01-838 8888. CC. 
836 8118. Mon.-Frl. (10-61. LESLIE 
PHILLIPS. DIANA COUPLANO. ROMA 
ANDERSON In NOT NOW DARLING. 
Mon.-Thure. 0 - 00 . Fn. and Sat. SASand 
8-45. Red. Price Fri. nut. Group tokos. 
Td. 01-839 3092. Last week ends SaL 

»!§§§ 

ST. GEORGE'S THEATRE. Tufnell Park, 
N7. Evgs. 7.30. Mot. 2.30. SaL 4-00.- 
24 Hr. Bkg. 607 1128. Tqn’t.. Tomor.. 

Tuet. & Wed. (2.301 & Thurs: MACBETH 

.Tues. & Wed. (7.30): THE MERCHANT 
OF VENICE. 



STRATFORD-UPON-AVON. Royal Shako- 
s pea re .Theatre (0789 1 292Z71. Into. 
(0789) 69191. ROYAL SHAKESPEARE 
COMPANY In ROMEO AND JULIET 
today 2.00- Sob. IS. 18 7.30- HAMLET 
ton la lit. tomor 7.30. Sat 1.30. AS YOU 
LIKE IT Snot. IS 7.30. 20 (man 2.00. 

TALK OF THE TOWN. 01-734 S0S1. 

AIR CONDITIONING. CREDIT CARDS. 
LONDON'S GREATEST NIGHT OUT. 
^rom a o'clock. _ Outing and dancing 
9.30. SUPER REVUE BUBBLY and 

in cabaret at 11 . ANNIE anderson. 


THEATRE ROYAL. Drury Lane. 856 BIOS. 


S. _ Denis Qutiry. SfreN* Hancock. 

-TODD. Broadway Musical. 


S WEE NEY -TODD. Broadway Musical, 
winner of Tony Awards. -Eva.- 7 JO. 
M»L Wed. <Si !Ut. 2JO. Group dales 
Bon Office 370 6061 - Seats Irani £2.50. 


VAUDEVILLE. S. 
Group sales 379 


CC. 01-836 9988. 


E. 2.45- IAN C 

TfLBm 


mat- 

JAMES 
new ' 


r--— Wsi. Alr-condlUontag. 

LAJO. Wei; 

STAGE 57 


ilmoa Gray. 


UO. 

— I LA GISH. 
STRUCK. A 


^£TiS1^ a . CC 7iJ: Ba hS.L 4? ^; 

SSe/^B L .M«f. NW,t & “ p 


WAREHOUSE. Donmar Theatre. Covent 

Ssi&fK 


* 7.30 Brecht'S BAAL. Ail'.taeM* 1 * r 
Students £2.00 In advance. 


'VMITEHAl.L THCA T R t . 01-S30 776S. CC- 
^ND^rU'TS^eT^^in yrOT! 

W.Vttfif-’ Fr1 ™" 


THEATRES 

WINDMILL. CC 01-437 831 2. JMce 
nightly at 8.00 and 10.00. Sure. 6.00 
and B.OO. Paul Raymond presents RIP 
OFF. Hotter than aver for 1980. The 
erotic experience of the modern' era. 
Fif th great Year. • 

WYN PHAM'S. Alr-cond. S. 01-636. 3M(. 


CCbte. 379 6565. Era.' 8.00. FrL4r. 

SaL 6.00 4 ‘ _ 


su. B.iau a 840. Dario Fo's farce ACC'' 
MENTAL DEATH OF AN ANARCHIST 1 


YOUNG VIC. 928 6363. AH Mate £1-00. 


CINEMAS 


ABC 1 * 3 iSHAPTOBUWf AVt-OB 
8861- Sep verts. AH seats bkbia. . 
if gone With the wind (A). Wk. a 

il Un AlRPLANE°'«0° Vyic' i Sjra. 2.00. 

“c^ie l nW ! »Bk»b«» 1 ^ 

Teferfata 01-200 0200 


CLASSIC i. 3. 3. 4. Chelsea Kino* Rd. 
01-352 5096. „ , 

Last performance bookable. . . . 

1: LA CAGE AUX FOLLES (AA). Pros'- 
3.30. 6.25. 9 0S. 

2t FAME (AA» In Dolby afeerao. PNM1 
2.00. 3.00. 8.20. „ • 

3c HARLEQUIN (XV. Progs- 2.00.-505. 

4: 10 THE SECRET POLICEMAN'S BALL 
(AA). Prog*. 2.30. S.30. 8.25. 


CLASSIC 1. X S. Haymarlcet (PlccadUtv 
Circus Tube!. 01-839 1527. ■ 

1i HARLEQUIN iX). Progs. 1.10 (not 


Sun.). 3.30. 5.50. 8.15. 
2* THE BLAC 


K STALLION ©a Progs. 


1.00 (not SuiU. 3-20. 5-55. 

3: CAN'T STOP THE MUSIC TAL In 
Dolby Stereo. Progs. 1.40 (Sun. from 
2.30). 4.40, 7.45. 


CLASSIC^. 2,_3. 4, «. Oxford- St. 0_t-65fi 


V I. *• U. Ml VfilWW 3W.VI-UOL 

(OOP. Tottenham. Court Rd. Tubei 
Fully air conditioned. 

It McViCAR 1X1 le Dolby Stereo. Progs. 
1.10. 3.30. 5.55. 8.25. 

2! BREAKING GLASS- CAA)- In Dolby. 
Stereo. Progs. 1.10. 3.30. 5-55 r - 8.2.0.' 
3i ROUGH CUT (AAV Prog*. 1.15. 3.35. 
6.00. 3X5. 

AUmANEl (A). Props. 1.00. 3.15. 
5.35. 8.00. 

5: THE LORD OP THE RINGS (A). Sco. 
perfs. 2.00. 5-00. 8.00. 


CLASSIC Leicester Sonar*. ' 01-930 6915- 
HARLEQUIN IX); 2--1S. 5.40. 9.05< 

THE KLANSMAN f*V 12.30 (not Sun.5 
3.15. 7.15. - 1 


CUKZON. Curaon Street. W1. 499 37V. 


Bertrand Tavernier's UNE SEMAINE fE 
- - - iTuJj. 


YACANCE5 (AA). (English sub- 
Progs. 2.00 (not Sim.), 4.05. 6X0. 


DOMINION. TOtt. Court Rd. (580 95 

_ i0 f (UJi c 


THE EMPIRE STRIKES BAC 
Progs. 1.35. 4.35. 7.40. 


GATE MAYFAIR. 439 2031. MAYFAIR 
HOTEL. Stratton 5t.. Green Pfc. jibe. 
Advance bookings THE CONSEQUENCE 
CXJ. Progs. 5.45. 7.30. 9.15. T 


DDE ON HAYMARKET. (930 2738-20711. 
ROY SCHEIDER k» a BOB FOSSE] Him 
ALL THAT JAZZ CX>. SOP. PragsJ Dty. 
1.30, 4.40. 8.00. Late Night ShO* Fri. 
A Sat 11.20. 


ODEON LEICESTER SQUARE <930 4111). 
NeJI Huim'i CHAPTER TWO (AlJ S00- 
prags. dty. Ors. open 1.00. 4.1 5. J 7.30. 
Ure nifltn show Fri. A Sat DnJ-opce 


OOEON MARBLE ARCH W2 (723 2811-2) 

THE EMPIRE STRIKES BACK (U). Sep. 
Progs. Drs. Open Dfy, 2,30. B.4£ Even- 
4 weekends may be 
booked » advance. 


>W.flS. CHARUML Lek._So. 437 8181. 


saws!? sap*--**** 


Set 1 0 JS. Cont. Dfy.' tic’d S Ba T. FP *.‘ & 


STUDIO 3, Oxford Circus. 437 3300. 
Llc’d tor THE DEER HUNTER (X). 
12.45. 4.05. 7.30. Lte. Show SM. 10.50- 


ART GALLERIES 


IYO N.HITCH ENS PainUnga: New C^amtts 


by Georirev fasten. >3 s. 
at Bphum Gaflery. Station 
on- Thames. 04912 6228. 


Sept to 

Road. Henter- 


L K E yi?J t .®AUXRY ; . SO. Bruton SL. W1. 

“ " ” ' ZOtb-Gehtury 


OT-^?3 1572-3. 19th. 'and 
BalnT 
Mon 


PaiirOngs 'and'' WbrtercofMirs ~ «n stem'. 
.-Fit ' 10-5. 


4 ATHA F GALLERY. 24. Motcomb Street 
tendon, SWT. 25S QOTO. RetrospeetNe 
■xMbitlan of watercolours bv A. O. 
LamplouBh. 1st to isth Septembdr. 


mall GALLERIES. Tbe Mall. SW1 . 
Soelety oi Women Artmts 118 th e*inw- 
tlon. Mon.-Frl. 10-5; Sets. 10-1. Until 
1 em -Sep t ember 23. Adm. Free. . 


THE ROYAL ACADEMY OF 
dUlv. Wl- The Burlington 
rrhe Burihigten Fine Art 


ARTS. Plcca- 

... - ™ House Fair 

-^ jr t- hl S Dn Art end Aattoot 
p«al« - Fair) until 17 Sept, daiiv 10-7 
Inc. Sender. Adm. £2 Ine. handbook. 


DAVID HOCKBKY, Modern Graphics- The 
Arun Art Centre. Arundel. West Hitts. 
Untn 2T*h September, cioslrd SenSST 


Closed Sunder- 

CRAML KALMAN GALLERY. 178. Bromp- 
toT._Rd. SW3. 384 7SW. ContempQ&r* 
Art o* Meric Moore. Bacon, Sutherland. 
Nicholson, etc. DaHy iq-6. Sits. 10-4. 


MAU. GALLERIES. The Mall. SWT. 

J? 1 !"* Manriqua. Mon .-Fri. 
IS -5 * 1°-1' Until Seotcrnber ja. 

Aom, mi. 


CLUBS 


•JU-.j!** •ijDnred the others because ti • - 
VI,: df ror money.' 
t *f«o * n *t too/ 
mwcraiB. etemerem hostesses, e wift lng. 
Iloorshows. 189. Regent St. 734 0S67. 1 


OA **BXy L v£S : -BW! 1 -g tr 9nl ; 4 t ^nff oiL | Wl . 


. NEW STRIPTEASE FLCungn. 

“.CLOSE ENCOUNTERS" 


■ ■ invuunun, 

3JLr?-3®.am. Shows at Midnight and 1 am.' 

Saturdays. 01-437 6455, 


Mon~Frl. C kneed 


(BLOCK GAPTEAISPLEASE) 
Name 
Position 


Company" 


| Address 


I 


IS: 


TH® 


Ci too (ami sod to: 

Len Ptaro:. SabscnptmManagw; KagawHftWF, Mtiwter Hocbp, Ax&nt Street, Lotaton EC4R 9 AX. 

■Mnphonei 01-823 1311 

FINANCIAL TIMES 

EUR 0 PE 5 BUS^ NEWSPAPER 





I 

r 

I 

f 

1 


■ Ciff 


*• 


; i‘* .. 
. ft * 






it!-" 


-UI-- 

■ 


=Ll=- 

■ 

IS* 

( V .1 . 

ai: 


■5,. 




I r -,-r 

s t 4 

L . O;: 
I-, 


‘.b. ' 


S' 


‘»t 


\ 


■t- 


is: 


W ■ 
Vi-r 




■ t l 






■fa ' ■■ 

;ri’ 1 
e ' 


I"* 5 ! 

•y. 1 

.V-s-r, 


l . 




■ -• iflT 

• ; 







^--.v -Snaxicial Times Friday September 12 



1980 


17 


THE ARTS 


Cinema 


The Other Place, Stratford-upon-Avon 





animals 


by GEOFF BROWN 




N!(] 


■0 u. 




r ^ impressively In a corner of 

: My. American Unde (A) . • Ws study. 

■ . . Academy X#afborit .the film reveals, has 

r Cruising (X) -Loudon Pavilion studied patterns of intelligence 
1 Brubaker (X) and behaviour in plant, animal 

3 Leicester Square Theatre ' and Itoman life, and concluded 

| Urban Cowboy (AA) Empire toat we are all slaves to our 
* - -- environment and each other. Be 

J ■ * has also concluded, after 

l • It has not bain a week for laboratory experiments, that the 
■^Jfaose with delicate sensibilities, most common reaction to danger 
_ In both. Cruising and Brubaker »s inhibition, which in the 
■> the cinema screen throbbed un- human species generally leads 
pleasantly^ with the sight* and f anxiety and physical illness. 
•* sounds' of bodily torture, and Resnais' story— and his manner 
•J outright murder, committed in of felling it — is designed to show 
- none but the dankest dingiest ™ ese experiments and theories 
■ 7 ' places. Urban Cowboy, with its ! n . action. The biological equili- 
restraiued . AA-certiflcate flsti- hnum of Jean (Roger-Pierre), 
*' cuffs, offered a modicum o£ t " e middle-class radio executive 
' consolation, always providing and aspiring politician, is dis- 
'* you felt happy spending two torbed by his love of fringe 
''-hours with tire cleft chin and apjrcss Janice (Nicole Garcia 1. 

’ . strutting legs of John Travolta. w * 10 . to torn impinges a! a 
But at least Alain Resnais* 3Iu crucia * moment oo the thwarted 
American Uncle (winner of the £ ircer J . °f (Gerard 

■. Grand Jury Special Prize at Depardieu). the unimaginative 
;■/ Cannes) made the week worth mana Ber of a textile factory. The 
-•while: .a film abundantly characters various pressures re- 
" civilised, abundantly intelligent, 111 kidney troubles, stomach 
and with nothing more grisly Jj] cers ». attempted suicide. And 
■ than the sight of mice receiving there is nn American uncle to 
,, a harmless electric shock inside ^ e ' r -«’cs: to chance 

a cage or a tortoise struggling Resnais an d La bom 

on its hack. conclude, one must first know 

the functions and capabilities of 



Timon of Athens 


by B. A. YOUNG 


Timon is a difficult play, that priate furniture of simple but 
can seem to begin with a mere beautiful design that seems rich 
run of fatuities and men relapse ing desk wfth its abacuSi before 
into a prolonged curse too stnn- vJlich the Steward kneels at his 
; gent to meet the cause that has hooks, looks most effective in 
brought it into being. Timon Leo Leibovici’s subtle lighting 
after all has been a very foolish that gives it a specially 
man with his extravagant important glow when accounting 
generosity, and his misfortunes going on. There is much 
have been well deserved. It formal bowing among the 
just happens, however, that the Athenian senators, who some- 
| present time in our national times tend to look like a chorus 
| history is peculiarly appropriate f r0 m The Mikado, but the 
i to hear the play, for there is Japanese look is not allowed 
I much in our recent affairs that beyond the visual. Tb* dance 
is refiected in It. with the Maskers a: Turnon’s first 

| Timon’s generosity is not feast is as proper as Sir Roger 
revealed in any excess of show, de Coverley at a hunt ball. The 
apart from the dance with Cupid second feast, with its single 
; and the Amazons, and it is not course of tepid water, is as 
| easy to demonstrate on the stage simple to see as to consume, 
i the great vulgarity of his goings In Athens. Richard Pasco’s class as Sempronius. Luculius 

i on. Ron Daniels, ihe director, Timon is appropriately cour* and Lucius, and -Arthur Kohn 

I makes a virtue of simplicity and teous and aristocratic, to even 

1 has the scenes of Athenian pros- the least deserving of his 


fereut. He thunders out the 
great curse with which Timon 
leaves Athens, the curse that 
seems so often to infect our 
own society io this day. By the 
time he has got to his final 
stage on the beach (the simple 
wooden stage has gone during 
the interval), there is madness 
in- his face as well as in his 
behaviour, as he crawls about 
on all fours looking for roots 
to eat and finds nothing but 
gold: 

No other part in the play can 
compete with Timon’s. James 
Hazeldine looks properly seyjge 
as Alcibiades, with a swoj-Jkut 
in his cheek. Edwin Rkujfeld, 
Sm»U 


Rob Edwards and Peter SeJklen 
represent ihe Athenian upper- 


can be moving as the faithful 
Steward. The cast has been a 


perity played on a plain wooden flatterers, even to Apemamus, good deal shortened, but only 
; stage, much as they did at whom John Carlisle makes by the removal of ornamental 
f Bristol last year. TTiis makes faulrJessl 3 \polite in the delivery characters. The script has been 
• Chris Dyer’s quasi-Japanese of bis endless discourtesies, a little cropped too. The play 
; costumes the richer by contrast Mr. Pasco, after the change in runs only for about two and a 
and enables him to use appro- his fortunes, becomes very dif- quarter hours. 


part 


Animate in fact play a key ?T 

trt m; the proceedings; they 


Nicole Garcia and Roger-Pierre in * My American Unde ’ 


ft ATR£ 


■NeMAS 

^FTESBlKT h 

aw 

- - “V- 

A s.. 

•* -^v. c* 

3 

til& * 


' ' '-.i 

S . T . rouwK 

•« ■ ir ?L 

•> 4 t . 

*• J 

• : : i •?* 

• i 
■■ - 

1 • 2 : :• 


uiA>cmug3| uicj p , , _ i 

are certainly more important * iff?- Thls mixture nut the Seventies. We are also bars. Central Park after dark another inmate, though after a I 

than any American uncle— a ®5J. l0n , d 2 Cun \ en l ar> ' tQ ld that the gay bars featured with its parade of gays on the few days he reveals himself as j 

proverbial figure in French life - “i ? 1 eD i . lecture, so prominently (their actual prowl, its God-forsaken hotels the new warden, gathering . 

x»m Bes ” ais *? as uevisea one of the -names discreetly changed) still in the Village and Times evidence for sweeping reforms. 1 
most curious and fascinating of operate in the manner depicted Square. I am not suggesting Once its hero is installed ini 

all HIS films, rf is reliance on the here — with men wearing that Now York is entirolv the the warrWc 


Old Vic/Round House 


who- is .meant to return from 
America loaded with money to 
solve aD the family's problems 
The film's early scenes are 
... densely packed with shots of a 
perambulating tortoise, an es- 
ploring puppy, a quivering frog, 
a rooting bnar; there is also 




Lancelot/Lifeswappers 

Peter O’Toole has temporarily evening together In any respect- slight but persistent McGough's 

with him punningly inconsequential fable 
impression is inspired by a jokey re- 
undercut consideration of Sydney 
by pro- Carton's sacrifice in Dickens, 
influence McGough transposes the notion 
to show how life can change if 


Timothy West has a of Bryan Forbes may 
note about the detected in the death, of 


'"/thdr “SS Gta S ,p | [ hal ,he film speedil3 ' ^ e P arts noses extravagantly rubbed in man). 
tonS Krtio? S—t^K “L,?; from the realm e£ objective fact the dirt in Bhibiker. a prison * 

perplexing inventory is only . j ean Cabin looking masterful 1D lts mood. drama starring Robert Redford, If Brubaker recalls 

given its filll meaning by the or j ea n Marais looking heroic. For toe story of AI Pacino's directed by Stuart Rosenberg, woods tradition of 


Holly- 

liberal 


be 

Sir 5 ’ou want it to. A health bore 
radio drama to Melliagance (Bernard Bress- advertises for a lifeswap. A 

rhis specimen, law), where the sound effect regular bore responds. Their 

adapted from the later books of of a cracked skull momentarily respective women put up with 
Malory by Gordon Honeycombe, precedes the fall of the blow, the impositions, one gleefully, 

is not a persuasive advertise- or again, at the moment when the other half-heartedly as she 

ment. the news of King Arthur beget- **« anyway, engaged in. adul- 

illr. Honeycombe’s sole dra~ ting Mordred is followed by a terous exploits. 

The latter’s prey is a busi- 
nessman for whom both mar- 
ried men function in turn as 
secretaries in drag. If such and 
such a thing happened, some- 


and Maureen 
laughs but not 
careful playing 

reads the story while the lights 0 f the fond farewells, but the 


■Resnais: there is still a world 
of difference between the two the 
film-makers. Where Lelouch dozer. . The dlrertor 
likes to surround his love writer) is the erratic William 

stories with vacuous potted Friedkin. returnink to the field . . . . . . . - . m 

histories of modern culture and of sensational subjects seven ino ®J P art 18 a threatening under the sun. Not that the sympathy). There is a distinct ( not dissrace a village hall pro- 


eo up and down with the regu- overall impacr is of an evening body says, pigs might fly. And. 
larity of a yo-yo in a lift on flung together on a shoestring sure enough, a pig flies for- 


the soap opera habits of Glaude lightweight feel of a divertisse- rauits in nothing more than a since then his style has grown Elvis Presley. The parallel lies 

Lelonch • But fear not for ment chain of atrocities, relayed by stodgier and prison life far more not just in the uncertain actina 

bv comparison, has Friedkin in a n odious, highly- violent Wakefield Prison Farm of its star, or the way the script 
e. feel and weight of a butt- f* ha f ged ,. style compounded of features all varieties of sadistic plays up to bis physical artrac- ] statically enacted scenes of love, vvfth minimal regard for narra- lorn ly 'across ’the vast ’expanse. 

land J*®*® relish and loathing. The and lubricous behaviour tl turns (giving him chances to | chivalr\’. battle and. fellowship, rive fluency or visual edification Grand Maeic Farmyard The 

liam identity is hidden won r enumerate), conducted in disrobe: allowing him to wander The set. an ugly edifice of what . health freak is oromised carton 

field behind dark glasses; for the toe most insanitary conditions round with facial cuts, eliciting looks like grey cardboard, would * loads of yotoun McGou»h has 


The arrival of Roger good grace to ignore toe 


r nolftics Resnais uses his narra- years after The Erorcist. One outline moving down streets sun ever puts in an appearance : Presley feel to Travolta’s whole j duction of, well. Aforbeth. The McGougb’s Liiesicappers at the obvious pun As it is the only 

:: tive strands, his animals, and can onlv hope and pray that his Y' ,,th hj s metal accessories toe prison’s regime of nastiness character and the stoiy round’ — « — -» *r " ,Jt - 

- doorknobs, to embody toe bio- latest exercise exerts far less ^ghng. unit) he moves id on even affects the weather, which him. for the piot is the old one 

logical theories of a learned influence on the Industry. Open- Ws prey with brutal torusts of consists of nothing but glum about a lad from the sticks con- 

professor. Henri Laborit, who ing titles tell us that toe film * and the words ^ou skies and fierce downpours, con- fronting a strange urban world 

graces the film with it 'spoken is partly based- on fact— sped- “ ade ™ e **>■*• At the same v^red in some of toe drabbest of spunky females and devious 

commentary ' and appears fically, a chain of homosexual time Fnedkin gives us a deter- coIout photography ever seen, men, and only winning the right 

I-occasioqgiiy iii a hhie ehirt talk- .killings to New, York through- Henry^BrJ fir" SimmS: * ^ ^ ° £ 


costumes are mostly bits of Round House- from the Edin- 
leather remnants thrown on a burgh Festival fringe is a fore- 
cast who. with one or two excep- cast of the capital’s theatre 
tions. resemble a collective pro-, weather over toe next few 
totype for toe Beyond the weeks. All those shows a dili- that. 'after standing in^ V for 90 
Frinpe Shakespeare skit. gent critic avoids m late August minutes you end up soaked. 

Only , the pace and dry begin to accumulate in an in- 
delivery of Mr. West hold’ toe cess ant -metropolitan drizzle, MICHAEL COVENfiY 


one he does ignore, the evening 
is hard work. Eve Bland is 
very sexy as the adul Tress. But 
the trouble with light rain is 


- Coliseum 


Of rt*f C1KT. . 
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Fidelio 






.alleR® 


' On Wednesday night English 
National Opera revived last 
season's controversial staging of 
Fidelio. As would be- expected 
in any busy repertory company. 
J the details of Joachim Herz’s 
production have already begun 
to slacken, but the salient 
” features remain and they are 
enriched by a musical perform- 
; ance of increased power and 
assurance; - 

•” . These gains were largely 
, attributable to Charles Mac- 
-.'kerras’s conducting. • His view 
the score emphasises the 
_ symphonic aspects of Beet- 
h oven’s invention: the striking 
"-shifts of tonality or texture that 
: ' the composer uses to enhance 
- the drama and. io create a 
tension that generates subse- 

* quent musical structures were 
sounded with a sure under- 

.; standing of their importance. 
Tempi in the earlier, light- 
weight scenes were tautly held, 
broadening purposefully and 
without indulgence towards the 
principal climaxes of each act. 

_ The orchestra responded with 
.. good ensemble and eager, mushy 
tone. - . 

Woridng within the confident 
~ and exciting context Mackerras 
created, Josephine Barstow 
again delivered a : deeply con- ' 
"c sidered Leonore. Her great 
_ powers of concentration are 
.ample compensation for what- 

• • ever reservations one might 

have about toe suitability of 
: her soprano for this demanding 
assignment ' Like Malcolm 


Donelly's secure, • vibrant 
Pizarro. Barri^v nrca-'nnato- 
- suffered from Meck^rms' 
willingness to let the <*rch?rtrp 
have its head. Kenneth 
Woollam's stentorian tenor had 
no problems in this depart 
ment. nor in many others. 
He is new to his role, 
and his performance will he 
first-rate as soon as he ceases 
to shift between acting Flores- 
tan and being a tenor. Dennis 
Wicks repeated his memorably 
astute Roeco; Sally Burgess and 
.Alan Woodrow were well up to 
their new assignments as Mar- 
zelline and Jaquino. 

Max Loppert described Herz’s 
production in some detail last 
May. Now that its didarlic aims 
are measured against an equally 
strong musical presentation, the 
whole has acquired a greater 
balance and stature. Herz's 
frank opposition of styles in 
Act One — kitsch' domestic 
garden against cold steel cell 
blocks— and his cinematic shifts 
of lighting and perspective in 
Act Two serve to increase the 
tensions and oppositions 
inherent in this problematic 
opera. But rather than point- 
ing up its defects, Herz 
examines the basic dichotomy 
between emotional idealism and 
objective morality at the centre 
of the subject, and he is entirely 
reasonable in demanding a 
higher synthesis between the 
two than the conventions of 
Beethoven's ti e could provide. 

RICHARD IOS£PH 


BUSINESSES FOR SALE 


1C A 


Wishart’s music-theatre 











: The English ; .' performance- 
artist and composer Trevor 
i Wishart (b- 1947) .was origin- 
\ ally to have 1)6611 -included in 
' Adrian Jack’s ’ last MusICA 
1 series; hut instead,- he has a 

- short season all -to himself at 
the ICA this week. The show, a 

;■ 1 J-hour presentation of three 
■ of Wishart’s theatre-pieces, 
■linked by audio- visual “pro- 
gramme notes” which rather. 
: disconcertingly blended " ‘ihe 
manners of schoolmarm and PR 
"handout had been heralded by 
—an unusual chorus of .pr& 
. > publicity. After toe event it 

- was a little difficult to under- 
i stand (“...their very artistic 

- power will offer many salutary 

: shocks to orthodoxists of both 
T 4 left ’ and * right * .) what 

Z the fuss had been about 

* .Wishart is an interesting and 
: imaginative musician: his scores 
;are nicely worked, and- the. 
_ pound -worlds he conceives- (if 
root often startlingly original) 
-have a certain style and pre- 
-sence. He has a penchant for 
-the surreal and zany; and un- 
fortunately also f»r the easy 
-opnoo <*f tire h*Sf*<x) 2 l®dered, 
-hs!f-*rti<jidaDe * jrehtieai ** .«*.W- 
' menL This Dart to «■ u» doing.- 
There was in eacb of tire three 


pieces we heard evidently some 
quite pretty (and from time to 
time some quite funny) music 
straggling to emerge: but as 
political and theatrical state- 
ments they bad about as much 
punch as three cups of warm 
Ovaltlne. . ,, 

Bed-lime drink and party jelly 
are the evening’s predominant 
flavours. Fidelio takes “an 
ironic look at the blessings of 
technological, liberation." A 
Sweet Flautist. Is gradually 
hidden from view by black boxes 
(with cassette-recorders playing 
inside them) piled in front of 
her -by . a Nasty Man. Exactly 
.why .the flautist cries " No! ” to 
the blade boxes with such 
anguish is unclear — and indeed 
hardly relevant: ' the ‘ subject, 

- reduced to its most- ludicrously 
simplified and superficial, equa- 
tion, is so more than the excuse 
for the work.' 

. . The- mood is very English, 
very jolly, and resolutely sub- 
Kagel: even the thinnest of 
Kagel-’s “ political " work is like 
pepper-sauce compared with the 
vacuity, philosophical and 
moral, of Tubo Miruni^-at best 
a' vehicle for toe brilliant tuba 
inventions of Mehyn Poore, 

DOMMIC GHJL 


VERY SUCCESSFUL 

Electronics (Microcomputers) 
Manufacturing Company For Sale 

Internal resources include design, production, soft- 
ware, sales and service. Current year turnover over 
£5 million. Outstanding profit record. Anticipated 
growth 50 per cent per annum. No borrowings. 

Only substantial companies with resources to 
purchase on cash basis need reply. Normal p/e 
ratios will apply. 


Apply with full company background, 
only, no consultants or brokers. 

Write Box G.6SQ3, Financial Times 
10 Cannon Street, EC4P 4BY 


Principals 


FOR SALE AS A GOING CONCERN 

OLD ESTABLISHED 
AUTOMOTIVE SILENCER 
MANUFACTURING UNIT 

complete with 

plant and machinery for the manufacture of high 
quality products which are marketed under an 
internationally known name. Factory situate 
North-West England. 

Further pnrticvlars from: 

MARSH LYONS & CO. 

19. Dale Street. Liverpool L2 2EZ 
Telephone: 051*236 8812 


EXECUTOR’S SALE 

Old established LIGHT ENGINEERING COMPANY with own 
producr lines and Sub-Contract work. Modem single storey factory 
18.500 sq ft. 5£. England. Favourable long lease. Would suit 
overseas Company footing for UK base, or UK Company seeking 
diversification and or additional production facilities, including Tool 
Room. Press Shop. Sheet Metal Fabrication, Spot and Argon 
Welding. Powder Coating and Assembly. 

Vendors invite offer for Company’s Not Assets valued at £165.000 

Pfinclfult only pieas* *pp!y in stria conhdenc* to: 

Bo* G65J3, Financial Timas. TO Cannon Strut. £C4P 4BV 


OLD-ESTABLISHED 

WOOL 

SPINNERS 

Design, development and spin- 
ning of high quality speciality 
and pure wool yams. Established 
home and expore markets with 
potential. 

Valuable and weN equipped mills 
Turnover £1.7 million 
Principals only write 
Box G6516, Financial Times 
10 Cannon. Street, EC4P 4SY 


MANUFACTURING 
ENGINEERING CO. FOR SALE 

Small out soHoiy based comnarir sees 
expansion any eating nwnaawrwnl 
problems toenHiw. Can;«i B »n>U 
wus irctvmwjs or »r, organisation 
willing to tete over. Company Has 
CPi> pfoSuiO 4 no trs-Je m*rk wan 
njrrrroM cantata home and oversell. 
Freehold laetprv and otflccs south oi 
Loiioii Stiff firtlv w-Meratwe. Ko 
financial OrOWfcms. 

Writ* Bov G6515. Financial Timas, 
ID Cannon Street, EC4P 4BV 


FOR SALE 

SHEET VINYL PROCESSING PLANT 
North -oas tern U.S. company able to 
handle 12 <i wide shear with 
axtonsnr& atato-of-tha-an equipment 
capable o! coannq. saturating, 
printing, dying, curing, 1 using end 
blow-foaming of plastrcola. latices 
end similar materials. Facility 
adaptable lor decorative materials, 
coated labnes and heavy plestic 
sheet. Excellent opportunity to 
acquire valuable assets at realistic 
price. 35-acrn site, 500.000 aq ft 
ol buildings. 

Write Box G65II. Financial Times 
10 Cannon Street. BC4P <BY or Cell 
A. HOFFMAN: FlNANCO. INC! 

(Z15) 558-7991 


Cardbox Box 
Manufacturing Company 

FOR SALE 

MIDLANDS AREA 

Price negotiable around £100,000 
inclusive of 9,000 sq fr of free- 
hold factory and land for 
expansion. 

Enquiries to; 

SPICER AND PEGLER 
Clumber Avenue 
Sherwood Rise 
Nottingham NG5 1AH 

Ret: TA/PWS 


IATA/ABTA 
TRAVEL AGENCY 
FOR SALE 

CENTRAL LONDON 

Attractive shop/office premises 
in prime area. 850 sq ft.-8 Tel. 
lines. Travicom in early 1961. 
•Write." ftrf. A.C.K. 
Pritchard Engiefiefd & Tobin 

' (Solicitors) 

23 Great Castle Street 
London WIN 8NQ 


By Direction of <5. M. Harrison & M. C. Wythall 
of Thornton Baker. Chartered Accountants 

FOR SALE 

The assets cf a nationwide general haulage express delivery company 
based in the Midlands. Including approx. 20 Fiat 5- and 7-ton Luton 
Box Vans. Fork Lift Trucks, fixtures and fittings and goodwill. 
Apply: Grimiey and Son 021-236 8236 


BUSINESSES WANTED 


FOR SALE 

Engineering company with 
modern plant and freehold 
premises engaged In 
Engine Reconditioning 

Thames Valley location 
Apply The Chairman 
. Box G6512. Financial Timas 
10 Cannon Street. EG4P4BY 


PHOTOGRAPHIC DEALERS 

Business ‘or sue. EsLabiiiheo o»w 70 
years. Nationally knewn . Company 
with «ast Mail-order and over-counter 
:nrno,er nearing C2m o-*. Senior 
sHreewr retiring for Itaitth remora, 
bm ether trireews and expert staff 
vtjula c*r«Y-fln. If rcauired. " Sit. 
Greater Me. Offers eirc. £100.000. 
s'.acL it vaiuaMon. 

Phono 061-973421 5 or write Io 
C. O. Anton. 

109 WMhway Read.. &ala. Chuhlri 


FOR SALE 

IATA/ABTA 

TRAVELAGENCY 

CENTRAL LONDON SM.OOO 

SoftiWe Cornea nv with 

larM business travel secoont. 

Write to Boa G63M. Financial Times, 
10 CaiHMB Street. ECU* 48Y 


Ofd-escab/ished unprofitable 

SPECIALIST 

PRINTING 

BUSINESS 

FOR SALE 

Turnover £1ni - Midlands 
Write Box 06477. Financial Times 
10 Cxnro-: Street. K*f> 4BY 


LEISURE COMPANY 
FOR SALE 

18-hoJa Golf Course and other 
sports faellitiM. London area. 
Spacious clubhouse. Excellent 
growth potential. Projected net 
profit current year circa C60.000. 
Gale price £350.000. Aft enquiries io: 
Box G6496. Financier Timex 
TO Cannon Street. EC4P 4SY 


GROUP SEEKING 
EXPANSION 

within the marine industry wishes 
opportunities CO purchase companies 
in mis or closely allied fields. Write 
fully including details oi any menu- 
iaccunng tacimies to: 

Sex GSSOB, . Financial Timer 
10 Cannon Street, EC4f> 4 BY 


FOR SALE 

PRIVATE 

PROPERTY COMPANY 

The company owns tna freehold of 
a major High Siroei store, let at a 
substantial rent to e leading public 
company. The lease is a long ona 
with 14 year reviews. In addition, 
there are considerable cash 
balances. The shares in the com- 
pany ire lor disposal for a con- 
sideration in excess of Cf miifidn. 
preferably in exchange for shares in 
a quoted company. 

. Interested parties should contact 
Box G650B. Financial Times 
10 Cannon Street. EC4P 4BY 


WANTED 

Civil/Mechanicat/Electricaf Firm 

It should preferably be located In Greater London. Hampshire or East 
Dorset, end currently engaged In one or more ol the above-mentioned 
engineering disciplines, either as Consultant or as Contractor. 

We envisage a firm possibly having financial difficulties, but employing 
no more than 30 Engjnesrs/Technicians It should also have good 
references, and a reasonably full order book, with or without overseas 
orders. . 

We offer to pay in cash tor the whole or majority shares. 

Write to Bor C6B14. Financial Times, IO Cannon Street. EC4P 4BY 


MACHINING or TURNING 

Reputable small group of companies requires a metal or 
woodworking company as an extension of existing business. 
Minimum factory space 10.000 sq ft 
Presem; profitability not significant 
Write in strictest confidence to: 

Box Q6509, Financial Times. 10 Cannon Street. EC4P 4BY 


ELECTRONICS COMPANY 
FOR SALE 

Specialist Electronic Equipment 
Manufacturing Company in North- 
East Cheshire is offered tor sale as 
e going concern, proflu before 
directors' remuneration for 1979 
£26.000. 

For further details, please contact: 
Crawford Wacko & Kayo 
31 King Street West 
MwwhMter MB 2PN 


LUXTON & LOWE 

Specieh'et Agents m the 
SALE & PURCHASE OF 
HOTELS/ CATER! NG & NURSING 
RESTHOMES' 

Urgently require sound businesses 
of ail types to meet eloidy demand 
Business Chambers 
06a Barrington Hoad, New Malden 
Surrey • 01-9495451 - PBX 


Private Company 

RASED IN LONDON 

Trading in ihe placing Of Draughts- 
man. Engineers, and Wiremen. 
Grose turnover in excess of £1m per 
BMum, Company well asreWinhod 
in its field. 

Write Box <36505, Financial Timet 
. IP Cannon Street, EC4P 4BV 


ABOVE AVERAGE PRICE 

To be paid for an expanding business currently earning between 
£200.000 and £1.000.000 pa. by a successful public company. 

P/ease contact fbe Chairman, Box G6510, Financial Times 
10 Cannon Street, EC4P 4RY 

or telephone 0I-27S 9635 to arrange a confidential meeting 


LEADING ART SALLERY for tale. RepHes 
worn SoHeltars only stating name of 
Principal to Box 66507i Financial 
Timas, JO Cannbn • Street. K4P 4«r. 

FOR SALS folly lieenud Travel Agency 
South West London Suburb, Established 
9 rears. Telephone R- C. Smith tn-34* 
9461. 


ABTA TRAVEL AGENCY FOR SALE 
Started m a Prime location In a 
. principal Scottish c«y, an 
a turnover ol £300.000 Inclptfng a 
•mail specialised tour operat ion- We 
»•« all OometOc llteneta. PremtaS 
are teased until December 1990 with 
a cant review doe In December 1983. 
It it an itxncY wftii excellent potential 
for Further expansion, fully Wted with 
Presto!. Telex, etc. Serious enquiries 
from principals only please. 

Write Box G646S, Financial Time. 

10 Cannon Stmt- £C«r «Y 


LAND SURVEY company- wfth Qualified 
Staff, modem eauipment and Mlddto 
Eact experience. FDR SALE as a pofng 
concern. Details from Box G6409, 
Financial Times. TO Cannon Sweet, 
BC4P 4BY. 


COMPANY 

ACQUISITIONS 

Offshore Investment company 
seeks acquisitions of. companies 
with substantial 

PROPERTY OR FIXED OR 
UQUfD ASSETS 

Straight cash deals preferred 
with no retained minority 
holdings, no share for share 
exchanges and -no continuing 
directorships 

Raphes in strictest confidence fdi 
The Chairman 

Box SWOf. Financial Times 
10 Cannon Strew. EG4P 4BY 


PRINTING 6 PACKAGING COMPANIES 
sprain tar acqujltisn. Medium sized 
Public Company seeking cn amend by 
acqulsttion have Kinds available to 
acquire nmpames with profits over 
£5P.DD0 d w annum, in the West Mid- 
lands. Write in confidence to Box 
G.65ia. Financial Times, id. Cannon 
Street. EC*P 46Y. 


PLANT AND 
MACHINERY 


FOR SALE 

unused mm 

VERTICAL EXTRUSION PRESS 

by Fielding & Platt complete 
with pumps and ail accessories 
CALEDONIAN METAL. GLASGOW 
041-959 1881 041-334 9174 
041-248 4884 




Enlarging the 
tax base 


BRITAIN’S tax system has at 
times seized up to 08 per cent 
of certain individuals' marginal 
incomes — yet it has borne more 
heavily on the poor than the 
rich. It still provides large sub- 
sidies for industrial investment 
and offers exemptions for small 
businesses, while channelling 
90 per cent of personal savings 
into housing, life assurance and 
pension funds. It has convinced 
tax-payers that their tax burden 
is exceptionally heavy, while 
the revenues raised in relation 
to national income, are some- 
what below the international 
average. 

Yet politicians oF every poli- 
tical hue have clung with utmost 
determination to the basic struc- 
ture of this crazy system while 
incessantly tampering with it at 
the margin in a way that has 
brought them no nearer to their 
ideological goals, has created 
uncertainty, spawned a totally 
unproductive industry of tax 
avoidance experts and at times 
exacerbated inflation. These, 
broadly, are the conclusions, 
expressed in more diplomatic 
and academic language, in 
Joseph Pechman’s “outsider” 
view” of the British tax system, 
published yesterday in the 
Brookings report on Britain's 
economic performance. 

Fiscal reforms 

There may be quibbles about 
certain details of Mr. Pechman’s 
calculations, such as the way he 
deals with undistributed cor- 
porate profits in arriving at his 
conclusion that the British 
system is significantly progres- 
sive only over the top four per 
cent of the income distribution, 
that it is less progressive than 
the American structure and that 
it taxes investment income less 
heavily than income from em- 
ployment, despite the existence 
of the 15 per cent investment 
income surcharge. (It is worth 
noting that be believes never- 
theless that this surcharge 
should “be repealed outright.”) 
But there can be no disputing 
his central message: Britain 
needs a more rational tax sys- 
tem and Government fiscal 
reforms should be directed to- 
wards improving the tax struc- 
ture rather than merely tinker- 
ing with tax rates. 

The structural problem is not 
so much that the tax burden as 
a whole is excessive, or even 
that the British system relies 
too heavily on taxing employ- 
ment. rather than spending: 
taking the contributions of in- 
come and payroll taxes together, 
Britain's tax stucture is quite 
similar to that in most European 
countries. In Britain, however, 
the more or less average em- 
ployment tax yield is produced 
by high marginal tax rates on 


average earnings, whose effect 
is .then offset by extremely large 
allowances for particular kinds 
of savings and incomes. The tax 
reliefs on mortgage interest life 
assurance premiums and pen- 
sion schemes reduced the yield 
of income tax by £2.4bn in 
1979-80. If employers' contribu- 
tions to pension funds bad been 
paid as income and then taxed, 
the yield of income tax would 
have increased by roughly 
another £lbn. These exemptions 
alone reduced the yield from in- 
come tax by over 15 per cent 

Loopholes 

The most obvious effect of 
these tax reliefs is to distort 
both consumption patterns and 
capital markets, as evidenced 
by the growth of the building 
societies and the rise of house 
prices and by the dominance of 
institutional investors in the 
stock market. But there is also 
a more subtle, and in many 
ways more important, political 
effect. 

On the ooe hand the existence 
of numerous reliefs, exemptions 
and loopholes has made mar- 
ginal tax rates which are 
absurdly high by almost any 
standards more tolerable and, 
therefore, politically acceptable. 
Even w’hen the highest marginal 
tax rate on earned Income was 
S3 per cent it was possible for 
employers to provide their top 
executives with high standards 
of living by taking advantage 
of all possible tax exemptions, 
and for wealthy individuals to 
protect their, wealth and protect 
their investment incomes by 
judicious planning. What is very 
difficult, however, is for highly 
paid employees to accumulate 
savings which they can then 
channel into productive enter- 
prises and risk-taking. 

At the same time, the fact 
that a marginal tax rate as high 
as 37 per cent (including the 
national insurance contribution), 
is still imposed on the earnings 
of the vast majority of em- 
ployees has . meant, as Mr. 
Pechman observes, that “ the 
political limits of taxation ” 
have been reached even though 
there is, in his view, little evi- 
dence that the Government’s 
total tax take has reached “ the 
economic limits ” where it 
creates significant disincentives. 
Indeed, even the last govern- 
ment found itself committed to 
an untimely programme of re- 
ducing basic rate taxes when it 
could not raise compensating 
revenues from other sources 
without taking -.risks on infla- 
tion. By expanding the tax 
base, the present Government 
could keep its promise to cut tax 
rates without endangering 
monetary control or exacerbat- 
ing inflation. 


Men in power (left to right): Chairman Hua Goof eng; outgoing vice-premier. Den Xiaoping; new premier, Zhao Ziyang; Vice Premier Wan Li; chief to the General Staff, YangDezhi and new 

vice premier Huang Hua. 

China finally shakes off Mao’s legacy 


T HIRTY - ONE years ago 
next month Mao Zedong, 
a triumphant revolutionary 
supported by his loyal comrades, 
proclaimed a new republic iu 
Peking. Now, almost four years 
to the day after his death, China 
has ignored his anniversary and 
all but shaken off the inherit- 
ance of his overwhelming 
charisma. 

Peking has moved decisively 
to build on the relatively liberal 
early 1950s policies, so crudely 
interrupted by Mao’s devastat- 
ing mass movement and power 
plays of the late 1950s and 1960s. 
The last of the guerrilla band, 
once Mao's friends hut finally 
his enemies, have set China on 
its new course and voluntarily 
left the stage to younger men. 
For this reason, if nothing else, 
the National People's Congress, 
which closed on Wednesday in 
Peking, is a landmark in the 
recent history of China. 

The Congress has, of course, 
been skilfully stage-managed, 
and China has a long way t« 
go to real democracy. Most 
important, Deng Xiaoping, the 
outgoing senior vice-premier, 
and his retiring colleagues have 
retained their party posts from 
which they will continue to 
supervise policy. But. the fact 
remains that Deng has engi- 
neered a bloodless transfer of 
power to a group of leaders 
who, though not elected, have 
broad popular support for their 
programme of economic growth. 

They know, following some 
spectacular dismissals before 
the Congress, that for the first 
time in post-war China they 
could get the sack for incompet- 
ence. Unlike the Polish leader- 
ship, which has been forced into 


concessions, Deng and his col- 
leagues have tried to forestall 
demands for higher living stan- 
dards by making it abundantly 
clear that they are working for 
just that 

If Deng and his men had not 
already realised the strength 
of the discontent in China at the 
poverty and stagnation of the 
last years of Mao’s life, the 
explosion of wall-posters and 
the grievances of petitioners 
flooding to Peking in 1978-79 
would have brought it home. 
Peasants complained about 
hunger and injustice, workers 
about pay, conditions, and 
separation of families. 

The outciy dramatised what 
the leadership already knew 
from Its inadequate statistics 
about stagnant food production, 
rising population and inefficient 
industry. To this poverty was 
added disillusion with Com- 
munism and corruption bred by 
political feuding. AU these fac- 
tors would have threatened any 
leadership that could not tackle 
the underlying problems of 
backwardness, sluggish output, 
and official indifference. 

Aware of the dangers. Deng 
and bis men have acted quickly. 
Mao and the Gang of Four (his 
wife and her colleagues from 
Shanghai) between them had suc- 
ceeded in imposing on China a 
ragbag of policies in which the 
only criterion of suitability was 
a naive concept of Leftist recti- 
tude. As the Chinese Press has 
remarked bitterly since, any 
policy that led to prosperity 
was condemned as wrong, any- 
one who proposed greater effi- 
ciency was hounded as bour- 
geois. Since Mao's death, this 


COLIN A MACDOUGALL describes how 
China’s new rulers have established a more 
liberal regime. TONY WALKER in Peking 
(below ) reports on die role of Deng Xiaoping 
and the unprecedented degree of criticism at 
die recent National People’s Congress. 


outlook has been abandoned 
with ever-in creasing speed. 

The architect of this newest 
China is Deng. Twice dis- 
graced in Mao ’s lifetime, be 
returned to public life in mid- 
1977. By the end of 1978 he 
was sufficiently powerful to 
bring back to office a group of 
former officials with wide and 
practical economic experience 
to draw up new policies. Chair- 
man Hua Guofeng, who 
ostensibly inherited Mao’s 
mantle in 1976 and in the early 
months of his office defined his 
policies in clearly Maoist terms, 
was increasingly edged aside. 

As the power of Deng and 
his associates grew (because of 
the appeal of their cohesive and 
practical programme to bring 
China out of its slough), resist- 
ance by those who had risen to 
power on Maoist policies 
crumbled, until earlier this year 
Deng was finally able to 
manoeuvre them out of then- 
key party posts. 

Chairman Hua’s position has 
grown shakier since late 1978. 
His status as chairman was 
whittled down to the rank of 
nominal first among equals on 


the party's Central Committee. 
As spokesman early that year 
for the far-too-ambitious 10-year 
plan (1976-85). he has since 
had to carry the can for its 
rash mistakes and at this year's 
Congress to make a humiliating 
a dmiss ion of its failures. 

Deng, too. has had to make 
compromises. Bow much of the 
free criticism of 1978-79 was 
actually encouraged by him is a 
moot point (his own son is 
studying in the US., so he 
clearly believes in some degree 
of intellectual liberty). But, in 
any case, it had to be sacrificed 
last year when the mainstream 
Communists and military men 
on whom he partially depended 
for support, saw posters and 
unofficial magazines as a threat 
to orderly development. 

However, official political 
reforms are to be introduced. 
The political system which 
functioned in the 1950s and was 
obliterated in the Cultural 
Revolution has been recon- 
structed. The National People’s 
Congress and the local con- 
gresses have resumed their 
fnnetions as forums for debate, 
whicb. though Government- 


inspired. do at least air some 
criticism. Low-level direct elec- 
tions.' the party -magazine, Red 
Flag, said last week, could even 
lead to national elections. 

Intellectuals, despised by Mao, 
have come to the fore, and 
economic' -policy is clearly moti- 
vated by Deng’s “think-tank,” 
the Chinese Academy of Social 
Sciences, The relentless pres- 
sure of propaganda has eased, 
allowing a more relaxed social 
and cultural life. A new legal 
system is being drawn up 
(slowly, because of the shortage 
of lawyers) and the constitution 
is -to be put under review (this 
is to be more wide-ranging and. 
one hopes, Jess drastic than the 
simple excision of the provision 
allowing critical wall-posters 
proposed by Deng earlier this 
year). 

A vital part of the new legal 
system will be laws governing 
the relations between different 
economic enterprises. This has 
become essential because of the 
new freedom granted to indi- 
vidual factories. Over an 
experimental period, a selected 
group have been allowed to run 
their own affairs: keeping a 
share of profits, making their 
own plans, selling to their own 
customers at their own prices. 
From January, this will be 
gradually extended to all state- 
run enterprises and factory and 
contract laws are essential for 
the system to operate smoothly. 
This devolution of power to 
individual businesses is the next 
stage in tbe economic package 
begun in 1978-79 with higher pay 
awards. 

The crucial question is : will 
It work ? Already higher wages 


and prices for peasanfs crops 
have led to a budget deficit and 
inflation. This the Chinese pro-' 
pose to tackle with a -squeeze 
on investment, which means a . 
go-slow, in heavy industry and 
foreign Imports far another two 
years. However, this may not 
be a total calamity, since the 
Chinese are far from ready to 
absorb expensive foreign equip- 
ment to maximum effect The 
Press in China has said fre- 
quently in recent months (prob- 
ably in answer to its Maoist 
critics, who would like to see 
great - leap - style development) 
that it is essential for China to 
move gradually. 

Inevitably, more unforeseen 
problems will arise. ‘ A fertile 
field for these win be the com- 
petition between factories, 
where Government pricing poli- 
cies will make it easier for some : 
companies (making watches or. 
TV sets) to make a profit, while 
others (for instance, coal mines) - 
will only break even. New tax 
legislation, promised at the Con- 
gress. will help, but will take 
some juggling to get the right 
effect 

While Deng has out- 
manoeuvred the remaining * 
leftists, be has new opposition 
from the military, who at the 
Congress had to take a cuf .ih 
their budget. How well he non- 
tains this probably depends, on 
the success of his general econo- 
mic policy. While the tea-leaves, 
are still illegible, the compe- 
tence of the newly-appointed, 
leaders and the open atmes-- 
phere of the Congress argue 
convincingly that Deng is on 
the right track. 


Deng’s silent dominance of the People’s Congress 


The paralysis 
in Iran 


ONE MAN who maintained an 
almost Olympian detachment 
throughout China’s parliamen- 
tary session, which finished on 
Wednesday, virtually dominated 
proceedings. Without saying a 
word during the sittings, cer- 
tainly nothing that has been 
published by the official media, 
Deng Xiaoping, the outgoing 
senior vice-premier, has seen 
policies he had championed 
implemented and younger 
leaders he had patronised con- 
firmed in higb office. It has 
been a remarkable achievement 
for Deng who only began 
re-asserting his authority in 
1978 after being purged for a 
second time two years earlier. 
■ Deng Xiaoping has quietly 
chain-smoked his way through 
the various sessions of the 
National People’s Congress, a 
small figure alongside Hua 
Guofeng, the party chairman 


and outgoing premier who sat 
to his right. On the four occa- 
sions the foreign Press were 
able to view proceedings— and 
these were during important 
speeches— Deng showed tittle 
animation, allowing himself 
only the occasional aside to 
veteran comrade. Li Xlanniau 
who sat to his left 
If Deng's sense of triumph is 
less than complete, this no 
doubt derives from China’s 
present financial difficulties, 
notably the shortage of foreign 
exchange which is holding back 
the country's ambitious modern- 
isation programme. Last year's 
deficit and ambitious projects 
like Baoshan. the giant inte- 
grated steel-making complex on 
the fringes of Shanghai, now 
soaking up scarce foreign 
exchange, mean that a number 
of new projects vital to China’s 
modernisation plans will be 


ANY HOPES of the early 
release of the American diplo- 
mats held hostage in Iran must 
inevitably remain slender as 
long as the Government in 
Tehran is paralysed by faction 
fighting. It is unlikely that 
President Abolhassan Bani-Sadr 
and his newly-appointed Prime 
Minister, who have signally 
failed to agree on the selection 
of a new Cabinet, will be able 
to unite on terms under which 
the hostages wtil be freed. 

In this situation there is very 
little the U.S. can do. It has 
very few cards with which to 
bargain. The White House and 
State Department understand- 
ably -feel that there is no point 
in offering concessions until 
they know that the authorities 
in Tehran are willing and able 
to discuss an agreement. There 
is no comforting parallel to be 
drawn here with the eventual 
release of the sailors from the 
USS Pueblo, captured by the 
North Koreans, or U.S. pilots 
shot down in Vietnam. In both 
cases Washington was dealing 
with governments which, how- 
ever intransigent, were firmly 
in power and capable of nego- 
tiating when they so desired. 

Power eroded 

So far there is little sign of 
a government of real authority 
emerging iq Tehran. Too often 
speeches on the fate of the 
hostages, by Iranian politicians, 
whose own authority may be 
minimal, are taken by the 
Western media, as considered 
policy statements giving 
grounds for optimism or despair. 
Attempts by the then newly- 
elected President Mr. Bani-Sadr 
and his foreign minister earlier 
in the year to secure some 
progress on the hostage issue 
swiftly revealed the shallow 
nature of both men s authority. 
In the months since the Presi- 
dent has seen his power steadily 
eroded by the militant clergy 
who now dominate parliament. 
His attempts to stem the present 
wave of xenonbobia. which this 
week led the British Govern- 
ment to close their embassy, 
have been unsuccessful. 

Having failed to secure his 
own Prime Minister last month. 
Mr. Bani-Sadr even considered 
renouncing any responsibility 
for the government of the 


country in the hope that the in- 
capacity he ascribes to the 
members of (fie Cabinet pro- 
posed by his Prime Minister 
would become quickly apparent. 
Over the last few weeks, how- 
ever, he has sought to ensure 
that at least a ome of his own 
supporters are included within 
the new administration. 

The problem for the President 
and the rest of Iran’s clutch of 
revolutionary politicians is that 
they must never be seen to 
deviate from the political tine 
of Ayatollah Khomeini whose 
views are difficult to predict. 
Although the Ayatollah 
continually bemoans the 
continuing faction fighting, the 
fact that he is the ultimate 
source of all authority in Iran 
in reality diminishes the stature 
of every other Iranian leader. 
Any faction which feels it is 
being worsted in the battle for 
political power, can always 
appeal to Khomeini. So long as 
he lives it is difficult to see a 
final victor emerging from these 
internecine quarrels. 

Tbe struggle in Tehran is 
therefore largely for the legacy 
of Ayatollah Khomeini. Despite 
the mounting anti-clericalism in 
Iran, and the frustration with 
the inability of the revolution- 
ary authorities' to end the 
paralysis of the administration, 
bis own prestige and popularity 
remain undiminished. It is 
little wonder that the state of 
his bealth is always a prime sub- , 
ject for discussion among 
Iranian political leaders, as it 
is in Washington and Moscow, i 
Once he has gone, the second ! 
stage of the Iranian revolution 
is likely to begin when animosi- 
ties will no longer have to be 
masked by the different political 
groups in deference to Ayatollah 
Khomeini’s demand for Islamic 
uni-ly. 

Insecure 

Both the militant clergy of 
the Islamic Republican Party 
and the President gained their 
present insecure positions of 
power by- taking advantage of 
the wave oF revolutionary radi- 
calism which followed the’taking 
of the American hostages last 
November. None of them can 
now afford to appear to be soft 
on tbe issue when parliament 
begins to debate the fate of the 
diplomats. 


MEN AND MAHERS 


Tee time 
for Wood 

Twelve years removed from con- 
trol of the food mixer company 
be founded, and approaching his 
64th birthday, Ken Wood assures 
me that his latest commercial 
venture is bis last As befits a 
man preparing to relax, be has 
invested a chunk of his fortune 
and a large slice of his Hamp- 
shire farm in a golf course. 
Teaming up with two other 
(sporting) household names, 
Peter Allis and Dave Thomas, 
and their course-building com- 
pany Golf Construction, be has 
recently seeded 1 57 acres of 
neatly contoured arable land and 
expects to take his first swipe 
at a bail on tbe Thorns Farm 
Golf and Country Club next 
June. 

And while the grass sprouts 
he will be sifting applications 
for membership with an eye on 
business people from home and 
abroad who will appreciate the 
conference room, secretarial 
services, telex machines, and 28 
bedrooms on offer in the film 
development. 

Something of a change from 
his main pursuits since Ken- 
wood was taken over by Thorn 
— hydraulics and generator 
manufacture and leasing — the 
fairways and membership of the 
Golf Construction board will 
keep him dose to his old loves 
of farming and his horses. 

But I suspect he may be 
offering a hostage to fortune 
with his assurances that the 
club is “a rather thrilling last 
bang in business." Given that 
many a commercial bargain is 
struck while thrashing about in 
the rough and taking Into 
account the members he wants 
on tbe roll, he can hardly fail 
to avoid temptation while out 
there polishing up his own 
handicap of 18. 


Exceeding small 

"Ler non curat de minimis. " 
Whether the ancient sage was 
referring to my distinguished 
colleague on the back page, or to 
a more abstract entity. I can 
hardly say. Hut in either case, I 
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“Hello Mr. Jenkins, conldn’t 
yon change that to a car that 
uses more petrol?" 


feel, we City habitues have too 
blinkered a vision of British 
industry. What of the smaller 
fry, who toil away beyond the 
gaze of broker and scribbler 
alike? 

And so it was that I sought 
from the mlghfly computer 
banks of dataSTREAM the 
identity of Britain's smallest 
quoted company. There was 
a degree of initial doubt in the 
digit-filled rooms that the com- 
puter could shrink its focus to 
such a matter. But, within 
moments, up it coughed. Getting 
into practice, it threw out a trio 
of bearer-shares. Then, with the 
technicalities behind us, came 
the moment of truth: Dura Mill 
Ltd. Market capitalisation 
£0.0m. 

I should explain that the 
£0.0m should not be taken too 
literally. It merely exemplifies 
the lofty bases on which the 
dataSTREAM machine works. A 
little b a ck-of -envelope arithme- 
tic revealed that Dura's market 
capitalisation is around the 
£22,000 mark, easily nudging 
out ef the times’ top spot Gaunt 
Rowland aod the Scottish Ice 
Rink Company (1928), where 
already we are high in tbe £0.1m 
bracket. 

Dura’s trade, up in its Man- 


delayed. Tbe squeeze is already 
being felt in projects under 
way- several of which have some 
foreign involvement. 

A perhaps more worrying con- 
sequence of the squeeze on 
funds than the slowdown of 
capital construction projects is 
the apparent irritation it is caus- 
ing to relations between China’s 
powerful military and their poli- 
tical masters. While the generals 
made it clear during the Con- 
gress that they were prepared to 
accept cuts this year, there 
was an undercurrent of annoy- 
ance in their remarks during 
congressional discussions. 

Yang Dezhi, chief of the 
General Staff, for example, said 
the military could not “just sit 
and wart" for funds to 
modernise its antiquated equip- 
ment. “We hope that the state 
increases by an appropriate 
amount the national defence- 


cbester works, is cotton- 
doubling. Which, it was care- 
fully explained to me. is the 
twisting together of several 
yarns — as distinct from spinning 
the stuff. And for large as well 
as small in the textile trade, 
times are “very bad." chairman 
Joseph Fitton told me. 

Caveat emptor 

It seems hardly credible that 
one would ever stoop to dissimu- 
lation to feed a pet dog. But in 
these hard-pressed times every 
little saving counts, and I am 
indebted to the Liverpool Master 
Butchers’ Association for a cun- 
ning “tax management" scheme 
to help Fido make the best of 
his VAT liability. 

It was revealed by a Mersey- 
side meat merchant at the Asso- 
ciation's September meeting 
that if tbe unwary customer 
asks for dog meat and receives 
a pound of ox-cheek, then the 
meat is liable to VAT. But if — 
and here I must ask VAT 
inspectors to skip tbe next few 
lines — the customer asks for 
ox-cheek, which is subsequently 
fed to the dog as before, then 
the meat Is free from VAT. 

The same holds true, I should 
point out, for bones. A bone 
bought overtly for canine con- 
sumption incurs the 15 per cent 
supplement. The covert bone 
does not. 

But is it legal? If. with hand 
poised above the casserole I 
should spot Fido’s fawning face 
and slip him a lump of cheek, 
must I rush back to the butcher 
tax in hand? Or if { am moved 
to soup-making while Fid o must 
starve, can I reclaim the tax? An 
answer is needed, and quickly. 

Suitable pair 

In the best traditions of their 
trade, two of London’s most 
distinguished bespoke tailors 
have just completed a neat 
piece of invisible patching. 
Henry Poole, livery tailors to 
the Queen. and Sullivan 
Woolley who cater to certain of 
the more traditional dressers in 
show-business, have merged. 
The joins, however, wtil be un- 
detectable except to those 


budget to speed up the process 
of modernising our defence 
capability," General Yang said. 
He added, pointedly, “the 
relations between the military 
and the Government and 
between the military and 
the people, are not as congenial 
now as before." His message, 
on behalf of his military elec- 
torate, to senior officials con- 
trolling the purse strings was 
that the army would not happily 
continue as poor relation in 
China ’5 modernisation drive. It 
is certain his remarks were 
carefully noted. 

A feature of this Congress— 
which may either reflect the 
reporting of it by China’s official 
media or. indeed, that more 
freedom was in fact allowed in 
debate — was tbe sometimes 
quite pointed criticism of the 
Government. Apart from the 
complaints of The military, there 


behind tbe scenes. 

All the staff are being 
retained, and the two shops will 
continue to trade as separate 
entities. The point of the 
marriage, Poole's managing 
director Angus Cundey ex- 
plains. lies in the economies of 
scale. With room enough for 
all backroom workers in his 
workshop, the pair will save on 
rents and rates. 

But the biggest savings will 
come from the ending of dupli- 
cation on overseas visits by the 
cutters sent out to look after 
the growing list of overseas 
customers. He expects to 
reduce travel bills by a third 
in the busy markets — now 
accounting for 70 to 80 per cent 
of all their trade — in the U.S. 
and Europe. 

Iu a business not known for 
its speedy adaptation to chang- 
ing times (Poole did not take 
tbe frosted glass out of its shop 
windows until 1961) the merger 
took only one year from incep- 
tion to completion. Elsewhere, 
however, things are much as 
they were. 

Poole has been in Tokyo, kit- 
ting out the Japanese in best 
Huddersfield broadcloth for 
almost 20 years. Only recently 
did the company venture out 
with ties, and It is now 
cautiously pondering completing 
the ensemble with other gentle- 
men's accessories. Says Cundey: 

“ We like to tread carefully and 
that way we hope to get things 
right.” 

Piling it on 

The depth of gloom in the 
textile sector has evidently 
driven those who must write 
about it to more pleasurable 
distractions. Tbe Birmingham 
Post City pages yesterday car- 
ried tbe following striking 
claim: 

"Carpets International, mean- 
while. has had to face the slump 
in consumers’ spending at home ; 
this spring, the lowest number 1 
of new housing *’ starts " since 
the war. and the long term 
swing from women to tufted 
carpets." 1 




was also disquiet among 
deputies over the . costs of. 
Baoshan with suggestions the 
Government was being less than 
frank about problems there. 

Statements couched in acid 
terms about the balance of pay- 
ment* deficit and questions why 
expenditure had been allowed 
to overrun by such large 
amounts punctuated early stages 
of debate. 

Mixed in with this, of course, 
were ritualistic endorsements of 
the line adopted in speeches by 
the leadership. Thus, bureau- 
cratism was assailed as was the 
refusal of some older officials 
to step aside for younger cadres 
— bolh prominent themes in a 
speech delivered by Chairman 
Hua Guofeng. 

But contributions were indi- 
vidualistic enough in many 
cases to suggest that the 
National People’s Congress, 


rubber stamp that It is. Is pro- 
viding some sort of forum for 
debate. One deputy even had 
the temerity to suggest that the 
congress be given authority to 
initiate its own legislation and 
that it should be able to get 
away from merely endorsing 
policies served up to it by the 
Party. It would take a major 
and almost unthinkable convul- 
sion in relations between the 
Party and the State for this 
proposal to be implemented. 

There does appear, however, 
to have been some attempt to J 
divide state and party functions/ 
at the Congress. This was one# 
of the reasons given for thf 
retirement of some officials f ro d 
State office, notably Hua Guf- 
feng who gave up the premiqr-_ 
ship while retaining the Party 
chairmanship. But the Party Jig 
not about to instal non-Pany- 
officials in State jobs. i '* 



“My seca?etary is blind. 
KL be lost without haf 


Sandy takes down her boss's dictation 


Sandy says there’s nothing special about 
that— and she’s right Thefactthat she’s blind 
mates very little difference to her efficiency. 

Sandy got her job on ability And her 
ability won her promotion to personal secretary 
in an important PostOffice department That's 
the point The RNIB trained Sandy at its 
CommerdalCoJlege,andanyffrmthat . 
employs a qualified blind person will benefit 

Sw^ d r e ^tB s P s fessima,Mnin s _ 


ovee We’ll be pleased to hear from you. 

Overarid above that, the R/MIB needs 
your help, through legacies and donations, to - 

enable us to train others like Sandy 


ROYAL NATIONAL INSTITUTE 
FOR THE BUND 

224 GREAT PORTLAND STREET LONDON WIN 6AA 

Unto lha Finance a* 197ft baqvesb to ehwitiea up teetotal of 

£100,000 are exempt from Capital Transfer Tax. 
RSfllitored hi accordance wHh tne Natjoto As&Bmce/ict 104S 
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CHE.. TROUBLE with the 
_tberal. Party, ia that it is no 
longer ipticcibJy very liberal. 
In two- occasions at the annual 
{assembly" in ; Blackpool this 
week,' ;Party. members were 
•* distinctly heard condonmsj the 
return of the death, penalty. 

One was when the audience 
at a meeting was being slow in 
taking its seats and objecting to 
paying a pound for the privilege. 
The organiser lost his temper. 
The other was when a two- 
dimensional effigy ' of Mrs. 
Thatcher was hung from the 
■ balcony of the main hall. The 
>* ! execution appeared to be 
^‘approved by- the platform. 

j-' 7 ‘ i J These may be minor matters. 

. - a* but they leave a nasty taste. 
> The Liberals are not a s nice as 
they were. 

ititv 1, Dr. Vwid Steel, Party leader, 
V tot .will sum up the state of play 
r . r 1 '" 1 tt* 1 when he addresses the assembly 
afternoon. He is expected 
; - 1 0 cai] for the deposition of 

u - ^ ! Mrs. Thatcher by the Tory wets. 
- rallying of disaffected 

. Z. Labour and Conservative voters 
4 - 1 t't j/ jnd MP s to the Libera] cause. 

^nd the establishment of a 
■** -C p great Government of National 
^ Reform. But be will nor be 
n f ,, t able to say how the change will 
zorae about, and indeed he can- 
J . A b not. because nobody knows what 
^ ^ will happen at the Labour Party 

Vn: n conference here at the end of 

" 2. the month. 

Yet whatever happens to 
u Labour, and we shall come to 

•r.* 091 * that later, the Liberals have 
problems of their own. They 
, lt ,'j 1 -Vs have been most succinctly put 
! : lS 'i»[ in a pamphlet* prepared for the 
° : J> Kig t Blackpool assembly by Mr. 

' p -' ilt- Michael Meadowcroft, leader of 
~ the Liberal group in Leeds City 
r - i>i,; . founcil. 

■ rfjp. ■ Mr. Meadowcroft writes of the 
' op* ^ asL decade or so: “Although the 
viTj. Liberal presence has surfaced 


'• : - r > \ z 
! :V '’t’l'fr. 
■ l; - 

! * ^^0!- 
Isjg- 

' '? »: 

•: i 
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in almost every constituency, it 


Malcolm Rutherford 
reports from Blackpool 
that the Liberals are 
increasingly confused 
about what the Party 
stands for. 


.has not been accompanied by 
a corresponding spreading of 
debate on Liberal philosophy.” 
And again: “The Liberal Party 
depends on liberalism rather 
than the other way round." 

The same thought was 
expressed by Mr. Richard 
Holme, the new party president, 
when he said that the "new 
L* b ®ral Party " began under the 
leadership nf Mr. Jo Grimond 
21 years ago. and wrote in the 
party newspaper that Liberals 
were still living off the *■ intel- 
lectual Feast of the Grimond 
years " — hardly a compliment tn 
Mr. Steel. 

In other words, in spite of the 
odd setbacks the Liberals may 
have been generally advancing 
in terms of electoral support, 
but it has become increasingly 
less clear what the Party stands 
for. In the early 1960s there 
were certain issues with which 
the Liberals could always be 
identified: support for the Euro- 
pean Economic Community, for 
example, or free trade. 

Nowadays you can no longer 
be so sure. At the present 
assembly, the traditional stand 
on both issues has come under 
sustained attack, not to speak 
of conventional attitudes to 
defence. 

Of course, the changes in 
Liberal attitudes only mirror 
the changes in attitude among 
the electorate as a whole. It 
would be absurd to expect the 
Liberals alone never to alter 


their views nor to adapt to 
different circumstances. But the 
Liberals seem to have pul noth- 
ing in place of the old cer- 
tainties. or at least nothing 
mainstream. They have become 
the party of fringe issues, 
trendy rather than trend- 
setting. 

Nowhere Is the gap more 
obvious than in economic policy. 
Mr. Cyril Smith. MP for Roch- 
dale, prefaced his recommenda- 
tions about what should be done 
to reduce unemployment with 
the words: “Don’t pi case let's 
have any rubbish about what 
we can afford." There is a belief, 
not unique to the Liberals, that 
the revenues from North Sea nil 
can he spent two, three or four 
times over. 

The Party wants to spend 
more money without giving the 
first thought to where the equi- 
vaient revenues would come 
from. It appears tn be not much 
inieresied in cither inflation or 
the trade unions. It would like 
an incomes policy, but ignores 
all the evidence that previous 
incomes policies have heen less 
than successful over the longer 
term. 

Mr. Meadowcroft’* pamphlet 
says un this subject: “ Our free- 
dom to negotiate pay and con- 
ditions of work is a theoretical 
Liberal principle, but exper- 
ience demonstrates that the 
greater good requires an in- 
comes policy." Even if one 
could agree on a definition of 
the " greater good,” it is by no 
means obvious that experience 
demonstrates any such thing. 

On this, as nn so many other 
matters, one suspects that the 
Liberals are no longer very 
liberal heneath the skin. On 
The surface there Is a belief in 
the essentia] benevolence of 
human nature under Liberal 
guidance. Beneath there is a 
remarkable readiness to resort 



Mr. David Steel in pensive mood. The prospect of a centre parly alliance, prominently 
mooted by Mr. Roy Jenkins (right), seems to bate latraeied ilttlr support at the Liberal Part?' 

Conference. 


to compulsion. The majority of 
the Party no longer seems to 
want tn combine economic and 
political freedom. 

That brings us hack ru Air. 
Meadowcrufi’s other statement: 
“The Liberal Party depends un 
liberalism rather than the other 
way round.” and, as he also 
wrore: “ Liberalism « mure an 
attitude nf mind and a way of 
life than a political system.” 

Put another way, the Liberals 
have no monopoly of liberalism. 
There are liberals in the Tory- 
Party and the Labour Party as 
well, even if they are not always 
very conspicuous. Mr. Steel 
would probably prefer ihe term 
••moderates." Yel what it cornea 
down to is that he wants the 
liberals in the big parties to 
break away and join, or at (east 
ally with, the Liberal Party a! 
the very time when it is itself 
becoming less liberal. 

In short, he wants a centre 
party composed of Tory and 


Labour dissidents around a 
Liberal Party banner. 

It could happen, bur on she 
basis of the available evidence, 
it does no: seem likely. Air. 
David Marquand. the former 
Labour MP and one of the prin- 
cipal advocates of a realignment 
in British politics, came to 
Blackpool to address a irtcae 
meeting which turned out lu be 
packed to over Bo win-,:. It was 
assumed, though not entirely 
verified that he was speaking 
nn behalf of Mr. Roy Jenkins, 
who himself paraded the idea of 
a centre party. 

It was an extremely impressive 
performance, especially jn the 
analysis of the Labour Party’s 
failings in recent years. But 
two facts emerged. 

One was that the Liberal 
activists felt i hvmsel ve* to be 
well to the Left nf th** Labour 
Right. Indeed. Mr. Meadow vrofi 
argued in reply, with consider- 
able support, that in iheir anti- 


establishment fceiincs Liberals 
had more in common with Mr. 
Dennis Skinner, perhaps the 
most Left-wing anarchic MP in 
the House of Commons, than 
with i say) Mr. William Rodgers, 
the Shadow Defence Secretary. 

The other fact was that Mr. 
Marquand had no troops. He 
could not say if or when Labour 
MPs were going to defect, nor 
did he reveal anything new 
aonut the cryptic intentions of 
Air. Jenkins. A U he was doing 
was confessing Labour's past 
and present inadequacies. The 
exposition was intellectually 
more distinguished, but there 
was nothing in it to prevent Mr. 
Marquand following the 
example of Mr. Reg Prentice 
and .swuchtng to the Tory Party 
direct, or at least to the liberal 
wine of it. 

It is possible that it will be 
quite different if the Labour 
Parly conference ends in a deci- 
sive vlctnrj' for the Left. Dr. 


David Owen, Mr. Rodgers, Mrs. 
Shirley Williams and others 
could then break away from the 
Labour Party as we have known 
it. Yet the mechanics of such 
a break are still hard to 
imagine And even if the break 
took place, the dissidents would 
not necessarily rally to Mr. 
Steel. 

There is, for example, the 
matter of the leadership of any 
new alliance. The question is 
so obvious and so personal that 
it is rarely raised, but could 
one really see former Cabinet 
ministers falling in behind a 
Liberal leader who has never 
held any Government office? 

The same applies even more 
so to any alliance between Mr. 
Steel and Mr. Jenkins. Could 
Mr. Jenkins, former Home 
Secretary and former Chan- 
cellor of the Exchequer, really 
consent to being number two, 
and would the Liberal Party 
wear it if be were to seek, even 
■with Mr. Steel's support, to 
become number one? 

To return to reality, the most 
likely course of events is still 
that Mr. Denis Healey will 
succeed Mr. James Callaghan as 
leader of the Labour Party, 
probably in the Autumn. The 
Party will not split significantly. 
Mr. Healey will be popular in 
the country, partly because he is 
already well-known and well- 
liked, and. in the economic 
circumstances of the time, 
should have a lot going for him. 
He will give Mrs. Thatcher a 
hard fight, though as he him- 
self would he the first to admit 
it is impossible to predict what 
will happen in a general elec- 
tion in 1983 or 19S4. because 
none of us know what will hap- 
pen in the meantime. 

It is conceivable that the anti- 
Tory swing in by-elections and 
the opinion polls will go directly 
to the Labour Parry rather than 


to the Liberals as a halfway 
house. The reason is that the 
Liberals under Mr. Steel seem 
to have opted nut of the main 
issue in British politics: namely, 
the conduct of the economy. 

As for the Tories, there may 
well be a rebellion against Mrs. 
Thatcher, though certainly not 
yet, and, if it comes, it is as 
likely to be from the Right as 
from the Left. It is improb- 
able. to say the least, that any 
grnup of Tories would wish to 
break away to a centre party. 

The problem with the Liberal 
Party is that Mr. Steel has 
caught the illusion of power. 
There are a great many liberals 
who would be happy to be part 
of a protest party for ever, and 
a great many others who would 
like to bave a protest party to 
turn to between — or even at — 
general elections. There is also 
a lot to be said for a party which 
keeps alive such liberal causes 
as racial and sexual equality, 
constitutional reform, animal 
welfare, or the rights of gypsies. 
But Mr. Steel wants office. 

The theme of the fringe 
meeting which Mr. Marquand 
addressed this week was 
Liberalism and social democ- 
racy It was said nf Mr. 
Marquand. and by implication 
of his mentor. Mr. Jenkins, that 
what he was really offering was 
the politics of “a better yester- 
day." the phrase having come 
originally from Professor Ralf 
Dahrendorf. The same could be 
said of Mr. Steel. He is seeking 
a return to the politics of con- 
sensus without having noticed 
that the world has changed. Mr. 
Steel is a social democrat. 

Meanwhile, the marriase 
between economic and political 
liberalism remain? as elusive as 
ever. It has certainly not been 
consummated in Blackpool. 

'Liberal Values for a new Decade 
Liberal Publications Department. 9 
Pound Street. London W1. SOp. 


Letters to the Editor 


Plight of the 
unemployed 


From the Chairman, Association 
of Professional Employment 
Agencies. 

Sir, — We were saddened to 
read a letter you published' on 
September 9 from Mr. Edward 
Hurst attacking- this association 
for its evidence to the' House 
nf Commons Committee . on 
Employment 

•* r He accuses us of “ unsub- 
• stantiated generalisations" and 

• * *■ ; •« misinformed criticism." “Whilst 
;k s not wishing to join him in a 
. T-wp battle of abuse between two 

V like-minded organisations, we 
‘ feel compelled to refute his 
. ' unwarranted" attack on the 
. Association of Professional Em- 
ptoyment Agencies, by com - 
; menting on his letter as follows: 

' Jr 1 — We have never suggested 

that ail the 2m jobless were 
workshy. We simply informed 
MPs that according to infonna- 
-’• T tion supplied by our members, 

• " ■ there was a growing indication 
of an element of people being 

’• : too choosy while more still did 
" not realise the full implications 
••t'. 1 --' of the present recession and its 


ness and inefficiency of the Job- 
centres.” In addition, an official 
Government committee was say- 
ing the same thing not so long 
ago. 

The Manpower Service Com- 
mission, the Jobcentres, Mr. 
Hurst's organisation and the 
Association of Professional Em- 
ployment Agencies ail have a 
part to play in finding solutions 
‘ to the present jobless crisis, but 
as we stated in our evidence to 
the House of Commons Com- 
mittee, what is first required is 
a recognised and accepted man- 
power policy which makes 
proper use of the nation’s 
human resources and it is in 
this context comments from Mr. 
Hurst would have been of more 
use. 

Trevor Cole. 

6, Great Queen Street, 

WC2. 


fore are the unemployment 
figures inflated by married 
women once employed and now 
out of work. Could it be that 
the number of "employable" 
adults actually working today 
is far greater than pre-war? 

Dr, Staveley has a very valid 
point that the tax system 
positively encourages "working 
wives" to seek the tax advan- 
tage of a job. Surely the only 
fair way is to give married 
couples exactly double the tax 
allowance of single workers, 
(male or female alike) or treat 
all adults rnofc • pensioned as 
single people for tax purposes. 
To attract married women into 
paid employment by tax or other 
incentive is, as Dr. Staveley 
says, quite indefensible. 

Thomas E. Whittle, 

19, Kildoon Drive, May hole. 
Ayrshire. 


Working 
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effects on salaries and wages. 

2 — On the question of stan- 

dards in our schools: in brief 
all our evidence to the Select 
Committee w as merely a con- 
firmation of what has already 
been said many times before by 
Government committees, 

academics. companies and 
unions alike; that the lack of 
numeracy and literacy was a 
drawback for school leavers 
finding jobs or filling vacancies 
and until this problem was 
solved we could not foresee any 
marked improvement 

3 — However, Mr. Hurst's 
defence of the Jobcentres was 
to say the least a little surpris- 
ing. as it was only a few years 
ago that his own organisation 
was spearheading an even more 
direct attack on the "wasteful- 


wives 

From Mr. Thomas E. Whittle. 

Sir.— There is an interesting 
connecting link between the 
letters of Mr. N. J. Greenwood 
(Measuring unemployment) and 
Dr. E. S. Staveley (Women at 
work) in your issue of Septem- 
ber 8. 

Nineteen-thirty is 50 years 
ago and comparisons with 1980 
are both invidious • and irrele- 
vant since the whole structure 
of social security is now so vastly 
different It would, however, be 
il laminating to see the compara- 
tive percentage of the adult 
population (from education or 
training to age 64) actually 
employed quoted regularly in 
the media. 

In the 1930s the majority of 
married women stayed at home 
to look after the family— now 
the majority seem to go 'out to 
part-time or full-time work, for 
reasons aptly stated by Dr. 
Staveley. To what extent there- 


Leading 
from abroad 

From Mr. D. C. F. Mann 
Sir,— It was interesting news 
yesterday hearing that Sir 
Terence Beckett — the chief 
executive of Ford UK — would 
head up the Confederation of 
British Industry. Sir Terence 
in a radio interview last night 
said he always liked to think 
twice before giving a decision, 
which is admirable. The inter- 
viewer then went on to say that 
Sir Terence’s salary was thought 
to be less than he received from 
Ford but he would get a car 
and would insist that it was a 
Ford. Presumably the top of 
the Ford range — a Granada 

C. hia. I wonder whether Sir 
Terence would like to think 
twice about leading British in- 
dustry with a German-built car! 

D. C. F. Mann. 

“ Staddlestones," 

Stops f on Road, 

Upper Tysoe, Warwicks. 


New approach to accounting practices 
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From Mr. Heinrich. H. Jonas 

Sir. — As an old professi onal 
accountant working in industry 
I have read with great interest 
your article V Standard Pro- 
posed for Currency Trans- 
lation" in tin. Financial Times 
(September 2>. I would like to 
write to yon to express my sin- 
cere gratitude- for the. opinion 
expressed therein. 

Accountants clearly belong to 
the under-privileged class and- 
must search for more- freedom. 
On the one hand, we ere subject 
to severe standards of so-called 
“good accounting" and in 
addition we are supervised in 
our work by independent 
auditors. On the other hand, 
the application of those stan- 
dards may eventually lead to 
us accounting for losses and 
corresponding reporting which 
brings us into conflict with our 
own management. For, as you 
know, losses are generally con- 
sidered obscene. Nobody really 
wants them or— at least if this 
cannot be avoided— to report 
them in any publication. So,, 
if the accountant is unfortunate 
enough occasionally to account 
for losses, this really puts him 
into a dilemma. Thus, any new 
proposed accounting standard 
which relieves us of this fatal 
situation cannot be but wel- 
comed. This Is the freedom 
which we, suppressed as we are, 
are really looking for. 

What I like best about this 
new development is - the 
possibility of transferring losses 
arising within the economic 
entity directly to the equity 
account. This will permit me 
to show the management in the 
future nice earnings even if the 
equity dwindles away, wira 
this, many of my problems will 


be solved. Also, this new pro- 
posed standard opens new 
avenues for external reporting. 
If losses on currency con- 
versions lead to a diminution 
of the equity. I shall concentrate 
on the profit and loss account 
Don’t mind the equity. This 
is anyhow. a pure bookkeeping 
entry. In addition I may suggest 
for further improvement that, 
even if applying this new stan- 
dard, losses in the profit and 
loss account cannot be avoided, 
they should be treated as an 
extraordinary item. This corre- 
sponds with the common notion 
that losses are always something 
abnormal and of a temporary 
nature. Every enterprise is in 
its structure and business policy 
sound and reasonable. If losses 
arise they are always clearly 
related to extraordinary, un- 
avoidable circumstances beyond 
the discretion and responsibility 
of the management. Therefore. 

. the showing of loses as extra- 
ordinary items does seem 
dearly valid. 

If I would be as unfortunate 
as -to report losses of course as 
extraordinary items (whereas 
gains from the conversion of 
currencies are transferred to 
equity) I could in my reporting 
concentrate on the investor's 
approach. Don’t mind the profit 
and loss account hut look on 
the steadily increasing value of 
.the investment. 

The proposed new currency 
accounting - standard has, 
however, the negative effect 
that in spite of showing con- 
tinouous gains, the equity of 
the company may dwindle away. 
At the end, we have always 
operated with profits but we no 
longer have any equity. So, even 
if I would steadily report about 


profits, these possible con- 
sequences cannot be overlooked. 
Furthermore, the famous “ FAS 
No. 8 yo-yo *’ will gain earth- 
quakes ike dimensions dn the 
equity account. I have pondered 
this problem and found the best 
solution in the German way of 
capital consolidation. Couldn't 
we have an accounting standard 
whiehi instead of transferring 
losses to the equity account, 
permits us to capitalise them 
as differences arising from con- 
solidation? In this way, we 

could easily offset any loss by 
a corresponding asset item. 

Of course this new approach 
requires that we forsake some 
outmoded accounting principles: 
the principle of accounting for 
the economic entity: the going 
concern concept and the prin- 
ciple of reporting periodic 
income. But don’t mind. These 
principles are of lofty, academic 
nature. They imply judgment 
and are based on fiction. On this 
basis sound accounting frankly 
cannot be developed. I am 
pleased to see that the ‘Invest- 
ment approach " has now been 
introduced into this discussion. 
This leads us back to the good 
old-fashioned propriety concept 
for consolidated statements 
which went into obHvion many 
years ago. 

There is no other interest in 
subsidiary investments other 
than to receive earnings from 
them; any other aim for the 
acquisition or bolding of sub- 
sidiaries in a joint group, so as 
to implement the basic business 
policy, the better use of internal 
resources, the gaining of syner- 
getic effects by joining com- 
panies together should be con- 
sidered as either non-existent or 
as of secondary nature. If the 


Warship 

builders’ 

performance 

From the Group Managing 
Director . Vosper Thornes/croft 
(VKi 

Sir. — l have refrained from 
‘writing over the previous month 
or so when statements have 
been published saying that 
British warship builders are 
living on cost-plus contracts 
with- large profits from the 
Ministry of Defence. In no way 
is this true for Vosper Thorney- 
croft (UK) where at the present 
moment we do not have a single 
cost-plus shipbuilding contract 
and the profits in those MoD 
contracts we do have are very 
modest. 

I must now, however, take 
up the comment in Mr. Hall's 
article of September 3. that the 
efficiency of the warship yards 
is far less impressive than the 
top UK merchant yards. The 
facts in the last British Ship- 
builders’ published accounts 
speak for themselves. It is only 
the warship builders among the 
shipbuilding companies which 
made profits. 

In the case of my own par- 
ticular company our profits 
were the very considerable sum 
of £22m. We are the first to 
recognise that there is con- 
siderable scope for improve- 
ment in our productivity. It 
does np good, however, to the 
morale of the employees of the 
company, which is producing 
these sort of results and where 
GO per cent of its work is 
earned overseas, to read such 
damaging statements. 

David Wilson. 

Vosper Thomeycroft tUK). 
Farcham House, 

East Sircet. 

Fareham. 

Hants. 


management of a combined 
group maintains the point of 
view to coordinate and 
uniformly conduct the business 
within this group, this should 
not bother the accountant I 
see only the value nf the invest- 
ment and the relared results. Sn 
I feel entitled to do my account- 
ing in a piecemeal fashion. 

This new currency conversio. 
method should, however, also 
be welcomed because it is so 
nicely linked to the new stan- 
dards or proposals for infla- 
tionary accounting. Account- 
ing could then be based on two 
simple standards: 

(1) The management deter- 
mines in each period what 
amount of profit has to be 
shown; 

(2) the accounting manager 
acts accordingly. 

If experts should maintain 
that this sounds a bit far- 
fetched, I would like to submit 
that these accounting procedures 
should be limited by the blue 
sky. We would then in fact be 
back again to the good old 
times before the introduction of 
the blue sky laws, before the 
Securities and Exchange Com- 
mission, and the wake of other 
internationally recognised 
accounting standard-setting 
bodies which hamper our work 
so very much indeed. 

Sir. T wrote you a lengthy 
letter indeed but your article 
relieved me in many ways. I 
now see tbe silver lining. The 
outlook all this offers for future 
accounting is too nice, it’s almost 
fantastic. If it would not be dis- 
cussed among earnest profes- 
sionals, one could hardly believe 
It. 

Heinrich H. Jonas, 

Ladenburg, West Germany. 


GENERAL 

UK: Sir ian Gljmour. Lord 
Privy Seal, speaks at Kingston- 
upon-Thames. 

Mr. Patrick Jenkin, Social Ser- 
vices Secretary, speaks in 
Edinburgh. 

Viscount Trenchard, Industry 
Minister, speaks in Durham and 
Gosforth. 

Mr. H. B. Ford. Barbados 
Minister of External Affairs, 
arrives in London for four-day 
visit. 

National Coal Board official 
light-up of new coke ovens at 
Monk too Colliery Plant, near 
J arrow. 

Liberal Party assembly con- 
tinues, Blackpool. 

Princess Anne attends gala 
preview of " Oklahoma" in aid 


Today’s Events 


nf Riding for the Disabled Asso- 
cianon. 

Golf: Merseyside Open Cham- 
pionship, Royal Liverpool; 
Hennessey Cognac Cup. Sunning- 
dale: Men's Home Internationals. 
Royal Dornoch; Women's Home 
lo tern a tion a is. Cruden Bay; 
Hitachi Women's PGA Tourna- 
ment. Walsall. 

Overseas: Mr. Peter Walker. 
Agriculture Minister, starts tour 
of Venezuela and Argentina. 

World Photographic Fair 
(Photokina SOi opens. Cologne 
f to September IS). 

OFFICIAL STATISTICS 
Department of Employment 


issues August retail prices index. 
Central Statistical Office pub- 
lishes tax and price index for 
August. Building societies’ 
monthly figures (August). 

COMPANY MEETINGS 
Avana. Park Hotel. Park 
Place, Cardiff, 3. D. F. Sevan. 
The Midland Hotel. New Street. 
Birmingham, 12.15. CH Indus- 
trials. The Carlton Tower Hotel. 
Cadogan Place, W, 12, General 
Electric, Institution of Electrical 
Engineers, Savoy Place, WC. 12. 
RFD, Winchester House, 100 Old 
.Broad Street, EC, 12. Radiant 
Metal Finishing, 69 Fairfield 


Road. Bow, E, 10.30, Thorn 
EMI, Winchester House, 100 Old 
Broad Street, EC. 12. 

COMPANY RESULTS 
Final dividends: Cantors. 
Interim dividends: Appleyard 
Group of Companies. Friedland 
Doggart Group. Interim figures: 
BL. 

LUNCHTIME MUSIC. London 
Organ recital by Leonard 
Lazell, St. Paul’s Cathedral. 
12.30 pm. 

Singers' workshop. Si. Mar - 
Woolnoth. Lombard Street, 
ECS, 1.10 pm. 

Recital by Kirsten Johnson 
(mezzo sporana). St. Martin- 
within-Ludgate. Ludgate Hill. 
EC4, 1.15 pm. 
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Companies and Markets 


UK COMPANY NEWS 




Turner & Newall down by 
£6.6m and cuts interim 


wins 


Pru’s 



EXCEPTIONAL CHARGES of 
£5m, representing UK redun- 
dancy and severance payments, 
and significantly higher financing 
costs of £10.7ra, against £5.6m 
last time, meant that pre-tax 
profits of Turner and Newall 
fell from £lS.Sm to £12-2m for 
the six months to June 30, 1980. 

External sales of this indus- 
trial group climbed from £294.7m 
to £348. lm. while trading profits, 
reflecting an improved overseas 
contribution, moved ahead from 
£24.8m to £27m. Overseas profits 
increased to £l5.7m (£1 1.4ml in- 
cluding £5.8m from Zimbabwe, 
but the UK performance dropped 
to £9m (£10.8m) and other 
European companies profits were 
£0.3m lower at £2.3m- 

With net earnings per £1 
share showing a fall from 72p 
to 2.54p, the interim dividend 
is being reduced from 4-5p to 3p 
net — last year's total of 11. 5p 
was paid from taxable profits of 
£27. 5m. 

Sir. Stephen Gibbs, the chair- 
man. says it would be foolish in 
the present economic situation 
to forecast an improvement for 
the remainder of the year, but 
the group has inherent strengths. 

Overseas interests earn sub- 
stantial profits and continue to 
do well in spite of the inter- 
national recession, he states, but 
the UK companies have had to 
struggle in a difficult environ- 
ment. 

Most UK companies are now 
on short-term working in at least 
part of their operations, bat 
their businesses are sound and 


the vigorous action taken has 
made them leaner and more able 
to forge ahead again as soon as 
the recession eases. 

Between March and the end 
of this month, the group's UK 
companies will have cut numbers 
employed by about 2,750, Mr. 


Half-year 


Extamal eal # s 

1980 

Em 

348.1 

1979 

Cm 

294.7 

UK 

222.8 

209.0 

Othar European 

43.9 

33 JO 

Other overseas 

123.3 

89.6 

Less intra-group ... 

41,9 

41.9 

Trading profit 

270 

24 8 

UK 

9.0 

10.8 

Other Eurooean 

2.3 

2.6 

Other overseas 

15.7 

11.4 

Expenses 

2.1 

2.1 

Exceptional charge ... 

5.0 

— 

Associates' share 

3.0 

1.7 

Net finance charges . 

10.7 

5.B 

Profit before tax 

12.2 

18.8 

Taxation 

8.5 

8.5 

Net profit 

3.7 

10.3 

To minorities 

0.9 

2.5 

Extra ord. credit 

04 

— - 

Attributable 

3.2 

7.8 

Dividends 

3.3 

4.9 

From reserves 

0.1 

t2.S 

t To reserves. 



Gibbs reports. The annualised 
employment costs of these 
people were £13m. 

At the annual meeting in 
April, the chairman warned that 
trading conditions would not 
improve and that further action 
must be taken to reduce 
financing charges and to restore 
adequate levels of profitability 
in the UK. 

Sidcb then, the group has sold 
its interests in asbestos mining 
and manufacturing in Canada, in 


Hardie-Ferodo and Acmil Plas- 
tics in Australia and in Ets. 
Degard in France. The sale Of 
these companies, none of which 
was of strategic importance to 
the group, realised £17m which 
has been used to reduce borrow- 
ings. 

As a result of these and 
other actions net group debt was 
reduced by £5.5m in the six 
months. This reduction and the 
re-consolldation of the Zimbabwe 
assets meant that net. debt was 
38 per cent of stockholders' 
funds at June 30, 1980, com- 
pared with over SO per cent at 
December 31, 1979. 

In addition, the group has 
entered into an option agree- 
ment for the sale of its shares 
in Cassiar for over £7m which 
will be used to further reduce 
borrowings. 

A divisional breakdown of 
sales and trading profits for the 
half year &ows: plastics and 
industrial materials £127 .8m 
(£12 1.5m) and £2.9m (£7.Sm); 
automotive .components £103m 
(£91 .2m) and’ £7.Sm (£S-Sm> 

construction materials £82.Sm 
(£67.8m) and £S.3m (£2.5m>: 
chemicals £2S.2m (£29. 8m) and 
£2.4m (£3.4m); mining £49.3m 
(£26.3m) and £5.6m (£4. 3m). 

Intra-group sales again accounted 
for £41.9m. 

Although direct exports from 
the UK increased in value by 
5.5 per cent to £57.8m on the 
same period last year, the strong 
pound continues to reduce their 

profitability. 

Lex, Back Page 


Lex looks at three of the major company news stories of 
the day. Zimbabwe has given a cosmetic boost to Turner ami 
Newall’s figures. The company is facing tough competition 
in the UK and appears only to be holding cash levels by a 
series of asset disposals, hence the cut la dividend. A sur- 
prising move in the investment trust sector came yesterday 
with news that Globe is planning to dispose of a £30m stake 
in its separately-quoted subsidiary Electra, the latter being 
known for its interests in small unquoted companies. Mean- 
time at United Biscuits there is no change in half-time profits, 
but helped by acquisitions the company should have its nose 
in front by the year end. 


rise sharply to £ 12.5m 


UB held back by 
higher interest 


Maynards ahead and pays 8.75p 


INCLUDING exceptional credits 
of £646,000 against £101.000 
which represent the net surplus 
on property sales less goodwill 
of businesses acquired, taxable 
profits of Maynards, confec- 
tionery manufacturer, rose to 
£2.17m in the year to June 30, 
1980, compared with £1.36m. 

Trading profits were up from 
£1.26m to £1.52m after deprecia- 
tion of £468,000 (£373,0001. and 
Mr. H. P. Salmon, the chairman, 
considers this a satisfactory 
result in view of the adverse 
effect the increase in VAT has 
had on many retailing sectors. 
This is no doubt as to the penal 
effect it has had on the confec- 
tionery industry, he adds. At 
midway, there was a pre-tax 
surplus of £1.85m (£1.2m) in- 
cluding exceptional credits of 
£497,000 (£26,000). 

A final of 6.875p lifts the total 
dividend by 1.25p -to 8.75p net 
If conditions are favourable the 
directors intend to adjust the 
balance of Interim and final pay- 
ments next year. 

Turnover improved by £6.04m 
to £48.44m. Tax takes £56,000 
(£98,000) — again an excep- 
tionally low charge, the chair- 
man points out, due to 
continuing allowances for 
capital expenditure and 
increases in stock values. 

Dividends, including pre- 


ference holders, absorb £429,000 
(£368.000) leaving the retained 
balance at fl-fiSrn (£896.000). 

A policy of competitive 
pricing and attractive sales pro- 
motions was adopted so as to 
maintain volume production in 
the group’s factories, says the 
chairman, and this has not only 
protected the employment of 
staff but been of benefit to both 
wholesale and retail customers. 

A revaluation of freehold 
properties in June this year has 
thrown up an excess over book 
value of £3m, compared with 
£2.25m in 1977. 


from £194.000 to £153,000. 

The interim dividend is a 
same again 0.6p net. Last time a 
total of 2.1p was paid from pre- 
tax profits of £1.12m. 


SUBSTANTIALLY INCREASED 
interest charges have offset an 
improvement in trading profit at 
United Biscuits (Holdings). The 
result is that the profit before tax 
for the 28 weeks ended July 12, 
1980. is unchanged at £16.1m. 

This is in line with the com- 
pany’s expectations. And chair- 
man Sir Hector Laing confirms 
his earlier forecast that the full 
year's profit will exceed the 
£43 .7m achieved in 1979, despite 
the present recession. 

AI1 positive steps are being 
taken to reduce unit costs in 
order to maintain the competi- 
tive position. In addition, the 
balance sheet is strong, says Sir 
Hector. 

In the interim period, sales 
expanded- from £401m -to. £44 9m 
and trading profit rose £2.4m to 
£20.4m. Interest, however, shot 
up from £L9m to £4. 3m. 

Earnings are .shown at 4.4p 
against 5p. The interim dividend 
is lifted from 1.7p to l.S7p at 
a cost of £5.8m (£4.3m) — last 
year's final was 2p. 

In the UK. the biscuit com- 
pany had a ■ poor start, partly 
because of downstocking by 
retailers. Although some 


Improvement has occurred 


recently, the market remains 
extremely competitive. 

The snack foods company, KP, 
had a good first half and its mar- 
kets continue to be buoyant. 

While sales progress is being 
made in both frozen foods and 
fast food operations, the 
depresed economy has affected 
profitability at a time when the 
group is engaged in a heavy pro- 
gramme of marketing investment. 

In the U.S., while Keebler’s 
profit trend is satisfactory, 
actual profits were seriously 
affected by a strike. Specialty- 
Brands' profits continue to show 
a very satisfactory increase. 

26 weeks 
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DETERIORATING TRADING 
conditions in overseas insurance 
markets, together with intense 
competition in the world 
reinsurance market, resulted in 
doubled underwriting losses, 
from £6.5 m to £12.5m, for the 
Prudential Corporation over the 
first half of this year. 

Despite a one-fifth rise in 
investment income from £L3.4ra 
to £16.3m. the net surplus on 
general insurance business was 
trimmed from £5.6m to £3. 7m, 
and the rise of £lm to £2 1.2m 
in net profits came from a 20 
per cent jump in life profits from 
£10-7m to £12.9m and a steady 
increase in other net income. 

The interim dividend is 
improved by 0-5p to 4p net. 

The group, the largest life 
assurance conglomerate in the 
UK reports a 16 per cent rise 
in life insurance premium 
income to £494m over the period 
and buoyant new life and pen- 
sions business. . As already 
reported, new annual premiums 
in the Ordinary branch rose by 
20 per cent while in the Indus- 
trial branch the rise was 35 per 
cent. 

Premium income for general 
insurance business improved by 
11 per cent in sterling terms 
-from £209.5m to £232-4m. In the 
UK premium income expanded 
by 27 per cent, while the overall 


underwriting ' loss remained 
steady '..at £6m— giving an 

improved operating ratio. 

Losses on . the UK motor 
account were cut from £2*m to 
£ljm, while losses on the domes- 
tic householder account were 
virtually unchanged at £3m. The 
Pru was late into index-linking 
cover and premiums, and in 
increasing the premium, rates. 

Underwriting losses on over- 
seas business worsened consider- 
ably over the period, amounting 
to about £2im. A comparison 
with last year is not available, 
the Pru having merged its' general 
insurance operations with the 
Cornhill in Australia and with 
the Phoenix in South Africa. . 

Canada - produced an iinder- 
writing profit but at. a much 
lower level than last yeaxv-un 

overall market trend, while 

results for Australia and New 
Zealand showed marked deterio- 
ration arising from severe com- 
petition. Conditions in Belgium 
continued to be difficult but 
business in other territories con- 
tinued to operate satisfactorily. 

The results of the group's 
specialist reinsurance company. 
Mercantile and General Re- 
insurance, showed an increased 
underwriting loss of £3m against 
film. This reflects the severe over- 
capacity affecting' world-wide 
reinsurance operations and the 


highly, volatile nature :nf ,'jfie 
business. '' ; ■ - - 


comment 


The . market * was X 
witb : the ; interim, . results - of 
PrafeaW.. Corporation, -»iti» e no 
reduction Jn UK undegwtf&ife 
losses and a much worse overseas 
trading result Although thfrifem 
managed’ to] fediice its Uft-mphr 
losses. An line - with lOther^nsm. 
ance groups, "it. did not experi- 
ence any reduction in domestic 
business losses despite the.- a&j 
-winter in the UK . Its actioi-in 
rectifying problems with-- - the 
-domestic account has heed taken 
very- late, , compared with -other 
insurance companies with. index- 
linking being introduced onfy 
last year and premium increases 
being made only in the. middle pf 
.this year. The . deterioration 
experienced by its reihsuraiu* 
subsidiary ■ reflects' . a. '.-.'.JnSqr 
cautious view about the wprty- 
wide 1 overcapacity probie 
Overall, ' conditions . '. sho 
improve in the second half ti 
better UK results and a. inttfe 
.accurate assessment of Jt ahtf 
But shareholders will still .hire 
to look to the buoyant life am 
pensions business for the JadK 
of their profits improvement THe 
share price shed 5p to 242p cn 
the figures giving, a (L5- per oeA 
yield on an . anticipated 1 .11» 
dividend. ... 


* kv 


Recession hits Wellman Eng; 


rrr 




Including exports, t After deprecia- 
tion £10. 3m (£8.5m). 

Lex, Back Page 


Shell pays 
8.6p for 


DIVIDENDS ANNOUNCED 


half year 


Magnolia 
falls in 


first half 


THE INTERIM dividend for 1980 
at Shell Transport and Trading 
will be just under 4 per cent 
higher than last year. However, 
this time there will be no special 
supplement to match last year 
when the company distributed 
dividend reserves held for share- 
holders during the period of 
restraint. 

Last year that boosted the 
interim payment by 2.153p to 


of 


TAXABLE ' PROFITS 
Magnolia Group (Mouldings), 
manufacturer and importer of 
picture frame mouldings, fell in 
the first half of 1980 from 
£473,000 to £387,000— despite 
turnover edging ahead to £3.54m, 
compared with £3. 17m. 

After a lower tax charge of 
£201,000 (£246,000) earnings per 
lOp share are shown as 3.37p 
(4.22p). Retained profit slipped 


payn 

10.432p. This time tiie net pay- 


ment will be S-6p, payable on 
November 13. 

Royal Dutch Shell has also 
announced its interim dividend, 
which is to be FI 6 per share 
gross compared with FI 5.5 at the 
halfway stage last year. 

The company warns, however, 
that the interim payment should 
not he considered as an indica- 
tion o' the level of total dividend 
for 1980. 





Date 

Corre- 

Total 

Total 



Current 

of 

sp finding 

for 

last 



pannent payment 

drv. 

year 

year 

Bridon 

. U2t 

2.3 

Nor. 10 

2.3 

— 

5 

Coronation Syndicate]] 

60 

Oct. 31 

40 

90 

54 

Harmonv Gold . . 

Hint. 

200 

Nor. 7 

85 


250 

Allen Harvey & Ross 







.int 

10 

Oct 10 

10 

— 

21.5 

Hepworth Ceramic -int. 

2.25 

Nov. 14 

2.25 

— 

5 

HJgheroft Inv. TsL inL 

1 

Oct 24 

1 

— 

2.25 

Galnness Peat 


4.25 

Nov. 4 

4 

7 

6.25 

KCA fail 

..int. 

2.5 

Oct. 17 

2 

r . — 

4.5 

Lyon and Lyon .... 

..int 

1.5 

Oct 31 

2.5 

— 

7 

Magnolia Groap . 

-int 

0.6 

Oct. 10 

0.6 

— 

2.1 

Maynards 


6-SS 

— 

5.81 

8.75 

7.5 

Prudential Corps. 

int 

4 

Nor. 20 

3J> 

— 

9.5 

Rosedlmond 

..int 

3.5 

Oct. 31 

2.5 

— 

5.95 

Ryl. Dotch/Sbell 

§int. 

6 

— 

5.5 

— - 

12.25 

Schroders 

..int. 

t3 

Oct 30 

*1.5 

— 

•8.5 

Sedgwick 

..int. 

2 • 

OcL 24 

2 

— 

5 

Shell Transport . 

..int. 

8.5 

Nov. 13 

$28 

. 

IT1S.76. 

George Spencer.... 

..int 

o.s ■ 

Oct 14 

0.8 

— • 

3.06 

Stewart Plastics ... 


1.72 

OcL 30 

•1.98 

2.74 

•2.49 

Turner & Newall . 

..int 

3 

Nov. 20 

4.5 

— 

11.5 

Utd. Biscuits 

..int 

1.87 

Jan. 7 

1:7 

— 

3:7 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, f On capital 
increased by rights and/or acquisition issues, i lucres?-? to reduce 
disparity. $ Gross Dutch Borins throughout. % Pius 30.391 p special 
payments, ij South African cents ^ojs throughout. 


TH EFFECTS of the world- 
wide economic recession on the 
Wellman . Engineering - Corpora- 
tion meant that the current year 
would not be a good one, Mr, 
A. C. N. Hopkins, the chairman, 
said at the annual meeting. 

The first six months of the 
current year would show a loss, 
but unless the recession 
worsened the full year should' be 
profitable, he stated. It was the 
board's intention to maintain, 
the rate of dividend. 

Within the past few weeks 
there had been a dramatic 
decline in orders received and 
this would adversely affect 
profitability. Most of the 
group's companies were working 
a four-day week with tittle pros- 
pect of upward change and some 
employees had been made 
redundant. 

Mr. Hopkins said the group 
would weather the storm 1 by 
stern cost control, by prudent 
investments in markets with a 
future and by taking suitable 
acquisition opportunities. When 
the worldwide economic picture 
improved, the group would, 
resume its upward trend of 
profitability. _ B ^ 

For the year ended March 31, 
1980, pre-tax profits doubled to 
£2m, on turnover of £33m 
(£22.9m).' "The dividend was 
raised from 2.675p to 3.35p net. 

Members were told that 
inquiries were on hand from 
America. Australia, Europe and 
South Africa for coal gasification 
plants totalling 3180m. None of 


these Inquiries would result in 
sales in the current year but 
same were likely to be converted 
into orders. 

In short, prospects for the 
future were exciting but the 
present outlook was bleak, he 
added. 


lOp interim 
by Allen 
Harvey 


. ponents to take over theiri? pro- 
duction of cermet and 7 yftfe- 
wound potentiometers. " 

A.B. will continue with ' the 
manufacture . of the Dubjifer 
range and will market the pfo- 
ducts under its own trade -mark 
in the UK and continental 
Europe-- -• •• . 

The arrangement ensures' eon. 
tinued availability of the" 
ducts to all existing customers, 
and embraces the acquisition and 
transfer of all plant andt Stocks, 
for a consideration of £20 0,1)00. 


DIRECTORS OF Allen Harvey 
and Ross, the bill broker and 
banker, have maintained the 


J. Hewitt 
ahead 


Interim. dividend at lOp net per 

divi- 


£1 share. Last year a total 
dend of 21.5p was paid from net 
taxed profits of £653.216. . 

Trading- conditions In -the six 
months to August 5, 1980, were 
difficult due to high short term 
interest rates and volatile price 
movements fn fixed interest 
markets. However, reasonable 
profits have been , earned. 

Results for the full year will 
depend on interest rate move- 
ments in the next five months. 
Opportunities for profit will be 
limited unless MLR is further 
reduced, the board says.. 

A.B. Electronic . Products 
Group’s subsidiary, A.B. Elec- 
tronic Components, has reached 
agreement with 'Dubilier Com : 


PROFITS before tax of Jr Hewitt 
and Son (Fenton), industrial and 
domestic ••• refractory nnmnfec* 
turer, rose to £29WMX) in.^he 
first half to June 30, 18SO,' com- 
pared with £162,000. Turnover 
rose from £2 .69m to £2.41m,»-x. 

For. -the rest of the year, 
although the level . of .turnover 
should be maintained, profit 
margins will be lower, say the 
directors^ ,/v .'*• •* -v- 

Profits for the whole of 1979 
were £387,000, and. in May the 
directors said they could See no 
reason “why the current, year 
should not be satisfactory. . ;A 
single dividend "of 1.5p wasp kid 
last year. , 

After tax of £59,000 (£29,000), 
stated earnings per 25p share Vre 
9.7p <K9p). : J '. .. 
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Net assets - £258,734,000 


LIMITS* 





Earnings and dividends increased by 
more than 100% over five years 
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I am confident that the total dividend for the 
current year will be maintained at no Jess than the 
7.25p paid for the year ended 31 st March, 1 980. 


Our primary objective is to achieve a regular 
and reliable growth in income together with asset 
appreciation, which will result in a greaterthan 
average total return to stockholders. 

To achieve this degree of performance there 
has been a shift in emphasis in our objectives. We . 
remain committed to a gradual increase in our 
overseas interests, but with funds of our magnitude 
it is more likely that we can offer the prospect of ■ ■ 
above average performance by a degree of 
concentration into more specific areas and 
situations. 


funds under management by approximately 50% "•• 
and gives us a direct involvement in the provision of 
a wide range of services to the financial sector 

Edward D.G. Davies, Governor . - 


* 


Net attributable earnings for the-year to. ■_ 
31 st March 1 980 £1 2,886,000 compared 
with £9,51 1 ,000 in the previous year. 

Total dividend for the year is 7.25p ■ 1 ; - 

against 5.6p- an increase of 29.5%. 

During the same period the RetailPfice:^- 
Index rose by 1 9.75%. 


ST: 

is 

-ife 

ae. 


=*!£ 


k 




-;v 


& 


* 


Earnings per stock unit rose by 31 .76% 
from5.975pto7.873p. 
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Queen Anne’s Gate 
Buildings 

Dartmouth Street London SW1 
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56, OOO , TO LET 

jo ixi' sort: agents 





Brian Cooper & Co 


Jones Lang 


St Qnintin 

V’ ClUBTEHaKtTR-OOOi 


TELEPHONE 07*0294171 


Chartemj Surveyors 


lHABTITOl-a.Wf 

VlnuyHoiM < 


JSdSSS&S 1 01-493 6040 


Telephone 01-236 4040 


fn pursuance of this policy we acquired the . 
whole of the share capital of The West of England 
Trust during February. This investment increases 
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Coapaaies and Martas 


UK COMPANY NEWS 


Bridon down at BOARD MEETINGS 

The tallowing companion have noth 
dales of boo id miotinqs 10 the Sit 

• 4 ' ' • ' A ' Exchange Such meeting* • “* ul 

f’tT’X'fc hold lor she purpose ol consider 

I 1« I I III 11 fr* dimdonda Official imficaunno are 1 

ill l^V'JL ■ ■ ■ ■ V available as 10 wheiher dividondo 

miAiims 0 ' linals and the subdivisu 

.L.. un u-i— ... i. ki«ni( mA ml V 011 I 
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REFLECTING A deterioration 
in UK trading conditions and the 
disruption caused by the steel 
strike, taxable profits of the can* 
tinning businesses of Bridon, 
wire, wire rope, fibres plastics 
and engineering group, fell to 
£5. 68m. in the first half of 1880, 
compared with £8.07m. - 
However, when the £9£9m 
losses , before interest of Ashlow 
Steel and Engineering Company 
were included, the first-half 1979 
surplus was converted to a deficit 
of £1 -52m 

Second-half profits are ex- 
pected to be materially worse 
than those for the first six 
'months, warns Mr- J. -Laird, 
chairman, in view of the poor 
prospects for UK activities 
•brought about by low levels of 
/‘activity and intense price com- 

1 petition, and despite forecasts 
that overseas operations gene- 
.'rally will hold . up reasonably 
; well. 

The interim dividend is main- 
tained at 2.3p and the chairman 
'says the major factor in the con- 
sideration of a final is expected 
.to be the extent to which an 
‘improvement in UK profitability 
during 1681 can be achieved. 
'Management action has been and 
Is being taken to counter the 
effects of difficult trading condi- 
tions, he adds. A total of 5p was 
paid last year from pre-tax profits 
of £3 .39m, which were after 
losses of £11.81m at Ashlow. 

. Despite the adverse factors. 
UK wire rope operations pro- 
duced satisfactory results for the 
first six months, states the chair- 
man, the most European com- 
panies performed welL 

Other overseas subsidiaries, in 
toLal, showed an improvement 
compared with the ftret half of 
last year. . . . 

The surplus this time is struck 
after depreciation, net of grants 
released, of £1-85 ro (£1.9m), 
: interest charges up from £2L84m 
to £4 .24m. and the associates’ 
share of £5.3m (£5.91m). which 
includes £3.3m from the interest 
/in the Haggle group, disposed of 
fin May. ■■ 


Turnover went ahead to i 
£149J98m (£146.28m): exports 

from the UK rose to £20 .37m 
<£l6.69m) and other overseas , 
sales to £B6.14ra (£61. 55m). but i 
UK sales fel from £6S.04m to i 
£63 .48m. 

Tax takes £3. 12m (£289.000) | 
and there are minorities’ kisses , 
.Of £76.000 (£304,000). 

After an extraordinary credit 
-this -time of £2_2ii», comprising 
a £4.8m surplus on disposal of 
investments mainly relating to 
Haggie, less additional expenses 
and provisions of £2.6ra follow- 
ing the Ashlow closure, net 
profit emerges at £4. 85m com- 
pared with a loss of £1.5m. 

Earnings per 25p share are 
shown as 4£3p (2.78p loss). 

• comment 

Brldeo’s troubles proceed apace. 
Hardly had the company dis- 
posed of the losing Ashlow 
engineering subsidiary when its 
main wire businesses ran into 
the recession. Pre-tax profit 
from the group's continuing 
operations dropped 30 per cent 
in the first half. However 
worse is to come. Wholly 
owned activities produced only 
£372.000 with the remainder 
coming from associates or which 
£3.3m was from H aggie which 
was sold in May. Thus, the 
** materially worse " results the 
group expects in the second half 
are to be based on the £2 -3m 
from continuing businesses in 
the first half. The sale of Haggle 
has cut borrowings in half from 
the year-end which will 
obviously cut interest costs in 
the second half but it would 
probably be prudent to expect 
nil profits in the second half. A 
final dividend would seem 
unlikely unless demand turns 
around very quickly. The lp 
rise in the shares yesterday to 
69p is difficult to understand. 
On the assumptions foT the 
second half the shares trade at a 
very high 13J5 times stated earn- 
tags and yield less than 5 per 
cent 


The tallowing companies l,aUB no ' ,,ie ? 
dates of bomd meetings to the Stock 
Exchange Such meetings uiuaiiy 
hold tar Urn purpose ol considering 
dim don da Official mrfiCflttann ere nor 
gvaiiablo as lo wheiher divider da «ro 
nltliHM O' tingle Jnd the subdivisions 
shown below are bssed mainly on last 
year's nmetablo. 

TODAY 

Interims— Aooleyard, Charles CW- 
lord industries, Fnedland Doggari. 
I.D C . Norvic Securities. Geora* 
Oliver (Footwear}. Howton Hotels. 

Finale— -61 ec V wo sd Morton. Bracken 
Mines. Cantors, Kinross Mines. Loslio 
Gold Mines. St. Holona Gold Mines. 
Umsal Gold Mines. Winfcoltiaak Mines. 


Sedgwick falls £2.4m as 
strong pound takes toll 


. Dewhirst 

Holdings Limited 
Clothing Manufacturers 

INTERIM STATEMENT 

(unaudited) 

26 weeks 26 weeks 52 weeks 


FUTURE DATES 

Interims— 

Bleckleys Sept. 16 

Hams and Sheldon . ... Sapt. 23 

Inverack Sept- to 

Lane (Percy) Sept. 25 

Leadenhalt Sioillng Saot- 15 

Rowan and Bodcn Sopt. 

Wadfcm • *» 

Wncmnn Reeve Angel 5opi. •» 

Wimpay (Geoiga) Segl. •.* 

Finals— _ 

London Merchant Securities .. Sopi- lo 

Sirdar Sop«. 15 

Trafford Park Estates . Sopt. •? 

V/ri'^r (Jnmoa) Goldsmith 

and Silverimuh Sapi 


HARLAND SIMON 

Harland Simon (1980) has 
formed a new company lo he 
known as HS Electrical Con- 
tractors. US will be hroad based 
in its installation activity ana 
will undertake electrical instal- 
lation of equipment designed 
and manufactured by Printing 
and Process Applications and 
Harland. which constitute the 
twn divisions of Harland Simon 
I19SO). 


WITH AN important parr of its 
income earned in U.S. dollars 
and other foreign currencies, 
the continuing strength of 
sterling has adversely affected 
first-half 1980 results of 
Sedgwick Group, insurance and 
reinsurance broker and under- 
writing agent. 

Excluding insurance com- 
panies, pre-tax profits dropped 
£2.4m to £22.9m for the six 
months to June 30. but applying 
the exchange rates ruling during 
the first six months of 1979, it is 
estimated that results for the 
period could have been £2.1ra 
higher. . 

Mr. Neil Mills, the chairman, 
says the srrong pound, together 
with existing nver-capacily in 
world insurance markers, a 

world economic recession arid a 
high UK inllalion rate lias enn- 
tributod to ihe difficult trading 
conditions reflected in the 
results. 

Earnings for he period were 
down £0.4m at f 11.6m. after a 
lower tax charge of fll. 2 in 
(£13.2mi and unchanged minori- 
ties of £0.1m. Earnings per lOp 
share slipped from 5.7p tn 5.5p. 
hut the interim dividend is kept 
at 2 p net— last year's Anal was 
3p. 

The directors consider it mis- 
leading to include interim 
resulis of the group's insurance 
companies due to the nature or 
their business. These resulis. 


which would not he material to 
the group as a whole, have 
therefore been excluded 

Mr. Mills reports Lbal the 
uncertainties of the world 
economic cliindte, in particular 
the buoyant pound and the soft 
insurance markets, continue to 
make it difficult to forecast 
revenue for the second half of 
1980. However, the group is 
doing everything possible to 
safeguard its profitability by 
expanding the business and 
controlling expenses. 

First-half results include over 
£lm or additional property cost.?. 
Ihe majority of which will not 
recur in the second six months. 

Dunns the aix months, nego- 
tiations "fnr the £6 fim purchase 
nT the Gardiners »~ornnr site, 
adjacent to thr* group’s 
London headquarters. v.ere com- 
pleted. Construction h:»? siaripd 
ahead of schedule and is making 
good progress. 

• comment 

Sedgwick continues to suffer 
from soft insurance markets 2 nd 
Ihe high exchange rr.ie of 
sterling Nearly 70 ner rent nf 
the group's revenues arc in 
foreien currencies whereas most 
expenses occur in the l r K. How- 
ever. the shares were unchanged 
at 120p following The report '-f 
the 9.5 per cent dron in inierim 
pre-tax profits. Expenses are 
still growing at about 10 to ’3 


per cent which suggests that 
the savings from the merger 
with Bland Payne arc coming 
more slowly than expected. The 
prospects for the remainder of , 
the year seem uninspiring and 
the group could end up with pre- 
tax profit of £46m, slightly down 
from last year. If so. the shares 
trade at U-2 times prospective 
fully taxed earnings. If the final 
is raised one-tenth, the prospec- 
tive yield would be 6.4 per cent. 


ended 
July 13 
1980 
£ 


ended ended 

July 20 January IS 
1979 I960 

£ . £ 


SalfiS 10,216.000 8,855,000 18,263,497 

Profit befo re Taxatio h ^’,^0 126.000 ’mflOO 

Earnings per Ordinary Share 4.oe P 3 * 5 - p 7 ‘ 7Sp 

Trading conditions during the half year have been difficult and Ian 
Jterefwe pleased to report that we have increased our sales by 15^|nd 
our profit before taxation by 17% compared with .he first hal. of 1979. 
The increase in Interest Received has more than offset the reduction in 
Trading Profit margins. Our stock levels are closely under control ana this 
has resulted in our cash deposits currently exceeding £2m. 

The Directors have declared an Interim Dividend to be paM on the 
27th November 1980 of 0.45p per share which com ^ res v -^ 0 ’^ 5p 
per share last year after adjusting for the scrip issue of June 1 380. 

ciothinq sales in general have continued to be difficult during July and 
August however our sales in the second half of the financial year so far 
show a'Llar pattern of increase to the first half. We are encouraged by 
The Government's plans to introduce c°mpuh*>|Y ,°h« nubfil ? 

clothing which we believe will be well supported by the public. 

I expeetthattrading conditions will not alter significantly during the rest 
of tha financial year with continuing pressure on margins, ag0 ' nst ^"^ 
v/e should receive the benefit of an increasing mvestment income. We are 
tackling these conditions vigorously in close co-operation with our 
customer, Marks & Spencer Ltd., and we are continuing to expand our 
productive capacity on a very selective basis. 

Alistair J. Dewhirst Chairman. 


189,000 

782>000 

4.06p 


126.000 218,900 

654.000 1,448(872 
3.52p 7J8p 


Schroders’ 

profit 

increase 

The directors of Schroders. 
the hank in?, finance, insurance 

nnd investment group, say that 
profits for Ihe first sir: months of 
19aO are higher than those 
achieved in_ the corresponding 
period of 1979. 

Although they are raising the 
interim dividend Trom the 
equivalent of l.Sn. after allowing 
for rhp one-forone scrip issue, to 
3 p net per £1 fully paid share 
«hev say the increase is to reduce 
Ihe disparity 

Last rime a Fnal equal to .p 
was paid from attributable 
profits of £6.05 m. 


John Lewis profits 
down 28 % halfway 


ALTHOUGH PROFIT before tax 
of the John Lewis Partnership 
fell by 28 per cent tn £9.2m in . 
the first half of I960, the size of 
the profit “may actually come 
as a pleasant reassurance in the 
light of the diminished profits 
reported by some other com-, 
panies recently,” says the chair- 
man Mr. Peter Lewis. 

The volume of retail sales was 
running about 1 per cent below 
a year ago and_he cannot see why . 
the present national scene should 
be expected to change materially 
in the rest or the year. 

Sales in the department stores 
and Waitrnse supermarkets in 
the half-year ended July 26 rose 
by £5 Ora (17 per cent). Depart- 
ment store sales Increased £2Dm 
(12 per cent) and supermarket 
sales by £30m (25 per cent). 

Trading profit at £16.2m was 
£i.7m lower than last years 
record. Waitrose trading profit 
rose by 25 per cent. . _ 

. Interest payable rose by £l^m 
principally because or higher 
interest rates. The profit avau-. 
able for tax, reserves and profit 
sharing among'the 25,000 worker- 
partners was £9-2m — '28 per cent 
down. Allocation between re- 
serves- and profit sbsnng in_ the 
Partnership is not determined 
until full year results are known. 

Mr. Lewis says one of the 
bright features was the Waitrose 
; improvement, and it has m ad® a 
particularly valuable contribu- 
• tion when the department stores 
are experiencing a temporary 
reduction of profit Even in 
Waitrose, however, expenses 
rose faster than sales, and he 
gives some measure of the situa- 
tion by pointing out -that tue 


increase in expenses for the 
department stores was 20 per 
cent while their lift in sales was 
only 12 per cent. . _ , 

“ We have to be very watchful 
until we have reversed that 
trend. National statistics indi- 
cate an increase of about 14 per 
cent this year against last up to 
the end of June in the value of 
the country's retail sales as a 
■whole. The Partnership's total 
sale-* for the six months ending 
July 1980 were £344m or 17 per 
cent up on 1979.” 


Stewart 

Plastics 

higher 


Strong performance 


in North America 


contrasts with 


increasing effect 


of recession in 


United 


• • § 


Six months to 30th June Year to 
1979 31.12.79 


(unaudited) 


GROWTH OF some £42,000 in 
second half taxable profit 
enabled Stewart Plastics to edge 
the 1979-80 full-time total ahead 
from £2.1m to £2. 27m. Sales by 
this plastic injection moulder 
for the year to April 30, were up 
at £&56m against §7.45m. 

After tax of £1.07m i£933,B14) 
stated earnings per 25p share 
were 10.6p (10.3p). The net 
total dividend is e ®*£* i y5: y 
raised from 2.49328P to 2.7424p 
by a 1.722p final. 

Mr. C. Dugan-Chapman has 
waived the final payment in 
excess of O-UGlp on 4.75m shares. 

Pre-tax profit included interest 
received up from £266.177 to 
£572,787. For the previous year 
that was a £143,000 profit on sale 
of investments. 


Profit before taxation 


Taxation 


Profit after taxation 


Minority interests 


Profit attributable to members 
of the Corporation 
Preference dividend 


Profit attributable to ordinary 
shareholders 


Earnings per ordinary share 


44.7 


21.3 


23.4 


5.7 


17.7 


17.6 


112p 


42.7 


14.6 


28.1 


5.2 


22.9 


91.3 


27.9 


63.4 


11.7 


51.7 


0.3 



{ 

Y-V;- 




22.8 51.4 


14.7p 33.1 p 




bank return 


Wednesday 

jtomber 10 I960 


increase t+) or 
Decrease (—1 
for week 


BANKING DEPARTMENT 


this dividend is equivalent, gross, to 6.07p per share. 


Liabilities 

Capital - 

Public Deposit* . 

Bankers Deposits 

Reserve it other Accounts. 


Government Securities.... - 

Advances a Other Accounts—.. 

premises Equipment A Other secs.' 

Notes - 

Cota 


£ 

14,553.000 

37,168,182 

483,116,613 

683, 382,492 

1,168^220,287 


509,764,065 
368.553,261 
261,560,228 
28.277,648 
309 087 

l,15B^20,a«rt 


issue department 


Uabllrtlu 

Notes teW«j 

in Circulation — 

In Ban King Department -.. .. 

ASSETS _ 

Government Debt..^^^--Y■■■■ , " 
Other Government Securities — - 
Other seourltles..... — 


10.200,000,000 

10,171,722,352 

38^77.648 

11.016,100 

8.760,512,718 

1,428,472,182 


- 863,026 

- 161,428,785 

+ 54,636,367 

127,826,444 


_ 115,510,001 
+ 116.001,708 
_ 148,661,466 
+ 20,309,265 

+ 34,352 

— 127,825,444 


- 25,000,000 
_ 45,309,965 
+ 20,309,966 

'+ 370,564,037 
_ 395,564,037 


flppin 


1-3 


lO^OO^OO.OQO I - ^ 000,000 


M. J. H- Nightingale & Co. Limited 

ECIR 8EB ‘ TelspImne^gMir 


Company 

B I! ftS52S? .nd 

70 924 Barden Hi» 

00 74 ceunty Cars 10.7% Pf. 

01 63 Deborah On*. 

26 88 Frank HorsaM 

eg 66 Frederick Parker - 

5 ? W Ge«»9e Blair. 

84 46 Jackaon Group 

S 3 103 James fiurreugh 

05 2*2 Sobert Jenklna 

32 175 Torday 

34 io Twlnlock Oni. 

80 70 Twiplock 15% ULS ... 

55 23 UnilOCk Holdings 

oi 42 Walter Alexander 

•45 136 w. S. Yeatea 


Gross 

Prica Change Div (p) 
51-1 6-7 

•22’ — . 1.4 

170 . — 9.7 

74 ^ 15J 

■97 — 5-5 ‘ 

123 - 1 7.9 

-.66 -1 11-n 

84 - 1 16-5 

83+1 60 

118 - 1 J-J 

305 — 31.3 

221 + 1 15-1 

£ V = 

« _ 3.0 

101 xd + 1 

245 - «-1 






■’* • -1 


• * , . t- . 




“t Accounts not prepared under prnvtatoxf erf SSAP 15. 
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Compares and Markets 


UK COMPANY NEWS 


Hepworth Ceramic little U.S. oil and gas company KCA rises to 
changed— major U.S. deal obtains London listing £2m midyear 






Hepworth Ceramic Holdings, 
-which yesterday announced a 
slight drop in first half pre-tax 
profits from £15.2Sm to £15m. 
plans to buy Western Plastics of 
the U.S. for around $30m 
(£12. 5m.). 

This will be its largest ever 
acquisition and forms part of 
the company's aim of trying to 
obtain a rough 50-50 balance 
between UK and U.S. earnings 
over the next decade. 

Through its U.S. subsidiary, 
Hepworth (Washington;, the 
group will make a tender offer 
for all of the shares of Western 
Plastics at a cash price of 517.75 
each. Western Plastics is based 
in Tacoma in the state of Wash- 
ington and makes plastic pipe, 
plastic containers and industrial 
foam. 

Hepworth reckons that 
Western's net tangible assets 
exceed $23m on a UK accounting 
basis Turnover last year totalled 
S47.3m and pre-tax profits were 
S3.9m on a LIFO stock valuation 
basis. On the FIFO basis used 
by Hepworth, they were $5.2m. 
with a drop to $3.1m foreseen 
for this year. 

Hepworth plans to begin the 
tender offer not later than 
September 16 and will finance 
the deal through a eurodollar 
loan. Mr. Peter Goodall, Hep- 
worth's chairman, said Western 
would make no contribution to 
earnings (his year after financ- 
ing costs. The U.S. company also 
has plants in California, Alaska 
and Western Canada. 

Hepworth already has agree- 
ment from holders of 75 per 
cent of the Western stock, includ- 
ing the chairman and president, 
to the tender. The offer will be 
subject to receipt of and order 
under the Foreign Investment 
Review Act of Canada allowing 
the indirect purchase by Hep- 
worth of Western Plastics' Cana- 


dian subsidiary and the tender 
of at least two- thirds of the out- 
standing stock. 

Hepworth 's own results, said 
Mr. Goodall, reflected the strike 
in the steel industry earlier this 
year, as well as the severe down- 
turn at home and abroad in all 
its activities, largely based on 
steel and construction. 

Turnover In the first half rose 
from £130.3 m to £1 37.1m. After 
tax, profits eased from film to 
£10.5m, with exchange losses of 
£622.000 (£33,000) bringing attri- 
butable profits down from 
£1 0.98m to £9.91m. 

Earnings per share were 6.7 p 
(S.6p) and the company is main- 
taining its interim dividend at 
2J25p. Last year a total of 5p 
was paid from profiL of £36. 2m. 


Hepworth to date and in part 
makes a virtue of necessity, 
given the company's dominant 
market position in the UK. Yet 
the company is aiming to build 
up a U.S. business equivalent in 
size to the UK and, over the 
long term, sizeable benefits 
should accrue. The maintained 
dividend looks cautious, given 
the high cover and strong cash 
position, bnt reflects the uncer- 
tain second half prospects. The 
yield is 7J2 per cent on a main- 
tained final. 


9 comment 


Blame for the profits dip at 
Hepworth has been laid firmly 
on the steel strike, which 
plunged the refractories division 
into a loss of over £lm, more 
than offsetting for the impact 
of the rights issue on the group's 
interest position. There should 
be some recovery’ here in the 
second half but with the build- 
ing cycle still turning down, 
Hepworth will do well to produce 
more than £31m for the year. 
The rating of the shares (a fully- 
taxed prospective p/e of 10.4 on 
yesterday's price of lOlp) owes 
more tn the solid long-term 
prospects and the strength of the 
balance sheet. The Hepworth 
emphasis nn productivity has 
forced profits up almost three- 
fold over the last five years, 
while the number of employees 
has fallen. With a spending pro- 
gramme running at £40m per 
year on existing operations 
alone, the group looks deter- 
mined to persevere with cost 
efficiencies. The latest U.S. pur- 
chase is the largest made by 


Lyon and 
Lyon falls- 
cuts interim 


Last year a total dividend of 7p 
net per 25p share was paid from 
pre-tax profits of £779,742. 

Directors say the ship repair- 
ing business, with some immunity 
from the unfavourable environ- 
ment has produced a marginally 
increased contribution to group 
profits. But the vehicle distribu- 
tion and transport companies, 
bearing the full brunt of the 
effects, have failed to maintain 
satisfactory margins. 



Bridon Limited Wamsworth Hall. Doncaster, South Yorkshire DN4 9 JX. England 


Interim Statement 1980 


Chairman J. Laird’s Review 


Results 


Results have been affected by the deterioration in trading conditions in the United Kingdom, steel 
activities having also been seriously disrupted by the British Steel Corporation strike. Despite these 
factors United Kingdom wire rope operations produced satisfactory results for the six months and most 
European companies have performed well. Other overseas subsidiaries and associates, in total, have :hown 
an improvement compared with the first half of last year. 

Extraordinary Gains reflect a £43 million surplus on disposal of investments which arises principally from 
the excess over the Group Accounts value of Bridon's investment in Haggle Limited. This gain is reduced 
by additional expenses and provisions of approximately £2£ million, relating to the closure of Ash low 
Steel & Engineering Co. Limited. As indicated at the Annual General Meeting in May, it proved necessary 
to continue the Ashlow Steel & Engineering operation in Sheffield for two months longer than originally 
anticipated, in addition, inventory write-offs were required, taking into account the changing nature of 
the market, at the time of die completion of the arrangements for the formation of Ashlow Limited. 


Prospects and Dividends 

Low levels of activity and intense price competition indicate poor prospects for United Kingdom activities 
in the second half of the year. Despite overseas operations generally being forecast to hold up reasonably 
well. Group profit before taxation is expected to be materially worse than in the first six months of the 
year. 

Given the inherent market and technological strength of the Bridon Group as a world leader in its principal 
areas of activity, together with the strength of the Group Balance Sheet, your Board has declared an 
interim dividend of 2.3 pence per share payable on 10th- November to ordinary shareholders on ths 
register at the close of business on 13th October (980. 

Management action has been and is being taken to counter the effects of difficult trading conditions. On 
present indications the major factor in the consideration. of a final dividend is expected to be the extent 
to which an improvement during 1981 in United Kingdom profitability can be achieved. 


Group Results (unaudited) for the half year to 30th June 1980 


Turnover including 5 hare of Associated Companies' Sales 
Exports from United Kingdom 
Other Overseas Sales 


United Kingdom Sales 


Profit 

Trading Profit excluding Ashlow before charging Depreciation 
Depreciation fnet of Grants released) 


Group Trading Profit excluding Ashlow 
Deduct Interest on Loan and Debenture Stocks and Bank 
and Other Loans 


Share of Profits of Associated Companies 


Ashlow loss before interest payable 


Profit (Loss) before Taxation 
Deduct Taxation 


Loss of Subsidiaries attributable to Outside Shareholders 
Extraordinary Gains { 1979 charges) 


Earnings per Ordinary Share — net 
Dividends for 1979r 

Preference and Preferred Ordinary Shares 
Ordinary Shares: 

Interim of 23 pence per share 
Final of 2J pence per share 



HaK Year Ended 

Year Ended 

30th June 

30th June 

3 1st Dec. 

1980 

1979 

1979 

£000 

£000 

£000 

20J36S 

16.689 

42.921 

*4,135 

61548 

124.701 

86,500 

78JU7 

167,622 

63,477 

68D39 

128.072 

149,977 

146.276 

295.694 

— — 

1 ■ 

— — 

6,454 

6.899 

13.150 

1JM7 

1397 

3.9S1 

4,607 

5,002 

9209 

4035 

2,842 

6.71 S 

372 

2.160 

2,494 

5303 

5,908 

12,901 

5,675 

8.068 

15.395 

— 

(9JS6) 

(11306) 

5,675 

1 131B) 

3JS9 

3,179 

289 

IM2 

XSS6 

(1.807) 

2336 

76 

304 

600 

XfiSl 

(1,503) 

3.136 

2,214 

— 

(6233) 

4^46 

( 1 J503> 

<3.097) 

4A3p 

(278p) 

5.75p 


12 


1350 

1,467 


Deficit taken to Reserves 


2729 

(5.826) 


1 3,097) 


Share of Profits of Associated Companies includes £33 million in respect of the profit of the Haggle 
Group up to 19th May 1980- 


BR!DOIM WOrId ' Wide * n w ' re * wire rope ' fifares » Pasties and 


engineering products 
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BY ALAN FRIEDMAN 


DUE TO. the unfavourable 
trading environments affecting 

results, directors of Lyon and 

Lyon have declared a reduced 
interim dividend of 1.5p net, 

compared with 2.5p last time. 
Though turnover for the six 

months to June 30, 1980, was 
virtually unchanged at £4.9Sm, 
against £4. 97m, pre-tax profits of 
the group fell from £398,616 to 
£204.650. The tax charge was 
down from £140,000 to £106,000. 


THE Texas-based oil and gas 
company, Peunzoil. will announce 
today that it has obtained a Stock 
Exchange listing and dealings in 
the group's 51.5m shares are 
scheduled to begin on Monday. 

Mr. Hugh Liedtke, the chair- 
man of Pennzoil, said yesterday 
that although more than 95 per 
cent of the company's assets of 
82km (£833m) are located In the 
U.S. the board feels that it . Is 
important to broaden its equity 
trading to include the London 
market. 

“We have no immediate plans 
to ask for any financing in 
London, but we are getting in- 
volved in the North Sea and the 
listing is also in response to 
what we see as an interest in our 
shares over here.” he said. 

The company estimates that 
around 5 per cent of its shares 
are held by UK investors. At 
yesterday's price of S51 per share 
this represents a British invest- 
ment in Pennzoil of close to 
S130m (£54m). 

The company is already listed 
on the New York and Toronto 
stock markets and last week 
obtained listings in Zurich, 
Geneva and Basel as well. Mr. 
Liedtke described these new list- 
ings as an effort to develop 
international awareness or his 
company. 


In the North Sea, Pennzoil is 
participating in two consortia 
which are bidding in the Seventh 
Hound of licence applications. 
These are the Cities Service 
group, in which Perrnz oil's share 
will range between IS and 27 per 
cent depending on which blocks 
are obtained, and the Nord- 
wixuting group, in which Penn- 
zoil will hold a 20 per cent stake. 

Cities Service will be the 
operator of the first consortium 
which will be bidding in the 
Northern areas. Other members 
will include" Tajtior Woodrow. 
Hudson Bay. Attocfc Petroleum 
and Selection Trust. 

Pennzoil plans to be the 
operator of the Nordwinning 
group, which already has natural 
gas production activities in the 
Dutch part of the North Sea. 
Other members of this con- 
sortium will be A max, Diamond 
Shamrock, Selection Trust, 
Billiton (Dutch!, Hooeovenn 
(Dutch), Caland (Dutch) and 
Wintershall (German). 

In addition to the North Sea. 
Pennzoil is also branching out 
with new drilling work in Syria 
and seismic work in the South 
China Sea. Mr. Liedtke said he 
had met with various Chinese 
Government officials Including 
Vice-Premier Deng Xiaopeng 


and received official approval to 
carry out exploration with 
Standard Oil of Indiana and 
others. 

Although Mr. Liedtke said 
there are no immediate plans 
to come to the market for 
financing, Pennzoil has received 
facilities for between S5m and 
SlOm of borrowings in the UK 
from National Westminster 
Bank. If either of the two 
Serenth Bound consortia are 
successful and reach a develop- 
ment stage, Pennzoil. may con- 
sider additional finance in 
London, he said. 

Mr. Liedtke was on willing to 
specify the amount of funds 
Pennzoil might commit to the 
North Sea, “We'll commit 
whatever it takes,” he said. The 
group's capital expenditure on 
oil and gas, mostly in the States, 
will total S400m this year. 
Capital commitments for the 
mining and other parts of the 
company will amount to SI 00m. 

Mr. Liedtke estimated the 
group's proven reserves at 100m 
barrels of oil and more than 
1 trillion cubic feet of natural 
gas. 

The Pennzoil listing has been 
arranged by Merrill Lynch, the 
U.S. stockbrokers, and Cazencve. 


THE RECOVERY of . KCA 
International in' the last, quarter 
of 1979 continued strongly into 
the current 1 year resulting... in 
pre-tax profits for the six 
months' to June 3D showing a 
rise from £L01m to £2m. The 
directors say- that this . trend is 
expected to continue throughout 
the remainder of the year. ' 

For the whole of 1979 taxable 
profits of this oil servicing and 
contracting group showed' a drop 
from £2.74m to fZtiSm . which 
included a surplus from the sale 
of band of £950,000. 

The surplus for the- current 
half-year was struck after ex- 
change rate gains of £106,000 
(nil) but it also included a 
deficit of £35,000 from its share, 
of associated ■ companies' losses.. 

The interim . dividend is 
increased from: 2p to . 2.5p net 
Last time a final of 2.5p was 
paid. • f ' 

After overseas tax of £550,000 
(£771,000) and an irrecoverable 
£292,000 . (nil) . for. • Advanced 
Corporation Tax stated earnings 
per 25p share are up from O.Sp 
to 4.3p. Attributable profit, after 
a same- again '£16,000 for prefer- 
ence dividends, showed -an 
increase from £223,000 to £1.1 4m. 


the group’s earnings while the. 
''mud”: business '.driliihg-fiuidsr 
kicked .in-. 1 , a. "-profit- of; itgiiM 
£100,000, a. tumarotind from law 
year’s: first Half. .loss;. of around 
£300,000.“ The group's engines 
ing division broke even in.- the 
first' six months - of - the year as 
Improvement frohra total loss & 
£250,000 last- y ear.'r The nxi kt. 

' vices industry - & closely; aligned 
to' the general:' oft* business: and 
increased' activity in the : Nora 
-Sea and elsewhere shtmld ebo. . 
tihue to help KGA in-rthfe BeTOfid 
half. ; Full year pre-tax prefix 
of around £4.5m. would suggest 
a full taxed p/e of l£3,-' whigii 
seems a bit pricey even for-a 
growing business. H- , the per 
cent mterljjidividena riseiu con- 
tinued at yearend, a prospecting , - 
yield of 8 per cent at SBlp wffl 
be in sight - ! . . . 


ft 


< 
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WILSON BROS: 




Sea Containers obtains quote 
as growth prospects return 


• comment 

Higher drilling volume in the 
North Sea, additional- contracts 
in .Pakistan and Canada . and 
increased drilling rates all 
helped to boost pre-tax profits at 
the drilling division of KCA 
International. This division con- 
tributed around 90 per cent of 


: The Board of Wilson 
proposes, subject to ■„ stocb? 
holders' approval, ;to repay, at» 
cancel the 6i' per cent unsecuwj 
loan stock, 1984-89, at '-SJp 'per 
£1 nominal of stock 
- The .* price- represents 
increase in capital value .'of — . 
per cent over the middle marked' 
quotation of 56£p on'AugHSf 9- 
and is substantially greater tftab 
the price at which the stocking 
been quoed on -the . ^Stodr 
Excbange at any time daring the , 
last six months. There' is- 
£115,816 nominal of the stock in - 
issue. . 


Tavener losses reduced 




BY WILL) AM HALL. SHIPPING CORRESPONDENT 


TRADING TN the shares of Sea 
Containers, the world's largest 
lessor of marine container 
equipment and one of the mast 
popular U.S- growth stocks, 
begins on the London Stock 
Exchange on Monday. 

“For the last 18 months the 
Sea Containers group has been 
a tiger in a cage. We have been 
caged in by events in Iran, by 
defaulting lessees, by low ship 
charter rates, by excessive stocks 
of containers awaiting repair, 
and by murderously high interest 
rates. 

. “ The door of the cage Is now 
open and we are out and running 
again is how Mr. James Sher- 
wood, founder and president, 
summed up the groups affairs at 
its recent annual meeting. 

The recent performance of the 
share price indicates that U.S. 
investors at least are convinced 
that the tide has turned for Sea 
Containers. From a peak of S36J 
in 1978 the share price fell to a 
low of S14J late last year and 
has since recovered to S26j on 
the New York Stock Exchange. 

The use of leased containers 
in the shipping industry world- 
wide has grown from 28 per 
cent to 49 per cent over the last 
ten years and is expected to rise 
to two-thirds over the next 
decade. 

Against this background Sea 
Containers revenues . have 
jumped from under $10m in 
1971 to over £160m last year 
and net earnings from S1.4m to 
close to !28m. 


The key to the group’s success 
has been its uncanny ability to 
spot technical trends in the con- 
tainer industry and supply the 
hardware before anybody else, 
ft owns 178,000 containers, 6,000 
road chassis. 27 container cranes 
and over 30 container ships. 

However 1977 markeda turn- 
ing point for the group — 
earnings peaked and an ill-fated 
project was inaugurated involv- 
ing transporting large amounts 
of lamb from Australia to Iran. 
As a result of the Iranian revolu- 
tion the project collapsed and 
Sea Containers lost a substan- 
tia] amount of money. 

Shortly afterwards the group’s 
interest costs jumped from 
SX4.1m in 1 977 to S50.3m in 
1979 and. although revenues 
hare nearly doubled over the 
same period, staled net earnings 
have only edged up from S26J.ro 
to 827.9m. 

Worse stilL if adjustments are 
made for the change in the de- 
predation charge and capitalised 
interest stripped . out. its 1979 
earnings dropped to S16.Sm. 

For the last three years. Sea 
Containers has been spending 
more than three times as much 
as it was generating internally, 
with the result that last year 
debt equity ratio soared to about 
3.4 to one. 

In the spring Sea Containers 
announced that it was selling 12 
of its 40 ships to raise SlOOm, 
"revising” its borrowings and 
s/ieiving some of its more ambi- 


tious property plans in London. 

The group has now forecast 
that its 1980 net income will he 
in the range of $40m to $S0m. 
However after stripping out the 
$15m-$20m on ship and equip- 
ment sales and adjusting for the 
change in depreciation the over- 
all outturn will probably not be 
as good as the 1977 peak. 


Rosedimond 
lifts interim 


Net revenue of Rosedimond 
Investment Trust expanded 
from £149,999 to £208,461 in the 
half-year to July 31. 1980, and 
the interim dividend is stepped 
up from 2.5p to 3-5p net 
The directors explain that a 
larger proportion than normal 
of the estimated total revenue 
for the .year bas been received 
in the first halt .and the increase 
in dividend is not therefore, to 
be- taken as an. ijDdi cation of . the 
total. ” 

However, they estimate that 
dividends this year wiU not be 
less than the 1979-80 payment of 
5.95p, which included non- 
recurring items of 0.88p. 


Despite higher interest charges 
of £111.414, against £38,200, 
Tavener Rutledge, the Liverpool- 
based confectionery manufac- 
turer, reduced Its taxable losses 
in tite Mtf-year to June 30,1880, 
from £156,693 to £51,290. 

This WMows a profitable second 
six months’ trading in 1979 
which reduced that year’s loss 
from 1978*5 £345,499. to £139,714. 

The chahTBtm, Mr. W. " H. 
Tavener, says the second half of 
the year normally provides an 
upturn in trade in the UK and 
he has no reason to believe this 
should not be so this year-even 
if less marked titan usual. 

However, he says, any optimism 
In this respect has to be tem- 
pered with serious doubts about 
the future of exports whikfli will 
depend very largely on exchange 
values, though he expects home 
market progress to be main- 
tained. 

Turnover remained virtually 
static in the Six months at 
£3.34m. compared with £3 .22m, 
but there was a trading profit 
for the period of £94,437, against 
a loss last time of £20,493. 


There is again no interim tfiri.- 
dend. The company'* lasf -pay- 
ment was in 1977:. when a, total 
of fL8p net was paid. • 

Against a market downturn Spy . 
sugar confectionery in the 

- of about 8 per cent tot vuta^e, 
the company managed in the tax 
months' to maintain test ynaiJs 
tonnage, thereby increasing its 
market dhare. Butt it had to cafe, 
lend with destocking In 4he isadq 
and a general reaction against: 
higher prices.- .' 

On the home market (he dnSr- 
man says the company Is on the 
same footing as Its competitors 
but on the export front, ft Ce^ 
tairriy is not It is nearly 17 per 
cent tower ■ in exports, vXhidh is 
inline whh -the trade as a whole; 
but if the pound maintains., its 
present strength immediate pros- 
pects, for exports do . not look 
good, be warns. .. lll'C- 
. Mr. .Tavener says the . com- 
pany's actual level of bdrrowiags 
were reduced oyer tfee .-first six 
months and Tie expects' Atxs trend 
to" continue. Severance paymCTte 
during the period amounted "to 
£15,099; compared wHto £38,11?. 


Earnings per income share are 
shown up from 2.5p to 3.48p and 
the net asset value on capital 
shares has risen to 162.1p 
(13lp>. Gross revenue amounted 
to £340,201 (£293,749). 


RESULTS AND ACCOUNTS IN BRIEF 


ELECTRICAL AND INDUSTRIAL 
INVESTMENT COMPANY (A member 
of the B.E.T. Group) — Gross income 
lor sis months to June 30. 1980. 
W7.349 (€359,218). pre-tax profit 

E41B.569 (£333.909). ta» 032.000 

(€111.500). staled earnings par El 
sharo 283p f218p) . Year-end is io be 
changed to March 31 io coincide with 
that ot parent company: interim divi- 
dend for 15-month period to Match 31. 
7981. 300 p (190o}. 


BIRMINGHAM AND DISTRICT 
INVESTMENT TRUST (member ot 
B.E.T. group)— Gross Income lor 6 
months to June 30. 1380. D.72m 

<E1.4m). Pre-tax profits ri.GSm 
tEI.SSml aftet expenses £50.000 
f £57.000). debenture interest £13.500 
(same) and other interns ESOO 
(£48.500). Tax £532.200 ( €383. 700). 

Earnings per lOp share 3.9p (2.53 d); 
interim dividend 2.25f» (2p) net. costing 
€755.703 (£877.736) The company Is 
changing its veer-end Irom Dei'*mber 
31 to March 31 to coincide with its 
parent and current accounting period 
will therefore be extended to 15 
months. 


handbag maker) — Results tor year to 
March 29. 5380 already reported. 

Historic pre-tax profit £637.000 reduced 
to £40.000. after depreciation £193,000, 
cost of sales €498.000 and monetary 
working capital £140,000. Shareholders' 
funds £6. 87m (E6.78m). Overdrafts 

£2. 33m (£2 07m). Bank term loan El ,25m 
(s.’m*). Meeting, Grosvenar House, 
Park Lane. W1. October 1 at noon. 

SSCJBJTY CENTRE HOLDINGS 
(former!-’ St. George Assets) — Results 
For year to Merch 31, 1980. alreedy 
known. Shareholders 1 funds at March 
31. 1980. stood at €860.696 (€426,871). 
Investments totalled £201.434 
(£323,309) Compenoatmn receivable 
amounted to £34.287 (nil), the balance 
irjeivable for the netionslisation of 
Sri Lankan assets. Meeting. 15. 
Christopher Street. EC, October 3, at 
noon. 


DENBYWARE — Results for year to 
March 29. 1980 and prospects alreadv 
/sported. Shareholriais' funds €4 33m 
(£4. 31m). Benh loans and overdrah-- 
£3 45m f£2.Sm). Crown Hou^a owns 
T9. 98 pe- cent and Minster Assets 
11.85 pei Cent ai capital Meeting, 
NottinohAm. October 9 at noon. 

STEINBERG GROUP (clothing and 


f. COPSON (heeling equipment and 
builders’ metarielsl— Results for year 
tn April 30, 1980. already known. 

Sharsl'oldera 1 funds £858.061 
i£730.887), bank overdraft repayable 
nn demand E229.8C9 (£117.347). bank 
!- , !*n repayable within two years £22.000 
fas. root. Directors will be very dls- 
' jopirtcd it results lor current veer 
ni not rt least mutch those of 1980. 
M-anm. Simon Coldfield. October 2. . 
f 30 pm. 1 

CITY Of LONDON BREWERY AND 
INVESTMENT TRUST f member of 
Touche Remnant management group) — 


Results for year to June 30 reported 
August 8. Investment E47.91m 
f £44. 96m) comprising £44. 48m 
(E42.58m) listed in UK end E2.8Sm 
(£1 .73m) abroad at market value, and 
£577.717 (£887,172) unlisted it 

directors' valuation, including £319,800 
of contracted capital expenditure of 
£615.000. being the company’s propor- 
tion of the estimated cost of a property 
development. Bank balances end short- 
term loans E2.09m (£1.21 m). Meeting, 
Winchester House, London Wall. EC, 
October 2. at 2.30 pm. 

GRJMSHAWE HOLDINGS fmanulac- 
Turer and supplier to D-l-Y market)— 
Hesults for year ended April 30. 1960, 
with prospects reported September 5. 
Shareholders’ funds El .4m (E0.9m): 
subordinated convertible loon nil 
f £216,000): term loans £243.000 (nil). 
Bank overdraft (secured) £994.923 
f £227 167). Bank and cash balances 
£88.756 (£166,440). Meeting, Waldorf 
Hotel. WC. October 2. noon. 


HAROLD INGRAM (knitted garments 
group)-— Results for year to Apnl 30, 
1980. already known. Shareholders’ 
lords £2. 24m (£2.21m). eeah 

£621.403 (€666.998), ' Meeting, London 
W. September 22 at 11.30 am. 


Louis 




Limited 


The Chairman, Mr. Geoffrey N«wmaric, reports ■ ll : ; 

• Although turnoverhas only mcreasod.by11%,.profitehaVBsT)ownan. - 

increas&of17%. ; -, 

• In normal conditions I would be forecasting continued Improvement : . 

but the situation in the market place for consumer products of all types, 
is seriously affected by the current-world recession and we will not be 
able to avoid repercussions. . .* ' • 

• However, as a result of being awarded important Defence Contracts in,, 

our Aircraft Division and other important contracts in thefield of 
metrology, we believe that given continuation of our normal .>• 
satisfactory industrial relationships andthere being no national ! • '• 

disruptions, our profits for the current year should not be materially - f 

different from those of the year on which lam reporting. ' - 


Salient Figures: 

1980 (£000's) 

' 1979 (£000’s) . 


. Profit 

Turnover 

Profit- 

Turnover 

Manufacturing 

1,681. 

20,139 

1,420' 

; 18,009. 

Merchanting 

623 

9,390 

559 

8.534’ 


2^14 

29.529 

1.979 

;26.M3 : 

Profit after Taxation 

1,062 


923 


Ordinary Dividend 





per share 

lO^Op 


S.OOp 



. Copies of the full report can be obtained from the Secretary, : 
80 Gloucester Road, Croydon CR9 2LD 


LONDON TRADED OPTIONS 

Oct, Jan. April 

Option Ex’ raise ClMlng’ 

price ■ offer 

Vol. 

Closing 
! otter 

Vol. 

Closing 

offer 

VoL 

Equity 

close 

BP 

300 

60 ; 

210 

i B«i 

Z10 



368p 

BP 

330 

33 ! 

10 

60 

— 

72 


BP 

360 

is ; 

24 

, 38 


50 


" 

BP 

390 

4iaj 

17 

! 19 

48 




BP 

480 

JJ 2 ! 

2 

— 

— 

— 


„ 

Com. Union 

L30 

47 

6 

I 50 


— 

— 

177p 

Com. Union . 

140 

37 1 

5 

41 


46 

— 


Com. Union 

160 

17 : 

28 

; 24 

— 

30 

■— 


Cons. Gala 

SOO 

85 

12 

110 

11 

128 

6 

574 p 

Cons. Gala 

550 

45 ; 

— 

60 

45 

98 

— 

>B 

Cons. Gala 

600 

2i : 

1 

50 

3 

70 

10 


Courtaulds . 

70 

2ij 

25 


— 

9 

— 

6Cp 

GEC 

420 

110 

8 

133 

1 

-- 

— 

317 p 
fl 

GEC 

5QO 

sa 

15 

65 

40 

88 

— 

GEC 

550 

131; 

71 

36 

21 

58 

1 

n 

Grand Met, 

130 

29 . 

B 

56 

— 

_ 

— 

Ifi&P 

Grand Met. " 

140 

30 , 

17 

28 

— 

32 

— 

Grand Met. . 

160 

6 l-i 

19 

16 

— 

20 

— 


ICl 

330 

40 • 

1 

54 

— 

61 

— 

S69p 

ICl 

360 

U : 

54 

32 

— 

40 

— 

ICl | 

390 

3 13! 

50 

18 

19 

26 

— 

_ f 

Land Sacs. . 

293 

104 > 

10 


— r 


. 

393p 

Land Secs, i 

395 

74 1 

9 

! 90 


— 

— 


Land secs, i 

355 

47 . 

18 

1 65 

25 

— 

— 


Land Secs, j 

390 

iai 2 ' 

85 

1 58 

30 

56 

— 

Bf 

Marks at Sp. 1 

100 

10 1 

49 

1 IS 

— 

21 

— 

lOBp 

Marks & 3p. ■ 

110 

4i*: 

17 

91b 

— 

141s 

— 


Shell 

390 

30 

31 

f 48 

15 

58 

— 

4ldp 

Shell 1 

420 

16 1 

46 

1 36 

4 

- 40 

— 

„ 

Shell , 

460 

* i 

10 

| 80 

■ 

B 

BO 

— 


Totals 


859 

474 


17 




November 

February 

May 



imperial fip. 
Imperial Gp. 
Lonrho 
Lon r ho 
Lonrho ! 

Lonrho 
P. AO. 

P. A O. 

P- ft O. 
p. a o. 

Raca! Elec, 
Raeai Elec. 
Racal Elec. 
RTZ . 

P~; 


80 . 

Big’ 

16 ; 

13ib! 

— i 

141a; 

I “ 

I 86p 

90 : 

3 la 

10 ! 

Z‘ a 

£9 1 

b : 

I 

1 

1 . " 

84 ; 

21 

— 

27 , 

10 1 


i - 

i 102p 

94 

14 - 

22 1 

21 • 

» ; 

— - i 


■■ 

104 

9 ; 

83 

14 lj 

56 ■ 

— | 

[ — 

1 U 

114 

4 . 

51 . 

eta 

28 ! 

V- 

— 


no ; 

19 i 

— i 

22 1 

7 ! 

— 

— 

| I34p 

Lzo 

12- ; 

4 

14I-. 

4 , 

— i 

! — 

f 99 

130 

6 ! 

24 | 

10i*i 

16 i 

131*! 

— 

! «■ 

140 ; 

3 

20 ' 

Si*j 

— 1 

10 ; 

: — 

1 ft 

230 j 

6b ; 

25 ; 

59 

— . 

93 

— 

332p 

300 1 

48 i 

~ 1 

65 ! 

8 j 

79 

— 

« 

330 ; 

26 i 

34 1 

45 ! 

— 1 

61 

2 

1 

460 • 

4B I 

1 

59 i 

— I 

83 


J 

500 • 

as ; 

18 1 

45 ; 

— | 

65 ! 

4 

L 99 

303 1 

l 

803 ; 


0 






Schroders 


Interim Statement 


The Directors of Schroders Limited have resolved to^pay aD 
interim dividend for the year ending 31st December, 1980 f ; ;iI > 
of 3p per share on the Ordinary Shares of £1 each (fufly paidi- . 


This interim dividend takes account both of the "> 
capitalisation issue made -in April 1980 (\yhich nn a strict -scaling 
down to an equivalent basis would have reduced last - " . *L 
year's interim dividend of 3p per share to a dividend of lAs vs-. 

per share) and of the Directors’ expressed intention 

as forecast in the Chairman’s Statement ; issued with' the accounts 
in April last to reduce the disparity in siae . between the ; . ; 
interim and final dividends. It does not of itself imply an increifee 
in the total sum to be distributed by way of dividend ■' 

in respect of 1980. , ; _ ; 
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The dividend will be payable on 3Gth. October 1980' to - f 
shareholders whose names.appear in thfr Register of ; , ' 'A 'X: 
Members of the Company as- at 2nd October 1980. V 


is 

& 


c pro ^? , of Schroder Group :for the 6rst ax months^;; 
of 1980 were higher than those achieved during the ' 
corresponding period of- 1979. ... - i -• ...IV v - •«.- 
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MINING NEWS 




Western Platinum is to 


JK": 
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KENNETH MARSTQN. MINING EDITOR 


BIDS AND DEALS 

Higgs puts asset 
value at 190p 


l h {A; ffi ^AN SION in production refinery and the additional 
f 1 oi|% p u t ^^ o f r0up Cost- metal production is expected to 



present levels of 
and costs Western 
■full production 

niv.ty 1 * Chrome Group of wefe.~fn.~nnV •■' • gpo ?_ < . a ma 5 e an additional 
is, > i following what " dl&rib,? « X. orkiag pr ° gt «f »™»« 


srj, 


Subsequently, the company 
would probably borrow the addi- 
tional funds required, possibly 
some RSra to R9m. Western 
Platinum's other holders are 
Faiconbridge Nickel (25 per 
cent) and Superior Oil (24 per 
cent). 


HJ*gs end HJU yesterday which would be imposed by the 
flatly refused demands from Take-over Panel, and would put 
B1CC forjrn independent audit directors in a position of excep- 
tional p ersona j liability it. as 


SL presegt level 

Kc. Sidney Neuman, the com- 


H"* great breakthrough' for - prB5e “ l ievei * about 


AFTON CONFIRMS 
ORE EXTENSION 


’^r,^ ^ South African technology.” 

* .western Platinum; potato 'out 'p^aSmSTSST Vh? r^™ b ?a 

that platinum mining by itself nesburg yesterdav that the T? e Columbia 

and others in South Africa has extra production ‘is not corn- 

been hitherto confined to. the mitted to any sales contract at 

Merensky reef is the this stage, but be pointed out 

that the platinum market was 
strong and hoped that it would 
remain go. 


^ °Bft famous 

“ o: I ** 1 Rustenbnrg area’ of the Trans- 

f *‘jKir V traal TTf!9 IrnAiitn 


fl 

higher platinum group metal 
? content, has not been separately 
exploited because of complex 


if s . 


< 


metallurgical problems. These 
problems, it is claimed, have 


Japan’s Mitsubishi has a three- 
year contract with Western 
Platinum running to late 1982 
for about two-thirds of the com- 


.SB r 


close collaboration with 
f 5^ , »Jfc the National Institute - for 
anff,;*. Metallurgy. 

■ & . The company's, present annual 
output of approximately 135,000 
oz of platinum group metals is 
to be increased by 110,000 oz. 
The UG2 material will be 
handled by the company’s 


7 t 

,?r, n j o> ; 
T -‘->aW 


the rest available for the spot 
market Western Plalinn m's Mr. 
K*- P- Wilkinson thought that 
Mitsubishi might want to 
increase is requirements. 

On the subject of finance, he 
said this would be no problem 
for at least another year 
because of the present cash flow. 


copper- 

gold producing Aflon Mines con- 
trolled by Teck raised nine- 
month net profits to CSlfi-Sm 
(£6m> compared wilh C$4.7ra in 
the comparable nine months last 
year, reports John Soganleh 
from Toronto. 

Revenue from concentrates and 
blister cooper was up at C$78.6m 
from CS43.2m.3 
Mill throughout in the latest 
quarter averaged 9,330 tonnes a 
day with an average grade of 
1.07 per cent copper. 

Drilling confirms that the ore 
zone continues beneath the open 
cut. As a result of five holes 
recently drilled underground 
reserves have been calculated 
at 6.5m tonnes grading 1.55 per 
cent copper, 0.047 ounce gold, 


as a precondition to a bid and 
claimed assets of 190p a share. 
There was no immediate 
response from B1CC, 

When BICC unveiled its 
tentative 11 Op offer for the 
building contractor last week it 
stipulated as a " vital pre- 
requisite" a joint audit of net 
tangible assets by Higgs and 
Hill’s auditors and Coopers and 
Ly brand, an idependent account- 
ancy firm. 

In reply Mr. Edwin Phillips, 


BICC says, the accountants would 
insist on letters of representation 
from them. 

Tn any case. Mr. Phillips adds, 
he would not he abl cto recom- 
mend a bid of UOp from BICC. 

After allowing for loan stock 
conversions and a recent revalua- 
tion of investment properties, 

Higgs and Hill's board believes 
that "a net asset value per share 
in excess of 190p can be estab- 
lished.” Investment properties 


chairman of Higgs and Hilt, has are dow valued at £7.6m or S5p 
written to Sir Raymond Penrmck. P cr share. 


toy BHP may extract coal gas 


c.J’^ THE OIL and gas division of 
r it- 4 ’.'"- Australia's Broken Hi!) Pro- 
v .'." Jt priotary is investigating the 
.«**■ feasibility of extracting useable 
•Crn** 8 * m?rhane S® s from coal before 

mining. The company has auui iat;c. mrduwuiii' 

■' ;- c ’ J. completed four “wells" on its BHP plans to drill another four 
1 -f e ?h; Black water coal lease In Queens- test wells at its Appin colliery 
„t !l > b* land to a depth of about 450 
•• ' V l metres. 

Laboratory tests are now 


The extracted gas could be 
used for power generation in 
coal mines, fertiliser production 
and possible commercial sales 
in Queensland which had a gas 
supply shortage. Meanwhile 


in the southern 
Wales coalfield. 


New South 
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under way to determine the gas 
content of coal samples. Next 
month work is expected to- begin 
on obtaining production data 
prior to stimulating the wells by 
nitrogen foam fracturing. The 
total gas content of Blackwater 
is put at asnineb as 20bn to 28bn 
cubic metres. 

The foam fracturing method 
fs considered feasible . and 
economic and does not cause, 
strata damage which might 
endanger subsequent coal 
mining operations. The company 
added that such a process would 
enhance mine safey and. produce 
pipeline quality gas with . low 
exploration costs since the loca- 
tion of the coal is already known. 


INTERIM BOOST 
FROM HARMONY 

South Africa’s gold and 
uranium producing Harmony is 
meeting best market expectations 
with an Interim dividend for the 
year to June. 30 of 200 cents 
(HOp). For the previous year 
Harmony paid an interim of only 
S5 cents followed by a final of 
165 cents.- The shares lost } to 
HU in a generally lower gold 
share market yesterday. 

Meanwhile in Paris, Mr. V. F. 
Blane of JKandfontein Estates 
anticipated that his company 
would be declaring a sharply 
increased final dividend for 1980 


JK 



LIMITED 


Interim Report 


The unaudited results for the Group for the six months to 28th June 
1980. together with the comparative figures for the first half of 1979 are 
as- fallows: 




- - T:?- 



SALES TO EXTERNAL 
CUSTOMERS 

TRADING -PROFIT 
Losses on exchange 
Interest paid less' dividends and 
interest received - 


- Loan interest 

(LOSS) PROFIT BEFORE TAXATION 

- “AND EXTRAORDINARY - ITEMS 
-TAXATION . 

(LOSS) PROFIT AFTER TAXATION 
AND BEFORE EXTRAORDINARY 
ITEMS 

Extraordinary items net of taxation . 

(LOSS) PROFIT AFTER TAXATION 
AND EXTRAORDINARY ITEMS 
Minority interests 


Balance brought forward from 
„ last. year . . 

-TtJtn-ealiseU 'deficit on exchange 

adjustments 

RETAINED PROFITS AT 28.6.80 
INTERIM DIVIDEND 


28AJ0 

30-679 

IG9J78J42 

€75246237 

559,541 

(1,327419) 

5754.270 

(2.032729) 

(2^62,939) 

(1.158,061) 

(3,430,437) 

03,866) 

22563 *80 
(16.568) 

(3,444103) 

867,177 

2J46.9I2 

(1,135*23) 

(2J577.II6) 

(2JM1A39) 

1,410,989 


1,410,989 

(I2J72) 

(4439,221) 

1398317 

53^966,119 

58.101.845 

(T,)22J>05) 

(1372,914) 

£4S004J*93 

£57,927348 

Nil 

£1359305 
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As regards the Sound Reproduction Division, demand from aK markets 
has been much lower than in the previous year with the result that 
prndog ribn. Was ' JgducedTUtaan daily by way of redundancies and Short- 
time working, which, together with inflation, increased unit costs 
appreciably. In addition with the strength of the pound sterling and 
the lack of demand it was impossible to increase our prices and thus 
this Division traded at a loss. On the other hand whilst the Consumer 
Products Division tad a satisfactory first three months, che second 
quarter of the year was affected by the downturn in consumer demand 
in the UK with the result that the first six months sties were more 
or fess. equal to those far the comparable period in 1979. Though 
Judge - International Limited .made a small trading loss this was a marked 
improvement over last year and thus this Division traded quite profitably. 

_ . In accordance with our policy, the rates of exchange as at 28th June 
1980 were used in determining the. above results and this, together with 
net realised losses, resulted In a loss on exchange of £5.327,039 which 
compares with £2$$2J29 in 1979. 

Turning now to. the second six months of the year we have already 
reduced our record-changer capacity -stiir further, by closing the factory 
In East Kilbride in July and -by -having, further redundancies in rhe 
Midlands as well as short-time working. Jn the last week or two there 
has been a slight upsurge m demand but whether or not this will be 
maintained through the fourth quarter hi open to question. Though 
action is being continually taken, to reduce our cost of production the 
savings made are being eliminated by the. continued upward movement 
In the pound sterling against air other major currencies. There is no 
doubt that cost inflation as well as the strength of the currency is fast 
eroding whatever profit margins there; were on exports. The Consumer 
Products Division is now feeling. the adverse effects of the recession in 
this country and it is doubtful if the results for the second six month* 
will measure up to those of the first-half of the year. Throughout the 
Groups all expenditure k- being thoroughly examined in an effort to 
reduce the bneak-eVen point in cadi of our operations but. as the 
recession bices deeper this becomes much more difficult to achieve: 
in addition much emphasis is being placed on reducing Group stocks 
substantially by the end of the year to reduce our bank borrowing*. 

- : Orr the basis of the foregoing results the Directors hire decided 
to forego the payment of an interim dividend. However, as regards 
a dividend for the year this will depend upon the results for- 1980 as 
welt:& ^ the. cuitiook .for 1981. ‘ ' ‘ . - - - * 



of between 750 and 800 cents 
following the interim of 450 cents 
declared in June. For 1979 there 
was an interim of 250 cents 
fallowed by a final of 350 cents. 

Sabina’s new 
joint venture 

CANADA'S Sabina Industries 
reports that it has tied up a joint 
venture and option agreement 
wi th Brunswick Mining and 
Smelting in regard to the Nine 
Mile Brook lead-zinc prospect at 
Bathurst in New Brunswick. 
Brunswick Mining can earn a 70 
per cent interest in the property 
by spending. CSlm (£357,000) on 
exploration work and making 
payments of C$250,000 to Sabina 
by July 1884. 

Previous work carried out by 
UB. Steel at Nine Mile Brook 
identified two zones of lead-zipc- 
silver mineralisation. The north 
200 e assayed a reasonable 6.94 
per cent zinc with 1.71 per cent 
lead and a little silver while the 
south zone gave lower values. 

Sabina also has a 30.45 per cent 
interest in the Irish Rennicks 
and Bennett lead-zinc prospect at 
Navan. This Is being explored by 
South Africa's Messina Transvaal 
Development. The latest news is 
that Messina is drilling deep 
holes in the southern part 
of the property near the 
boundary with Tara Mines. 

These are exploratory holes 
and not connected with the 
previous drilling In the northern 
part of the property which 
established 2m tonnes of ore 
grading 7 per cent lead and zinc. 
If Sabina decides not to con- 
tribute to the senior financing of 
this venture its stake will fall to 
a 14.42 per cent carried interest. 


his counterpart at BICC, saying 
that the precondition is un- 
reasonable and unacceptable. 

His letter reveals, however, 
that Higgs and Hill had been 
prepared as early as mid July to 
let its auditors, Longcrnfis, eon- 
duet a special investigation inio 
any *' particular areas that were 
of concern ” to BICC and m dn 
so to “standards and procedures 
established by your nom/ooied 
accountants.” 

Mr. Phillips says this offer was 
not taken up by BICC, which 
simply repeated its earlier 
demands for a full independent 
audit of work in progress and 
net assets. 

Higgs and Hill then agreed to 
discuss the "scope, method and 
timing" of the investigation BICC 
wanted but has now rejected it 
on several grounds. 

It would, Mr. Phillips says, be 
operating under far more 
stringent professional restraints 
than a normal audit and “we 
clearly foresee that the account- 
ants would be compelled to 
make qualifications which would 
unfairly detract from the con- 
clusion of their report." 

The investigation would not be 
able to meet the strict timetable 


Higgs and Hill, whose shares 
lost only lp to 94p in the market 
after publication of the letter, 
still says it is willing to consider 
any unconditional bid. even 
though BICC’s approach remains 
unwelcome. 

BICC’s advisers. Morgan Gren- 
fell, said last night that the 
company was considering its 
position. The shares drifted 
down 3p to 145p. 

BRADM4N REDUCES 
ROSEHAUCH SHARES 

Mr, Godfrey Bradman, chair- 
man of Rosehaagh. the tea com 
party shell which bns been tran* 
formed into a significant property 
trading vehicle, has reduced his 
family interest in the company 
from 19.81 per cent to 11.47 per 
cent He has disposed of 405.S04 
shares, leaving the family interest 
at 614,284. 

The Rosehauch shares have 
been active over tbe past month, 
rising from IJSp in early August 
to 157p on Wednesday o*’ this 
week. Yesterday tho shares lost 
6p to close at I5Tp. 

London Mercantile Investments 
has a 31.4 per cent stake in the 
company. 


Globe holders offered 
Electra shares at 45p 


ROUND-UP 

Negotiations are continuing 
between management and trade 
union, officials to end the strike 
at the Consolidated Gold Fields 
group’s Renison tin mine In 
Tasmania. About 450 workers 
have been on strike at the mine 
for more than two weeks over 
a pay ciaim. Tbe mine — a high 
profit earner — has been losing 
production of some 100 tonnes 
of tin concentrate each week. 
* •* ■ * 

Billiton International Metals a 
wholly-owned . subsidiary of 
Royal Dutch Shell, has formed 
a 8100m (£42m) mining invest- 
ment company jointly with the 
state-owned Philippine National 
Development company. The hew 
company will invest iii mining 
projects and In the expansion 
of existing mining companies, 
according to Mr. Robert Ongpin, 
Philippines Industry Minister. 


Globe Investment Trust, the 
UK’s largest investment trust, 
announced yesterday that it is 
reducing its stake in Elec Ira 
Investment Trust from 74.44 to 
26.73 per cent. Globe said it 
plans to keep its remaining 
interest as a long-term invest- 
ment but would be increasing its 
percentage of overseas assets, 
having particular regard to the 
likely performance of foreign 
currencies against sterling. 

Within these overall para- 
meters Globe intends to consoli- 
date over a period of years a 
part of its resources into a small 
□umber of large investments, 
both listed and unlisted. Electra. 
which concentrates on special 
situations, says it plans to 
increase its gearing and the 
emphasis on investment in un- 
listed companies. 

The disposal of almost two 
thirds of Globe's stake in Electra 
will be made through an offer 
for sale to existing Globe stock- 
holders. It is expected to raise 
about £30.76m. 

The offer for sale, meanwhile, 
will be preceded by a two-for- 
one scrip issue of Electra stock. 
Following this and immediately 
prior to the offer for sale. Globe 
will bold more than 109m of the 
146.7m issued Electra stock. At 
this stage 70m of these shares 
will be offered for sale at 45p 
each. 

Globe stockholders will he able 
to apply both for stock calculated 
pro-rata to ifeeir existing hold- 
ings in Globe and for stock in 
excess of tins which wi*l be allo- 
cated at the discretion of the 
Globe directors. 

The amount offered will be 
calculated on the following bases: 
For every 100 ordinary Globe 
stock units, 39 Electra stock 
units; for each £100 nominal of 
6i per cent convertible unsecured 
loan stock 45 Bteotru stock units; 
for each £100 nominal of 5) per 
cent convertible unsecured loan 
stock 34 Electra units; for each 
£100 nominal of 11) per cent 
convertible unsecured loan stock 
32 ESeotra units. 




Allen Harvev & Ross Limited 


BIH Broken artd Bankers 


The company has declared an interim 
dividend of XOp per £1 Ordinary Share 
and has issued the following statement: 

“ In the six month period from 5th Feb- 
ruary to 5th August 19S0, Minimum 
Lending Rate was reduced from 17% to 
16% but trading conditions were difficult, 
owing to the relatively high level of short 
term £ interest rates and to volatile price 
movements in the fixed interest markets. 

Reasonable profits, however, have been 
earned and group resources have been 
strengthened. Results for the full year 
depend on interest rate movements in the 
next five months. Unless Minimum 
Lending Rate is further reduced, oppor- 
tunities for profit will be limited.” 


• ..*$ COBKfflLL. LONDON EC3V3PB. 
i - 'TELEPHONE: 01-623 4731. 




As an immediate result of the 
sale the directors of Globe point 
out that the net asset value of 
Globe win be reduced. This is 
because the net assets of the 
Electra stake will be replaced 
by the proceeds of the offer for 
sale and the remaining Globe 
stake in Electra — and both will 
reflect the discount in the market 
quotation of investment trusts. 
On the basis of recent prices 
the Globe asset value would fall, 
say the directors, from around 
190p to about I81p. The pro- 
posals rely on shareholders' 
approval at extraordinary general 
meetings of both Electra and 
Globe. 

• Globe and Electra have taken 
a 5.12 per cent stake in Reo 
Stakls, tixe Glagsow-based hotels 
and leisure company which is 
buying five provincial casinos 
from Ladbroke Group for £4.43m. 
Globe, with 3.25 per cent, and 
Electra with 2.525 per cent, 
together bold 3.275m shares in 
the company. 

Lex, Back Page 

SELECTION TRUST 
The offer by BRITISH PET- 
ROLEUM for Selection Trust has 
been received in respect of 97.3 
per cent of tbe capital. BP 
intends in due course to acquire 
compulsorily tbe outstanding 
shares. 

TAIPING SALES 

Taiping Consolidated, a Sane 
Darby subsidiary, has disposed 
of rts holdings In Highlands and 
Lowlands and Harrison Malaysia 
Estates, giving it an extra- 
ordinary profit of rinsgit L3m. 

Taiping has sold 500,000 shares 
in Highlands in the open market 
at an average price of ringgit 
2.845 per share, and 51.000 shores 
of HME in the open market at 
172.9p each. 

. The reason for the sale Is 
believed to b “Tai ping’s desire 
to take a profit as it has no 
influence in the running of -the 
two plantation companies. Tbe 
profit from the sales woukl 
increase net asset value per 
share from ringclt 2.92 to 3.58. 

Last month, Kempas, another 
Sime subsidiary- sold its 29.4m 
shares in Highlands to the 
Malaysian Government invest- 
ment trust Perinodalan National, 
at ringgit 2.55 each. 

STELLRAM SP 
Stellram SA, Nyon. the carbide 
machine tooling company and the 
West Country plastic engineers 
Small Power Machine Company, 
have created a joint venture ht 
Chippenham. The new company 
— SjeMram SP — starts trading 
wttii a capital investment of 
£T20.000 and a furtlher loan stock 
of £40.000. 

The company projects a turn- 
over of £500.000 by August, 19S1. 
with anticipated sales of £4m 
hy 19S4-S5. 

SteHram SP has been formed 
with che intention to manufacture 
the SteHram product range in 
a new 800 square metre factory 
being built in Chippenham. 


Guinness Peat tops £15m 
after commodity boost 
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A SURGE in commodity profits 
from £2.4Sm to £13.1 6en’ enabled 
Guinness Peal Group to more 
than double its -pre-tax surplus 
to £35. 67m for the year ended 
April 30, 19S0. compared with 
£7.76m previously. In the first 
six months profits had. jumned 
from £1.85m to £6.22m. 

Trends so far this year show 
that the group is not escaping the 
effects o t the current recession. 
However, during the 1979-30 year 
and since, toe group has 
expanded its activities in a num- 
ber of directions, particularly in 
toe U.S. 

Tills erpansion is going hand 

in hand with the strengthening 

Of existing activities. 

A final dividend of 4.25 p (4p) 
raises the total payment from 
6.25p to 7p per share. Earnings 
increased from 9.SSp 10 J3.65p. 

Sales, brokerage and fee' in- 
come totalled £6S6.06m for the 
year, against £437.49m. Trading 
profits jumped from £12.99m to 
£22 ,92m, before central costs of 
£93S,000 (£709.000) and non- 

trading interest charges of 
£6.31m (£4.51m). 

UK profits moved ahead from 
£S.79m to £1 1.59m. while both 
western Europe and North and 
Central America sharply in- 
creased contributions, from 
£1.7m to £5. 47m and front £1.66m 
to £5. 62m respectively. The 
African result, however, dropped 
to £305.000 (£797.0001 and other 
territories incurred a combined 
loss of £171,000 to £47.000 
profits). 

Tax charge for 1979-80 rose 
from £2.47m to £6.26m and 
minorities took £2 .23m 
(£409,0001. Including disclosed 
banking profits of £l.$m (£1.6m). 
after tar and transfer to con- 
tingencies, toe available surplus 
emerged up from £6.49m to 
£S.98m. 

The trading result was split 
between (with £000s omitted): — 
commodity broking and dealing 
£13.164 (£2.4S1); money broking 
£2.549 (£1.747): international 

projects and commodity process- 
ing £1,250 (£2,211 >; general mer- 
ch anting £271 (£407); chemicals 


£309 (£1.071); insurance broking 
£979 (£795); aircraft broking and 
testing £735 (£669); financial 
services, investments and pro- 
perty £949 (£1,282); listed 

associates £2,712 (£2,322). 

• comment 

Guinness Peal’s trading profits 
from commodity broking and 
dealing jumped by more than 
five times to £l3.2m— equivalent 
to 57 i per cent of total trading 
profits. But there has been little 
growth elsewhere. The contribu- 
tion from chemicals is more 
than two-thirds lower, while a 
turnround into loss at Britannia 
Refining has reduced toe contri- 
bution from general merchant* 
ing by a third. On the com- 
modity broking side the group 
has benefited from the bull 
markets in sugar, rubber and 
silver in particular during the 
year, and it also seems to have 
been lucky in taking “ positions." 
Bui, although the outcome was 
well above market expectations, 
with the quality of earnings 
suspect the share price closed 
unchanged yesterday at 147p. 
producing a yield of 7 per cent 
and a p/e of about 10 . fully, 
taxed and including the bank's 
contribution. 


Interim loss 
for George 
Spencer 

ALTHOUGH TURNOVER of 
George Spencer, toe “Vedonis" 
knitwear manufacturer, was vir- 
tually static at £6. 13m. compared 
with £6. 23m last time, the group 
incurred a pre-tax loss of £22,000 
for Me first half to June 2 S. 19SQ. 
against profits of £132,000 in the 
same period of 1979. Tax was 
down from. £30,000 to £23,000. 
Directors say toe group's good 


start to the year was erased by 
a widespread downturn is 
demand in the second quarter. 
They expect trading conditions 
to improve for the remainder of 
1980 although, they add, the 
present depression makes she 
eventual outcome unpredictable. 

The interim dividend is held 
at 0.8p net per 25p share— last 
year a total dividend of 3.06p 
was paid from pre-tax profits of 
£329,649. Following tbe adoption 
of SSAP 15. the comparative 
figures for last year have been 
adjusted. 


Milk side 
will hit 


Unigate 


LOWER PROFITS From milk 
sales will reduce Unigate’s total 
profitability this year, chairman 
Mr. John Clement told yester- 
day's annual meeting. This would 
follow tbe recent Government 
decision to allow a price rise 
of only tp a pint, lp less than 
the industry had asked for. 

Mr. Clement said the milk food 
and transport group now had to 
prepare for more difficult times. 
“Some trimming of the family 
food budget may be inevitable," 
he added. “ We believe that 
improvement in the national 
economy is unlikely within six 
months and may take as long as 
two years." 

To stay competitive, he con- 
tinued, “ we must face the reality 
of reduced margins as retailers 
pare costs and consumers seek 
cheaper purchases." 

In the last financial year to 
March 31, 19S0, Unigate lifted 
pre-tax profits from £43.4m to 
£5 1.4m on turnover up from 
£1.13bn to £1.24bn. Over three- 
quarters of its trading profits of 
£54.6m came f rom -milk and mil k 
products. 


OIL AND GAS NEWS 


Kincora 22 shows gas flow 


Hartogen Energy’s Kincora 
No. 22 well drilled in Queens- 
land’s Surat Basin has produced 
commercial amounts of gas from 
four separate zones following a 
drill stem test. 

Kincora 22 was drilled 460 km 
south-east of the Kincora 18 and 
tested the lower jurassic for- 
mation from which oil flowed at 
Kincora 18. 

Tbe well will be completed as 
a shut-in gas producer. 

Gas flowed at a rate of 6.4m 
cubic feet per day fmmcfpd) 
from the interval between 4.S05 
to 4,870 feet, l^mmcfpd between 
4,740 to 4,805 feet, 1.07mmcfpd 
from between 4.835 and 4.900 feet 
and 610.000 cubic feet between 
4,895 and 4,960 feet 
Hartogen has a 100 per cent 
interest in toe Kincora field sub- 


ject to royalties of 10 per cent 
to the Queensland Government, 
3.05 per cent to 10L and 1.60 per 
cent to E. B. Noble and Asso- 
ciates. Australian Oil and Gas 
Corporation has a 10 per cent 
net profit interest 
★ * 

A drill stem test of the inter- 
val between 3,872 land 3,900 feet 
in toe Curalle No. 1 exploration 
well drilled in the Yamma 
Yamma block of Queensland's 
Cooper Basin has recovered for- 
mation water with traces of 
hydrocarbons, according to 
Alliance Oil Development. 
Alliance has an S per cent 
interest in the well. 

By paying 90 per cent of the 
cost of the well Western Mining 
will earn an 18 per cent interest 
in the Yamma Yamma block. 


Santos is paying toe remaining 
10 per cent of the drilling costs. 

On completion of Coralie No. I 
other holdings in the block will 
be Santos, 38 per cent, Delhi 
Petroleum, 28R per cent, AOD, 
8 per cent and V am gas 7.2 per 
cenL 

Petro * Canada, Canada's 
national oil company, has 
plugged and abandoned two off- 
shore wells in tbe Labrador Sea. 
saying no hydrocarbons were 
found, reports Robert Gibbens 
from Montreal. 

The wells are PetroCanada 
Gilbert F-53 and Petro-Canada 
Roberval C-02. Petro-Canada was 
operator on behalf of the Labra- 
dor group, which consists of 
AGIP Canada. Aquitaine Canada. 
Golf Canada and Snncor. 




Designers and manirfktaers of mining machinery joinings and steel alloy 
castings. Structural and electrical engineers 

4 Pre-tax profit up 46%l 
‘Dividend increased 
byl00%l 

Me. Arthur Snipe, Chairman and Managing Directo^reports: 

bluwig Supplies Lm&edEBoz'dvz marketing and sales operations have enabled the 
company to expand in existing market areas including a substantial increase in. 
export sales. Development and research contmues.preparing the ground for a new 
product range of advanced mining equipment to be launched over a five year period 
beginning December 1980. 

Rigorous surface trials of our TJ13000 Shearer Loader have now been 
successfully completed which has given us tremendous encouragement for its 
success as a coal-producing machine throughout the world. . 
AnierkanLongwallMijmrg CorpomtwnTJns subsidiary is now operating in an - 
established base in Abingdon, Virginia.U^ A., and is meeting with a high degree of 
success especially with our chain conveyors. 

Meciifbrge Limited Despi te adverse trading conditions in the material handling 
industry, we havesuccessfully retained our share of the market Diversification of 
the product range has resulted in some increase in business,though customer 
demand for larger more specialised forgings has created the most significant change 
in the company^ product output 

Meek CastlinutedVao investment made in earlier periods has resulted in the 
company now realising its full potential Agrowtii pattern in line with fee needs of 
the parent company is anticipated and production of castings for consumption 
outside the group should increase steadily. 

Mech Construction UmbedVotTt has been an increase in turnover and profit 
compared with the previous period and we are confident that we can continue to 
trade successfully in spite of more active competition in a depressed construction • 
industry. 

DitidendTht total payment of2.0p net per share,represents an increase of 100% 
over the dividend paid for the previous period. 


Sales -2000’s 


24,543 


20,429 



Pre-tax Profit 
-£000fc 


3,310 



1971 


1975 1979 1980 


1971 1975 1979 1980 


Fora copy of the Rcpon and Accounts, please write lo; The Secrelajy, 

Ntoing Supplies Uitoted'HiTlCTesi-Works, Carr HiU.Balby, Doncaster. SoutoS’orkshire. ^ 
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Deregulation Bill boosts 
rail industry prospects 


BY IAN HARGREAVES IN NEW YORK 


AMERICA’S large but, in the 
past, frequently ailing railway 
companies can at last see the 
firm prospect of gaining enough 
freedom to put up their prices 
and end decades of inadequate 
profit margins, which have led 
in turn to poor track mainten- 
ance, closures and a spate of 
merger proposals. 

An intensive lobbying effort 
by the Carter Administration in 
the last three weeks has been 
enough to put a Railway De- 
regulation Bill back on the rails 
in Congress. 

Congressmen from the House 
and the Senate will meet next 
week to discuss final details of 
a Bill, following the passage 
earlier this week of a Deregula- 
tion Bill through the House. 

Three weeks ago the Deregu- 
lation Bill was withdrawn from 
the House by its backers be- 
cause opponents had succeeded 
in mangling its clauses on 
pricing freedom. 


The Bill, which will eventu- 
ally emerge from discussions 
between the two Houses will 
probably allow railways to 
charge rates up to 160 per cent 
of the company's non-fixed 
costs in the first year of the 
new law. rising to 175 per cent 
in subsequent years, without 
need for government approval. 
...NO 31. . .8/84... 

President Garter, who has 
been a dedicated backer of de- 
regulation in the airline, road 
haulage and railway industries, 
bailed the legislation as certain 
to improve services and “restore 
the industry's financial health." 


its lamentable safety record. 

The Deregulation Laws will 
also create greater freedom for 
companies to abandon unprofit- 
able lines and to speed up deci- 
sions on merger proposals. 

But the Interstate Commerce 
Commission (ICC), which over- 
sees the regulation of railways, 
warned in a policy statement 
this week that it would not look 
favourably upon merger pro- 
posals which involved large 
scale abandonment of service to 
customers. 

The ICC has already approved 
a merger between Burlington 


Although many of the bigger . Northern and the St Louis-San 


railway companies had record 
profits last year, most of their 
earnings gains came from their 
non-rail activities, such as oil, 
coal and gas interests. 

In recent years the industry's 
return on investment has been 
a paltry 2 per cent and this is 
blamed for the poor state of 
much of the network’s track and 


Francisco Railway, but bas still 
to. make a decision upon pro- 
posals to link the Chessie system 
with the Seaboard Coastline, 
Norfolk and Western with the 
Southern Railway, Santa Fe 
Industries .with Southern 
Pacific and Union Pacific with 
Western Pacific and Missouri 
Pacific. 


Campeau seeks shares inquiry 


BY OUR FINANCIAL STAFF 


CAMPEAU the Toronto-based 
property company, has asked the 
Canadian regulatory authorities 
to investigate reports that un- 
identified allies of Royal 
Trustco’s management had pur- 
chased Royal Trustco stock to 
assist in resisting Campeau’s 
8360m takeover bid for Trustco. 


Campeau said that over 7m 
shares have been traded, repre- 
senting about 35 per cent of the 
common shares of Trustco. It 
added that a substantial part of 
this trading consists of large 
blocks “ so that obviously some 
very large shareholders have 
sold out” 


Campeau commented that. 


once it had made its bid, it 
was severely limited by the 
takeover rules on the number of 
Trustco shares it could purchase 
in the market The company 
said everyone should be 
governed by the same rules. 

Campeau has urged the 
authorities to take action so that 
all Royal Trustco shareholders 
will have an equal opportunity 
to decide for themselves 
whether to accept the offer. 

Meanwhile, the Bank of Nova 
Scotia said in a separate state- 
ment that it had been informed 
that the U.S. Federal Reserve 
Board does not intend to take 
action at this time against the 
bank over its role in financing 


Campeau’s bid for Royal 
Trustco. 

The Bank of Nova Scotia 
’noted that on September 4 it 
received a telegram from the 
General Counsel of the Federal 
Reserve Board in which it was 
stated that the financing might 
constitute a violation of certain 
U.S. legislation. 

On Wednesday, the bank was 
advised that in light of develop- 
ments subsequent to that tele- 
gram, the legal division of the 
Federal Reserve “does not at 
this time intend to recommend 
to the board that it take any 
action as to the Bank of Nova 
Scotia with respect to the 
matters raised in that telegram." 


Campbell Soup makes headway 


BY TERRY BYLAND 


A FURTHER gain in sales in 
the final quarter of the current 
year is reported by Campbell 
Soup, the largest producer in 
the U.S. of canned soups and 
also a major force in markets 
for other convenience foods. 
Earnings for the full year have 
risen from $119.8m to $ 134.6m, 
but the board points out that 
all totals for 1979 are on a pro 


rata basis because . of. . the. 
change to Iifo accounting for 
all domestic stocks. 

Sales for the 1980 fiscal year 
were $2.56bn against $2-25bn, 
while share earnings of $4.08 a 
share compare with $3.59. The 
share earnings just exceed 
forecasts on Wall Street, which 
expects a further “ moderate 
advance" this year. 


. .The final quarter’s trading at 
the New Jersey-based food pro- 
ducer brought a 19 per cent 
gain in earnings to $30.9m or 
94 cents a share, on sales 15 
per cent ahead at 9619.9m. At 
the end of the first nine 
months, the group was showing 
a gain of 14 per cent with 
earnings at $3.14 a share. 


Belgian 
bank to 
withhold 
dividend 


By Larry Klinger in Brussels 


THE DEPTH of the financial 
pressures encountered this 
year at Banque Bruxelles 
Lambert. Belgium’s second 
largest bank, emerged yester- 
day when the bank's execu- 
tive council announced a 
series of cost cutting measures 
that will mean substantial pay 
cuts for all staff and could 
result in a year long freeze 
on additional spending. The 
company will also recommend 
that no dividend be paid for 
the current year. 

The situation in the world’s 
money markets is cited as the 
reason for the bank’s current 
difficulties. The executive 
council said yesterday that 
“since the end of last year, a 
number of factors due to con- 
ditions prevailing on the 
international money markets 
and to those affecting the Bel- 
gian economic and financial 
situation have increased costs 
of deposits more rapidly than 
the return obtained In Bel- 
gium from the bank’s assets. 

“The margin between Belgian 
franc deposit and lending 
rates has thus been influenced 
during the greater part of the 
bank's fiscal year. This will 
result in a marked reduction 
in the bank's profits for this 
particular period." 

The bank would not say how 
big the expected drop in prth 
fits for the current year, 
which ends on September 30, 
would be. Last year the bank 
recorded net profits of 
BFr 705m ($24.7m) and paid 
a dividend of BFr 80 a share. 

If the shareholders agree to the 
recommendation that no divi- 
dend he paid it will be only 
the second year in recent his- 
tory that there has been no 
dividend. In 1975 . extra- 
ordinary foreign exchange 
losses led to the passing of 
dividend payments. 

Bank personnel have agreed to 
an across the board reduction 
in salary of 5 per cent 


GERMAN CAR SALES FALL 


Opel loss ‘ 




BY KEVIN DONE IN FRANKFURT 


OPEL, the West German sub- 
sidiary of General Motors of the 
U.S. and one of the largest 
volume car manufacturers in the 
Federal Republic, expects its 
car sales to drop by more than 
14 per cent this year. 

Mr. Jim Waters, recently 
appointed vice-president of 
General Motors overseas opera- 
tions and formerly the Opel 
chairman, also warned that the 
group could well make a loss 
this year. “It is entirely pos- 


be cause of the dividend 
question. 

The growing squeeze on 
Opel’s finances also makes it 
likely that later this year it will 
have to borrow partly in Ger- 
many and partly from General 
Motors, for the first time to 
help fund its ambitious DM 6bn 
investment programme. Until 
now Opel’s capital expenditure 
has been, met by its own 
resources. 

The sharpness with which the 


sible,’’ he said. The group's ' German car martet bas moved 


sales are expected to slump by 
as much as 15 per cent to 
around DM 9.2bn ($5.17bn). 
Nevertheless the company is 
pressing ahead with its planned 
investment and will be spend- 
ing DM 1.5bn this year. 

Last year Op el’s 'Turnover was 
DM 10.9bn and after-tax profits 
DM 213m, but It is not paying 
any dividend to its UJS. parent 

The publication of -the annual 
report for last year bad been 
delayed for several weeks 


into decline has taken the 
industry by surprise, but Opel 
said yesterday that the bottom 
of the recession could have been 
reached. 

Until now h has been fore- 
casting a fall in general new 
car registrations in West Ger- 
many of around 12 per cent for 
1980. Demand in July was 
stronger than expected, how- 
ever,. and sales in August were 
also better than forecast, said 
the company. 


As a result Opel believes that 
sew car registrations in West 
Germany could now total around 
2J4m iuT 980, a drop of between 
8 and 8.5 per cent, compared 
with 1079. “The overall market 
still . does not took good,"- said 
Mr. John Grettenberger, O pel's 
European sales director, “and 
there is no substantial change. 
But the future does, look more 

optimistic.” 

Opel is in :.the middle of a 4- 
year DMfibri investment pro- 
gramme. concentrated on its 
new Kadett model and a range 
of 1.3 litre engines as well as 
on the modernisation and 
expansion of component and 
production facilities. 


In the first eight months of 
the year sales of the-Cmnmo. v.’ 
dore have fallen by 65 per cent ■ 
sales of the -Monza- by -83; par ' 
cent and sales of the Senator : - 
by 55 per cent. - Sales of the ' 
Rekord have also plunged-, by - 
34 per cent. '! v/* 

The one major bri'ght spot for ; - 
Opel has been the performance 
of its new small car. the .Kadett, 11 
-sales of which are up-to>'2»2,«)8 ■ 
In .the first, eight, months -com. V- 
pared with 178JJ50. in tfaBcprre. .■< 
spomting period of last year, a : - 
rise of 46 per cent ;/ - T 


As a result, of the 'steep drop . 
in demand fbr its .larger. bars 
Opel is in the process of sfcftj, 

e Ann J. 


It has been especially hard hit .ding nearly 5^00 jobs at its 
in the falling German car mar- major Russels h eim. plant near 
ket by the decline in demand Frankfurt The cost’ of the 
for larger models of 2 litres, voluntai? redundancy and. early 
capacity and above, in which it retirement programme is likely 
has a strong presence -with to be around DM 90m ahgyrify 
models -such, as the Rekord, faring the size ef the workforce 
Monza, Senator and Commo- down to about 60,000 .by-the 
dore. end of the year. 




Growth maintained at Preussag 


BY OUR BONN STAFF 


PREUSSAG, THE diversified 
German transport, energy and 
metals group, managed to main- 

tain profit growth in the second 
quarter of this year despite 
slackening prices in the metals 
division. 

The company’s first-half 
report announced higher but 
unspecified profits with external 
sales for the group reaching 
DM 1.3bn ($lbn) compared to 
DM 1.4bn in the first Six months 
of last year. The metals divi- 
sion continued to be the main 
reason for the higher turnover, 

accounting for DM 705.0m of the 

sales compared to DM 506.5m. 

This reflects increased trading 
but it is also the result of 
higher metal prices that boosted 
results in the first quarter. In 
the second quarter, however, 
the prices of stiver, lead, zinc, 
copper and cadmum — all impor- 


tant metals for Preussag — 
started to slacken significantly. 
Demand also fell from the 
troubled steel manufacturing 
industries. 


Amalgamated Metal Trading 
recorded good profits (again 
unspecified) in the second 
quarter as did other overseas 
metal trading subsidiaries. In 
general, the energy and trans- 
port divisions, whose fortunes 
depend heavily on the energy 
situation, have had a profitable 

first half. Although falling con- 

sumption of oil hit the various 
energy -carrying services offered 
by Preussag, demand remained 
strong in most' areas. 


The transport division saw 
h turnover rise to DM185. 9m in 
the first half compared to 
DM17 L5m in the same period 
last year. The oil and petro- 


chemicals division recorded an 
increase to DM299Jim against 
DM233 .8m btft coal production 
slackened in the second 

quarter. ’ . 

Despite signs of coking off in 
the construction sector, - the 
building division saw a sharp 
increase in sales turnover to 
DM 210.7m from DM 175.9m. ' 

. Preussag has only recently J 
managed to . return to high 
profitability after -three difficult 

years and 4ast year’s dividend 

payment - .(DM7 per DM100 
share) was -the- first since 1976 
when Group .profit was DM52. lm 

up from a modest DM27.2m in 

1978. - 

Two moves by Preussag this 
month tilustraite the company's 
new confidence and the prob- 

lems it faces in (parts of the 
metidfi -division. 


Ciba-Geig? 

takeover 


By Our financial Staff; 


i 


KT; 


THE SWISS chemical and phar- 
maceutical group, Ciba-Geigy, 
has .taken .over MettlerUnter- 
nebmungen, ; a . Swiss e^SnpgRy 
|. specialising in electronic; preci- 
sion balances- ' This Is Cfl>a~ 
Gelgy’s most important move in 
its effort to diversify and.expand 

in the electronic* - - 
Mettier had' group rules" oi 
about SwFr 240m ($i47^3is)’in 
1979. Ciba already whoUy atfns 
a Swiss-UJS. electronics group, 
Gretag-CX which has 197B-S& 
of SwFr 131m.- 
The chemical group , recently 
reported that its earnings, for 
the first half of 1980 were/not 
satisfactory and yteak profit mar- 
gins continued to act as a. brake. 
In 1979. net profits, dipped 1 to 
SwFr 327m from Swpt 366m 


Eurocredit for Hellenic 
T elecommunicatioQS 


BY PETER- MONTAGNON 


BANRO CONSOLIDATED 
INDUSTRIES LIMITED 

Interim Results— Unaudited 


Results for the half year to 

30.6.80 

30.6.79 

Ywarto 

31.12.79 


£ 

£ 

£ 

Tumover 

11,601 ,587 

8,671,133 

15,784,402 

Profit before tax 

601,083 

552^82 

1,156,646 

Profit after tax 

264.383 

252^82 

935^86 

Ordinary Dividend (net) 

30,908 

30^08 

160,737 

Ordinary Dividend per share (net) 

0.575p 

0.575p 

3P 


f f it would be unwise at this stage to forecast the total for the year due to 
the downturn in the U.K. economy and although further profits are 
anticipated, your Directors are of the opinion that in all the circumstances, 
the final result is likely to be satisfactory. Despite the prevailing economic 
problems affecting industry, our finances are sound and our management 
team is actively pursuing new diversified products which are very 
encouraging and in the longer term will ensure the continued growth of 
the Group, in my last Annual Statement 1 made reference to the 
acquisition of a controlling interest in a French company and I am now 
pleased to report that this company has made a good contribution to 
profits and our policy to expand into Europe is proring successful, 99 

Edward Rose, Chairman and Chief Executive 


The p rincip a l activities of the Banro Group are the manufacture of framed window^ rotied 
sections, pressings, motor car body components, off highway vehicle component^ the 
continuous plating of metal in coil form and electro plating applications, far biases, air, road, 
rcrit domestic appliance and building industries. 
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Subsidiary Companies Bate - Plated Strip 

(International) • Pertectinite - Edward Rose (Birmingham) 
Edward Rose (Telford) - Edward Rosa (Sections) 

Edward Rosa (France) • Farmer & Panin 


A LONG-AWAITED mandate 
has been awarded by Hellenic 
Telecommunications to a group 
of international banks to 
arrange a SlOOm, eight-year 
Eurocredit with a margin of 
i per cent for the first six years 
rising to ! per cent thereafter. 

The banks involved are Mid- 
land, which win act as agent, 
S. G. Warburg, Sanwa Bank, 
Svenska Handelsbanken, 

Toronto Dominion and Union 
Bank of Switzerland. 

The mandate was obtained in 
the face of strong competition 
from other banks and it is thus 
somewhat surprising at first 
sight that the credit carries 
margins slightly stiff er than 
those on a credit arranged for 
Greece’s Public Power Corpora- 
tion earlier this summer. 

This $105m financing was 
also for eight years and had a 
spread of 4 per cent above 
London Interbank rates through- 


out Both the credits have five- 
year grace periods. 

Fees for the Hellenic Tele- 
communications deal have not 
been disclosed, however, and it 
is understood that they may be 
structured in such a way as to 
bring the overall yield on the 
two deals closer together. 

This is the first time that Hel 
lenic Telecommunications has 
raised a credit on the Euromar- 
kets, a factor which may also 
have led banks to offer the 
slight margins premium over 
the Public Power issue. 


Even so, the borrower has 
still managed to achieve mar- 
gins more favourable than the 
highly successful $550m, eight- 
year credit for the Central Bank 
of Greece which was launched 
in April. That credit, initially 
projected at only $300m, bore a 
margin of 4 per cent through- 
out 


Quiet day for bonds 


BY FRANCIS GHILE5 


INTERNATIONAL bond mar- 
kets were exceptionally quiet 
yesterday. The Jewish New 
Year and a local holiday in 
Geneva combined to reduce 
trading activity, already low this 
week, to a mere trickle. 

In the sterling sector, the 
issue for Finance for Industry 
was increased by £5m to £20m 
and priced at par to yield 13} 
per cent by the lead manager, 
S. G. Warburg. Ibices of 
seasoned sterling issues were 4 
to a i easier yesterday. 

In the dollar sector, the $15m 
convertible for Digicon was 
increased to $18m by lead 
manages Schroder Wagg and 
priced at par to yield 8.50 per 


This amtouneemmt appears as amatter of record only 


Myl980 



DUBAI BANKIJOVITTED 


U.S. $10,000,000 


Negotiable Floating Bate Dollar Certificates of Deposit 
Due June 30, 1983 


Managed Bys 

American Express Bank 

International Group 


Gulf International Bank B.S.CL 


Interest Detenmuafion Agtsot: 



American Express International Banking Corporation 


cent. This success underlines the 
strong demand there is for con- 
vertible issues for medium sized 
technology and oil-related U.S. 
companies. 

Citicorp, meanwhile, launched 
a $25m floating rate note issue 
for Banco de Santiago. This 51- 
year issue includes an interest 
rate set at i per cent above the 
interbank rate with a minimum 
of 6J per cent The borrower 
will be able to redeem the notes 
at par on each interest date pay- 
ment from September 1983. 

Seasoned straight dollar bond 
prices gained f of a point 
yesterday. 

The new 32 J Kingdom of 
Sweden band to 1985 was quoted 
at 99j-9SJ yesterday, a shade 
below its issue price of 99}. 

In the Swiss franc market, 
where seasoned issues eased by 
} point, Handel shank is arrang- 
ing a SwFr SOm ten-year public 
issue for the City of Oslo. The 
borrower is paying a coupon of 
5? per cent for the notes which 
will be priced at par. 

In the DM sectors, German 
dealers felt the market might 
be consolidating at current 
levels, with yield offered on 
prime names around S}-gi per 
cent. The World Bank, mean- 
while* is believed to be arrang- 
ing a DM 100m Schuldscheine 
note issue through Dresdner 
Bank. 


KHD to close 
Argentine plant 


BUENOS AIRE S — K] <5 ckner- 
Huraboldt-Deutz, the West Ger- 
man engineering group, is to 
dose its Argentine tractor 
assembly plant by the e nd of 
the year. Directors of the KHD 
subsidiary made the decision 
known at a meeting with offi- 
cials of the Labour Ministry and 
the Automobile Workers Union 
at the plant in suburban H aedo. 

Deutz Argentina, the KHD 
offshoot, is one of four manu- 
facturers (the others are Deere 
and So., Fiat and Massey-Fergu- 
son) in an industry increasingly 
depressed by lagging farm 
income 
AP-DJ 
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FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 


on the second Monday of each month. 


U.S. DOLLAR 

STRAIGHTS Usood 

Bril. Oxygon F. 10V 90 50 

CECA II s * 88 — TOO 

Citicorp O/S fin. 10 88 300 
Con, Illinois, O/S tkJBO 180 
Denmark 1lV 90-.::.'..::. 100 
Dome Petroleum 13V 92 50 

EEC 11 35 - 78 

EEC 11 95 — L 70 

EIB 11*, 82 80 

EIB 19V 90 TOO 


Ekepgrtfinans 11V 87 
Ekaportfinarre 9V 37 ... 
Elec, de France 10 88... 
Export Dv. Cpn. 12V 37 
Export Dv. Cpn. 9** 8B 
Federal Dev. Bk. 12V 88 
Fin. Exp. Credit 10V 86 
Finland Rep. of 9** 88 
Ford O/S Fin. 12V 85 
George Weston 13V 87 
GMAC O/S fin. 11 84 
«MAC O/S Fin. 13V 85 
Goodyear O/S 1ZV 87 
Hudson's Bay 11V 90.., 
IBM Canada 10V 85 ... 
ICI fin. Ned. 11 83 ... 
fat. Harvester 12V 86... 


SO 

78 

135 

100 

160 

75 

BO 

100 

250 

30 

100 

100 

75 

75 

50 

100 

115 


Change on 

Bfd Offer day week Yield 
85V 88V +0V +QV 1337 
SSV 96V +0V +1 1238 
91V 91V +OV +0V 12.10 
89V 89V +QV +0V 1237 
SSV 94 +0V 0 1239 
101V *HV +0V +0V 13.14 
88 88V 0 -OV 1239 

88V 88», +QV -0V 12.78 
91V 91V -0V -TV 1333 
103V 103V 0 -0V 13. M 
96V 96V +<JV 0 12.16 
SSV 97V +0V +OV 1238 
88\ 99V +0V -0V T23S 
101V 102V +0V -0V 12.28 
90V 91 +0V +0V 1131 
300V 100V -OV -OV 12.02 
93V 93V +0V +OV 12.38 
87V 88V -OV +0V 12.51 
97V 9B\ -OV -OV 13.14 
100 100V 0 -1 13.40 
96V 96V -OV — OV 12.06 
102V T03V 0 +0V 1239 
SBV 98V +0V “OV 1\84 
93V 93V +GV -MV 12.85 ' 
95V 96V 0 -OV 11.84 
98 98V +0V 0 11.73 

0 0 1238 


NorWest fad. 13V 37... 
Nova Scotia 10V 9Q. — 

0KB 10 85 

Pembroke Capital 9V 87 


Quebec Hydro 11V 92... 
Repsteel O/S 11V 8£... 
Royleasq Ltd. 11V 85 ... 

SNCF 12V 85 50 

Swad. Ex. Crad. 12V 85 40 

UB finance BV 11 90... 50 

Unilever NV 9V 90 100 

World Bank 9V 85 200 

World Bank 10V 37 


75 

100V 100V 0 — OV 13.29 - 

Banobres BV 90 KD 

■7 

188 

83V 

0 

50 

100V MOV +0V +0V 13.43 

CCCE 8V 91 KD ......... 

TO 

t84 

34V 

0 

50 

91V 

92V 0 -OV 12-17 

Son a tract! SV 90 KD ... 

12 

192 

92V 

0 

SO 

aav 

S3 7 . +0V — OV.11.78 

-Ak*o 9V 87 LuxFr ...... 

500 

S3 

94 

0 

100 

188 

88V -OV -OV 12.2* 

Euratom 8 67 LuxFr 

MW 

87V 88V 

0 

100 

93 

93V +0V +0V 1190 

Eurstom 9V B8 LuxFr..., 

500 

97 

98 

0 

100 

32 

92V +0V +0V 12-79 

EIB 8V 88 LuxFr 

COO 

87V 

3BV 

0 

100 

aav 

88V 0 — OV 14.02 

Volvo 9V 87 LuxFr ... 

EDO 

98V 

97V 

0 

VO 

96»« 

37V +0V +0V 12.05 







100V 101V +0V +QV 12.00 
tIOTV 101V -OV +0V 12.1* 
B8V 89 -OV -OV 13.08 
SSV 86V +0V +0Y1Z34 
91V «V -HJV +OV 11.99 
91V 92V 0 +0V123S 


Average price changes... On d«y +0V on week 0 


DEUTSCHE MARK 
STRAIGHTS Issued 

Akza S 90 125 

Australia 8V 90 2SO 

BFCE 7V 87 100 

BFCE BV 95 WO 

Brazil 8 87 150 

Council Of Eur. 7V 88 100 

Denmark 7V 88 100 

Denmark 8V 92 100 

EEC 7V 94 225 

Finland Rap. of 8 88... ISO 

Ibertuoro SA 9 90 100 

Kobe. City ol 7V 89 ... ISO 

Kobe, City of 8 SO 100 

Mt. BV. Denmark BV SO 150 

Norway 7V 36 250 

OKB 7V 89 100 

OKB 8W 92 150 

Oslo, City of 8V SO ... 80 

Sweden 9V 87 200 

World Bank 8 90 700 

World Bank 7% 90 250 

World Bank 10 86 160 

World Bank 10 90 200 


Change on 

Bid Offer day weak Yield 
101 10Z -OV -OV 9.75 
WJV 100V — OV -OV 8.04 
97V 98 -OV -OV B33 
98V 99V “OV -CP, 8-28 
88V 88V -OV +1V 10-Z7 
«SV 9<v a -OV 8.24 
98V 98V 0 -OV 8-21 

99V 99V O O 831 
96V 97V 0 -OV 835 
98V 99V -OV -OV 832 
»V J«!V +0V -OV 8.03 
94V 95V -OV +0V 738 
100 100V +0V +0V 736 
99 99V 0 -OV 839 

99V 100V +OV +OV 736 
94V 95V — OV 0 . 8.18 
39V 99V C -OV' 831 
102V 102V -OV 0 832 

106V 107V +0V +0V 830 
9BV SBV 0 -OV 832 
96V 97V D -OV 830 
106V 1017V -OV « 8.40 

109V HOV -OV — OV 8.47 


Average price changes... On day 0 on week — OV 


SWISS FRANC 

STRAIGHTS hnwed 

Austria Rep. of 5V 90 106 
Bergen, City of 4% 91 40 

Bergen. City of 6 90 ... 50 

BMW Overseas 4V 91 100 
Buhrm'n-Tarterarfa 7 90 40 

Ceiase Nat. Tele. 4V 89 100 

Copenhagen 4V 91 60 

Council of Eur. 5n„ 100 

Denmark EV 90 80 

EIB 4V 94 .100 

Elat, da Franca 4V 89 100 
F. G. H. Hypo. Bk. 6 90 ' 5Q 
Finland Rep. of SV 96 SO 

GZB 4V 89 ; 100 

Hilti «V 91 35 

Int.-Amer. Dev. 4V 89 100 

lnt.-Amer. Dev. 7 90 90 

■Jolts nd Tate. Sh 90 ... 50 

Malaysia 5 89 80 

Newag 5V SO 80 

Nippon Tel. 6 T. 4V 89 WO 

Norge* Romm. 4V 91 — 100 

OKB 4V 91 100 

OKB 6 90 100 

Oalo. City of 4V 91 ... 100 
Philips Lamps 5V 92... 100 
Sekisui Pro. Hms. 6 90 80 

Shikoku El. Pwr. 4V 89 100 

World Bank 4V 89 160 

World Bank 4V 91 100 


on - • - 

Bid Offer d«y week Yield 
97V 98V +0V -OV 5,84 
92 9ZV -OV -IV 5,74 
1QZVW2V -OV -OV 539 
90V 90V +0V -IV 539 
104V 104V 0 +OV 532 
93V 93V.+0V-0V 532 
88V 86V — OV -OV 834 
194V -» -OV -OV S.7S 
99V 99V +0V -OV ■ 5.78 
84V 84V +0V -OV 6.06 
SBV 93V 0 -OV 531 
H0ZV1Q3V O -OV 5.59 
94V 94V — OV — OV 6.42 
88 86V — OV -2V 6.29 

91!, 9ZV -OV +OV -531 
90», 91V -OV -OV 5.80 
105V 106V -OV O 630 
97V 98 +OV -IV 5.79 
188 88V -OV -IV. 8.77 

101V 1D1V -OV -OV .536 
S2V 93 +OV — OV. 536 . 
88*. 88V — OV -(Ft S 34 
88V 89V “HP* — OV .6.74 
103V 103V +0V +OV 533 
87V 87V-CV-0V 634 
SBV 98V O -OV 539 
103V 103V +0V 0 534 

93V 9*V -OV -OV 532 
88V 89 O -IV 6.00 
39V -OV -OV B39 


Avenge price changes... On day — OV on week — OV 


VBV STRAIGHTS Issued 

Australia 5.6 83 ..... 30 

Australia 6V BB 20 

EIB 7V 89 12 

Finland 5.6 83 10 

Finland 5.8 B8 10 

Finland. Rep. of 8V B7 15 197 88V +0V +0V 832 

Average price changes.. On day 0 on msk +0V 


Change 00 • • . • 
Bfd Offer dey wraefc Yfottf 
91V 9BV+CV+0V 835 
88 89 0 0 .8.64 

96V 97V -OV +0V 8-21 
91 92 0 0 831 

87V m — 8V 0 Si® 


OTHBt STRAIGHTS Issued 
Bell Canada 10V 86 CS 80 

CIBC 13V 85 CS SO 

CISC 11V 85 CS GO 

Federal Dev, 11V BO GS GO 
Fat. Con. In*. 10 84 CS 50 

GMAC 12 85 CS SO 

R. Bk. Canada 1096 CS 40 


Change on 

Bid Offer day- week Yield 
92V 93V -OV +0V 12.48- 
100V 100V —OV -OV 13.29 - 
WS “OV 0 12.70 
89V 80V -OV -OV 1339 

22* 

£, ” c, « -IV 1233 
91V szv 0 +OV 12 JR 


Closing prices, on September U 

Tordora Cpn. 13V 85 CS 30 TOO KJOV — OV :{>■ 

M. Bk. Dnmk.9 91.EUA 25 . 84 SSV 0 ' 0 MO -> 

SOFTE SV 89 EUA 40 98V 89V 0 +OV4IJ.17 

U. BJc. Nrwy 9V SOEUA' 18 • 99V 100V * HhOV^UB 
Algernane Bk. 8V 84 FI 75 . S6V «V 0 +OV 8 SI ~ 

Algemena Bk. 10V 87 H 400, 99V IWr +OV C.! 

Bk. Meea A H. 1085 FI 75 ,100V tOt : 0 -WV *7». 
Heineken NV tO 87 Ft 75 99V 100V -OV -OV JOAt 

Norway BV 84 FI 100 r 9BV 9GV +0V +QV^Wi - 
“ 96V +0V +0V ^SJ:. 


75 

150 

120 

150 

80 

70r 

150 

120 


Philips Lamps BV B4 FI 
Aero Paris 13V 87 FFt 
A ir France It 84 FFr..; 

CECA 14V FFr 

Finland 11 84 FFr.;..... 
Finland 11V 89 FFr .1. 

Gaz da France 11 84 FFr 
IBM France 11V 8* FFr 

Renault 9V 85 FFr - 100 

Sotvay or Cie 9Y 87 FFr 128 
Utd. Max St*. 14 85 Err 
Beneficial Fin. 14V SO E 
Citicorp CvS 13V SO £ 

EIB 11V 91 E 

Fin. .tor fad. 72V S9 £ 

Fin.' tor ind. 14V 8* £ 

Gen. Elec. Co. 12V 39 £ 
Peugeot SA 14 90 £... 
Rothschild 14V 90 £... 
Swed. Ex. Cr. 15V £5 £ 


h 


1BO 

20 

60 

as 

30 

20 

GO 

23 

12 

20 


WV 

9BV100V-0V ’0 
96V 97V • O' O .12.11 
1C6V106 -tOV — OV 12.12 v 
93v wv » 

:92V' 83V 0- -0V12.il 
95V 96V 0 — OV 1235 
95V 86»«. 0 -OVUtt 
88 89 -OV-OVWH 

84V 85V O — 0V.1223 
10QV101V- 0 +0V12« _ 
99V 100 -OV +0V W2B “0® j 
98V 98V -OV -OVQ.7B 
89V 90V 0 +.1V.1223 
85V 98 -OV -0V.13J5 
101V W2V O '^W-OO 
96V 96V — OV +0V 13.19 
99 99V -OV +0V 14.10 

89V 100V *0V +0V1428 
10SV 103V +OV +OV 1409 
. 0 233 
0 888 
0 9.77 

-IV 10.58 
—Oh W.53 
-1VKL22 
-OV W.05 
-0VW.42 


FLOATING RATE 
NOTES. Spread Bid 

Allied Irish Bk. 5V 87 OV « 
Bank of Ireland 5V 89 *0V 
Bank of Tokyo 5V 89... 10V 
Barclays O/S fnv. 5 90 OV 
Bergen Bk. A/S 6 89..: *0V 
Bilbao Ini. NV 5V SO ... OV 

Citicorp O/S F. 83 5*0 

Citicorp O/S F. 84 *0 

C. Itoh 5V 87 - OV 

Co-operative Bk. 8 86. _ OV 
Craditansrali BV ST- ...5*0V 

CNT 5V 86 50V 

G2B 5V B9 JO** 

Jugobanka 8 89 OV 

Ind. Bank Japan 5V 87 OV 
Lloyds Eunofin 8 90 £ ... OV 

L T CB Japan 5V 88 OV 

LTCB Japan SV 89 OV 

Mfrs. Han. O/S 5V 84 *0V 
Midland Inti. fin. S 89 OV 
Midland Inti. Fin. BV S3 , OV 
Neeional fin. 6V 88 ... OV 

Nat West SV 94 r .^ fiOV 

Nippon Credit SV 33... OV 
Nippon Credit SV 87 ... *0V 
Royal Bk. Scot. 5V 94.. . 5 JOV 
Sac. C. de Bque. 6V:87 BV 
Standard Chan. 5V 90 OV 
Svenska Rntftsbk. 5 87 OV 

Sweden 8V 91 :...*OV 

. Williema 8 Glyn. 5V 91 . OV 
Bq. S. d'Alg. 4V 89 SF OV 
. Average pdpe change*.^. 


Offer C.dte C.cpn. C.yld 

98 58V 2/7 10.44 T0.B2 
97V 9V t Zl/11 11V 11-53 

97 97V 25/10 9V 9^1 
97V 98 13/12 9V 

97V- 98 29/Tl 12V 1253 
96%, 97V 29/11 10-M WJ6 
99V 99V 23/11 11 -44 H-51 
98V 99V 30/8 11-3* 1207 
99V 99V 18/9 19.44 19B< 
98V 98V 15/11 -11.44 11.53 
9V, 98V 14/9 9-44 -9.62 

100 100V 16/10 18V 
98V 98V 1/11 9-81 
t91V 93V 23/11 11V 
98V 100 15/10 18V 
96V 97V 3/7 15V 
98V 98V 13/12 9V 
SVi SBV 7/12 W. 

97V 9BV 30/11 12V 
87V 98V 20/12 9V 
97V 99V S/12 70V 
97V 83V 25/1 9 89 

99 S9V 11/10 78V 

S7V 97V 12/1 »S8 

98V 98V 6/11 10V 
SBV 99V 11/10 9.37 _ 

‘98V ‘99V 3/10 20.06 .20JZ7 
99V TOO B/9 17V 

98 9BV.1S/1 ia; ' 1&1> 
96V 96V 18/10 ' 9.S8 . 9.90 
98V .89V 14/9 MV 

188 so 18/12 ev-..;** 

On dev 0 on week +0V- ? 


1808 

996 

1267 

18J» 

9.76 

10.32 

■1239 

9.69 

11.11 

18.77 

.i1» 

9.42 


CONVSmBLE ■ ‘ Ctte. Cnv fc . .Char -'M 

dtate price. -Bid Offer- ddy. -fi*™ 
AGA. Akt’boleg 7V 88...10/79 345 tllS 120 .-l. -4.7f 

•Ajinomoto 7V 95 2/80615.5 122V 123V +0V 

-Also In*. Fin, SV 94 T/80 48 

' Ape die I: Fin. SV 95...12/8021.12 
Btockm Energy 8V «i.„ 1/81 21JB7 

Canon .SV 94 . — ... 8/79 570 

Cntdn Suresei <V 93 ;.10/'79 1278 

Duel Inc. 6V S4 .Tl/79 927jj 

DOKK 11 80 ...-. 324 

Dyri electron 9V 96 ...... 87B012L22 

fosearefr Bn. 9VS * ... 7/8030^5 
INA.. Oversea a ,8V 2000 4/81 42 

fachcepa Ltd. 8 95 .:...; 2/8V 4£B 

■EtssrJz.1 - 

Mhrubfahl Cp. 6V 9*.. .10/79549:1 -130V 132V -»V .7** 

5—Afi "8/SO 604 102 103- +OV.:6J« 

SBC BV 80 5/80 - 200 -- SSV. 100V +0V- 

Tr-ehiba Cpn. 7V 34 10/73 IBS 108V 109V +'2 *2 

5 8a - 5® 121 - 4 I®* 1 " -rOV' ’■!! 

8* DM 7/79 435 . 3lQVl707> "O -3.9* 

Uny Co. 6V-86 DM ..u.. 11/79 3073 -96V 97V w-lV 2»38 


83V Wi+ft 'G* 
1Z7V 129 +3V -M4 
98V SBV +BVrif® 

n4V115V-nOV-»-ff 

H3V.13S -0V.trf.21 
97V 9BV+0V 22“ 
104V 106V +UV 
113- 115 -01 

131 132 +0V 
97V B8V -H7V 

io7v 108V" +ov rHJ 

104V 106 +0V £-2 
110VT11V -ffV 6- 91 


• • ";**® faformattan trnaPabie— previous day's price.. • 
o- Oely one nuurfeet meirer jnwpliad'a price. '* v 

ytew to aedemptlM of 

emount Iseued ie in mlllione. o» 
unit* eacepr for Von. bonds where it la fti ■ Wlffew*- 
price a 'week ,eerOer»V ‘ 

fto *. tin 9 "»bw; Denonrlnated In dollars urileS 8 0 ** f ' 
‘ akown la minimum- 

- 5S^^v*% bac S rB ™ •ffwffwi. Spread “Margin 
efa^manth .offered rete /t three-month; 5 atfinre 

C.epn«-nie current eoiipw 1 - 
.C.yW— The .current-yield. _ . - 

snlee* otMJ 

,eni» inqisUH., £tig; d 


— ■- -^“Change Cn ijtv, Ciw- <*e«*'" 
first data for convuswri into sherfte. Cny, pr*F*" 


Nominal " amount 


- cunanni .*♦ -fc— b ° nd W £!’ 

** eomreraien 1 rete fixed 

ri IWBI ! n<um ®f'ff» cunoot ettecffv a P 1 ^ 

»harea vw the bond twer the ittoet OK0» 
Pfica.o! the shares. . , 


W -> 19eo - Reproduction W 
,ny orm net . permitted without- writS" 
° a ” aiJ PP< | eff by . inter-Bond -serwket (a -ri* 
elAery of dataSTREAM l/HernarionsIX. 





NEWS ANALYSIS-GERMAN TOBACCO INDUSTRY 




to play it cool 


' eft ? ce °W' estimated at between 
i-3 ^concern, has chosen a partica- DM 400m and DM 500m. 

,.-e !t > ndy filfltailt am to divers^ ReaDBma has a 31 per cent 
F-.into- .the tobacco industry share of the German tobacco 
tv. 1 through its purchase this week market and is thus the market 
® dominant stake in leader, ahead of BAT with a 
s ttan • > Reemtsma ' J 1 ® fading German 28 per' cent share and Brink- 


BY ROGER BO YES JN BONN 


r^^i/Cigetatte and drinks group. 


maim, the Rothmans Interna* 


* tisfv* -The move admittedly fits’ In w * ch H- 5 P er hr ikat\ 

■ITtWweU with the Tchibo’s- eareftzl . Before cigarette tax is 


1974 Tchibo (turnover last- 

/* ®f ik year DM l.4bn — S7S6m — net 3bn— stiu a hefty sum. 

, profit DM 70m) bought a share' - 0Dldm £ company net profits 
if. t Beiersdorf aSS. ^ ^ **= tart 

OW* Rtipkinp nlactaWl and t.u i e «- 


, ,^V. sticking plaster) and has done 

^'■L. 1 H7p]l Mlt nf lha inffarfman^ • ” 


■T)S ■ well out of the investment 

re^>‘- The acquisition of • 
i Reemtsma stake, huwei 


- healthy purchase, allowing 
of ■ the’ Tchzbo to lessen its dependency 
however; on fluctuating coffee prices and 


MARKET SHARE 

(Top seven brands) 


first half 



1980 

1979 


% 

% 

HB (BAT) 

18.8 

1M 

Marlboro (Philip) 
Morris 

12.9 

11.0 

Lord Extra 
(Brinlcmann) 

104 

10J 

Stuyvesant 
(Reemtsma ) 

7.1 

7 A 

Emte 23 (Reemtsma) 7.1 

IA 

Camel (Reynolds) 

6JL 

SS 

Reval (Reemtsma) 

5J 

5J 


Morris buying into the German 
group. 


The German manufacturers 
believe, or rather hope, that 


The fact is that of the 10 main the long-term trend will be to 
brands, accounting for SO per milder filter cigarettes in which 
cent of the market, only two they excel. But there is little 
have shown any growth, and concrete evidence for this, and 

this at the expense of the it is not at all clear what the 

market share of the other eight German tobacco industry can 
Both of the successful brands do to stop the American 

have been from the U.S. — advance — the launch and pro- 

Marlboro (Philip Morris) and duction costs of a new strong 
Camel (Reynolds). The table German brand are believed to 
shows why the German tobacco be prohibitive, 
companies are so concerned. Reemtsma may find that it 

“ta* •«* *0 diversify 


year. It is assumed that Camel turnover. But one thing seems 
benefited from most of ihe lost certain: Tchibo and Frau 


uTir. ■- ~ “ -“-‘•““““a wow «**■« uciiriiLk-u uuiu uiuai 01 me JOST rpriajn: Tchibo anii Prtn 

iiti a ^.'^onld present problems. Under flowing Herr Jan Phillip earlier this year there was con- sales. BAT is also finding that Here do not want to see anv 

■uaJk 1he terms Of tbft P“«*ase Reemtsma, the 29-year-old son sideraWe market speculation its HB brand has incre.isinzly , a d7cal chan- e in Rccmts rX 

.. Of li.. aereement. T**h»Kn aywf Titan and hoir and <imw Tamtam- i nu * nmund 1 aaica * cuaii-.e in itccnusma s 


Tchibo, have taken over the SB try Into faster growing indus- manufacturer. Philip Morris! reflects 

. - widow^and^thef son^of^Herr ^The problem, however, is that of^Se h G?r^ mTrkcM^the US "h Sndf h^ve^en efi \fd from “wStfn? tha? * 

)S-Ci P u lipp Fu ® rcht ^°5 t: R®em»nWv Reemtsma. more than other first half of 1980. compared with the* fact fhat there is* no leSri Gennansmoker' to see the uS? 

V]{ ^o was the main driving force German tobacco companies, is 11 per cent last year. The requirement S c nl J^ JSdS^wfy from rhe Jrn^ 

_ behind the groups expabmoa under sharp pressure from the Tchibo purchase seems to have carry a government health US bnnTiS ro t!« 

Eflyfl ** C03t ot ** acquisition IS UA manufacturers. Indeed, scotched any prospect of Philip SngonaJveTsemenrs Reemtsmlfold. l ° ** 


towards Reemtsma family and they too 


e strong 
to the 


ISS ^ 

11 

n or* t j, 

■'ji . » 
a * 

Ti. 

*° tflitn*! 4 ’ 


Ennia confident after Advertising 
sharp earnings rise fS e “ !ts 


BY OiARUS BATOBSLOR IN AMSTERDAM 


By Our Amsterdam Correspondent 


' :t % PROFITS AND TURNOVER of Non-life profits more than A DECLINE in advertising 


;> *l«i».'to continue to improve ia the fell, however, to FI 1.4m from in the first half of 1980. Sub- 

“ wivitiig-' present half. The company will FI 3.3m os receipts of FI 125m. scriptlon income for its news- 
's; a. - raise the interim dividend pay- • A sharp rise in duly on Dutch papers and magazines in- 

* ment to FI 4 per FI 20 nominal spirits led to a 30 per cent fall creased, but not sufficiently to 

-v!- , ^ share from FI 3.50 last time. in domestic volume sales by the compensate for the fall in 

v;--,ne After-tax profit rose 28 per Datch distilling and drinks I advertising revenues. 

- '-"cent to FI 37.4m ($19m) in the F?“P‘ e L “«“ B ° Is - In , “ e | The Company's net profit 

f ".first half, largely owing to an 1980, °P erati “? I fell 23 per cent to FI 20m 

; . u ' J -' - Improvement in non-life busi- per cent to FIs 24.6m | ($lOm). Earnings per share 

prct " ness and after payment of an < si3m j wPuJe after-tax profit were down from FI 19.59 to 

unchanged FI 5m into the !!?® I P er mL ® en t lower at j n 14.OI on sales which were 

— -■** catastrouhe reserve.” Gross The compapy suf- | 12 per cent higher at FI 636m 


Beer price increase 
lifts Kirin Brewery 

BY YOKO SHJBATA IN TOKYO 

\ KHUN BREWERY, Japan’s top ted for 90.5 per cent of total 
brewer, with a market share sales. 

exceeding 60 per cent, has „£? st rises amounting to 

reported record earnings for its Ji^ n f We h r ® hKhe? 1 Jh 

c—* . . r , . , . effect of the higher prices, and 

first-half ended July 31, helped rationalisation also contributed 

by Increased beer prices since to the company’s profitability. 
April. For the current half-year, end- 

Kirin’s interim operating January 31 beer sales in 
profits reached Y24.31bn v £ lui ? e a , re t0 re ? c ^ 

($101m), to show a gain of 12.3 level °* s®™®. P? ri0 . d 

per cent on the first-half of !** A year * on ^ basis 

197M0. Net profits rose 9.7 August, for instance, were 

per cent to Y10 12bn, and sales 20 per - cent dow ? °° * e - v ? ar - 


catastrophe reserve.” Gross The compapy suf- | 12 per cent higher at FI 636m 

receipts Increased by 14 per ® bi the Netherlands j ($330m). Costs, including per- 

■ cent to FI 1.33bn ($690m) while e ? >ec ^ s that an improve- j sonnel, depredation and In- 
-costs- were only 9 per cent se ? nd h ?K, * ,n &****&> rose by IS per cent 

I higher. Profit per share rose to „i 0 , a good result for m connection with its recent 


4-5 per cent of Y467,74bn 

I ($2.1bn>. Per share profits were J ast rasing tun enect in 
Y15.71, against Y14.37. J he current half year, however. 

_ is expected to offset the volume 

, Beer sales rose slightly in drop and cost increases, 
j quantity, by 1.4 per cent, being For the full fiscal year, to 
| held back by the cold weather January 31, operating profits 
i in July. For the same reason, are expected to be a record 
sales of soft drinks plunged 20.1 Y3S.7bn, up 22.6 per cent, net 
per cent. Beer sales increased profits Yl7.3bn, up 5.1 per cent 
i in value, however, by 7 per and sales Y850bn, up 2.3 per 
cent to Y423.6Ibn, and accoun- cent 

Further profit surge for 
Mitsubishi Chemical 

BY OUR TOKYO CORRESPONDENT 
MITSUBISHI CHEMICAL of carbon products increased by 
INDUSTRIES, Japan's largest 35.6 per cent, to account for 27.1 
chemical company, has reported per cent of the total turnover. , 
another sharp rise in earnings Sales in the petrochemical 
for the half-year to July 31, on sector rose 34.4 per cent, to > 
the back of booming sales of account for 48.1 per cent of total 


The increase in beer prices 
last April, taking full effect in 


FI 1L84 from FI 1L58 in the . ., 

1979 first half despite the 25 per • 8 s £ cond 

-cent increase in the number of shipping group, suffered 

shares on issue. - . a loss of over FIs 10m ( So.l7m ) 

snares on issue. in the first half of 1980, com- 


te rests, rose by IS per cent 
in connection with its recent 
acquisitions. 

Elsevier-NDU expects the 
second half to produce a bet- 
ter *-esirJt than the first six 
months but profit in the year 


a f5 p * Ted ^ a small profit in the \ as a whole Mil stiU be lower 
:i._ : expected to increase at an same 1979 period. It did not than the FI 5L5m of 2979. 

v: ® v f? MSter 'Tate m the second report detailed first-half results. Foreign book sales were 

* a'-i -n*?* The group added ""that it disappointing though sdenti- 

? h f x **' wl11 d0W expected the full 1980 year to fie and specialised publiea- 

’ . bow a loss, despite a second- tions and the company’s re- 

-v.t!5s‘- . t P rofit °° "*8 insurance half improvement owing to a» cent U.S. acquisition, Congres- 

■* 1 : business rose 19 pra- cent, to significant rise in interest pay- i sional Information Services, 
" "J-'i JJ S 2 - 8 ® on. receipts which were meats. In 1979 KNSM made a'! performed according to plan. 
;* Per cent higher at FI 743m. Fls3^m net profit- • The diop in theDutch ad- 

k'i-4 • — — — — — — — ' — - ! vertising market affected the 

r ' ^ ? ' • newspaper and magazines 

I II Jacobs sees downturn j graphics division. 

Ill after record year Credit Lyonnais 

by our BNANcwt sTAff considers Egypt 

=■:. JACOBS, the Swiss coffee con- would be below the record level » r 

^ cem, boosted consoUdated net of 1979. OanMllg link 

-rC b. : Profits by 55.4 per cent in 1979 The company sees the 1980s „ .. . _ . 

r.- ' but expects earnings for the -overaH becoming more difficult 

r current year to turn lower. for the coffee industry with CREDIT LYONNAIS, the 

For 1979 net profits came out escalating energy prices and “ c J n " 

";V- r! at SwFr 575m (835.5m) com- growing labour costs combining sidenng becoming a ma]or 
•U j: .-pared with SwEr 37^m pre- with tougher competition to snareholder in a new bank 
;lviously on sales up from induce a fall in profitability. being established lu Pans to 

p. . ;.SwFr 2.08bn to SwFr 2.3bn. The Jacobs intends continuing its act m a financial window 

I'rcompany said that a 16.7 per expansion into new markets f* Bn J op tL 

voent rise in volume and a 4 per through acquisition and is to in- . The ., an 5’ t0 , hnow ? 1 

y. - r ’ ' cent gain after currency trails- crease investment from the *“ e . Egypt™ international 
lation were partially offset by an SwIY 17.3m spent in 1979. B®**- will have a capital of 

-' 8.3 per cent drop in prices. The company does not have SlOOm, 60 per cent subscribed 

’ ;i‘:'-For the first ha& of the any operations in the U.S., by the Central Bank of ■ Egypt 

: : ^'-current .year coffee sales were which is the world's largest aD “ „ . country’s four 
.higher, but because demand was market despite falling demand, nationalised banks. Barn of 
J; j’-not continuing to grow at the Jacobs operates mostly in Alexandria Banquc du Caue, 
. - B' -same pace as in 1979 and falling Europe where the company Banque liisr and National 
prices were putting pressure on expects to see a steady growth of Egypt* European 

* :- u B- margins the year's results in coffee consumption. banks would take up the 

>. w--.; ■ 1 remainder. Credit Lyonnais 

; -tVyjJ : : — : is believed to have offered to 

.y. j-. VONTOBO- EUROBOND INDICES take up the full 40 per cent 

- >■ - 14576=100% and sell off shares as other 

• i:-- '« price index 9.9.SO 2. 9. so average yield 9.9.80 2.9^ banks make offers for them. 

-J ;>■ : ■" ' OKI Bonds 96.1 1 96.36 DM- Bonds 8.392 f rp jj, l.vniYnaiQ Rnifl f n 

T I - HR Bonds & Notes 93.92 9338 HR Bonds & Notes 9.861 9.858 m 

- . U.S. S Srrt. Bonds B7-98 87.06 U.S. S Swt. Bonds 11866 11.861 Pans that the project W8S 

■. Jj . Can. Do Her Bonds. •. 90.15 90.18 Can. Dollar Bonds 12.085 12.054 “ One of a number of ideas 

. ■ _ — " we are exploring.** 


carbon and petrochemical pro- sales. 

ducts, helped by strong demand rho nf 

ductlon^nd ft S&G 

p ^ vsS rs? '“” t i bu,ed 0,6 


in the first half of 1979-80, to 
Y16.34bn (374.3m). Net profits 


earnings upsurge. 

For the current half-year end- 


were up 173.4 per cent to ing January, the company faces 
Y7,8bn. Sales rose 42.2 per a fail in demand for petro- 
cent to Y420.67bn ($1.9bn). chemical products, partly in 
Profits per share were Y7.82, reaction to the buying in. the 


compared with Y3.2. 


ahead of 


The strength in sales was increases. The profitability of 
attributed to demand for coke coke exports is expected to 
from U.S. steelmakers, begin- decline as a result of the yen’s 
ning to switch to the use of appreciation in the foreign 
coke, instead of heavy oil. Sales exchange market 

BMI shows sharp rise 
and plans rights issue 

BY JAMES FORTH IN SYDNEY 

BMI, the Australian building shareholders to benefit from the 
products and mining group, expected growth of the capital 
plans cash and options issues to value of shareholdings." BMI 
shareholders after a 48 per cent will make an issue of -share 
increase in profit for the year options on a one-for-five basis, ' 
to June. Earnings jumped from at one cent an option. The | 
A$12.65m to a record A$18.7m options are exercisable after ! 


(U.S.$21.9m). 

The dividend, paid on capital 


five years at AS1.80 a share. • 

It is intended that a further 


.. 

^ ; :S' 



! increased during the year by a 2m options will be issued to 
l one-for-four rights issue, bas four senior BMI executives 
been lifted from 8 cents to 10 under an agreement that they 
cents a share. The higher rate will stay with the company for 
is still almost three times the next five years. The options 
covered by earnings per share, deal is similar to- that recently 
which rose from 17J35 cents to introduced by the international 



24.75 cents. 


transport group, Thomas Nation- 


Tbe Board has decided on an- wide Transport 
other rights issue, this time on Investment income rose 19 
a one-for-five basis .to raise per cent from A$6.9m to 




A$8J2m, largely as a result of 


A price of 50 cents bas been a higher dividend from BMPs 
fixed for the issue of the shares. 50 per cent owned Kajuara Min- 
a substantial discount on yester- ing tin operation in Indonesia, 
day’s closing market price in BMI is looking increasingly 


Sydney of ASZ.85. 


to the mining area for its expan- 


Earls Court. VVhere you'll have space to swing a cofTiponent round • . and sort 
■ customers out from the crowd. At_Compdne.nts,31,. June. 9 to, .1.2, iTheJong- ; ;- 
running London components show,. - now.wfthJhe 
.venue, and the dates, you'x / e asked for, 'It's rhm 
big all-on-onc-fbor show, with prime site 
modules and keen-value. package deals to 
give everyone good sales opportunities. 

Before you sign another form . . . check 
on Components 81 for value, Circle our. 
number for a brochure,- or contact ' - - 

Industrial and Trade Fairs Ltd, 

Rsd'cliffe House. Blenheim Court, 

Solihull, West Midlands-85 1 23G. 

Tel: 021-705 6707 

ii 


m 



ManagingDirector 

for a company mamrfactgring capital plant for the construction 
industry. The produce range is well established, in world markets 
and the business is hacked, at corporate level, by a powerful British 
giant in the forefront ofindnstry. 

• at THiHL^ofastatmg management teaiii, the role is to tnaster- 
mind product development; penetrate new markets and develop 
the enterprise profitably. The way is open to fartiier advancement 
within the group. 

• A PROFESSIONALLY QUAI3HED MECHANICAL ENONEER, is regilired, 

experienced in the manufacture, assembly and marketing of capital 
equipment. Evidence of success mmanagingasubstaJitial company 
in this contest, is essential. 

• preferred age 40-50. Terms ale for discussion and will he de- 
signed to attract those currently earning £20,000 or more. 

"Write in. complete confidence 
to KJLG. Slater as adviser to the company. 

TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS 

.10 WATT, AM STREET •- LONDON WXN 6DJ 
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COMPANY NOTICES 


© 


RAND MINES LIMITED 

iinca'PWiictf In the Republic at South Africa) 
A Member at tbo Bartow Rand Groap 


NOTICE IS HEREBY GIVEN that the Annual General Meet! nos of the 
under mnnttoneo companies will be heW in the Conference Room. Ittb Floor. 
S3 Fox Street. Johannesburg on Che dates and at the times shown: 

Closure dates 

Of Ren ta on 

Tune of of Members 

Name of Comeanr Date ot Meeting Meet I no (Inclusive} 


< bstn of which are 
incorporated in the 
RcpudIic o' South Alrica) 
BIwoorulBlcht Gold 
Mining Company Limited 
Harmony Gold Mining 
Company Limited 


24th October. -19B0 
24m Octoeer. 19BD 


IBth to 24th 
October) 980 
IBth to 24th 
October 1980 


Registered OMtsi 

istfi Floor, 63 Fox Street. 

Johannesburg 2001 

(P.O. Box 62370. Marshalltown -21 071 


By Order ot the Boards. 
V. M. MURTON, 
Administrative Manager and Secretary. 


12th September. 1980 



Clydesdale Bank Limited. SO St. 


HARMONY GOLD MINING 
COMPANY LIMITED 

(Incorporated in the Republic Ot South 
Africa I 

A Member ol Uie Barlow Rand Group 
DIVIDEND DECLARATION 


NOTICE 15 HEREBY GIVEN that 
‘ rldcnd No. 48 ol 200 cents per 
share has been declared in South 
African currency, as an interim dividend 
in respect ot tnc year ending 30 in 
June. 19B1. payable to members regis- 
tered in the books ot the company at 
the close ol business on 26tn Septem- 
ber. 19B0. The register ol members 
Will be closed (ram 27th September to 
Sth October, i960. Inclusive, and divi- 
dend warrants will be pasted on Or 
about 6th November. I960. 

The rate ot exchange at which the 
dividend w III be converted into United 
Kingdom currency for payment by the 
United Kingdom Registrars and Trans- 
fer Agents will be the telegraphic 
transfer rate of exchange between 
Johannesburg and London rating on 
the first business day after 27th Sep- 
tember,- I960 on which foreign currency 
dealings arc transacted. 

Where applicable' South African non- 
resident shareholders' tax ot T5»i will 
be deducted from the dividend. 

- The hill conditions of payment of this 
dividend may be Inspected at or 'ob- 
tained from the o Bices of the company 
in Johannesburg or In the United 
Kingdom. 

By Order of the Board, 
RAND MINES LIMITED. 

Secretaries, 
per A. H. KNOESEN. 

Registered Office: 

15th Floor. 65 Fox Street. 

Johannesburg. 20D1'. 

(PO Box 62370. Marshalltown. 2107). 
Office In tbc United Kingdom: 

Charter Consolidated Limited. 

40 Hoi barn Viaduct. 

London. EC1P 1AJ. 

United Kingdom Registrars and 
Transit* - Agents: 

Charter Consolidated Limited, 

TO Box 102. Charter House. 

Park Street. Ashford, 

Kent, TN24 8EQ. 

11th September, 1980 


BARLOW RAND LIMITED 
PREFERENCE DIVIDEND NO, B9 

NOTICE IS HEREBY GIVEN that ■ 
preference dividend at the rate of 6% per 
annum (or the half vear ending 3 Septem- 
ber. I960 (amounting to six cents per 
preference sharei has boon declared pay- 
able to all preference shareholders r«-gls~ 
tered at dto Close ol business on 3 October, 

1980. 

The transfer books and register of pre- 
ference shareholders will be closed from 
4 to 9 October. 1980, both dates In- 
clusive; 

Dividend warrants will be Posted to 
shareholders on or about 31 October. 1960, 

In terms of the South African Income 
Tax Act. 1962. as amended, a non-resi- 
dent shareholder's tax has been imposed on I 
dividends payable to: 

U> Persons, other then companies, not 

ordinarily resident nor carrying on NORT H-J?l5fS?S5 
business In the Republic: WMPANjf^UMnjD 

w S2£i2j2 mrt S® 0 * 11 - African <h Commmiweatth l % 'Bahamas?* 

companies. 

, The company will accordingly deduct NOTICE IS HEREBY GIVEN that the 

^ d i2S^«s»Hr “£££ rtZvwEKS cS5w£ 

*^?L flr ?5 trc 2 ce **i«ch is being wound up subiect to the 
shareholders register »» fjolje the i Re- supervision Q i the Supreme Court el the 
public, at the rnto of 14,0706 per cent. CommonwtjWi of the Bahamas, are rc~ 

By Order ol the Board, aulred. on or before the 31st day ol 
W. C. WARRINER. October. 1960 to send in their lull 
Group Secretary. Christian and surnames , their addresses 
Registered Office: and descriptions, full particulars ol their 

Barlow Parte. debts or claims, and the names and 

Katherine Street. addresses of their attorneys Cif any), to 

Sand ton *he urdorsioned: — 

2196 SYDNEY MORRIS. FCA. 

South Africa. a, 1J Lvb rand. 

S53L/3S3& • • cKSSsSIS: 

ss- saswsr N - 596 - 

TnuTSfcr g^SSri^''®* fhe UbuWatP^o 1 the said Company, and 

pand limits !* “ required In wrrtnm from the said 

Liquidator, are. Personally tr by their 
an loft™ M attorneys, to come In and Drove weir 

SrMDdnXSn™" debts or claims at such time and place 

“mi ™ a* shail he snecWed In such nstice or In 

Ennit, AM,, demun thereof they will be excluded from 

n£2?i the bench! ot any distribution made belore 

pngL^Ttp" *uch debts are proved. 

r7 .T^.ni.in 18, Dated this Istdjy of September. 1980. 

Braamfuntrin SYDNEY MORRIS. 

d.L.kii, cn.rth Asm 0*oaT Llauidator. 


Registered Office: 

Barlow Park. 

Katherine Street, 

Sand ton 

2196 

South Africa. 

Postal Address: . 

PO Box 782246. 

Sandton 

2146 

Republic Of South Africa. 
Transfer Secretaries: 

Rand Registrars Limited, 

2nd Floor, Devonshire House. 
49 Jorluen Street. 
Braamtanteln 
2001 

South Africa. 

Postal Address: 

PO Bo* 31710, 

EraarirfDirtejn 

2017 

Republic of South Africa. 

12 September, 1980. 




The directors said the issue sion prospects and has a 50 per 
was being made to provide cent interest in a copper-gold- 
funds for expenditure on mining silver deposit at Cadia. in New 
projects and to boost liquidity South Wales, and a 51 per cent 
during the coming period of stake in a coal prospect near 
expected high interest rates. Stroud, NSW. which would cost 
As an “added opportunity for about AS 100m to develop. 

Higher costs hit Haeco 

BY OUR HONG KONG CORRESPONDENT 
HONG KONG AIRCRAFT which increased the number of 
Engineering (Haeco), the air- shares outstanding almost eight- 
craft servicing subsidiary of the fo j d 7 

Swire Pacific group, suffered a Ta i,_ + . 

23 per cent fall in interim 

profits, wift higher operate Sv™ffox fiiS ha/™ 

in?cve°nT J “ C ° mmaSS «5£r «* V fi'rst 

Th l uttV-tas profits for the USS 

six months to June 30 came to hlgher l 

HK$17.3m (US$3.5m), or 28 mge and mter ® sl c osts - ! 

cents per share, compared with But he said that business | 

HK$22.6m,‘ or 36.6 cents a share, would pick up in the second f 
for the same period the pre- half and this, along with the ■ 


GRANGES 

(Tbc G ratines bars Comoany) 

6f*?i UJ. S LOA N 1987 

S. G. WARBURG B. CO. LTD., 
announce tbit tnc redemption InsBV 
ment of Bonds dire 16ih October, 
1559. lor a nominal value of 
U_S.S 900 .DDi; has been met bY pur- 
chases in the marteL . 

j.Si6.3oO.OOO nominal amount of 
Bonds will remain outsund Ing . after 

16th October. 1980. 

30 Gresham Street. 

London. EC2P 2£B- 

12th September. 1980. 


REPUBLIC OF ICELAND 

6'25i 13731 1988 UA 1 2.000,000.- 

NOTICE IS HEREBY GIVEN to 
Bondholders of the above loan that 
the amount redeemable on October 24. 
ipso. J.e. UA 300, Dio was bought 
in the market. 

Amount outstanding; 

' UA 9.900.000.- 

THE FISCAL AGENT 
KREDIETBANK 
S.A, afrainbourfleolse 

Lireembourg. 

September 12. 1DSO, 


Us<100 MILLION' 

BOND LOAN 1979/1987 

Report of the Trustee over the financial 
year 1979 is available *or bondholders 
with Midland Bank Ltd.. 60 Grace- 
church Street. London EC3P 3BN. and 
wfcft «m> offlees of Hie Trustee: Nfeuwe 
Zltds Voorburuwal 326-328, 1012 KW 
Amsterdam. The Necbertands. 

The Trustee: 
NEMRLANOSCHE TSUST- 
MAATSCHAPPIJ B.V. 

Amsterdam. 

9tn September 1980. • 


THE “ SHELL " TRANSPORT 
AND TWA Dl M G COMP ANY. LIMITED 

NOTICE IS HEREBY GIVEN that a balance 
of the Register will be struck on Thursday. 
9th October. 19B0. for the preparation ot 
warrants lor an Interim dividend for the 
year I960, .of B.6o per 25o Ordinary 
Share, parfbie on 13th November. 1930. 

. For transferees to receive this dividend, 
their tranters must be lodged with tho 
Comoan* s Registrar. Lloyds Bank Limited. 
Registrar's Department, Goring- by-Sea. 
Wcrtblng. Weit Sussex. BN12 BOA. not 
later than 3.00 p.m. an 9t/i October, imo. 

SHARE WARRANTS TO BEARER 
The coupon ro be presented for the above 
dividend is No. 163. wnfch must be left 
at Lloyds Bonk Limited. 39 Threaaneedlc 
Street. London Ec29 SAU. at less: five 
etear daw far examination, or may be 
surrendered through MM. Luaard Freres. 
Paris. 

By Order of the Boare. 
e—„ , _ e. J. OKELL. Secretary. 
Shell Centre. 

London SE1 7NA. 

11th 5eolember. 1980. 


PUBLIC NOTICES 


HERTFORDSHIRE CORPORATION BILLS 
£3 ooo. aeo Bills issued 3rd Smtember 
19B0 at IS to mature 3rd Decem- 

ber 1980. ApDliutlans El5.0D0.DD0. 
Ou^Landlrg £12.500,000. 



OXFORDSHIRE COUNTY COUNCIL 
£1B<: million Bills issued lOUi September 
I960 due lOth December 19S0. £21- 

mil'.lon at T £SU million m 

14d9fE4“ 0 . ES'j million at 
AppIJcatJuns totalled £31 million. Bills 
autstaiuMng £t&>: million. 


CLASSIFIED ADVERTISEMENT RATES 


TRAVEL 



vious year. 


lower level of borrowings made 


The interim dividend was set possible by the proceeds of the 
at 15 cents a share compared rights issue, should enable the 
with an adjusted 14M cents a company to top last year's full 
share taking into account a earnings of HK$3S.7tn, and 
stock split, a bonus issue and a allow it to pay a final dividend 
rights issue earlier this year, double the interim one. 


, CITY FLIGHTS 

I Leading specialists in flights 
I to Switzerland from Gatwick. 
I o weekly flights lo Geneva 

I 4 weekly flights in Zorich 

i- Low season from £69 
1 High season from £79 

I PLUS Departures to Basie & Seme 


Sifeea 01 - 351 2191 ! 

7HMG) FutumR<udSH103EL § 
mm mm at ■■PMiiwi aatig 7 



per 

single 

column 


line 

cm. 


£ 

£ 

Commercial and Industrial Property, 
Businesses for Sale/Wanted 

7.00 

19.50 

Residential Property 

5.00 

15.00 

Appointments 

7.00 

J.9.50 

Business and Investment Opportunities 

8.00 

25.00 

Personal 

5.00 

15.00 

Motor Cars .... 

5.00 

15.00 

Hotels and Travel 

5.00- 

15.00 

Contracts and Tenders 

7.00 

19.50 

Book Publishers 

~ 

net 9.00 


Premium positions available 
(Minimum size 30 column ems) 

£2.50 per single column cm extra 
For further details write to: 

Classified Advertisement Manager 
Financial Times, 10, Cannon Street, EC4P 4BY 
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WORLD VALUE OF THE DOLLAR 

Bank of America NT & SA, Economics Department, London 


Tho tible bslow q!v«s rat** of mrchnnga tor tha U.S. dollar against various 
currencies a? of '.-Ved.nesday. September 10, I960. The Exchange rales 'isied 
ire middle rates oc-.wcon boyiao and selling rates as quoted between 
lunlrs, unless otherwise indirated. All currencies ate quoted in lores r. 
currency units per one U.S. dollar except in certain specified areas. All rates 


Quoted are indicative. They erg not based on, and are not intended to be 
used as a bests lor. oaricular transactions. 

Bant of America NT and SA does not undertake to treda in all listed 
foreign currencies, er.d neither Bank ol America NT and SA nor the Financial 
Times assume responsibility lor errors. 







VALUE OF 


1 

• VALUE OF 

COUNTRY 

CURRENCY 

DOLLAR 

COUNTRY 

CURRENCY 

DOLLAR 

COUNTRY 

1 CURRENCY 

DOLLAR 


Afghanistan Afghani 'O' 

W&ania Lefc 

Algeria Dinar 

Andorra.. . . ; french Frane 

1 Spanish Peseta 

Angola. Kwanza 

Antigua E. Caribbean s 

Argentina. Argentine Pose 

Australia Australian 3 

* us *ria Schilling 

A* f w> - Portug. Escudo 

Bahamas Bahamian s 


Bahrain.."; . 
Balearic Isles... 
Bangladesh.. 
Barbados .. . 
Belgium 

Belize.. 

Bemn 

Bermuda 

Bhutan 

Bolivia. .. 

Botswana.. 

Brazil _ 

Brit. Virgin Isles. 

Brunei 

Bulgaria. 

Burma. 

Burundi 


Dinar 
Spanish Peseta 
Taka 

Barbados S 
B. Franc 'C> 

B. Franc 'Fi 
Belize > 

C. F.A. Franc 
5da « 

Indian Rupee 
Bcli'.isn Peso 
Pula 

. Cruzeiro 
U.S. 5 
Brunei S 
Lev 
. Kyat 

Burundi Franc 


CamerounRcpub'c C.F.A. Franc 

Canada — .. Canadian S 

Canary Islands.. . Spanish Peseta 
Cape Verde l&lo. .. Cape V. Escudo 
Cayman Islands... Cay. It. s 


Cant. Af. Rep.. 
Chad ... 

Chile.. 

China 

Colombia.. 


C.F.A. Franc 
. C.F.A. Franc 
Chilean Peso iO' 
. Renminbi Yuan 
Col. Peso iO' 


Comoros Islands... C.F.A. Franc 
GongoiBrazavillei. G.F.A. Franc 

Cotta Rica Colon 

£ uba Cuban Peso 

SfPrus Cyprus Pound 

Czechoslovakia..... Koruna <Oi 
Dem. Rqp.S'oTame 

* Prfnci pe S. Tome Dobra 

Denmark Danish Krono 

Djibouti Rp. of .. .. Djibouti Franc 

Dominica E. Caribbean S 

Dominican Rcpub. Domin'cn Peso 

Ecuador Sucre 

fsypt Pound i3i 

El Salvador Colon 

Equatorial Guinea Ekuele 
Ethiopia Birr tOi 

Faroe Islands Danish Krone 

Falkland ftlamfc... Falkland Is. £■ 

Fiji Isiands Fiji * 

Finland Markka 

franco French Franc 

French Cty in Af .. C.F.A. Franc 

French Guiana Local Franc 

French Pacific is.. C.F.P. Franc 

Gabon C.F.A. Franc 

Gambia. Dalasi 

Germany (East. Ostmark iO. 

Germany (West'.... Deutschemark 

Ghana Cedi 

Gibraltar Pound* 

Gilbert is Kiribati 

Greece- Drachma 


44.00 
4.2083 
3.8320 
4.139S 
73.029 

27.627 
2. 7029 
1916.00 
0.8546 
12.5935 

49.315 

1.00 

0.3778 

73.025 

14.7422 

2.01 

28.527 

28.315 

2.00 

206.99 

1.00 

7.72 

25.00 
0.7777 

55.75 
1.00 
2.114 
0.879 
6.7271 

90.00 
206.99 

1.1619 

73.025 

36.51 

0.833 

206.99 

206.99 

39.00 
1.4907 
47.70 

206 99 
206.99 
8.57 
0.707 
0.3313 
5.SQ 

34.2351 

5.50 

374.565 

2.7025 

1.00 

2S.10 
0.69 
2. SO 
73.025 
2.0855 
5.50 
2.40 
0.3029 
5.635 
4.1598 
206.99 
4.1398 
75.3553 
206.99 
1.6667 
1.7203 
1.7605 

2.75 
2.40 
0.8546 

42.475 


Greenland Danish Krone 

Grenada E. Caribbean ! 

Guadeloupe Local Franc 

Guam U.S. £ 

‘ Guatemala Quetzal 

Guinea Bissau Peso 

i Guinea Republic Syli 

I Guyana Guyanese S 

Haiti Gourde 

Honduras Rcpub... Lompira 

Hong Kong H.K. * 

Hungary Forint >0> 


1 Iceland 

| India 

! Indonesia 

■ Iran 

| Iraq.. . . ... 

; Irish Republic. . 

; Israel 

Italy 

; Ivory Coast 

• Jamaica 

1 Japan 

Jordan 

■ Kampuchea.—... 

• Kenya. 

! Korea 'Nth i 

• Korea rSth. 

! Kuwait 

■ Lao P'pls D. Rep 

Lebanon 

: Lesotho- 

i Liberia 

Libya 

I Liechtenstein 

i Luxembourg 

i Macao 

i Madagascar D. R-. 
I Madeira 

■ Malawi 

■ Malaysia. 

; Maidive Islands... . 

Mall Republic 

I Malta 

| Martinique 

; Mauritania 

. Mauritius 

j Mexico 

j Miquelon 

i Monaco 

• Mongolia 
Montserrat .. . 

Morocco 

Mozambique . . 

; Namibia. 

1 Nauru Is 

■ Nepal 

i Netherlands . . . 

\ Netherland Antilles 

■ New Zealand 

! Nicaragua 

j Niger Republic. ... 

■ Nigeria 

Norway 


I. Krona 
Ind. Rupee 
Rupiah 
Rial 

Iraq Dinar 
. Irish Punt* 

Israeli Pound <4i 
. Lira 

G.F.A. Frano 

. Jamaican Dollar 
. Yen 

. Jordan Dinar 
Riel 

. Konya Shilling 
. Won 
• Won 

Kuwait Dinar 

Kip of Lib. 
Lebanese Pound 
Loti 

Liberian S 
Libyan Dinar 
Swiss Franc 
Lux Franc 

Pataca 

MG Franc 

Port u g ueao Esc udo 

Kwacha 

Ringgit : 

Mai Rupee 
Mali Franc 
Maltese Pound 
Local Franc 
Ouguiya 
M. Rupee 
Mexican Peso 
French Franc 
French Franc 
Tuqrik '0« 

E. Caribbean * 
Dirham 
Moz. Escudo 

Rand 
AusL £ 

Nepalese Rupee 
Dutch Guilder 
Antillian Guild 
NZ S 
Cordoba 
C.r.A. Franc 
Naira <0- 
Norw’g Krone 


i Oman, Sultanate of Rial Omani 

Pakistan PKst. Rupee 

I Panama. Balboa 


5.50 

2.7025 

4.1398 

1.00 

1.00 

35.2894 

18.6763 

2.5696 

5.00 

2.00 

4.9435 

32.6022 

498.50 

7.72 

625.00 

70.00 
0.2955 
2.1175 

56.14 

846.15 

206.49 

1.7835 

216,43 

0.291 

n.a. 

7.3085 

0.94 

604.00 
0.2672 

16.00 
3.428 
0.7539 
1.00 
0.2961 
1.6332 
28.527 

5.306 

206.99 

49.515 

0.7981 

2.117 

3.93 

413.33 

0.3413 

4.1398 

41.398 

7.5658 

22.99 
4.1598 
4. 1 398 
3.5555 
2.7025 
3.8395 

28.2083 

0.7539 

0.8549 

12.00 

1.9352 

1.80 

1.0154 

10.00 

206.99 
0.5443 
4.619 

0.3456 

9.91 

1 .00 


Papua N.G Kina 

Paraguay- Guarani 

Peeples D. Rapub. 

of Yemen 8- Yemen Dinar 

Peru- Sol 

Philippines Ph. Peso 

Pitcairn islands. _. N2 $ 

Poland Zloty «0> 

Portugal Port. Escudo 

Port Timor Timor Escudo 

Puerto Rico..-,.-— U3. S 


Qatar 

Reunion lie da fa 

Romania , 

Rwanda. - 

EL Christopher.. 
SL Helena- ......... 

SL Lucia — . 

St. Pierre. . . — 

St- Vincent 

Samoa American 

San Marino 

Saudi Arable 

Senegal 

Seychelles 

Sierra Leone 

Singapore 

Solomon Islands . 
Somali Republic . 

South Africa 

Spain 

Spanish Ports in 

North Africa 

Sri Lanka 

Sudan Republic... 
Sudan Republic... 

Surinam — 

Swaziland 

Sweden — .... 

Switzerland.. 

Syria 

Taiwan 

Tanzania 

Thailand 

Togo Republic 

Tonga Islands 

Trinidad & Tob . . 

Tunisia . 

Turkey 

Turks & Caicos .... 

Tuvalu - 

Uganda - . 

United Arab Emir. 
United Kingdom- 

Upper Volta 

Uruguay 

U.S.S.R. 


.. Qatar Ryal 
. French Frane 
. Leu 

Rwanda Frane 

E. Caribbean S 
. Pound 
E. Caribbean S 
. Fr Franc 
. E. Caribbean s 
. U.S. S 
. Italian Lira 
. Saudi Riyal 
C.F.A. Franc 
. S. Rupee 
. Leone 
. Singapore • 

. SJ. 8 

. Som. Shilling 
. Rand 
. Peseta. 

. Sp. Peseta 
. S. L. Rupee 
. Pound |2i 
. Pound 11' 

. S. Guilder 
. Lilangeni 
. S. Krona 
. Swiss Franc 
. Syria Pound 

. New Taiwan (O' 
. Tan Shilling 
. Baht 

C.F.A. Franc 
. Pa'anga 
. Trim ft Tob. S 
. Tunisian Dlnor 
Lira 
. U.S. S 
. Australian t 

Ug. Shilling 
. UAE Dirham 
. £ Sterling* 
C.FJL Franc 
. Urug. Peso 
Rouble 


Vanuatu Aust. £ 

Vanauta* FNH i5i 

Vatican - Italian Lira 

Venezuela Bolivar 

Vietnam N Dong iOi 

Virgin Islands U.S. U.S. S 

Western Samoa..... Samoan Tala 

Yemen - Rial 

Yugoslavia New Y. Dinar 

Zaire Republic Zaire Zaire 

Zambia. Kwacha 

Zimbabwe.. Zim S 


0.6558 
137.30 

0.3415 

295.04 

7.5745 

1.0134 

31.00 
49.519 
na 

1.00 

3.678 

4.J598 

4.47 

92.84 

2.7025 

2.40 

2.7025 

4.1398 

2.7025 

1.00 

846.15 

3.3198 

206.99 

5.5542 

0.8333 

2.114 

0.8646 

6.0241 

0.7539 

75.025 

73.025 
16.92 

0.50 

0.80 

1.80 

0.7539 

4.149 

1.6332 

3.9262 

36.00 
8.1898 

20.50 

206.99 

0.8546 

2.4063 

0.3985 

80.00 
1.00 
0.8546 

7.2085 

3.688 

2.40 

206.93 

9.34 

0.643 

0.8546 

66.9005 

846.15 

4.2937 

2.18 

1.00 

0.8795 

4.57 

27.55 

1.979 

0.7749 

0.6935 


n.a. Not available. *_U.S. dollars per fictional Currency unit. fO) Official rate. (Cl Commercial rats. (F) Financial rate. 

(1) Sudan— Official rjie for specified exports and imports in Sudan — Official rate for all transactions except specified exports and imports. 
i3t Egypt— A different me applies to certain transactions v/ith non-IMF countries. 

(4) Israali Government arc char-sing their currency to She. els However dealers are currently quoting in pounds. 

(5* New Hao'idas Independence 30/7/80 now named Vanuatu. 



[-growing 
of the three luxury hotel chains. 

And growing spectacularly with the Middle East 
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DAMASCUS-SHERATON - Surrounded 
by magnificent gardens, rhi*. luxury 
hotel combines oriental designs with 
contemporary com (on. Ameni- 
ties include swimming pool 
tennis courts, shopping arcade 
and a choice of elegant dining 
tooths. Each room is beauti- 
fully appointed. 

DUBAI-SHERATON - 
Located directly by “The 
Creek", the hub of Dubai's 
business world, your first 
impression is the 7-storey 
lobby. Perhaps one of Dubai's 
most exclusive hotels, bur a 
little exclusiveness is never 
amiss here. 
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ABU DHABI-SHERATON - A new hotel 
overlooking the azure waters of the Gulf. 

Close to shopping district and a 12-mile ride 
from the airport in the hotels luxury limousine. 
Private beach available as well as hotel pooL 
Cuisine prepared by a prize winning staff. 


erm&ii 




JEDDAH- 
SHERATON - 

Only a tew minutes from the airport, this 
luxurious new 17-storey hotel is within easy 
reach of Jeddah's commercial centre. 

Every Sheraton service and facility: 
satellite-linked phones, poolside barbecue, 
delightful dining in the gourmet restaurant 



NILE CRUISES - The largest luxury hotel fleet 
on the Nile Cruising between Luxor and Aswan, 
one of Sheraton’s four floating hotels transports 
you. in fully air-conditioned eomion. through 
5.000 years oi history whilst you enjoy the 
facilities and service of tomorrow. 

HELJOPOUS-SHERATON - 

Its location makes this elegant new 
hotel ideal tor business traveller and 
tourist alike. A whole host of amenities 
include sumoming-pooL adjacent patio- 
bar. health dub. tennis courts, inter- 
national food specialities. 



MHMNA-SHERATON -The magnificent 
meeting place for business travellers- 
Equipped with the latest audio-visual 
facilities, we offer truly international 
luxury and comforL Finished in Italian 
marble and furnished with French i m p orts, 
architecture, decorand food to delight 
the connoisseur. 


Book -or have your travel agent book- 
through Sheraton's exclusive worldwide 
computerised boo long service: 

■ RESERVATRON HI 

London 6366411 ■ Frankfurt 295306 
Amsterdam 434874 ■ Zurich 3020828 
Paris 079 2800 - Brussels 2194396 i 
Vienna 54 21 32 ' 

Reservation III gives you 
hi slant confirmation in 400 k j£ 

Sheraton Hotels in 40 countries, v, 

Sheraton 

HOTELS* INNS, WORLDWIDE 
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CURRENCIES: MONEY and GOLD 


Sterling firm 


THE POUND SPOT AND FORWARD 


SepL 11 


Day's 

spread 


Ctose 


One month 


p.a. 


Throe 

months 


p.a. 



Sterling remained film in the 
foreign exchange market yester- 
day. and although early trading 
was cautious there was iittle 
surprise that Bank of England 
Minimum Lending Rale was un- 
changed. Earlier in the week the 
pound reacted to speculation that 
MLR was likely to fail, but by 
vesterday morning there was no 
strong anticipation of a cut, and 
sterling opened firm at around 
S2.41. It touched a low of 
SZ. 4070-2.4050, but at noon stood 
at S2.4135-2.4165. and moved up 
only another 10 points on the 
announcement that MLR would 
remain at 16 per cent- The 
pound soon eased back to 
S2.4135-2.4145, and was steady 
throughout the afternoon, 
cl rising at S2.4120-2.4130, a rise 
of 95 points Dn the day. 

Sterling’s trade-weighted 

index, cn Bank of England 
figures, rose to 76.2 from 76.0. 
after opening at 76.2 and rising 

to 76.4 at noon. 

The pound touched a high 
point of DM 4.30 against the 
D-mark, before finishing at 
DM 4.29. compared with 
DM 4.2750 on Wednesday, and a 
peak of FFr 9.99 in terms of the 
French franc, before closing at 
FFr 9.9675. against FFr 9.93 pre- 
viously. 

The dollar's index, as calcu- 
lated by the Bank of England, 
fell to S3.3 from 83.6. 

The U.S. currency showed 
little movement against most 
other major units, easing 
slightly to DM 1.7775 from 
DM 1.7785 against the D-mark 
and to SwFr 1.62S0 from 
SwFr 1.6300 in terms of the 
Swiss franc. The Japanese yen 
was verv firm however, with the 
dollar falling to Y214.30 from 
Y2 16.50. 

D-MARK — One of the weaker 
members of tbe European 
Monetary System of late, but 
showing signs of recovery 
against the dollar following 


doubts about the future trend 
in U.S. interest rates and 
Federal Reserve monetary policy 
ahead of the Presidential 
election— The D-mark was 
generally firm at the Frankfurt 
fixing, and although the Danish 
krone rose slightly and the 
French franc was unchanged, 
other members of the EMS eased 
against the German currency. 
The Bundesbank did not inter- 
vene when the dollar was fixed 
at DM 1.7773 against 
DM 1.7804, while sterling rose 
to DM 4-2950 ftom DM 45750, 
helped by the unchanged Bank 
of England Minimum Len ding 
Rate, and the pound’s position 
as a petrocurrency ahead of 
next week’s OPEC meeting. 

BELGIAN FRANC— Tending 
to weaken against most of Its 
EMS partners and requiring 
central bank support, after an 
earlier period of stabilisation 
enabling the authorities to re- 
duce interest rates— Tbe Belgian 
franc was the second weakest 
member of the EMS yesterday, 
and although losing ground to 
the D-mark and Danish krone 
at the Brussels fixing was 
slightly firmer against the 
strongest member of the system. 
The Dutch guilder, and the 
weakest currency, the Italian 
lira. The dollar fell to 
BFr 28.49 from BFr 28.535. but 
sterling rose to BFr 68.7925 
from BFr 68.5425. 

DUTCH GUILDER— Strongest 
member of the EMS in recent 
weeks, helped by energy supplies 
and competitive Interest rates, 
despite last month's cat in 
Netherlands National Bank dis- 
count rate— The guilder 
improved against the Belgian 
franc and Italian lira at the 
Amsterdam fixing, but declined 
against the oiher members of 
the EMS and sterling. The 
pound rose to FI 4,6790 from 
FI 4.6460. while the dollar eased 
to FI 1.9340 from FL 1.9360. 


U.S. 2.407D-2.417S 2-4120-2.4130 
Canada 2 -8020-2. 81 Z5 2.S030-2.S040 
Nethlnd. 4.64V4.G8S 4.66-4.67 

Belgium 8S.50-S8.95 63.80-58^0 

Denmark 13.22-13.30 l3-Z5VT3-2ff» 

Ireland 1.1320-1.1425 1.1375-1.1385 
W Gsr. 4.27-4.31 4 2SV4Z94 

Portugal 119.10-119.80 113.35-1l9.S5 
Spain 17S.80-176.45 176.06-176. 15 
Idly 2034-3042 2333-ZM 

Norway 11.S9-11.64 11.60-11.61 

France 9.94-9.99 9. 96V 9.971, 

Sweden 3.97^10,02*1 10.00-1001 

Japan BIS-523 51CV5T7S 

Austria 30.27-30.45 30.33-3048 

Swin. 3.51-3.94*1 3^2*2-1334 

Belgian rats is (or convertible iwics 

Six-month forward dollar 3 53-3. 43c pm. 


5.72 2.52-2.42 om 

6 .55 3 63J.5Jpm 
5 14 6 : *-3 : » pm 
£.36 63-53 pm 

-2.94 9V II 1 - d* 
2.11 0.41-0.32 pnt 
7.69 3-7 pm 
0.10 26-83 die 
-3.47 225-3 05di5 
-3.97 35-38 dm 
4.26 8 : (-7 : j pm 
4.51 9V8 : 4 pm 
0.37 1i r 2=, dis 
3.07 4.60-4.15 

4.55 44- 37 pm 

10.68 IOit-9 1 * P™ 


1.20-1. 10e pm 
1.53-1. 48c pm 

24- 1 4= pm 
30 -ZOe pm 

4-4o re dis 
0.Z4-0.16P pm 
3*e-2 : 4>> pm 
20c pm-l8d<a 

25- 77c dis 
SV7’i!u» tin 
4*i-3 T «ore pm 
4*i-3 w: pm 
nora pm-pw 
1-550. 10y pm 
12~-10-gro pm 
4-3c pm 

Financial franc 69 55-59.65. 
■,2-monttt 4.50.4.40c pm. 


4.09 
5.11 
4.32 
3.37 
-3 17 
1.28 
6.99 
-1.82 
- 6.02 
-7.16 
2.30 
2.51 
-075 
0.21 
£.34 
9.92 


THE DOLLAR SPOT AND FORWARD 


Sept. 11 


Day’s 

spread 


Clc 


One month 


p.a. 


Throe 

months 


P n 


UKt 
Ireland t 
Canada 
NcUilnd. 
Belgium 
Denmark 
W. Ger. 
Portugal 

Spain 

Inly 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


5.72 2.52-2 42 pm «.09 
3.40 1.50-1 40 pm 2.74 
0.31 0.32-0.27 pm 7 Of 
0.06 0.47-0.37 pm 0 87 


Z- 4070-2.4175 2.412Q-L4120 1.30 110c pm 
2. 1150-2. 1210 2.1190-2.1210 0.6S-Q.55C pm 
1.1618-1.1629 1.182S-1.1628 0.05-0.01c pm 
1.9310-1.9346 1.3310-1.9320 0.06c pm-0.04 dis 
28.49-2S.54 28.52-28.54 1-3c dks 

5.4820-5.5035 5.4920-5.4335 3'i-4ore db 
1.7730-1.7735 1.7770-1.7780 O.35-0.3lp( pm 
49.45-49.60 49.45-49.55 15-30c da 

73.03-73.12 73.07-73.12 40-60c dis 

844.90-806.00 845.60-845,90 6-7lin dis 

0. 8105-4^180 4.8TI0-4.S120 0.2541.75016 dis 

4.1260-4.1330 4.1286-0.1300 D^0-0.60c dis 

4.1450-4.1485 4.14S0-4.14S5 1.70-1.85ore dis 

214.00-21SJ9 214^5-210-35 0.4C-0.55y dis “t'S 0 SumOaSd-O « 
I2.57i.-12.59*, -12^-12-58*. 0.75-1. 35gro d>» “l*g^ST3£r 10 

1. (030-1.6305 1.6Z75-1.6ZSS 0.72-0. 67c pm 5 12 2 51-2.46pm *.tu 

T UK and Ireland are quoted in U.S. currency. **«*£«■ . 

discounts apply to the U.S. dollar and to the individual currency. 


—0.84 3-6 dis -0.63 

-a 19 3V10 : J dis -7.23 
2.23 1.35*1.30 pm 2-38 
-5.45 40-85 dis -5 05 
— S.21 165-195 dis -3.B5 
-9.22 24-26 dis -11. 82 
_}_ZS 7.05-7. 5«JiS -1 08 
-1.60 O 35-0.50dis -0 41 
-5.13 5.8S-6.00dis -5.71 
-2.66 0.40-0 SSdis -0.89 


CURRENCY MOVEMENTS CURRENCY RATES 


8ept. 11 


Bonk of Morgan 
England Guaranty 
Index Chens**" 


„ 'ank . Special European 

Sep*. 10 rata Drawing Currency 
1 % i Righto Unit 


sterling 76.2 ! -29.9 

U4. dollar. j 83. 3 -L0J2 

Canadian dollar... 80. 7 ; —17.1 

Austrian schilling^ 1 166 J -24.4 

eelglan frano. 115.1. t-13.5 

Danish kroner. 106.7 . —4.6 

Deutsche mark.. 154.7 - 43.7 

Swiss franc— 198.7 - 80.1 

Guilder : 12o.3 +20^ 

French frano 101.2. —5.9 

Ura ■ 52.7 —61.6 

Yen 132. 61 - 30.4 

Based on trade w ei gh t e d changes from 
Washington agreement December. 1971 
(Bank of Bigland Index— 100). 

OTHER CURRENCIES 


Sterling 

U.S. S 

Canadian S_ 
Austria Sch ., 
Belgium F .... 
Danish K 
D'marK...... 

Guilder 

French Fr... 

Lira 

Yen 

Norwgn.Kr.. 
Spanish Pts. 
Swedish Kr. 
Swiss Fr 


16 

10 

10.57 

6i< 

12 

13 

712 

9 

9': 

15 

8.25 

9 

a 

10 

3 


0.550071 
' 1.32017 
1.53377 
16.6355 
. 37.6711 
7.26292 
; 2.3504a 
- 2.55585 
6,46484 
1117.52 
286.279 
6.37956 
96.4239 
5.47210 
2.15346 


10.591340 
1.42182 
1.65187 
. 17.9149 
1 40.5520 
7.83214 
2.52842 
2.74994 
5.88206 
1204.21 
307.610 
6.85103 
103.873 
5.89915 
2.31685 


EMS EUROPEAN CURRENCY UNIT RATES 


Sept 11 


£ 


£ 

Mote Ratos 


Currency 
ECU amounts 
central against ECU 
rates Septambor T J 


% change 

hem change 

central adjusted for Divergence 
rate divergence limit % 


Balgian Franc . . 

39.7897 

40 5B9S 

+ 1.96 

+0.74 

±1^3 

Danish Krona ... 

7.72336 

7.S2548 

+ 1.32 

-0.10 

±1.64 


2.45203 

2.52973 

+ 1.92 

+0.70 

±1.125 


5.847CQ 

5.86211 

+ 0.60 

-0.62 

±1.3557 


2.74362 

2.75135 

+0.22 

-0£4 

=1.512 


0.663201 

0.672128 

+0.S9 

-0.63 

=1.668 

Italian Lira 

1157.79 

1204.41 

+4.03 

+2.83 

±4.08 


Changes are lor ECU. rhereiore positive change denotes a 
weak currency Adjustment calculated by Financial Times- 


Argentina Peso 46 24 46 4 4 
Australia Dollar^.2.0865-2.0605 1 
Brazil Cruzeiro....^ '136.28.137.28 ■ 
Finland Markka. J 8.75-8.76 • 

Greek Drachma- 207. 7 IS- JW. 778 ; 
Bong Kong Dottar; li.92i-U.94i 

Iran Rial — i iu. ; 

Kuwait DlnartKDl! 0.640-0.646 ! 
Luxembourg Froj 68^0-68.90 ! 
Malaysia Dollar. ..3.0875-55)975 i 
New Zealand Dlr_2.4395-2.4445 ' 
Saudi Arab. RlyaLj 7.97-8.03 ■, 

Singapore DeHar. 5. 0&75-5. 1075 < 
Stk. Mricaa Randj 2.81 -651.8175 > 
U.A.E. Dirham . ..[ 8^6-8.98 


1916 1923 Austria^ — ; 

0.8530-0.8535 Belgium 

56.54-56.74 Denmark.. | 

3.6285-3.6295 Franco. 

42.40-42.55 Germany- 

4.9460-4.9480 Italy ! 

r-sl ■ Japan 

0.2668-0.2669 Netherlands- 

28.52^8.54 .Norway —• 

2.1095-8.1115. Portugal 

1.0115-1.0125 Spam.. [ 

3.3195-3^210 Sweden ~l 

2.11258.1145 Switzerland .... h 
0.7520D.7555 United States..^ 
3.686541.6865 Yugoslavia. < 


30.20-30.50 
69.10-69.70 
13.19 13.29 
9.93-10.00 
4.26*2-4.3012 
2030-2120 
519 524 
4.64ij-4.60li 
11.58-11.68 
116-1S41: 
171ii-180Jj 
9.95-10.05 
3.9 U 2 3.94 if 
2.40H-2.42 
70-75 


Bata ghran for Ar gen t ina is free rate. 


EXCHANGE CROSS RATES 


sept, n 


Poundsterling U.S. Dollar Deutschem 'ft Japan ’seVen FrencftFranc /Swiss Frane DutchGuiid* Italian Ufa .Canada PollanBefglae Fraee 


Pound Sterling 
U.S. Dollar 


L 

0.415 


2.413 

!. 


4 .293 
1.778 


517.0 

214.3 


9.9GB 

4.132 


3.930 

1.629 


4.665 

1.934 


2040. ! 2.804 
845.4 I 1.162 


68.85 

18.54 


Deutschemark 
Japanese Yen 1,000 


0.233 

1.934 


0.E62 

4.666 


1. 

8898 


120.6 

1000 . 


2.323 

1988 


0.916 

7.602 


1.087 

0.032 


475.4 I 0.653 
394S. ! 5.483 


16.05 

133.2 


French Franc 10 
Swiss Franc 


1.003 

0.2S4 


2.420 

0.614 


4.304 

1.092 


518.7 

151.6 


10 . 

2.536 


3.943 

2. 


4.680 

1.187 


2046. 

519.0 


2.813 

0.713 


69.07 

37.52 


Dutch Guilder 
Italian Lira, 1,000 


0.214 

0.490 


0.517 

1.183 


0.920 

2.103 


110.8 

Z53.S 


2.137 

4.887 


0.842 

1.927 


1. 

3.287 


437.2 

1000. 


0.601 

1.575 


14.76 

33.76 


Canadian Dollar 
Belgian Frane 100 


0.357 

1.452 


0.861 

3.504 


1.530 

6.251 


184.4 

750.9 


5.555 

14.48 


1.402 

5.708 


1.664 

6.776 


727.5 

2962. 


1. 

4.072 


24.56 

100 . 


FT LONDON INTERBANK FIXING (1 1.00 a.m. SEPTEMBER 11) 


3 months U-S. dollars 


6 months U.S. dollars 


bid II S3 ' Offer 11 5>4 bid 12 1MB offer 12&I6 


The fixing rates are the arithmetic means, rounded to the marast one-sixteenth, of 
tha bid and offered rates for SI Dm quoted by the market to five reference banks si 
11 am each working day. The banks ere National Westminster Bank, Bank of 
Tokyo, Deutsche Bank, Ban qua Natrona Is do Paris, and Morgan Guaranty Trust 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Sept. 11 

Sterling 

1 

j U.S. Dollar 

Canadian 

Dollar 

Dutch Guilder 

Swim Frane 

♦Short term 

7 clays' notice. 

Month 

Three months. .. 

Six months. 

One Year 

164.161, 

165*-17 

164-164 

15 Viol a 
15-154 
141 8 . 14* 

1 104 105b 
i 104-105* 

! ' 10fc-U» 

1 llfi'lli 1 ® 

! 12124 

| LX- 124 

9-10 

9-10 

9as-10 

104-1058 

11-114 

114-1158 

ID rV 103 b 
105e 10ft 
104- 105 b 

10 105, 

10ft- 105, 
103 b- 10ft 

3-34 

35,-44 

Bft-fri 

54-558 

66b -53, 


West German. 

Mark ;Franch Frano Italian Lira 


Asian 8 


Japanese Yen 


BSg 8*4 
858-8J4 

an^ess 

83s -8 lg 
8ri-8ri 


11U-1H2 

114.111* 

ll5e-H7 S 

117fl-12l8 

124-124 

1213-123* 


14-18 

1534-191* 

204-215- 

23- 24 
2526 

24- 25 


29ls-2B5e 

lOre-lO.i 

101B-11 

u* im 
UfM2A 

12-124 


14.15 
13413)2 
13 131* 
124-124 
104 10« 
94-04 


INTERNATIONAL MONEY MARKET 


GOLD 


Long-term Eurodollar two years 1Z4-12*» per cent three years IZVIZ^ per cent: four years 12V12% P® r oent five year^ 124-ISi per cent nominal dosing rates. 
Shon-ierm rates are cell >or sterling, U.S. dollars. Canadian dollars and Jaoanese yen: others two-days' notice. Asian rates ere dosing rates in Singapore. 

The following nominal rates were quoted for London dollar certificates of deposit: one-month 10.70-10.50 par cent: tftrse-months 11 .30-11.40 per cent: s>r- 
month* II. 60-11. 70 p*r cenq ono year 11.70-11. 80 per cant. 

thin trading, before strong 
demand in New York pushed 
gold up towards the close. 

In Paris the 12$ kilo gold bar 
was fixed at FFr 89,990 per kilo 
($677.63 per ounce) in the after- 
noon, compared with FFr 89.950 
($677,411 in the morning, and 
FFr 90.000 ($76.23) Wednesday 
afternoon. 

In Frankfurt 121 kilo bar was 
fixed at DM 38,765 per kilo 
(S677.96 per ounce), against 
DM 39,155 (S6S4.97) previously, 
and dosed at £674-677. compared 
with S685-6S8 on Wednesday. 

. In Zorich gold finished at 
S67547S. against $683-686 
previously. 


European rates firm Late 

recovery 


European interest rates were 
slightly firmer in places yester- 
day. although many rates were 
unchanged from Wednesday in 
quiet trading, reflecting tbe lack 
of *any fresh factors to influence 
the level of business. In Frank- 
furt call money was unchanged 
af 9.45-9.55 per cent as was the 
one-month rate at 9.15-9.25 per 
cent. Three-month funds rose to 
9.00-9.10 per ceDt from S.90- 
9.05 per cent and the six-month 
rate was higher at 8.75-S.S5 per 
rent against S.65-8.80 per cent 
previously. In Amsterdam short 
term funds continued to be in 
good supply, and call money was 
unchanged at 104-103 per cent 
One-month money was also un- 
changed. but three and six month 
rates both reflected an expected 
tightening of credit in tbe 
months to come, and rose J of a 
point to the common level of 
lOMOi per cent 

In Paris call money continued * 

to rise, touching lli per cent, its 
highest level since August 22, 
and compared with Wednesday's 
level of hi per cent. 

Swiss money rates also took on 
a firmer look aheed of the end of 
quarter period. The authorities 
gave signs of a tighter credit 
policy when banks were squaring 
their books ahead of the end of 
August reflecting official concern 
over the rising rate of inflation. 
The Swiss central bank is ex- 
pected to maintain a firm hold 


on the money market, and in an 
effort to obtain funds, banks 
seem likely to pay up to 8 per 
cent for secured call money in 
the near future. 


UK MONEY MARKET 


Gold 

trading 


Further 

help 

Bank of England Minimum 
Lending Bate 16 per cent 
(from JnJy 3, 1980) 

Day-today credit remained in 
short supply In tbe London 
money market yesterday, and 
the authorities gave assistance 
on a moderate scale. This com- 
prised moderate lending to four 
or five discount bouses at "MLR. 
for repayment today. Tbe repay- 
ment of Wednesday’s moderate 
advances was the main factor 
working against the market, and 
banks brought forward balances 
some way below target On the 
other hand, there was a small 
increase in tbe note circulation, 
and a small excess of Govern- 
ment disbursements over 

LONDON MONEY RATES 


rose sharply in late 

„ in the London bullion 

market, and closed only S3 lower 
on die day, at $680-683, after 
f alling -to a low of $674.00 at the 
afternoon fixing. The metal 
opened at $677-63), and was fixed 
$676.50 in the morning. It 


at 


continued to weaken in fairly 


Sept. 11 


Sept. 10 


Gold 8a II Ion (fine ounoe) 


Close 8630-683 

Opening !S677-68Q 

Morning fixing ...<>676.60 
Afternoon fixing : 8674 


Krugerrand. ....... 13702-704 

Mapfeloaf. .8886-700 

New Sovereigns 1*1724-1734 

King Suva. |9199-2004 

Victoria Sovb 1*199-2004 

French ZOs. |S1664-1084 

50 pesos Mexico) *835-838 
100 cor. Austria. *654-658 

SBO Eagle? 5786 788 

S10 Eagles- - 

|5Eagl ea - — 


(£8814-2851 

(£2804-282) 

>£280.124) 

(£379.378) 

Gold Coins 
(£2904-292) 
(£2884-2914) 
18714-724) 
(£834-834) 
(£824-834) 


8683-696 

;&678-661 

18636 

18686 .S 


'8704-706 

1*698-701 

:6173-174 

'8200-202 

1*200-202 

*2674 1704 

8847-850 

'5668-671 

*791-794 


(£2344-3864) 

(£2824-2854) 

(£286.833j 

(£285.8631 


(£2934 -3943a) 
(£291-293) 
i£ 72-784) 

(£85-84) 

(£85-84i 


revenue transfers to tbe 
Exchequer. 

In the interbank market over- 
night loans opened at 161-161 
per cent and eased to 16 - 16 } per 
cent. Rates touched 152-16 per 


cent during the afternoon and 
dosing balances were taken 
around 16 per cent. Longer 
term rates were slightly firmer 
m reaction to an unchanged 
MLR, 


MOREY RATES 

NEW YORK 

Pome Rate 12 

Fed. Funds IOVWj 

Trsasur> Bills (13-werk) ... 10.08 
Treasury Bills (26-week) ... 10Z6 

GERMANY 

Discount Rare 7.50 

Qupmiqht Rate 8.50 

One month 

Throe months 8.06 

Si* months 8.80 

FRANCE 

Discount Rale 9.5 

Overnight Rate 11.5 

One month . 11.5625 

Three months 71- 875 

Six months 11.3375 

JAPAN 

Discount Rate — , 825 

Call (Unconditional 11.3125 

Bills Discount (thm-montii), >1.48875 


| Sterling | 
'.Certificate | 
880 | of deposit 




Interbank: 


Local 

Antbority 

deposits 


Overnight 
2 days notlceJ 

7 days or..- ! 

7 days notice-' 
One month.. ... 
Two months... 1 
Throe months. 
Six months.. .. 
Nine months.. 

Ono Year.. 

Two years. 


164-164 
.16iV~15;j 
134-184 
144-1438 
14,4-13 ft 
13fi-i5£ 


154-164 


164-164 
164-164 
16 164 
194-1578 
14^-14# 
144 143a 
137fl 14 


163b 

163a-164 

164-164 

154 

147g 

14 

133* -13 7 B 


i Local Antb, 
laegotfable 
| bonds 

Finance 

House 

Deposits 

mm 

167b 

. 174-174 

' 

l 164-165, 

1638 

■ 154-164 

161b 

144-15 

154 

144-145, 

144 

134-144 

14ft 




‘Discount I 
Company; market Treasury 
Deposits idepositsl Bills* 


Eligible 

Sank 

Buis* 


Fine 

Trade 

Bills* 


164-1641154-16 — 


162* -167a 1558-15 V - _ 

167b 154-2314 14S*-l«fi! 184-18*1 

- - 15 14*8- 14jj : 183*^1 6ft : 

164-164 144 143, 144-14$ 154 • 

IS 4 - - .133*- 13, 

154 • - - - : 

143, - ■ — I — | 


17 

164 

l&7a 

«4 


rates 


cerrt^ U>rin ^ * or pnmo PWWr. Buying rates lor tour-month hank bills Wi par cent tour- month trade biMi TS^per 

SB,,in ® rat * tor pne-roooth Treasury bills i«V14*» per. cans two-months 1*4-14*,* per cant- three- 
months 1*VH'a per cent. Approximate selling rata (or one-month bank bills Iff*. IB#* par cent: two-months 15V15>> U 
isi ^ar ’cenJ 60 "™ 0 "™* ^ CBnt: * K,B " n,0nlh lTad * bills 16 9 , par cent: two-months 16>* per cent and three -months 

iTHjN'shwJ by *e Finance House* AsMOlstren) 164 per cant from Sa B tamber 1. I960. 
r®*"" 9 Depeerr Rates for sums at seven days notice 14 per cent. Clearing Bank R*»S lor lending Ifi per cant. 
Treasury, BHtot Average tender jstee « discount 14.7624 per oenL. . ng io per cant. 
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Owners of Financial Times Diaries are not in the habit of missing appointments, 
opportunities or planes. 

For the kind of life they lead, they need a diary that does more than simply keep track of 
their business day. 

The Financial Times Desk Diary is their natural choice. 

. Quite apart from being the most luxurious business diary you could own, the Financial 
Times Desk Diary provides a wealth of vital information. Like travel data on eighty countries . . . 
a six-page monthly expenses record ... an English/French/Gertnari business vocabulary . . . and a 
48-page.colour atlas. The kind of information that's invaluable to someone who lives a full life 
and a busy one. 

What other features help the Financial Times Diary owner organise his life in a business-like 
fashion? The removeable telephone/address book that slots into the following year's diary. And the 
extra two months of planning provided for by starting the diary in December 1980 and finishing it 
in January 1982. 

The 1981 Diary. More distinguished than ever 

The 1981 Financial Times Desk Diary is even more impressive than the 1980 edition. Same 
hand-crafting, it's true. Same gold page-edging. Same difficult-tomake choice of smooth Black 
hide, rich Burgundy hide or superior quality Black leatherdoth. 

. But this year we've made some important changes. The international travel section, for 
example, has been enlarged to 28 pages, making our Desk Diary a supremely useful aid to the 
frequent business traveller. 

And for the first time, you can choose from two complete colour co-ordinated diary sets. 
Ourmatching Pocket Diary (with optional leather wallet) and Address Book now also come in both 
smooth Black and ric h Bu rgundy leather. 


19S} 

PIXANCLAL 
TW£S ^ 
&IARY 


The business gift that distinguishes both giver and receiver r 

Every Financial Times Diary can be gold-blocked with names, initials, or your company logo 
on the front - a year-round daily reminder of the giver. Special publicity or information pages can 
be bound into the Desk Diary, enabling you to create your own "special edition" 

There's no more subtle way of complimenting your clients. Or rewarding valued employees. 

And your company gains the prestige of being associated with Europe's leading business 
newspaper. 

This year, give the most distinguished and appreciated business gift of all. Financial Times 
Diaries. Post the coupon today to purchase or request further details. We'll be glad to send you 
details of our greetings and compliment slip service, and our worthwhile discounts on orders of 
25 or more. 

Alternatively, simply phone 01-405 6969 between 9.30 am and 5.30 pm for further 
information. 

Diary Department, Financial Times Business Publishing, 2 Greystake Place, Fetter Lane, London EC4A 1ND 

! Firiandal limes Diaury 1981 

j Order Form 

® Poftf hv Diary Department, Timea Bn^nem PnhUdliwg Ltd., FREEPOST, London ECtB 4Q). (No stamp needed) 



-address book 





YES, please send the following Price Quantity 
Desk diary, calf leather, blade £29.72 
Desk diary, calf leather, burgundy £21. 67 
Desk diary, leatherdoth £12.93 
Pocket diary, Hack £ 7.47 
Pocket diary, burgundy £6.32 
Pocket diary & wallet, blade £16.67 * 

Pocket diary & wallet, burgundy 0437 
Address book, blade 06.10 
Address book, burgundy 03.80 

Prices indude p&p and VAT for UK only. For prices 
overseas, please tick box □ 


Signature 

Name (Mi/Mrs/Miss/Ms) 

(PLEASE PRINT) 

Address 

(PLEASEPHNI) 


Gold Blocking 

Initials only £L21 per item. Initials and name: £2.07 
per item. 


instructions for each item. 

Free colour leaflet 

Please send me fully descriptive leaflet □ 

Discounts of up to 25% 

Please send me details of bulk discounts □ 

1 enclose crossed cheque/P.O. for £ 

"F.T. Business Publishing (DY)!' 

Payment may also be made by credit card. 

ma 


.payable to 



Postcode — — tel: — — — 

Hie Rnandd Times Diary is also available at Hatreds, Rymut and other selected stores. 

Financial Tillies Business PuWa/iuij? Ltd., tieg'd Office Bracken House, 10 Canton Street, London EGtP 4BY Reg'd No. 980896. 
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THE PROPERTY MARKET by MICHAEL CASSELL 


Amsterdam sears up for development spree Empty industrial spa# rises 

X ■***».“*. ~Jr ■ TOTAL warehousing and consent tor a 45^09 square . deferred ttfnsfdei 


rHE AMSTERDAM office 
market — one-time overseas 
shrine for every UK property 
developer. Investor and estate 
agent claiming a drop of entre- 
preneurial flair in bis blood — 
could again be facing an excess 
of space. 

The city which readily 
obliged in helping foster a good 
few overseas property ambitions 
before letting many of them 
collapse in an unseemly heap 
of vacant buildings and 
development losses has spent 
the last five years getting back 
in shape. 

Strong demand for space 
from Dutch and international 
companies, combined with a 
stifling shortage of fresh space 
in a city where nearly every 
building seems protected, has 
led to too little office accom- 
modation, and good rental 
growth but an acute shortage of 
investment properties. 

For some time, development 
activity of any note has been 
largely confined to outlying 
districts such as Diemen. Bijl- 
zaermeer and now Sloterdijk 
and if the prophets in the 
Richard Ellis Leidsplein eyrie 
are right, a lot more space is 
now on the way. 

Suggestions that a big in- 
crease in the number of 
developments is around the 
comer may represent good news 
for some of the property-starved 
institutional investors who . — 
like their counterparts in the 
UK — have been forced to look 
overseas for deals, but what 
about rents? 

The space forecasts first. John 
Selman, who heads the Ellis 
operation, says that at least 
5m sq ft of new office space 


is likely to be added to the 
city’s stock witfun the next 
three or four years. The figure 
compares with a recent average 
annual take-up of around 
Ira sq ft but a total which seems 
destined to be substantially 
lower this year. Only 400,000 
sq ft was taken up in the first 
half of 1980, a figure likely to 
be repeated in the last six 
months of the year. 


Speculative 


John Selman says that about 
80 per cent of the space 
involved in the plans will be 
speculative and he admits to 
being “ a little worried " about 
the potential oversupply. The 
official line from Ellis is that 
since building costs keep rising 
(bow do The Dutch manage to 
survive with 7 per cent infla- 
tion?) and municipal ground 
rents are high, the “ massive 
addition ”• of fresh office accom- 
modation will not have a 
weakening effect on rental 
levels. 

Rental growth is at present 
trailing off but no actual fall is 
expected either now or when 
the new developments come on 
stream — a view which must 
surely be ready for revision 
depending on just how much 
oversupply actually emerges. 

Among big schemes underway 
in and around Amsterdam is 
the 204,000 sq ft office block 
being built in the Vijzelgracht 
by Ariel, the property invest- 
ment and development group 
which is half owned by Wimoey 
Property Holdings and which, 
since its formation in 1976, has 
spread its wings into West Ger- 
many, France and Belgium. The 


scheme is on a rare City centre 
site (a building permit took 15 
-pears to arrive) and is now well 
advanced and will be ready for 
letting in September, 1981- 

Work has already started on 
the vast Holendrecht Centre, 
situated on the south-east border 
of Amsterdam, which is being 
hailed as the largest office 
development ever carried out in 
Holland for letting. The £55 m 
scheme, for which Jones Lang 
Wootton have been appointed 
joint letting agents, is being 
carried out by Westland-Utrecht 
and on completion will provide 
about 880.000 sq ft of space in 
five office towers. The first two 
phases, comprising 270,000 sq ft 
contained in two of the towers 
will be^ ready for use in April, 
1982. 

There are also plans for 
another big scheme next door 
to the Holendrecht centre at 
Bijlmermeer. To be developed 
by Hillen and Roozen. construc- 
tion on the 300.000 sq ft office 
complex, for whicb Ellis is sole 
letting agent, is expected to 
start at the end of the year and 
completion should coincide with 
the first phase of the Westland- 
Utrecht scheme. 

Another even larger office 
project is also proposed for the 
same area while over at Rieker- 
polder, close to Schipol airport, 
plans are laid for developments 
whicb could provide over half a 
million sq ft to add to the new 
crop of space. 

The city centre area still 
continues to attract tenants 
anxious to maintain a presence 
in the country’s financial 
capital, although it is virtually 
impossible to find more than 
20,000 sq ft in single units. 
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J BALLOCH SCOTLAND L 

40 ACRE 

REDEVELOPMENT 


3 1 1: 


For Hofei— Confererxie— Residential 
and otW Ancillary uses 

Gocdlfocd&ArCc^ 

Close to Gasgaw Arporf 

FOR SALE 


» ► HENRY 


27 Sf. Paul's Street, Leeds LSI 2JG. 
Tel: 0532 457356. 

BUTCHER London:TeI:OM05 84n Telex: 897377 
LEOPOLD FARMER 




gM&pShinfield 
8 Reading 

84,000 sq.ft. 

Magnificent office 
accommodation 

Fully air conditioned 
Car parking for 300 cars 
No local user restriction 

AVAILABLE NOW 


Shinfield Park 'W-- Jones Lang fe . s : 
Reading 


Prime city Tents new stand gen- 
erally higher than those for 
some of the outlying office loca- 
tions. whicb has not always 
been the case as far as Amster- 
dam is concerned. They now 
range from as high as 350' 
guilders for small suites down 
to 260-270 guilders for larger 
space. In outlying districts, 
rents stand at around 225-230 
guilders. 

In a market now best de- 
scribed as fairly firm but 
cautious, investment yields have 
not changed, despite some sug- 
gestions that they might be on 
the move. In what is. however, 
a more selective market, prime 
office yields stand at around 6 
per cent, rising to 7. per cent for 
secondary space. 

Ellis itself was this week 
using the successful conclusion 
of two deals to emphasise its 
own belief that Holland is not a 
property investment wilderness, 
even if finding suitable premises 
it difficult. 


Offices 


Acting for Pension Fund 
PGGM, second only in size to 
the Dutch civil service’s own 
pension fund. Ellis has acquired 
three office buildings in Zoeter- 
meer, close to the Hague, being 
developed by Galliford, a Sears 
Holdings subsidiary. 

Pension Fund PGGM, the 
pension fund for employees in 
medical care and social security, 
paid about £17m for the three 
buildings, two of which are let 
to the Ministry of Housing and 
Planning, with one still under 
construction. Each of the three 
buildings has a lettable floor 
area of nearly 100,000 sq ft and. 


i SLOUGH 

Prestige 

■ light industrial 
I' complex 

j 35,200 

! soft 

i in a prominent 
I position on the 
J -Slough Trading 

S „ Valuable 
| Leasehold 

i Interest 

I for Sale 

I 01-4936787 I 

* Edvard IJushlm J 

tmm mm 5c(\& Kn VV01 \ * 


SITE 

Urgeatly Required 

FOR 

Sports Complex 
Approx. V/z Acres 

★ Within 8-10 mils radius oF 
Central London. 

■*r Sponsg round / facilities con- 
sidered together with existing 
industrial/residential premises. 
Ref: RN/AJR. 

WHITE. DRUCE & BROWN 
Tel: 01-629 2102 


on completion, Ellis could be 
looking for rents of around 200- 
210 guilders. 

The agents say they believe 
the deal to be the largest invest- 
ment transaction to have taken 
place in the Netherlands in 1980 
and topped up the news with 
details of a £2m office purchase 
in Amsterdam on behalf of a 
major UK client, thought to be 
the Post Office Pension Fund. 
The Fund, which has spent 
around 65m guilders in Holland 
over the last three years on a 
broad spread of property invest- 
ments, has acquired a 30,000 
sq ft office block on Westeinde* 
close to the Nederiandse Bank. 
The property is let to the West- 
land-Utrecht Hypotheekbank, 
the largest independent mort- 
gage bank in the Netherlands. 

Bat while non-Dutch investors 
like the British Post Office fund 
may be happy to step in and 
bid for any attractive invest- 
ments which come onto the mar- 
ket. few of them show any 
inclination towards involving 
themselves in actual develop- 
ment programmes. Given, too, 
the absence of the - property 
companies from abroad which 
last time rushed in to schemes 
on their own behalf, the next 
phase of office development is 
going to be a largely Dutch 
affair. 

It may be that the embarrass- 
ing monuments to the last inva- 
sion of ■ overseas property 
developers, such as the infamous 
HammersoD-Boz building, have 
finally been filled up, but foreign 
interest in the next generation 
of new floorspace seems likely 
to be confined to buying up what 
appears rather than in helping 
to create it. 


TOTAL warehousing ' and 
factory space available to let 
or for sale in England and 
Wales has reached the 
highest level recorded since 
April 1977. according to' 
agents King and Co. 

Short-time working in 
industry and business closures 
are held largely responsible 
for a 30 per cent rise-in avail- 
able space since April, involv- 
ing a combined total of just 
under 76m sq ft Hie most 
significant Increases in avail- 
ability have been in the West 
Midlands. Yorkshire and 
Humberside. 

King and Co. point out, 
however, that developers 
have actually increased out- 
put, with just over 15m sq ft . 
of new space under construc- 
tion and ready for occupation 
within six mouths against a 
figure of nearly 13m sq ft 
in April. 

•Tarmac Construction, and 
the Second London Wail 
Group have started work on 
a 90,000 sq ft office seheme 
in the business area of Mil ton 
Keynes, adjoining the shop- 
ping centre. Almost half the 
development has been pre-let 
to the Development Corpora- 
tion and the remaining space 
will be available on comple- 
tion in early 1982 through 
Healey & Baker and Jones 
Lang Wootton. The scheme 
is being funded by Sun 
Alliance and London Insur- 
ance Group. 

• The National Research 
Development Corporation has 
paid £800,000 for the freehold 
of a sate at 95-12i, Newington 
Causeway, London. SE 1, 
close to the Elephant and 
Castle. There is planning 


list 

NORTH WEST 


Entire Factory/ 

Warehouse Complex 
at Kirkby, Merseyside 

327,000 sq.fi. 
on a site of 15 acres 

FOR SALE 

As a whole oris parts 

Close to access to M57' 
Internal road network 
Already divided 
into 20 units 


MATTHEWS GOODMAN f f V*ft 
& POSTLETH WAITE ,• ***** 

■•S-CHCCX '.rVESFCCL i rAr.15 

051-236 8732 4 WATS a ST UVEHP00LL2 2S? 


PRIME CITY 

BANKING 
HALL AND 
OFFICES 

8,000 sq.ft. TO LET 


consent for a 45JMW square 
foot office scheme which will 
be occupied by the JiBBC. 
Anthony Upton and Smith 
Mefeaek acted for the venders 
and HXHier Parker repre- 
sented the NRDC. - 

• Royal Insurance have taken 
from the Highland Regional 
Council a. 125-year lease of 
the site -for the £12nt East- 
gate shopping centre in Inver- 

. ness to be developed In 
partnership with' Cruden 
Developments. The scheme 
will -provide over 140,000 
square feet of net retail floor- 
space, two stores and 30 shop 
units. The large store has 
been let to Tesco. . St Qniotin 
and Hillier Parker are joint 

. letting agents. . . 

• The National: - Insurance' 
and Guarantee Corporation, a 
subsidiary of the Heron Cor- 
poration, has paid, over 
£600,000 for the freehold of 
a 3.5 acre industrial site 
adjacent to the Bow flyover. 
Heron purchased tire site 
from the Chamberlain Group 
and plan nine units offering a 
total of 81,000 square feet of 
space. The development will 
be let to the London Borough 
of Newham who will sublet - 
units. Kemsley Whifetey and 
Fends acted for the vendors 
and George Elliott for NIGC. 

• ChenriUe Securities, a sub- 
sidiary of London Investment 
Trust, is to pay £L42m for 
Petersham House, In Harring- 
ton Road, Kensington, 
London* SW7, an eigfefr«torey 
building of about 32,000 sq ft . 

. providing a mix. of offices ~ 
and Hats. The purchase in* 
volves a £402,500 cash pay- 
ment and (he issue of &5m 
ordinary LET shares. A 


deferred ttfttg Me rt Bn i Uf 
£200,900 fe payaWe up to six 
month from . campletiaivte- 
getber wlth ihterest at lsp^ 
cent Income .from 

• phgM gy -jb abwrt 

. until 1986. : --LIT Intends- -to’ 
fetada tite freehold as au In- 
_ vestment but wlll sdL the 
flats in due amrse.- . - 
'•'Scottish Life :v Assurance 
has purefcasecT tife freehold tf 
Peel House, Nmtfcrit, Raddle-/ 
sex, a shop-office building wftit 
about 7,700 sq ft of spaee. for 
about £800,000. The . offices 
are let to Tand cm Computer^ 7 . 
" Jones Lang Wooftoh- acted ftr 
Scottish Life wtfile the ven- 
dors were ' repre se nted fey 
Anthony Upton. ; ; ' - 

• Land .Securities (Manager 

• ment) has let Tofeen Hou^e; 

■CoptfeaJl Avenue, . Loflfdua 
-EC? to PSP, the 
\ owned Ftanfeh r-.' bank . Jn 
London. The 7,505 sqft buffcl- ‘ 
fug has been reffurbished by 
the freeholder*, City, nf Lou- 
don Reri Property;--: part©* 
LandsSt Hie Rank hastafcen 
a long lease' at a figure just 
tender the asking rent «I 
£140.000 a year. John: Stanley 
acted -for PSF and Healey and 
. Baker acted - for Land 
Securities. 1 

• . .The Australia and New 
Zealand Bank's leasehold in- ~ 
terest in its fanner banking 
premises at 15 Great Cumber- 
land Place, London WL has 
been sold by . Weathers# 
Green & Smith to Bardays. 

' A .premium of over £400,000 
was paid for the lease, fixtures 
and fittings. - -The premises ■ 
have a total floor area of 5,000 . 
' sq ft and are held on an oner- 
pLred lease of 21 years act a 
fixed rent of £5^50 a year. 


0) for Industry 

BASINGSTOKE 

30,000 sq ft 
. Factory 

LEASE FOR ASSIGNMENT . : 

BRISTOL 

t-SLOOD sq ft 

• Factory/Warehouse Units; . ' . 

. . TO LET 

CHIGWELL, NR. ROMFORD 

45 acre site with fiTjQQO sq ft 

• of existing buildings . 

Suitable for Redevelopment 
FOR SALE FREEHOLD 

LONDON H7 

• Modem Factory Bujldlirg. . ‘ 

33hO0sqff ' * :.•■■■_ . 

LONG LEASE FOR SALE ~ . . . 

MAIDSTONE > 

, Modem Factory Units 

* . 910-34345 sqfit* . : ? 

. Ready Soon . 

TO LET 

PETERBOROUGH ' 

• Factory and Land " .1: 

41 ,730 sq ft on 6.95 acres . . ; 1 

FREEHOLD FOR SALE 

STAPLES CORNER, NW2 > 

Single Storey Factory 
18000 sq ft . 

TO LET • * ■ ■ : ■ - 

WOOD GREEN, N22 

. N«w industrial Units . - ' ' : '" 

Immediate occupation " .• 

6,000-30fl00 sq ft- 
TO LET 

King&Co 

Chartered Surveyors 
' 1 Snow Hill, London, EC1 ' 

01-236 3000 Telex 8854 85 

Birmingham • Leeds • Manchester • Brussels 


MATTHEWS GOODMAN § : 

& POSTLETHWALTE 

. Lor:iK^i UVtp.po-i^APJjiiS - • ... " 

01-248 3200 -3 L'FPrGTHAVES STLOMDOJf SCtK 3UA 



MILTON KEYNES 

THE COLLEGE OF EDUCATION 

FREEHOLD WITH VACANT POSSESSION 

' . ••• '-.'--V'.v- 

WR in tV754he oolleae pruvMm 

I Mi qwNima aB eBnwoMlaitiwMbp 

hetua and tutorial rooma ^xary^ ^efect ory, common rooms, gymnasium, 

«mdy badroema,9iaumcrataff a c c<m ii nud a U^ a^niniatiaHa»i r dl ffe a a a *fc 
Extansna playing tMds,tannis oxrts, cricket aqaara, in ana total aBa area of 
29*&1 ACRES 


SuorTforcry H8CS cr ftfer Offe-toberts 
on Aytesbry 22171 

Oynhto IieGajntyVbluercni land 



6 AS 01-493 6040 


ASHFORD, KENT-FAGT0RY 21,500 sqfi 


Modem, s rng I e-^torey, * C 

Fully serviced uni t- — — — - 

:: 1^00 od 

XT a a a a 


* Could divide 

*• Approx. 20 car partcing spaces 
* 24-hr. security 


* Available immediately 


flail CHARFERED SURVEYORS-./ 
bUWin Hill 177 Southwark BridgeRoad. 

DtiftnflK London SEIOEE 
a o ralUlClb Telephone 01407 9944 . 


ATTRACTIVE AND 
UNUSUAL OPPORTUNITY 

o> acquire control of *n . 

80 Acre 
Freehold Sale 

at very Jow initial cost at Prime 
Inland Holiday Town. Enormous 
potential and time to realise It 
without major financial charges. 

Pull tfRlifC 

ST ANBURY & BROWN 
85 Snullbrook Qimnsway 
BirminDtwm - Tri: 021-M3 W7R 

















Financial ’nines Friday September li: vjt a 


tapwtanuteadquartera BuHdlng •Fac!my-Wartftouse-Olflces 

FOOTSHAPE WORKS 
KNGSTHORPE ROAD 


NORTHAMPTON 


• Prominent main road frontage 

•i mile north Town Centre ^ 

• Close local labour supply /^\ 

•Self contained office block' f 

wftb adjacent car partes J 

• Heating/lighting/sprinlders 

To Let 124,425 sq ft 

UNrrS FROM 6,000/12, 000/42, 000/62, OOOsq ft 




WUsm 




55paamr Asads KhM^MrIIMM 
0604 32817 Mac MM 


King & Co 

1SnoMH4UmdanEClA20L 

01-2363000 


<g> 



Chesshire, 

Gibson 

&co. 


INTERNATIONAL 

PUBLIC COMPANY 

SEEKS PRESTIGIOUS HEAD 
OFFICE IN MAYFAIR 

4)000-6,000 sq. ft 

One/Two Car Parking Spaces Essential 

VINTRY HOUSE Ref. J.K. 

QUEEN STREET PLACE 
LONDON EC4R 1ES 

SS" St Quintin 


KNIGHTSBRIDGE 

PRESTIGE OFFICES 
5,000 sq. ft 
. LEASE FOR SALE 


reddin -EE22S3! 


&ca 

Chartered Valuation Surveyors and Estate Agents 
56-60 Wigmore Street, London W1H 9 DC. Tel: 01-935 2175 


Fully equipped prestige 


BSalKBTilj ;U fli'iTH y 


In the centre of London 
Available for immedfsts occupation. 
Supart riverside views. You c an 
read ihe uma on ’’Big Beh." 
Excellent access to public transport, 
parking available. Services Include 
porterage, receptionist, telephonist. 
telex, talo-copier, mb ol superb 
conference roam,- equipped with 
video and other audio visual 
systems (capacity up to 60). 
Modem kitchen. Secretarial and 
messenger services also avertable. 

01-591 1600 


KENWNGTON GREEN, S&11. Hdqsrs. 
prams, on ord. A tower ard. ffr*. 2.505 
SC. ft. Car pfcg. Cen. hw. To 
£1 7.7*Q p.a. ext. BroomSwIh. CM: 
01-222 1324. 

WANDSWORTH. SW16. Church and 
anclHarv Wdas. 5.125 sc. n. on comer 
site. T.PjC. Offices. For Sale — PretmoM. 
Broom lulls, os): 01-222 1324. 


Freehold Factory 
For Safe 

inner West London area 
Premises fully lot producing 
£31500 per annum 
For details contact: 

HURWELL INVESTMENTS LTD. 
>32 Cromwell Rd.. London SW 7 4HA 
TeL No.: 0M73 0572 


BKRKHaMSTCD. Modern oarade S short 
up ;• ot. aU tot and nroduclna £6.950 
pj. Early reversion*. Prteo freehold 
■>126.000. Baruttt Baker 493 6128 
. for SALS — HULL. Maiem freehold 
mnmnuse Investment. Current tofh 
* 13.000 oj. Review* 198*. Pringle 
Joins A partners. 33 Catherine Place. 
London. SW1. D1-825 5977. 


WEST OF LONDON PROPERTY 

The Financial Times proposes to publish a Survey on West of 
London Property. The provisional editorial synopsis and date are 
set out below. 

DATE: Friday, 21st Hoveafaer, 1980 

1, INTRODUCTION . 

The commercial property market to' die west of London has 
experienced a period- of buoyancy and expansion reflected 
throughout the UK property market but one which has been 
given added impetus by the region's continuing emergence as 
an attractive alternative to more traditional locations in the 
Souch East 

2. OFFICES 5. HAMMERSMITH 

i INDUSTRIAL 6. READING 

4 THE “WESTERN CORRIDOR" 7. SWINDON 

For farther details please contact: 

Simon Boyd -■ 01-2485212 
Financial Times, Bracken House 
• 10 Cannon Street; London EC4P4BY 





HAYWARDS HEATH 
22, 860 sq. ft. - Offices 

To Let 

On Instructions from saw 

British Caledonian Qj Airways 



: •• Lcfc-its 

Haywurils Heath is M"t in beautiful countryside within easy reach 
" Ilf lauuiun, OoiMirk and Brighton. Move into its principal 
commercial area close tonmiramMU like IPC. Bain-Dawus. Buyer 
PharmnciUticjU. Brown Shipley, etc. 

Hie offices avaifnfile uro super Idy appointed and extend to 


Specification includes L* Otis lifts, full oil fnrd central heating, 
fully fitted restaurant and kilvhi-n. suspended ceilings, carpeting 
and car park. 

For full details please contact Geering & Cnlycr. 

TeL- Haywards Heath 10444)5731 1. 133 South I load. 
Haywards Heath, West Sussex. 


10 Offices in tire South East.' , 


EAST KENT 

21 LOT 

PROPERTY AUCTION 

ON 

8TH OCTOBER 1986 AT 
DOVER 

compri^in^ 

11 Invosiment HuL-.es. 2 Per c.i 
Cotloqos at ^anrtvucn. Iircros-.iis 
Off rfM at Dell. U.trinr 9c j Jtnco 

-it DorfCr 

QUEENS HOTEL. DEAL 
IdeJilv '.uiMSi.; ir.r 35 rlxu 
4^ ACRES RESIDENTIAL BUILDING 
UNO AT DEAL AND DOVER 
22 Ac (Co ol Woodland 
Apply 

worsfolds 


3 MARKET SQUARE. DOVER 
Tftl. (0304) 204923 


AUCTION 

30th September 1980 

4 LOTS ATTRACTIVE INDUSTRIAL 
& RESIDENTIAL PROPERTY WITH 
VACANT LAND— TRAVYOEN. COLNE 
ON THE LANCS, 'YOR^S BORDER 

Further dcMi's turn: 





4 , -v>. Wf-'-.v-b-.' . 1 : ■ v j . ■. 




nan: 


G F amprtrxi 4 Co 

saosmi 

MfCWiCM 

fitter cn 


Factories and warehouses 

3,000 to 40,000 sq. fu 
from £1.50 sq.ft. 

Sites up to 50 acres 

Skilled labour available. 

Housing for new and existing staff. 

Ring the Commercial Director 
on 0952 613231 

Telford Development Corporation, Plriorslee Hall, Telford, Shropshire.'! 1^2 9NT 


MORDEN, SURREY 

High Technology Factory 

Including Office and Laboratories 
(Ideal for electronic or pharmaceutical user ) 

LEASE UNTIL 2006 TO BE ASSIGNED 

84,300 sq. ft. approx. 


On site area of 1.9 acres 




CP 




ye 


01-4082131 


12 John Princes Street Cavendish Square London W1M 9HB 


PRIVATE 

PROPERTY COMPANY 

for salo Willi J13C13 in u.C-joj of 

Om, Qualify ccnn.ncfcoi po-ilsiu 

in S.e. England Pnn:<pjis or 
retainad sum ey or-. min named 
clients only. 

VJrito Bo* G6-J9J. Ftmneia’. 7>rnas 
ID Connon Siren. £ZiP -I3Y 






The space, the people,the place for growing companies* 


* ~ - :'.T, 


FREEHOLD 

INDUSTRIAL COMPLEX 
FOR SALE 
Woolwich SE18 

Site area 4.83 acres 
Tbtal floor area 170,000 sq. ft 

Offices, Laboratory, Canteen, Garage 
Grain silos 3,200 capacity 
Process steam boilers 90,000 Ibsffic 
Wharf frontage to River Thames 

Sole agents: 


matthews?6o : 6i)^iAn % 

& POSTLETHWAITE. ':,,^^^*** 

•; LONDON UVEBjPOOL».Wth!S : i 


OFFICES TO LET 

HIGH STREET, CHISLEHURST. KENT 
LONDON BOROUGH OF BROMLEY 
Finished to high stmndard 
20^50 sq ft net 

to be let in ereas of 1,500 sq ft or muftipfe thereof. 
READY FOR IMMEDIATE OCCUPATION 
Apply to: 

THORNE (SANDOWN LODGE) UMITED 

Osborn Houss, Osborn Terrace, Loo Road, London. SE3 SOW, 
Telephone: 01-852 7407/8/9. Telex: 896544. 


FACTORIES AND 
WAREHOUSES 


KINGS CROSS, WC1 
4WOO SQ FT 

WAREHOUSE 
FOR SALE 

So/e Agents: 

Jones Lang Wootton 
33 King St., London EC2V BEE 
01-6064060 


FOR SALE. Snarston Sdi Manchester. 
15.085 tq. It. Slnsle Storcv Factory 
with prestige 2 storey otricc _«aln 
rood Irontagc ■ Ktnfi. and )xng. Single 
and 3 phase electricity. Leescnold 999 
yrs. at L36.0B P-a. 't nil MSS. 3_mH 
imerranoiui Airport. Contact. Guest 
Shaw, 20 St. Ann's Sq.. M'CR 2. 061- 
832 2888. 

ANDOVER. Prestige New Warefiouse. 

20.000 SQ. It, To Let. 1.000 lbs Boor 
loaning. 22fr. minim urn to eves. Aq 
amenities. AopW sole agents. Ret. 1BD. 
Sweby Cowan McGlasiun, 12 John 
Princes St.. London W1M 9 HR. Tel. 
01-408 2131. 

CLOSE HEATHROW. New S/S Factories 
and Warehouses. Z.ooo sq. ft. and 

4.000 M. «. 01-289 6566. 


LAND FOR SALE 


ESSEX 

Nr. Epping Forest 

Up to 160 Acres of 
Undulating Parkland, 

situated in favoured area of 
Essex countryside. 

TMs unique Green-Belt site is 
only I ) mHes from Centra] 
London. Ideally could be 
developed for prestige golf 
course or sport/leisure complex. 

Excellent road communication. 
All main services available. 

Principals only to Box T5335, 
Financial Times, 

Bracken House, 

10 Cannon Street, EC4P 4BY. 


REQUIRED 

FREEHOLD 
INDUSTRIAL 
PREMISES 
12 - 15,000 sq. ft. 

Some parking essential. Good 
loading facilities. Minimum of 
4.000 sq. H- ground floor. Location: 
close to Nbw Malden. S. Wimble- 
don, Mitcham. Mordeti. Merton, 
Surbiton, Hook, Sutton. 

Details In first Instance to 
retained agent: 

Jade Mendoza F-S.V-A. 

100 Blet chin gtun Rd., Howe, Sussex 
(0273 722795) 


FITTING OUT 
or 

RERfRBSHING 

by 

DAVID JENNER 
CONTRACTS LTD. 

Partitions, ceilings, dscor, flooring, 
electrical and mochanical services. 
C onge r David Jennar on 0270 
216290, David Jennar Contracts Ltd., 
iTOs Nantwich Road, Craws 
CW2 68G 




FREEHOLD INDUSTRIAL PREMISES 

FOR SALE 

WITH VACANT POSSESSION 

ABBEY LANE 




A- 3-ACRE SITE 

ic 70^00 SQ. FT. FLOOR AREA 

(mostly single-storey & all built since 1936) 
ic RING-ROAD SITUATION 
if PARKING FOR 100 CARS 
if ALTERNATIVE USE POSSIBILITIES 
Apply: 

WARNER, SHEPPARD & WADE 

Chartered Surveyors 

16-18 HALFORD STREET, LEICESTER. Tel: (0533) 21613 


INTERNATIONAL PROPERTY 


For Sale. 


376 acre property in the heart of Fioridas ocean resort 
community between Miami and Fort Lauderdale, U.S.A. 

One of the last large parcels of vacant waterfront land in 
Dade County. The lana is surrounded by water on 3 sides, 
centered with a 23.7 acre marina basin with access through 
150 foot wide bulkheaded channel to the Intracoastal V&terway. 
Total water frontage is 13,478 feet. 

Zoning permits high density residential and some 
commercial development. 

The property is bounded on die north and south by two 
quality waterfront residential developments, with a million 
square foot shopping centre planned for the area, Ihe site 
is completely accessible with direct connection to U.S. #1 
Highway, a main traffic artery. 

Also included are 197 residential lots zoned for single and 
two family residences and some limited business. 

Ihe property is called “Waterways". 

Ihe price is $29,000,000- (No commission to be paid). 

All inquiries are to be by principals only. No brokers or 
intermediaries. 

For further information contact: 

Mr. Lawrence Wilkov or Mr. Herbert Hilton, 

Indevco Management Corporation N. V , 
c/o Ihe Hemispheres, 1980 South Ocean Drive, 
Hallandale, Florida 33009, U.S.A. 

Telephone (305) 457-9732 or (305) 9444391. 


mmS 




I Richard Saunders 
p Cjf Partners ConsuUxnli^and Surveyor* ^ 

01-606 7461 

Surveyors K*jeisand Estate Agents 

a-623 2235 


HUDDERSFIELD 

FREEHOLD 

Mansion Offices 

6,825 sq ft 

plus ancillary buildings of 6.000 sq. ft. 

On own grounds of \{ acres 




-feLQt-8348454 




55/62 VWhon Road, London SW1V 1 DH 


FLORIDA PROPERTY 

If you are thinking of Investing or developing in Florida in 
shopping centres, offices, apartments, warehouses or land, we can 
assist you with the problems of location, financial planning, 
construction and management. 

Contact the Centre Management Group and ask for E. J. A. Clucas, P.O. 
Box 301, St. Heller, Jersey, C.I. (Tel: (0534) 75488) or C. E. Waldnor, 
P.O. Box 147. Boyton Beach, Honda 33436 (Tel: (305) 392 7333). 



ABSOLUTE PUBLIC AUCTION 
TO THE HIGHEST BIDDER 

(Minimum Opening Bid $7,000,000) 


OUTSTANDING COMMERCIAL DEVELOPMENT PARCEL 
CONTAINING 18460 SQ FT + 


Located in Downtown 

WASHINGTON D.C. 

2 Blocks from White House 


WASHINGTON'S RNEST COMMERCIAL DEVELOPMENT SHE 
IDEAL FOR OFFICE BUILDING 


Sale on the Premises _ ..... 

CORNER OF NEW YORK AVENUE ft 14th St, N.W. 

WEDNESDAY, OCTOBER 15, 1980 AT 2 RM. 


This sale represents an cxjtslcxicSng opportunity to purchase one of 
Wbshfigton's most desirable parcels at development real estate 
centrally located In downtown Washington, D.C near White House, 
New Convention Center. National Theatre, Metro Center. Financial 
District. Subway Stop. etc. 

ATTRACTIVE FINANCING AVAHAffl£ 70 Ft/RCHASS? 

Broke* PotHapaHon invited. Contact A urtinn n on for Requirements. 

roe miEJWaff) BROCHURE AND OFFEBNS SWB®ffCOfWCT: 


EXECUTIVE OFFICES - SUIE W5 CHARLES CENTER SOOTH 

36 SOOTH CHARIES STREET BAUMQG£ MARYLAND 21201 (301)332-1333 

- vtaWngtan (301) 62V1776 • PMadeiphia (215) 564-1175 


II.SJL CHICAGO AREA 
OFFICE BUILDING INVESTMENT 

Net Lease. AAA Tenant. AAA Location. 22.000 sq ft on approx. 
4 Acres. Nets USS1B1 jOQ annually. Expansion potential. 

Write Box T5334, Financial Times, 10 Cannon Street, EC4P 4BY or 
Artbar Rub! off & Co., Chicago, Illinois, USA 


WESTCHESTER COUNTY 
NEW YORK 

Prime Land: 78 seres. Perk-like in 
Estate area. Suitable for Corporate 
Headquarters. Adjacent North 
American Phillips. Price 520,000 
par acre. 

8raBconi Corporation. 

25 Broadway. New York, 

N.Y. 10004. 


SKl-IMG AT LA PLAGN6. New Bpartments 
available lor purchase at the premier 
French ski resort in the Sanr Ain. 
150 km Geneva. Inspection August, 
and from end October, Up to 50% 
mortgages at fixed interest over 20 years 
available to indtvidiiais and companies, 
approved rental scheme available to 
purchasers. Contact Plaqne information. 
4. London EC1P TAB 
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Companies and Markets 


WORLD STOCK MARKETS 




S S f-i"? 


ACT Industries... i 

ARA. 

ASA.. 1 

AVX Cora | 

Abbotts Labs 

Acme Clave.. 

Adobe Oil A Gas. 
Aetna Lite ft Gas! 
Ahmanson 1 H.F. 1 . 
Air Prod ft Chem> 

Akzona - { 

Albany In' 1 1 

Alberto-Culv. i 

Albertson's j 

Alcan Aluminium'. 
Also Standard....^ 
Alegheny Luijm..; 
Ailed Chemical- 

Allied stores | 

Allls-Chalmers.... 
Alpha Portd > 

Alcoa ! 

Amal. Sugar 1 

Amax 

Amerada Hess ... 

Am. Airlines 

Am. Brands f 

Am. Broadcasts. 

Am. Can -.1 

Am. Cyan amid 
Am. Elect. Pwr...| 

Am. Express ; 

Am. Gen. InanceJ 
Am. Hoist ft DK-; 
Am. Home Prod-1 
Am.Hosp. Supply. 
Am. Medical Int.* 

Am. Motors 1 

Am. Nat Resces-.I 

Am. Petflna- • 

Am. Ouaaar Pet- 


3B5« 

21ft 
23ij, 

35 
771a 
33ft 
50 
31M 
51ft 
37 1* 

241* 

47 

21 'B » lift 
34ft 
145® 

22 
34 7 S 
33 ft 

36 
52 
23ft 
31ft 
16 ( B 


Am. standard— 

Am- Stores- 

Am. Tel. ft Tel- 

Amfac 

AMP — — 

Ampex 

Am star 

Amitead Inds- 
Anchor Hockg- 
AnheUBsr-Sh — 

Areata. - 

Archer Daniels 
Arm co- 


.; 66i« 

J 2S1« 

.1 54ft 
- 33 
. 46 I 45 
.1 26 ft 1 26 

277s ) 27 
,.! 45ft 

1 Ol- 


I7i* : 175a 
18ia ; 181* 


Bristol-Myers 


64 
2758 
471* ! 47ft 
3< Mb 
165b 
325s 
52ft 
364 
334 
23ft 
157a 


Columbia Gas ( 

Columbia Piet — i 
Combined Int ...: 
Combustn. Eng- 
Combustn.EquIpi 
Cm with Edison..; 
Comm. Satellite.! 

CIG. 1 

Comp. Science-! 

Cone Mills. J 

Conn Gen Ins--.; 

Conoco - 

Conrac 

Cons Edison. 

Cans Foods. 1 

i Cans Freight { 

Cons Nat Gas-... 1 
Conau mo r Power 

Conti Air Unes-.i 

Conti Corp 1 

Conti Group 

Conti Illinois-.....; 

Conti Telap- ' 

Control Data — -i 


Cooper Inds j 48*1 

Coon Adolph —.i 17ft 

Copeland... 245s , 

Copperwdd ' 20 

Coming Glass— 69 
Corroon Black..... 26ft 
Cox Broadcast'g, 524 

Crane....... ; 37 

Crocker Nat • 36n 

Crown Cork 1 25 ft 

Crown Zell.—; 485 b 

Cummins Eng 33 

Curtles-Wright-. 26 

Damon , Sft 

Dana... 244 

Dart Inds 44ft 

Data Gen- 73 

□ayton-Kudson ; 464 

Deere- *6 7 b 

Delta Air 474 

Den'nya— 184 

Dentsply Inti : 19 ft 

Detroit Edison....,' 12-j 

Diamond lntl i 86 sa 

Diamond 5hamki 81ft 

DIGiorgio I 9ft 

Digital Equip i 834 

Dillingham | 176a 

Dillon- - 17 

Disney! Walt) ; 47 «b 

Dome Mines ;131 

Donnelley (HR) 364 

Dover Corp 46 

Dow Chemical—.; 354 

Dow Jones 494 

Dresser— I 734 

Dr. Pap per 144 

Duke Power. 176 b 

Dun ft Brad 1 564 

DuPont. 444 

IGftG — -] 366* 




Eastern Airlines..' 
Eastern Gas ft F ' 
Eastman Kodak-, 

Eaton - ! 

Echlln Mfg i 

Eekerd Jack. — ; 
Electronic Date.., 
Elect. Memories.; 

El Paso 

Emerson Elect....; 
Emery Air Fgt—l 

Emhart > 

Engieftard MC..J 

Ensereh— j 

Emriroteeh < 

Earner fc_— - 

Ethyl 

Evans Prods. 

Ex Coll O 

Exxon .......... — 

'MO - 

Faberge — 

Peddars- - 

Federal Co..—— . 
Fedaral Mogul- 
Fad. NaLMort... 
Fed. Paper Brd - 
Fed- Resources,. 
Fed. Dep. Stores. 
Fieldorest Ml. — 

Firestone 

1st Bank System. 
1st Charter Fin-.; 


38I B I 3768 
36 t 846s 
194 ! 194 
804 I 794 
84 I 84 
204 | 204 
434 4268 


Gt. Atl- Pac, Tea; 64 
Gt. Basins PeL—t 14 #a • 
GLNttM.Nekoos* *74 i 
Gt West FI nancf.1 2158 ( 

Greyhound- J 14 -a • 

Grumman— «4ft ' 

Gulf ft Western... 194 : 

MaH (FBI -.i*7j* | 

Halliburton -. 1 244 ; 

Hamm nr mill Ppr.; 294 | 

Handlaman ||4 ; 

Hanna Mining...- 33ft 
Har court Brace.-) *7 
Harnischfeger....] 164 ; 
Harris Banep.— i [* ' 

Harris Corp 434 

Harsco — — { f£ft 

Hecla Mining 45 | 

Heinz iHJI — -1 46, i 

Heller lntl ■ 214 i 

Hercules 204 ; 

Hershey. 1 ffj* I 

Heublein • 314 ] 

Hewlett Pkd • 68*8 

Hilton Hotels 45Jg 

Hltaohi : 57 ! 

Hobart Corp IS 4 , 

Holiday Inns— ....! 296* . 

Holly sugar 61 ] 

Homestake 944 ; 

Honeywell 894 l 

Hoover 174 ; 

Hoover Univl 184 . 

Hormel Geo- j 174 : 

Hospital Corp ! 46 

Household Fln.... : 19 

Houston Inds . 27 Tb 1 

Houston Nt Gaa.-i 454 i 
Houston Oil Min.j 374 j 
Hudson Bay Mng 29 ' 

Hughes Tool — .; 717a 1 

Humana. - 66 i 

Hunt (PWHp A) H4 

Husky Oil '■ 144 1 

Hutton IEF1 417 b 

Huyek. . 247g 

1 C Inds— ; 314 

INACorp 398* 

IU In 4 | 234 

ideal Basic Ind...; 244 

Ideal Toy 6 

101 ADR . 84, 

Imp. Corp- Amer, 324 

INCO 264 

Ingersoll Rand 584 

Inland Steal 284 

Intel < 884 

Intorfeke J 27 

InterNorth 884 

IBM.- 1 664 

)nt Flavours. 1 227a 

Int Harvester— / 314 
Int. Income Prop; 104 
Int. Multifood*...' 19Se 

Int. Paper j 404 

Int. Rectifier 243* 

Int Tel ft Tel ) 30 7 8 

Iowa Beef--.. | 437 b 

Irving Bank. 40 

James (FS).. 274 

Jeffn-Pllot- 271, 

Jewel Cos — . 30 j* 

Jim Walter 354 

Johns Manville— 24 ft 
Johnson Contr.... 284 
Johnson ft 4ns. .. 784 
Johnathn Logan. 11 

Jostens 224 

Joy Mfg 485, 

K Mart. 225, 

Kaiser Alumln.—! 264 


Kaiser Steel- | 

Kaneb Services..! 
Kaufman Brd — 

Kay Corp— ..J 

Kellogg .1 

Kennaoatt Cpr ...j 

Kennametal 

Kerr-McGea 

Wdde — 

Klmberley-dk .... 
King's Dept. St.... 
Knight Rdr. Nw». 

Koe bring-. 

(Coppers 

Kraft 

Kroehler 

Kroger- [ 

LTV 

Lanier Baa. Prod-| 
Lear Sleglar 


465, 1 454 
393b | 316* 
1148 103* 

244 24 

19 7g 19Tg 
3358 321* 

29 4 294 

804 764 
405, 404 

514 Side 
10 9ta 
265, 264 

37 37 

28J« 384, 

457 8 455b 

64 64 

8X36 206a 

1288 124 

3458 I 344 
884 I 27S, 


Burlington Nrhn 


1958 ! 194 
15B I 15b 


let Chicago 15Sa 

1 stCMyBenkTex; 45 

1st Ini Banc- ' 43 

1st Mississippi... 494 
1st Nat. Boston.. 34 

1st Po nn ! 54 

Ffaons— 1 54 

Fleetwood Ent... 8ft 

FlexJ-Van.... 214 

Florida Pwr ft L. 274 

Ford Motor - 897 b 

Foremost Mck,... 275a 
Foster Wheeler- 464 

Foxboro 524 

Franklin Mint — 134 
Fraeport Mini. -. 604 

Fruehauf. 28 

GAF 13 

GATX - 334 


GK Technologies 

Gannett - 

Gclco. — 

Gen Am Invest... 
Gen Cinema....... 

Gen Dynamics... 

Gen Electric 

Gen Exploration 

Gen Foods. 

Gsn Instrument. 

Gen Mills 

Gen Motors. 

Gen Portland 

Gen Pub Utilities 

Gen Reinsea. 

Gen signal I 

GenTelep Elec 

Gen Tire. I 

Genasoo i 


Genuine Parts....' 

Georgia Pac ; 

Geosource 

Gerber Prod. 1 

Getty OIL 

Biddings Lewis .. 

Gillette 

Global Marine.... 
Goodrich (BFI — 
Goodyear Tire— 

Gould 

Grace- 

Grainger (WWI — 


Laaseway Trans.! 294 

Lenox ' 334 

Levi Strauss 1 584 

Levltz Furntr.,....| 284 
Libby Owens Fd- 33 7 8 
Liggett Group— 686a 

Ully (Eli) 504 

Lincoln Nat 424 

Uttonlnds- 644 

Loakheed- ■ 321* 

Loews. 84 a* 

Lone Star Inds.... 34 4 
Longs Drug Strs- 304 
Louisiana Land... 506, 
Louisiana Pac..... 27 

Lowansteln-.. 11 

Lubrizol 766s 

Lucky Strs 16fl B 

MCA —j 644 

Macke. i 134 

MaoMHIan ; ISaa 

Macy J 474 b 

Madison Fund, 234 
Mfcrs Hanover...! 32 s, 

Mapco ' 45 

Marathon OK 501, 

Marine Mid 1 184 

Marley. I 354 

Marriott. 1 284 

Marsh McLenn.J 67 x 9 
Marshall Field....' 185s 

Martin Mtta. 54 

Maryland Cup. ...I 35 

Masco —! 30 

Massey'Fargn ..... 57* 
Mass Mutti Corp., 15 

Mattel 144 

May Dept Strs— 26 
Mayer (Osoar).-J 17 

Maytag • 37 

McCulloch 011 -.1 114 
McDermott UR} . ; 275, 

McDonald’s 467] 

McDonnell Doug. 335s 

McDonough 396, 

McGraw Edison., 295, 

McGraw-Hill 37v B 

McLean Trucks- lift 

Mead 284 

Media-Genl 30 j, 

Medtronic. ; 43 *a 

Mellon Natt 29 4 

Melville ; 384 

Mamarcx. 154 

Mercantile Sts..... 37 ia 
Merck.._“*_ .. ; 77 jb 

Meredith... 404 

Merrill Lynch 325, 


Indices 

NEW YORK — DOW JONES 


i Sept Sept. Sept.' Sept. Sopt- Sapt. 
1 10 B 1 8 • 5 1 4 ) 3 


elndustr , ls'938.48 l S3S.73|92S.B894fl.9B'94B.8 1 ,965. IE 1 
H me B'nds 69.481 SSJSlj 6SJi' 6B.M, 63.40' 69.15,' 
Transport .330.nl3ra.77l321.ro 32S.433!7.78;329. 15 1 
Utilities..... 112.58 1 1 1.76; 11 1.72 ; 1 12.78'l 13-98; 1 1 3 .56 l 

TradingVol ! ^ ! ■ 1 

OOO'st 51.4S0 44 1 4B8i42 > OMi38 p 160j53 J 48ll 62,650 
>1 |l> 

+Day*s high 946.16 low 630.63 


(nd. div. yield % 


1980 Since Cmpn't'n 
High | Low High J Low 


1 1 1 

886.73 1 768.15 . 1051.70 ‘ 41.22 

ilBrfli , (21;4) . (11/75) ; (217/82) 

76.61 1 65.87 > — , — 

125/6) (28/51 I I 

529.16 . 253.69 I 529. IB > 12.23 


i 8 ISN'T- 


Mesa Petroleum; SB’s j 55 

O 


NCR. I 

New England EI-I 

New Eng .TeL , 

NY State E AG....; 

NY Times 1 

Newmont Mining; 
Nlag. Mohawk— .1 

NltiOR Inc 1 

Nielsen (AO A..... 

NL Industries 1 

NLT 

Norfolk ftWeatd 
Nth. Am- Ooai — 
Nth. Am- /Phllps. 
Nthn- State Pwr. 
Northgate Exp... 

Northrop 

Nwest Airlines... 
N west Bancorp— 

Nwest Inds. 

Nwestn Mvtul-.. 
Nwestd Steel W- 

Norton 

Norton Simon-.... 
Occidental Pet... 

Ogden 

Ogltvy + Math... 

Ohio Edison 

Okie. Nat. Gas ... 

0|ln 

Omark 


Outboard Martnal 134 
Overseas Ship.— 344 
Owens- Corning.. 885s 

Owens Illinois 85 

PHH Group 356, 

PPG Inds 366, 

Pabst Brewing... 127 b 
P ac. Gas A Elect! 324 

Pac- Lighting 207g 

Pac- Lumbar. 58 

Pac. Tal A Tel. ... 155, 
Palm Beach- ...... 2iu 

Pan Am Air 53s 

Pan Hand. Pipe- 34 
Parker Drilling... 524 
Parker Hannifn. 276, 

Peabody lntl 324 

Penney JC 254 

PsrmwaJt / 293, 

PennzoU. \ 494 

People a Gas — 1 64 

PepsiCo 854 

Perkln-Elmer, 576* 

Petrie Btores 36 

Petrolane 4D7 B 

Pfizer 425® 

Phelps Dodge — 59 

Phlia, Elect- I* 3 , 

Philip Morrie.— - 43 v 8 
Phillips Pet-— 438* 

Pillsbury — 374 

Pioneer Corn 434 

Pitney-Bowes 364 

Plttston 256a 

Planning Rsch.— 7Sg 

Plessey 596 b 

Polaroid — 317 b 

Potlatch - 38 

Prentice-Hall 227a 

Procter Gamble. 77 1 2 
Pub- 8erv. E ft G.l 1B7 8 
Pub. s. Indiana...' 21 

Pullman- ; 47 

Purex -.1 164 

Purolator 1 28 

Quaker Oats. ; 31sa 

Quanex 29 

Questor - 74 

RCA - 264j 

Ralston Purina... 114 
Ramada Inns..— lQ7g 
Rank Qrg ADR... 5T B 

Raytheon 884 

Reading Bates..- 624 

Redman Inds 104 

Reevss Bros. ...... 314 

RelchholdChem. 124 
Reliance Group.. 724 

Republic Steel....] 234 

R»p of Texas. 28 

Reach Cottrell.... 17? B 
Resorts lntl A... ... 324 

Revco 'DS1 - 334 

Revere Coppor.... 204 

Revlon 49 

Rexnord 1B7 b 

Reynolds (RJ) 39 s, 

Reynolds Mt Is-... 37 U 

Rich Merrell 1 254 

Rite Aid - 32 

Roadway Exp*... 334 

Robins (AH) 94 

Rochester Gas... 144 

Rockwell lntl 304 

Rohm ft Kerns. I 624 

Rollins | 314 

Holm- I 35?s 

Roper Corp*.. ...... 124 

Rowan 377s 

Royal Crown 194 

Royal Dutch 884 

Rubbermaid 274 

Russell Stvr 154 

Ryan Homes....... | 27ig 

Ryder System-...! 264 
8FN Companies..! 25 
SPS Technology. 344 

Safeco 1 40 

Safe way Stores... | 334 

St. Joe Minis. | 644 

SL Louis- San F — I 794 

St. Paul Cos 'i 38i b 

St- Regis Paper...; 314 

Santa Fe inds ( 60 

Santa Fe lntl.,. 57 Ta 

Saul Invest...—. 9 4 
Saxon Inds ......... 8 

Sobering Pic, — 414 



Sept. | Sept. 



Schlitz Brew J.-..- 8 s , 
Schlum berger....‘;148 4 

8 CM- 1 2 91g 

Soott-Paper... — ... 184 
Soudder Duo V... 13 

Sea Contra ; 27 

Seabrd Coast I — • 474 

Seagram — 586* 

Sealed Power- —1 2a 

Searie(GD)-. 265, 

Sears Roebuck— 17$e 
Seatrain Lns — ..' 64 

Security Pac....- 1 29 >b 

Sedco - 694 

Shell Oil -i 375a 

Shell Trans , 39 

Sherw/n-Wms ! 40 

Signal 40 

Slgnode 40 

Simplicity Patt.,.; 94 f 

Singer — 1 114 ' 

Skyline ; 134 

Smith lntl- -! 404 f 

Smith Kline 6 B 4 

Sonesta lntl-.— .> 20 

Sony ...j 134 

Southeast Ban kg 174 • 
8th. Cal. Edisloni 25ft | 

Southern Co '■ 12 > 

SthR Nat. Res....! 364 * 
Sthn N. Eng. Tel. *64 , 

Sthn Pacific 57ft > 

Sth Railway- • 744 ; 

Southland I 224 , 

SW Baneshanu-- 29ft 1 

Sperry Corp l 53ft | 

Spring Mills....—! 167 b ' 

Square D ... } 854 

Squibb — 267 b 

Std Brands ..... 304 ■ 

St'd Brd* Paint- 294 I 
St'd OilC'llfornla' 73 
Std Oil Indiana.-! 575, 

SfidOnOhiO ? 49ft 

Stanley Wks. — ..j 184 
Stauffer Cfiam...j 204 
Sterling Drug — : 227a 

Stevens UP) 177 8 . 

Stokely Van K .... 245, j 

Sun Go 384 

Sunbeam.- 18ft 

Sundstrand , 43 4 I 

Superior Oil 194 , 

Super Val. Strs-.. 314 

TRW ! 47ft | 

"aft ; 304 

Tampax., ' 334 j 

Tandy- 734 

Teledyne - 174ft 

Tektronix- 67 

Tenneco. 41ft 

Tesora Pet. - 244 

Texaco— 374 

Texas Comm. Bk 54ft 
Texas Eastern— , 704, 
Texas Gas Trn— 29 4 
Texas Instrmts... 1264 
Texas Oil A Gas- 58 
Texas Utilities.... 17ft 

Texasgulf- 481, 

Textron- 26 

Thermo Electro 344 
Thomas Betts-.., 48ft 

Tidewater SO 7s | 

Tiger Int!..... 26ft 1 

Time Inc 57 ft 1 

Times Mirror 43 

Timken........... — 59 ft , 

Tipperary- 2QJ, 

Tonka - 19ft 

Total Pet- 2*ft 

Trane. 234 

Tramamorlca- — 177g 
Trans Union. *64 

Transway 1 25ft 

Trans World 17ft 

Travelers- 424 

Trt Continental-.! 224 

Triton Oil Gas 1 24 

20th Cent. Fox... 384 

Tyler. 154 

UAL. 807» 

UMCfnds. 13ft 

UNC Resources..! 164 

Unilever NV- 624 

Union Camp 45 

Union Carbide....' 447* 
UrtionCommorcei 87g 


Union Oil Cel... 
Union Pacific.. 

Un Iroyal 

Utd Brands 

Utd Energy Rea 
US Fidelity G... 

US niter. 

US Gypsum. — 

US Home 

US Inds 

US Shoe....— ... 

US Steel — 

US Surgical 

US Tobaoco— 

US Trust 

Utd Technolgs 
Utd Telecomms 

Upjohn 

VF. 

Varian A woes. 
Ve rnit ran ....... 


J. 34 
..! 47ia 
..: sib 
.. 15 
». 404 
.. 44 
... 241b 
.. 34ft 
.. 264 
_ a 

.. 274 
.. 22ft 
.. 425, 
... 36ft 
... 225* 
.. 504 
IB 
... 63 

... 284 
.. 304 
...I 13ft 


Virginia EP • 

Vulcan Matrl* — ; 
Walker (Hm)aH.| 
Wallace Murray-, 
Wal-Mart Stares-, 

warnaao... | 

Warner Comma... , 
Warner-Lambt... 
Washington Postj 

Waste Manat 

Weii Mkts 

Wells Fargo 


W. Point PeppL... 
Western Airlines. 
Westn. Bancorp-- 
Westn. Nth. Am e., 
Westlnghouae ..... 

Westvaco 

Weyerhaeuser....! 

Wheelabratr F ...; 
Wheeling Pitts ... 

Whirlpool... ' 

White Conso/td-.' 

White Motor 

Whittaker 

Wicket I 

Williams Co 

Winn-Dixie $tr....| 

Winnebago I 

Wise Elec Power) 

Woolworth 

Wrtgley 

Wyly 

Xerox-. 

Yellow FrtSyo... 

Zapata 

Zenith Rad . — , 


AUSTRALIA j \ 

Sydney All Ord. 1 IB58/S91' 984.98, 859.13, 985.27: 985.85 979 . 54 / 26 / 8 ) •'780.00 ( 2 /h 
Metal & MinrI*. 1 1958/ 59)5286.47 61 B5.98S2 17.57 S 2 1 6. 55' 6600.96 iH/ 2 i ' 4981.28 (28/3) 


(I/Si 127/5) 
115.88 j 96. M 

(0/7; ) <27/5) 


; i5(9i0Qi ft/7/82) 

• 183.52 10.52 

■ (20/4/69) (28/4/42) 


AUSTRIA 

Credit Aktlen 1 Z.-I/GS 1 


67.10 67.28.' 67.01 


! Sept. 5 

! Aug. 29 , 

Aug. 22 

]Year ago (approx 

6.72 

6.75 

6.59 

• 5.67 


mms m 


I J 1980 /Since 

; Sept Sept. Sept. | Sept. ,SepL ,'Sapt. | : \ , 

; IQ ; t 1 B 1 6 4 , 3 1 High 1 Low ; High ■ Low 


tlnduet'ls 141.64 140.79. 158A8I 141.711 144A9I 143.181 144.09 I 111.09 144.99 : 5A2 

! i 1 j j 1 4)9) | (27/7) I4(3i 80)1 30/6(12 

S Composite' 124,81 12437 125.31 124.86 127.701 126.121 127.70 I 98.22 127.70 / 4.4D 

, , [ I l I I |4<9) I (15.2) (4(0/901 (1 8/37, 

I Sept. « * Aug. 38 ; Aug. SO 1 Year ago (appraxi 
,nd. div. yield S j f Cj> ~\ ^7 2 


_ 1 JiH 01 ; !i-S i 5M 1 I 8B -° i &><?> w.o mm 

144.99 : iJ>2 I ANF-GBS indutt. (1870/ 0S.4 | 6a.B | 65.0 , 84J2 , 68 3. (Iljlj I 68.2 (20/3) 


Ind. P/E Ratio 

Long Gov. Bond Yield 
N.Y.S.E. ALL COMMON 


tl.QS i 11.33 


HONG KONG 1 T 

Hang Seng Bank (31/7/84); 1212.57^ 1211.151168.72 1174 JQ! 1238.86 1 1/9) ; 758.8 (18/5) 

ITALY 1 ‘ j ' ■ 

Banc a Comm. Ital '1972/ 129.08, 129JB; 129.251 150.92, 130.82 i9/9) | 85.11 (2/11 

JAPAN , 1 i : "| r 

Dow Average 1 16/5/49) ,6078.88 6358 J1 6937.90 BS38.42; 6970.99 /1 1/9} I S475J3 IS7/SI 
Tokyo New SE |4/1/S8( 482.501 481.07/ 478.85; 473.96' 482.50 ill/Oi j 448.01 (10/8) 


i i 1980 

Sept. Sept. Sept. Sept. Issues Traded...]l,894 il,9 1,4 ;1923 

10 B • B 5 . High , Low Rises- — .1.035 i 799 | 433 

S ; Falla 613 | 716 .1,161 

78.1271.6471^772.13) 73JJ9 55.30 Unchanged 346 399 330 


Rises and Fairs 
■SapL 10 Sept. 9 Sept. 8 


NORWAY , 

Oslo SE< 1/1/72) | 12030 120.5B; 120.07] 12133' 144.70 (14/2) ■ 110.12(26/3) 

SINGAPORE ! ! i ! j 

StraJt* Times 11986) 607.81] 601.12; 5MJ4j 596.10; SD7.B1 /ll/S) 426.75 ll/1) 

SOUTH AFRICA ! I ! | i 

Goftfi'ISUI ' (U) MB. 5 95 1 J 927.2 r 351.0(9/91 I M9.5 (2/7) 

Industrial (IffiBl i (u; | GZG.al 620.4 627.1 627.1 (B/91 ! 456.0 tS/1> 


! 12030 120, 


I.BBj 120.a/j 12133' 144.70 


New Highs 
New Lows..., 


MONTREAL SeoLi Sept.j Sept. I Sept ] 

to j 8.8 | £ \ High 

Industrial 394.08' 385.78 SM.Sfl! 5883s! 423.00 {29/2) 

Combined 367.491 861,95 581.41 ) 365.75 ] 57B30 PM) 

TORONTO Composite 228l9|aaW: 2521.5 (iojgj" 


63 j 83 
6 4 


323.21 (27/3) 
236.90 (27/3/ 

1782.6 127/5) 


Madrid SE (207 12/79. j 1D9.93; HD^l! to) 1 (cl | 110,21 (10/8; [ 83.76 (18/5) 

SWEDEN I J ! ' . 

Jacobean A P. ( 1/1/58) I S353T 354.43' R6.3B 550.35' S8BJB (8/2) SU.1t (17/Ii 


Wednesday Stacks Closing on 

traded price day 

Sony -1,957.100 13ft + ft E**on 

.Colgate Palm . . 963.500 16ft +1 Polaro 

MbroI 823.900 1*ft + ft Mobil 


NEW YORK ACTIVE STOCKS 

Change 


Polaroid 
Mobil .. 


Change 

Stocks Closing on 
traded once day 

507,600 71ft -Lift 

492.700 31ft — 

447.200 68ft +1ft 


Further early Wall St. rally 


47 I 471, 
I 813 18ft 
2H, I 211, 
25 25 

3ft I 3ft 
29ft ; 29 

16)g ' 16 

39ft . 28 
31ft ; 315a 
27 b : 3 
23ft [ 23ft 
26ft I 26ft 
34 34ft 
16ft 16ft 
60ft 60ft 
18)0 18ft 
575* 69 

17ft 17 ft 


80.14 (BI/5) 


DENMARK ; I 

Copenhagen SE 1 1/1/781 ! 88.88, 80.88] 86.85' 8B.8B 1 88.98 ■ 11/91 J 74.78 (B/ffi 


FRANCE .lil | 

CAC General l28/lSjBl) 112.2 . IIU j 111.2 • m.0 1)7.8 (22/2) 97.1 rS/l) 

Ind Tendance (28/12/79) . 118.8 ! 117^ 117.0, U7.K 1M.8 M/Si 1 35.8 (5//; 


GERMANY ; 

FAZ-Aktlen (31/12/68) . 228.18; 250.12] 230.85 2S1J4I 238 M (25/2) 212.73 (28/8) 

Commerzbank i Dee.l95S 718.5 ! 721.5 721.8 I 727.1 \ 74BJ (26/2) B67J (27/J) 


WITH THE bargain hunting of 
the past two sessions continuing. 
Wall Street: stocks mainly 
improved afresh in another 
active early trade. 

The Dow Jones Industrial 
Average added 5-21 at 943-69 at 
1 pm, while tfhe NYSE AH Com- 
mon Index: advanced 41 cents 
more to S72.53 and rises out- 
paced falls in the ratio of two-to- 
one. Shares traded amounted to 
32 -34m at 1-pm, against Wednes- 
day’s nod-session total of 36.65m. 

Oil-related stocks, particularly 
drilling concerns, were strong 
Schlumberger rose 2 2 to S144J. 
Williams $1 to 540?, Superior Oil 
S3 to S1S7. Royal Dutch SI to 
SS9} and Gaiveston-Houston $2 
to S29J. 

Bunker Bamo moved ahead 
2J to S41. The company said 
on Wednesday chat it has been 
holding merger -talks with several 
companies. 

Tonka advanced S4 to S23 i, 
while Dana were unchanged at 
S24J. Tonka has agreed to sell 
G resen Manufacturing to Dana 
for $37m. 

Cox Broadcasting added 15 at 
S54|. The company bas received 
5125m in new financing. 

Mitchell Energy were up U to 
S3SJ. Mitchell has agreed to 
buy a 50 per cent interest in 
300,000 acres of oil leases in 
North Dakota. 

THE AMERICAN SE Market 
Value Index climbed 3.68 to a 
record 339.81 at 1 Pm. Volume 
4,38m shares f 5.13m). 

Rex-Noreeo put on Si to $Tj, 
Jetero 1£ to 'SlOi, Houston Oil 
1| to S38g. Intercity Gas 11 to 
S2U and Crestmont Oil 13 to 
$243. 

Canada 

Gold shares turned easier, but 
most other sectors showed 
further improvement in further 
heavy dealings yesterday morn- 
ing. The Toronto Composite 
Index gained 9.3 to a new en- 


closing prices for North 
America were not available 
for this edition. 


time high of 2,330.6 at noon, 
while Oil and Gas firmed 28.1 
to 4,797.4, Metals and Minerals 
1QJ3 to 2,422.9 and Papers 1.9& 
to 210.36, hut Golds shed 63TS 
to 6.232.1. 

Among Golds, Campbell Red 
Lake lost CS2 to C$91. Camflo 
CSl to CS45i and Dome Mines 
C31 to CS15L, 

Paris 

Bourse prices were mostly 
strengthened in a good business, 
the Indicateur de Tendance index 
rising 1.6 to a peak for the year 
of 118.S. 

Brokers saw this as a positive 
response from investors to the 
French Government's 1981 draft 
Budget. Operators were especially 
encouraged by the Government’s 



plan to encourage corporate 
Investment over the next five 
years by extra tax concessions 
costing FFr 5b n. Also contribut- 
ing to the buoyant tone was the 
good overnight performance on 
Wall Street. 

Gains led declines by more 
than a three-to-one margin. 

Tokyo 

With investors encouraged by 
the fresh overnight Wall Street 
rally. Blue Chips and Populars 
on the Tokyo stock market 
mainly advanced strongly yester- 
day, supported by further active 
overseas buying. 

There was a large business 
volume of 470m shares (350m). 


CANADA 


BELGIUM (continued) 


HOLLAND 


while the Nikkei-Dow Jones 
Average rose 23.68 more to a 
record 6,978.89- The Tokyo SE 
index climbed 1.23 to 482.30 and 
gains led declines on the First 
Market section by 382 to 278. 

-Light Electricals remained the 
centre of attraction, Sony moving 
ahead Y150 to Y2,900, Pioneer 
Electronic Y70 to Y2.270 and 
Victor also Y70 to Y2,05G- 

Heavy Electricals, Construc- 
tions; Pharmaceuticals and Com- 
munications also scored some 
good gains. Hitachi pat on Y5 
to Y313, Fuji Photo Film Yll to 
Y6SS, Takeda YI5 to Y599, Green 
Cross Y70 to YI.9S0, Fujitsu Y14 
to Y552, Kyoto Ceramic YS0 to 
Y3.550 and Kajima Y6 to Y323. 

On the other hand. Oils and 
Mineral Resources fell on profit- 
taking, with Nippon Oil receding 
Y70 to Y 1,380, Teikoku Oil. 320 
to Y990 and Nippon Mining; Y9 
to Y266. 

Australia 

The overnight rise in the 
International Bullion price* -news 
of a potentially major gold find 
in the Northern Territory and 
stronger silver prices pushed 
Gold shares and a number of 
other leading Metal Minings 
sharply higher, but Oi-1 and 
Industrial issues were generally 
narrowly mixed in subdued 
trading. The Sydney Al-Z 
Ordinaries index improved 5/82 
to 964.95, buoyed by an advance 
of 10051 to 6,266.47 by the 
Metals and Minerals subgroup 
index. 

Peko- Wail send, which has 
announced a significant new gold 
find near Tennant Creek, in the 
Northern Territory. surged 
ahead 54 cents more to AS10.20. 

In other Gold shares trading, 
GMK added 40 cents at AS10.10, 
Central Norseman 30 cents at 
AS1230, Poseidon 8 cents at 
ASS. 14 and Emperor 20 cents at 
A&320. 

Elsewhere ia Minings, MIM 
climbed 20 cents to A$5.30, 
North Broken HHI 15 cents to 
AS3.95, EZ 50 cents to AS7.00 
and Coal issue Utah 10 cents to 
A35.50. 

Magellan provided a bright 
spot in Quiet Otis with, a gain 

AUSTRALIA 


: Price | + or 


Abftfbi 

Agnieo Eaglo 

aicjui A luma. 

Algoma Steel | 

Asbestos. 

Bk Montreal 

Bk Ncrnt Scotia... 
Basic Resources. 

Bell Canada ....... 

Bow Valley 

BP Canada 

Brascan A 

Brineo 

B.C. Forest 

Cadillac Fairy.... 
Camflo Mines-... 

Can Cement. j 

Can NW Lands. J 


Can Packers j *8 ft 

Can Perm Mts 19ft 

Can Trustee 27 

Can Imp Bank-... 27ft 

Cdn Inds. 27ft 

Cdn Pacific 49 

Can. P. Ent 30ft 

Cdn Tire - 25ft 

Cherokee Res-... lQft 

Chieftain 24 ft 

Comlnco ...—| 70ft 

Cons Bathnt A.—. 17ft 

CasekaRes. 19ft 

Contain , 10ft 

Daon Devel 97s 

Denison Mines ... 55 ft 
Dome Mines....— {152 
Dome Petroleum; 89 

Dom Bridge 19 

Dom Foundries Ai 39 
Oom Stores. ....... 18ft 

Domtar 26 ft 

Falcon Nickel-... 135 
Genstar...—. -... 40ft 
Gt-West Uf« «... 175 

Gulf Canada 29ft 

Gulf stream Res.. 10 
Hawk Sid. Can,... 19ft 
Hoflfnger Ago. A. *9 

Hudson Bay Mng.) 35 ft 
Hudson's Bay — ..I 25ft 
do. Oil A Gas — | 33ft 

Husky Oil > 17ft 

IAC ; lift 

Imasco 26ft 

Imp Oil A 4Qft 

Inco., j 30ft 

Indal ! 15 

Interpr. Pipe ; 17 ft 

Kaiser Res. 54 

Mac. Blood e! ' 34ft 

Marks A Spencer) 9ft 

Massey Ferg ' 7)0 

McIntyre Mines../ B6 
Meriand Expisr-I 9ft 

Mitel Corp. / 38ft 

Moore Corp j 39ft 

Mountain State., lift 
Mat-Sea Prod# A. 1 2ft 
Noran da Mines...] 31 


Z5ft 24 
21ft 20ft 
40ft 39ft 
377a 37 

30ft 30ft 
30ft I 30ft 
3Hp, 32 ft 
25ft ) 29 


Petroflna — 

Royal e Beige .... 
Sac Gen Banq .. 
Soc Gen Beige.- 

Boflna — 

Sofvay — 

Traction Eleot._ 

UCB 

Union Min lore.,, 
Vieille Mont 


DENMARK 


J 4.856 -5 

..'6,600 

J 2.555 i -10 
J 1,350 1 +40 
..13,380 -60 
-• 2.545! +15 

■ 2.510 1 

,.2.374 

... 728 +4 

... 1,140, +4 


of 20 cents . at ” A8650, while 
Bundle Shale Oil issue Southern 
Pacific put on ASlfiO to 
AS26.B0. “ . 

. Gennany ^ 

. The:So£tening trend ebuthn^d 
in reduced activity,". Jlakihg the ' 
Commerzbank index 3.0 lower to 
7l8fi. 

Dre^dner Bank declined . 
DM 2.3a more and- Volkswagen 
a further DM-2,60, but Desdsdie ' 
Babcock strengthened DM 3.90 
to DM 199:50. v : 

Traders, said the., .market, 
remained primarily unsettled by 
the steady upward trend of yield 
rates in the West German Bond 
markets. Prices -amoug Pubhc 
Domestic issues lost as much as 
50 pfennigs more, prompting the 
Bundesbank . to intervene and 
purchase paper valued ' at- 
DM 19.6m, up from purchases of 
DM 15.0m on Wednesday. -- 

Hong Kong . - . ^ 

Stocks closed mixed after sib- 
stantial afternoon profit-taking 
pared morning -advances. The - 
Hang Seng index, whieh re- 
bounded 41 points' on Wednes-' 
day following .the recent shazft 
retreat, moved ahead more. than 
17 points initially ." yesterday, 
before- receding to 1^12J37. only 
1.24 higher on the day. Turn- 
over remained heavy, totalling 
HKS530.73m on - the four . 
exchanges, compared with the 
previous day’s HK$542.£Sm.', 

Dealers expect a cautious 
day’s trading today ahead of 
Financial Secretary. '• Fhaip 
Haddon- Cave’s mid-year review 
of the local economy. 

Jardine Securities, up HK$L5Q 
on Wednesday in response to 
higher profits and a bonus issie,- 
receded 40 cents to HKS12A& " 

Johannesburg 

Despite tiie overnigM advance 
in the Bullion price in the TTiL 
Gold Ghares further retreated, in 
very quiet trading, with volume 
restricted dne to the Jewish New 
Year holiday Buffrisfontein lost 
R2.75 at RfiO.OO and Kloof E2fi0 
at R48.50. 

Mining Financials were quietly 
easier, - while Rustedrarg 
Platinum shed 20. cents to .38.65:' 

JAPAN (continued) . 
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Sopt. 11 • Prlca ' 

:Kronarj 

Andaf«bankan....’Z0BJI5[ 
BaltieaSkand.-..407 ! 

Burm A Wain 25 j 

Cop Handalsbnk. 108 . 

D Sukkarfab 289.75| 

Daneka Bank — .. tOZ' 50 ! 

East Asiatic 125 

Flnansbankan,... 
Foraneda Brygg. 263 I 

Foranda Oampafd 290^5 

QNT Hldg J161 

Nerd Katoel -.JlBO 

Novo Ind '470 

Paplrfabrikkar...'l 12.75 

Prlvatbankan illl 

P rovinabanken... 1 107.76 

Smidt/i (FU..: [2*»2 

S Barandsan '460 

Superfoa : 130.7 5i 


Nthn. Tala com... 
Oakwood Pat..... 

Omni 

Pacific Coopar... 
Pan Can Patrol... 

Patino 

Placer Dev 

Power Corp 

Qua pac Strgn 

Ranger Oil I 

Reed Stands A.—! 

Royal Bank 1 

Royal Trvstco A.. 

Scaptra Rea. i 

Saegram ; 

Snell can Oil 

Steel of Can A.— -I 


Tack B 22ft 

Texaco Canada.. 23ft 
Thomson News A 20 
Toronto Dom Bk. 30ft 
Tran scan Pipe,-.- 23 
Trans Mntn Oil A. IS ft 
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VV*lk*r(HrmjC.H. 30ft 

Warrior Res 10.25 

Westcoast Trans. 13ft 
Weston (Geoj | 26ia 


41 I 41 
isft ; 18ft 
3.75 ! 3.60 
4.40 I 4.40 
38ft ' 88 
341j : 34Sg 
29 27ft 
I7ft ! 17ft 
8ft I 8ft 


AUSTRIA 


Creditanstalt 536 . 

Landertoank 336 1 

Pertmooaar. 270 

Semperit 106 i 

Steyr Daimler 240 ' 

Veitocher Mag... 895 i 


BELGIUM/LUXEMBOURG 


Ramada Inn*/.., 702.700 10V + ** Texaco 445.600 37*s + 


Beafrlca Foods 538,400 21 t i + ft Engelhard 


432.300 57ft +1ft 
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Pan Holding 


1.3601 —21 

, I 5.000/ 

.. 1.850 
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BMW 

Brown Bovarl—. 
Commerzbank... 

Conti Gumml 

Daimler Benz--... 
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O'sche Babcock. 
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GHH 

Hapag Uoyd... », 
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Hoaach -,... 

Hoizmann (P) -... 

Morten...., 

Kali und Safz 
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KHD - 
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Knipp- — . 
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MAN 
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Mercedes Hlg— 
Metal Igesaeir...,,. 

Muench Ruck—.', 

Preuasag,— - 1 

Rhein West Elect 
Resonthai- 
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Siemens. 

Tkyssan- 

tfarta- 

Yeba. ! 

Vere/n-West < 

Volkswagen.... ! 
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Hoff- Rocha 1/10. 7,300 

interfood-— - 6,775 

Jelmoii- 1.490 
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Nestle — ..... 3,360 

Oer-Buhrle 2,8801 

Pirelli • a74i 

Sandoz (Hr).. { 3.860 

Sandoz (Pt Ota) J 482 
sehindieriPt CtsS 282 

Swissair. J 740) 

Swiss Bank—.— 4 375! 

Swiss Reineoe. 7 ^ 50 , 
Swhw Vofksbk....' i l 8&Q> 
Union Bank 3,4451 
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| Zurich Ins. 114 , 600 ! 
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U.S. cotton 
exports up 
by 50% 

■WASHINGTON - '• — China was 
the leading customer for U.S. 
cotton during the 1979-SO 
season (August-July), taking 
2Jlm hales compared with only 
606,000 bales in the previous 
season, the U.S. Agriculture 
Deportment said. 

In a foreign agriculture circu- 
lar on cotton, the USDA said 
total U.S. exports last season, at 
8.8m bales, were 50 per cent 
above shipments in the 1978-79 
season. 

•Japan, the largest market ira 
the 1978-79 season, took L5m 
bales in the 1979-SO season and 
South Korea 1.4m. Together, 
these- three leading markets 
absorbed 58 per cent of total 
U.S. cotton exports. 

- The USDA said the export out- 
look for the current year is 
promising, but at a level sig- 
nificantly below last season. 

Earlier this week world cotton 
production in 1980-81 was esti- 
mated at 65m hales (of 478 lbs), 
nearly lm bales less than last 
season’s record. 

The International Cotton 
Advisory Committee said the 
outlook for the world cotton 
crop has deteriorated sharply 
from earlier optimistic projec- 
tions. It said world- cotton 
acreage will Increase by 2 per 
cent from last year, reaching 
SI. 6m acres, but average' yields 
will decline' to around 38n lbs 
per acre from the record of 
393 lbs in 1979-80. 

U.S. cotton production will 
decline sharply as a result of 
extremely high temperatures 
and dry weather this summer 
in several key growing regions, 
the committee warned. 

Lower crops are also expected 
for Iran, Guatemala and El 
Salvador. But higher cotton pro- 
duction Is anticipated for the 
Soviet Union, China and 
Nicaragua. 

' World cotton carryover stocks 
on August 1 reached about 22m 
bales, unchanged from a year 
earlier. 

Reuter 


French growers back 
continued apple curbs 
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Increase in 
pepper exports 

KUALA LUMPUR — Export 
of pepper from Sarawak state, 
the world’s biggest producer 
and exporter of the commodity, 
is expected in 1980 to be 5 per 
cent higher than last year to 
reach a new record of 35,000 
tons, the pepper marketing 
board has said. 

Japan, the U.S., West Ger- 
many, Britain and Singapore are 
main importers of Sarawak 
pepper. . 


FRENCH APPLE GROWERS 
have voted in favour of extend- 
ing their voluntary restrictions 
on apple exports to Britain for 
a further month*— until the end 
of October — because of concern 
over the market situation in the 
UK- . 

However, M. Charles Calleja, 
president of the apple pro- 
ducers organisation AHocel, said 
the self-imposed ban had to be 
endorsed by exporters who were 
under pressure from UK im- 
porters not to restrict sales, 

Following the breakdown of 
talks with the National Farmers 


Union, the French producers 
last month agreed unilaterally 
to restrict their exports to 
Britain by banning shipments 
of Class 2 apples and 28 lb 
jumble packs, until September 
30, but a deterioration in the 
UK apple market has persuaded 
them that further extension to 
October 31 and possibly longer 
is justified. 

Latest market reports issued 
through the French Ministry of 
Agriculture yesterday summed 
up the situation in two bleak 
words "ires morose," The viru- 
lent anti-French campaign is 
affecting sales and driving down 


market prices. It noted. 

M. Calleja said he was shocked 
and saddened by claims in 
Britain that the apple market 
had been upset by irresponsible 
action from the French. He 
claimed it was the NFU that 
had broken off talks seeking a 
regulation of supplies. However, 
he repated that it was not pos- 
sible for France to limit exports 
overall. He said that a bilateral 
agreement with Britain would 
bo contrary to the Treaty of 
Rome. Already other European 
countries had complained about 
discussions between the two 
countries. 


Demand boost for sugar 


BY OUR COMMODITIES STAFF 

THE RISE in world sugar 
prices continued yesterday with 
the January position on the 
London futures market gaining 
£20-25 to £365.5 a tonne, its 
highest level for several weeks. 
This took the rise in the past 
wed; to about £36 a tonne. 

Dealers attributed the con- 
tinued advance to renewed con- 
sumer interest. They said 
Venezuela was reported to have 
bought 60.000 tonnes to 100,000 
tonnes of raws while China was 
in the market for around 

100.000 tonnes. There were also 
reports that Poland required 

40.000 tonnes to make up a pro- 
duction shortfall. 

Meanwhile Sugar statistician 
F. O. Licht said in his latest 
World Sugar Report that a 
decision to delay the Soviet 
sugar harvest because of unsatis- 
factory beet weights may expose 


the crop to frost Some traders 
thought this played a part in the 
price rise. 

In Britain the beet crop is 
progressing well, according to a 
British Sugar Corporation 
official. “ Almost ideal weather " 
over the past month had helped 
the crop, he added. 

He said the crop benefited by 
a number of warm spells during 
August, with rainfall during 
the month “adequate but not 
excessive.” There were no 
Indications of pest or disease 
problems. 

The corporation expects to 
start opening its factories at the 
end of this month, and process- 
ing is scheduled to run into the 
beginning of January. 

About 80 per cent of the crop 
was still as good as it had ever 
been for the time of year, the 
official said. The remaining 20 


per cent, which was hit by the 
drought in May. was still catch- 
ing .up, but could not be ex- 
pected to recover fully. 

He said it was too early to 
forecast total production, but 
some indication should be avail- 
able after two or three weeks 
of processing. 

Turning to the 1981-82 crop 
the official said the corporation’s 
proposed sugar contract with 
growers had been referred to 
the Minister of Agriculture, 
following the breakdown of 
talks with the National Farmers 
Unon. 

The NFU's sugar beet com- 
mittee said the BSC's offer 
would give growers only slightly 
more than in the current crop 
year and less than in 1979, in 
spite of the impact of inflation 
on growers' costs. 


Use more cocoa, consumers urged 


BY OUR COMMODITIES STAFF 

COCOA CONSUMING countries 
should increase consumption to 
absorb surplus world produc- 
tion, Mr. Kwesi Hackman, 
executive director of the Enter- 
national Cocoa Organisation 
(ICCO), said in Antwerp yes- 
terday. 

Speaking at a dinner to cele- 
brate the 50th anniversary of 
the Office International du 


Cacao et du Chocolate, the 
ICCO chief complained that no 
concerted effort had been made 
to prepare the market for the 
increased production that was 
now coming on stream. 

Increased consumption could 
make cocoa prices less volatile, 
he said. It would help to 
ensure that small increases in 
cocoa production did not lead 


to sharp price declines which 
caused producers to question 
the advisability of continuing to 
expand production. 

But he warned producers 
that they should reduce their 
concentration on traditional 
markets. They must set its 
sights further afield, discover- 
ing new outlets for cocoa con- 
sumption, he declared. 


Tin pact 

extension 

likely 

KUALA LUMPUR — It is 
likely the firth International 
Tin Agreement (ITA), due to 
expire in raid-1981, wiU have 
to be extended by one year 
due to the delays In negotiat- 
ing the sixth ITA, Malaysian 
Primary Industries Minister 
Paul Leon; said here. 

A reconvened negotiating 
conference is expected to be 
held in Genova in early 
December to settle the two 
main outstanding issues, the 
buffer stock size and export 
controls, to be followed by a 
further conference on techni- 
cal details early next year. 

An extension of the firth 
ITA is likely in view o! the 
time needed by member coun- 
tries to ratify a sixth agree- 
ment after negotiations end. 

•ttie firs! negotiating con- 
ference in Geneva last May 
broke down been use tin pro- 
ducers and consumers failed 
to agree on export controls 
and the buffer stock size. 

Mr. Leong. who after his 
recent U.S. trip said he had 
fruitful discussions with U-S. 
Administration and industry 
officials, reiterated that the 
U.S. had dropped its objec- 
tions to export controls, but 
a compromise between the 
U.S. and producer countries 
on the size of the buffer stock 
will still have to be worked 
out. 

Producers attributed the 
breakdown of the Geneva talks 
largely to the then U.S. insist- 
ence on the deletion of export 
controls, an item producers 
said they regard as non- 
neeotiable. 

Although the U.S. no longer 
insists on deleting export 
controls, views differ between 
the U.S- and producers on 
the circumstances under 
which exnort controls would 
operate. Ht. Leone said. 

The producer view is that 
export controls should be acti- 
vated when the cash equiva- 
lent of half the buffer stock 
has been spent on defending 
the floor price, while the U.S. 

' believes export controls should 
only become effective when 
the stock has been exhausted. 

Hr. Leong repeated the 
producer view that the buffer 
stock size should be in the 

30.000 tonne to 40,000 tonne 
range, not too large to depress 
the market and prolong de- 
pressed prices. 

He said the U.S. Adminis- 
tration is now talking of a 

60.000 tonne buffer stock, still 
too large to his view, against 
its earlier 70,000 tonne pro- 
posal 
Renter 
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EEC regime may 
prove expensive 

BY JOHN CHERRINGTON. AGRICULTURE CO RRBPO NDENT 


, THIS HAS been one of the best 
I years for fattening lambs that 
I can remember. By the end of 
August 1 had sold SO per cent 
of my lambs and have only re- 
placement stock and some 200 
stragglers left. This happy 
result has been due io the flush 
of grass which continued right 
through July and August — 
usually a drought period— and, 
it must be added, a rigorous pro- 
gramme of medication to pre- 
vent a build-up of the nema- 
todes — worms to the layman — 
which normally thrive in these 
conditions. 

Most other UK farmers have 
had the same experience and 
this is illustrated by a compari- 
son of the slaughter figures 
from January to July for 1979 
and 1980. Last year 4.865m 
sheep and lambs were slaught- 
ered. This year the number is 
1.1m higher at 5.£66m. This is 
partly due to a more favour- 
able lambing, but the greatest 
benefit has come from the sea- 
son. 

Prices have reacted in kind. 
The average market price for 
Julv 1979 was 149.1 pence a kilo 
but' for July 1980 it was 135 
pence per kilo. Since July it 
has fallen rapidly reaching a 
probable nadir in the 4th week 
of August of 108.7 pence per 
kilo. 

No deficiency payment was 
being paid in July, 1979. as the 
price was well above the stan- 
dard price of 136p. In July, 
1980. the deficiency payment 
averaged la.lp and in the 
August week mentioned 
amounted to 42p or between £6 
and £10 per lamb sold. 

During August it is probable 
that the cost to the Treasury 
of deficiency payment averaged 
about £2m a week, and it will 
continue at a high figure for 
some time to come. The stan- 
dard price for lambs on which 
the definciecy payment is calcu- 
lated varies throughout the year 
being at its highest in the 
Spring. 

For the present the standard 
price is 150.7p a kilo and this 
should last until the end of 
October after which there is a 
steady increase until it peaks 
at 172p per kilo at the end of 
March 19SI. These standard 
prices are supported by the 


British Government and are 21 
per cent higher than they were 
for the previous 12 months. 

But on October 1 the new 
EEC regime is confidently ex- 
pected to came into being, at 
least by Mr. Peter Walker, the 
British Agriculture Minister. 
British farmers are more 
sceptical hence the heavy 
marketings. 

The regime would have the 
effect of "raising the standard 
price by an immediate 30 per 
cent to"l64p per kilo then rise 
eventually to I99p per kilo in 
March 1981, as compared with 



the present British maxirqum 
of 372p. The essential differ 
ence here is that once the 
regime is in force it will be 
funded by FEOGA, the EEC 
farm fund, and not by the UK 
Government. 

An interesting point is that 
under the new scheme the 
lowest point of the guarantee 
will last for just one week in 
October, while under the 
present arrangements it lasts 
from July to early November, 
the period of the heaviest 
marketings in the UK This will 
be a big improvement for 
British farmers. (See graph.) 

However, the scheduled start- 
ing date of October 1, is by no 
means a certainty. Ostensibly 
the reason is that the importing 
countries have not yet agreed 
on arrangements for controlling 
their imports into the Com- 
munity. The main supplier. 
New Zealand, is believed 'to be 
ready to restrict imports in 
return for a halving of the 


present levy of 20 per cent But 
Australia, some east European 
countries, and others have not 
yet agreed. 

The French too are having 
some second thoughts mainly 
because their producers ace 
dissatisfied at the intervention 
levels they have been offered. 
Intervention will be the method 
of support in the rest of the 
Community. 

French farmers fear that 
British exporters will be able 
to flood the EEC market 
with Iambs which have earned 
a deficiency payment. To 
counter this the regime has a 
provision that sheep-meat 
exports would suffer a clawback 
equal to the deficiency payment 

This is complicated. Not ail 
sheep are exported in the week 
in which they earn the 
deficiency payment 

New Zealand and other 
interests are worried that world 
markets, say the Middle East, 
will be flooded with frozen 
lambs out of Intervention. It is 
also feared that UK lamb could 
become competitive with NZ 
lambs in the same markets, 
thanks to the deficiency pay- 
ments. 

Officially there is no guidance 
as to the French government's 
attitude, but the best informa- 
tion 1 have been able to gain 
from French sources in the past 
few days can be summarised as 
follows: 

October 1 is unlikely as a 
starting date for applying the 
new regime. The earliest would 
be January 1 when marketings 
are at their lowest. French 
fanners would now view a 
deficiency payment system much 
more favourably and that the 
alteration of the scheme to fit 
this would take a long time. 

The French Government is 
unlikely to do anything that 
would upset fanners before the 
elections, hence a postponement 
to January when the change 
would have the least effect. But 
on the longer term there are 
signs that -the French are 
developing a much harder line 
all round on the advantages 
they draw from the CAP. In 
particular there is a growing 
awareness of its cost to France. 
And the new sheep regime 
could be very costly. 


BRITISH COMMODITY MARKETS 


BASE METALS 

COPPER— Gained 0 round on the 
London Mata I Exchange following the 
Phelps Dodge force majeure. Having 
opened at £890 foiwerd metal tell sway 
to £884 In the Rings, reflecting the firm- 
ness of sterling. A flurry of hedge buy- 
ing in the second -Ring prompted a 
recovery to around £890 but renewed 
selling In the serly afternoon saw three 
months back down to £835. In the 
afternoon Rings newe of the 70 per cent 
force mejaure from Phelps Dodge en- 
couraged a wave of buying which 
pushed forward metal ovb/ £900 prior 
to a close on the late Kerb of £900.5. 
Turnover: 22.575 tonnes. 


Cathodes: Cash untraded, three months 
£889. 68. Kerb: Wirabare. three months 
£900, 89 9, 98. 97. 96. 98, 97. 99. 900. 
01. 900. Cathodes: untraded. 

TIN— Easier, Forward metal opened 
at £7.380 but fell away to £7.330, re- 
flecting the strength of sterling, bull 
liquidation and hedge selling. In the 
afternoon the price moved ahead In 
sympathy with other metals and 
touched £7.370 before closing the late 
Kerb at £7.380. Turnover: 390 tonnes. 

‘ i a.m. i+or p.m. +or 

TIN I official 1 — .Unofficial — 


price advanced strongly in the wake of 
copper to touch £385 before ending the 
lets Kerb at £384. Turnover: 8.435 
tonnes. 


LEAD 

a.m. 

Official 

+■ orj 

"p.m. ” 
Unofficial 

+“or 

Ceeh 

S 

300-3 

E i 
-4.76i 

£ ; 
363-4 
1379.V80 • 

£ 

-A 

5 months 

370-.B 

—4.5 

-B.7S 

S'mont... 

363 

' — 4.6l — j 


U.S. Spot] 



I *40-44 1 



Australian cents per pound. Oct. 

457.5. 459.5. 460.0-457.0, 68: Dec. 

487.5. 478.5. 470.0-468.0. 63; March 

478.0. 479.0. 482.0-478.0. 99: May 480.5. 

482.0. 485.5-481.0. 51: July 483.0. 485.0, 

487,3-484.0, 25: Oct. 483.0. 484.0. 
487.5-484.0. 12; Dec. 484.0. 488.0, 

488.0-484.0, 7: March 490.0. 495.0, urr- 
traded. Sales: 331. 


RUBBER 


COCOA 


The London physical market opened 
quietly steady, gradually eased during 
the day, closing an an easier note. 
Lewis and Peat reported an lob 
October price for No. 1 RSS in Kuala 
Lumpur of 311.5 (313.51 cents a kilo 
and SMR 20 at 273 (275.5). 


PRICE CHANGES 

In tonnes unless otherwise stated- 


AMERICAN MARKETS 


COPPER j 

i a-in. 
Official 

lt°1 

PM. 

Unofficial 

4- or 

i 

£ 

FT] 

- £ | 

£ 


868.6-6+1.25 

869-70 ! 

— 2 


888-5 

+6.6 | 

B92.5-E6 

+.75 

Satuom't | 

860 

+ l .l 


+1.5 


837-8 

+3 . 

844.6 


861-2 

+ 3. ' 

868-9 

+2 


838 

+ 3 



U.s/Prod 


— 

*90-97 

— . 


High Grade £ C 

Cash 7270-00 i — 10 7B70-B5 

3 months 7330-5 i+b 7345-50 
Settle m’t: 7280 !-10 - 

Standard ■ 

Cash 7270-80 1—10 7270-85 

3 months 7330-5 ;+5 7345-50 

Settfom't 7280 TO — 

Straits, E. 132235 +14 - 

New York- — I 


£ 

-17.5 

-9 


-1? A 
-9 


Morning: Cash £364. 62.5. three 
months £380, 79.5, 80. 79. 78. 78.5. 
Kerb: Three months £379. 78.5. After- 
noon: Cash untrodud. three months 
£377. 78, 79. 80. 79.5. Kerb: Cosh 
£388. three months £383, 84. 

ZINC— Marginally easior In quist 
trading with forward metel seeing to 
£338.5 In the morning on leek of 
interest befo re ra llying to close the 
afternoon at £339.5 reflecting the Isle 
geins in lead and copper. Turnover; 
7.4Z5 tonnes. 


Cocoa futures were barely steady 
throughout a featureless day during 
which trading conditions were thin. 
Producers remain above current market 
levels while the majority of consumers 
mill show no inclination to extend 
cover, reports Gill and Duflue. 

Yeeterd'ys +or Business 
COCOA Close i — Done 


No. X 
R.B.S. 


[Yost’ day 
Close 


Amalgamated Mate!- Trading reported 
that In.. the morning Cash wire bars 
traded at £865. 84. 84.5. 65, 85.5, three 
months £886. B6.5, 87, 86.5. .85, 86, ■ 
87. 88. Cathodes: Cash £ 838. three 
months untraded. Kerb: Wirebars. 
three months £888. B9. 88.5, 38, 87. 
Cathodes untraded. Afternoon: Wire- 
bare, cash untraded. three months 
£B85, 88, 85. 90. 91. 91-5. 92. 92.5, S3. 


Morning: Srandard. Cash E7.275, three 
months £7,360. 50, 40, 30. High Grade 
all untraded. Kerb: Stsndard. three 
months £7,330. High Grade untraded. 
Afternoon: Standard. Cash untraded. 
three months £7.330. -35. 40. High 
Grade ell untraded. Kerb: Standard, 
three months £7,360- High Grade un- 
traded. 

LEAD— Moved up in late trading along 
with copper. Forward metal opened the 
pre-market at £382 but met hedge sell- 
ing which depressed the price to £377. 
with the contango widening to over 
£185 on talk of a rise in warehouse 
slocks. However, in the afternoon the 


ZINC 1 

a.m. 4 - or< p.m. 
Official - — lUnoffler 

+ or 


£ • £ \ £ 

£ 

Cash. 

391.B-.76~6.B7i 304-5 

-4 

3 month* 

357 -. 6 ~3.fr: 138.. 6 

~3.5 


321,76 .-8.2B, - 


Prinwts 

- 1 1 *37.25 

— 


Sap 965-967 

Deo 997-998 

March 1036-3B 

May 1055-56 

July 1071-76 

Sept — 1090-96 

Dee 1113.16 


—6.0 972-952 
j — 7.0 1005-991 
1-5.5 1042-30 
,-6.5 1062-50 
5.5 1080-69 
—3.0 1100-1090 
1-4.9 — 


Oct........ 

Nov. ... 

Oct- Daoj 
Jan-Marj 
Apr- Jne 
Jty -Sept 
Oct- Dec 
Jan- Marl 
Apl-Jno 


Previous Business 
Close Done 


64.00-65.00. 

S5.44-65.Blli 

65.60- S5.70j 
60.20-89. 40| 

75.60- 72.70; 
75.50-75.70 
7B.0il-7t.20' 

80.60- BD.70i 
03.2OJ6.5Ol 


B5.40-fi5.fi0i - 

66.10-6B.5O! — 

B6.00-8G.1 O' 6fi.fi 0-66.60 
69.60-89.88170.60-89.30 

73.00- 75. 10.75.60-72.60 

76.00- 70. 10 79 JO -76.70 
7B.50-7B. 70 179. 10-78.20 
Bl.00-tl.10BD.70 

8S. 60-83.80. 84. ID 


. •• «■» j (3 index March Sugar 375.45-3 77 JJO 

Our clients speculate, free of tax, in very small to very large 
*pO?.E amounts, on : 

L London Traded commodities. Including GOLD. 

? 2. The STERUNG/DOLLAR exchange rate. 

LG. Index Limited, 73, The Chase, SW4 ONP. Telj 01-622 9192 

0025. 7 

Afumfn'm 

u mover: r 

a.m. 1 
Official 1 

1,700 

b 

tonnes. 

p.m. 

Unofflol'l 

Vo, 

Spot 

3 months 

£ 

700- 1 

701- 2 

Ly 

|-7.76j 

’ £ 

! 701-3 
705-0 

£ 

-4.6 

-3 

; : ; CORAL INDEX! Close 503-508 (+2) 

Morning: Cash 

months £703. 4. 2, 

untraded, 

3, 4. 3, 2, 1. ! 

three 

Kerb: 


E"*; < 
mv ' \ 


•TH 



if- *. 

• i 
;■ 

. . ; 



GO LONG OR 
SHORT THROUGH 
LG.INDEX 

Not only does EG. Index enable you to trade 
Sterling and the normal London Commodity 
Futures free of tax, it also gives you a chance to 
doitingbldL ' 

Furthermore, unlike holders of Krugerrands or 
Bullion, you are only concerned with the dollar 
price o£gold-movements in the dollar against 
sterling make no difference to you. 

Andyou can doit onmargm, and go short as 
easilyaslong.- 

Fdr details cootactus on 01-622 9192 or send us 
the coupon below. 


FT 2 
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Morning: Cash £321.5. 21, 21.5. three 
months £340. 38. 37, 36.5. Kerb: Three 
months £337, 38. Afternoon: Cash un- 
traded. three months £338, 38.5. Kerb: 
Three months £340. 

ALUMINIUM— Fell away on talk of 
further stock Increases. Forward metal 
opened the day ei C705 but thereafter 
drilled on lack ol Interest and small- 
scale selling to close the iBte Kerb at 


Sales: 1,921 (3.7D0J lots of 10 tonnes. 

COFFEE 

During an active day prices fluctuated 
within e £40 range in mixed dealings, 
reports Drexel Burnham Lambert. Con- 
tinued selling through the afternoon 
reflected a technical adjustment to an 
overbought market but trade buying 
inspired a minor recovery from the 
lower levels. 


Sales: 346 (5B1) at 15 tonnes: none 
at 5 tonnes. 

Physical closing prices (buyer) were: 
Spot B4.00p (seme); Oct. 65.00p 
(65.25p): Nov. 66.00p (B6.25p). 

SOYABEAN MEAL 

The London market opened 50p lower 
end remained quiet throughout the 
day. The trade ware waiting until they 
see the USDA crop figures due out 
Thursday night before taking any fresh 
positions, repons T. G. Roddick. 


Metals 

Aluminium 

FroaMkt 

Copper I 

Caa w'bar... 

S mths. 

Cash Cathode., 

S mths. 

ISold tray oz. .. 

Lead Cash 

4 mnths 

Nickel 

Preemktfelf tlb ! 


Platln'mtr'y oz'£202 

Free mkt £293.70 

Quicksilver! .... S405/415 
Silver troy 0Z..1 804. 50p 
5 milts. .„;S37.50p » 

Tin Cash— > £7,277.5 . 

3 mths £7,347,5 , 

Tungsten22.04» l £ 144.87 1 
Wolfrai 52.0401,5151/154 . 

Zinc cash £324.6 , 

3 months '£338.25 J— 

Producers. ...If? 80 


Sept. 11 +or Month 
1980 , — ago 


£B10.'B15 £8101015 

51710/1740 ,31810/85 

£869,5 —Z £921 

£803 +0.75 '£938.75 

,£645 +1.5 £889,5 

£868,5 +2 £913.5 

8681.5 —3 562 6. S 

£363.5 -4 '£373 

£379.75p— 3.75 £387 

£3,205.00 £0,186.48 

290/3 16c 290/20 6c 


£182.50 

—4,05 £268.25 
8400/416 

>10.06 666.0 p 

-17J5,6flB.50p 
-17.5,£7 1 175 
-» & 7,177.5 

5143.39 

,0148/151 

£330.5 
3.5 £342.5 
5780 


[ COFFEE 


yesterday's 1 , 
Close 


£ per tonnej 


+ or 


iBuelne* 

Done 


Three months £703. Afternoon: Gash 
£700, three months £705, 0, Kerb: 
Three months £703. 

NICKEL— He ld steady throughout the 
day, prior to cfosfng the afternoon Kerb 
at £2.830. Turnover: 132 tonnes. 



NICKEL a.m. +or p.m. 

, Official I — jUnofflci'i 


hH»r 


spot i 2790 -aoo‘-eo 2795-800 

3 months' 2820-6 i-llA 2825-30' 


Sept. 

Nov 

January 

March 

May.. 

July ...» 

§£EL 

Sales: 4,507 (5,372) lots ol 5 tonnes. 

ICO Indicator prices lor Septem- 
ber 10: (U.S. cents per pound). Other 
Mild Arabics s 132.50 (134.00). 

Robustas ICA 1975 131.50 (130.75). 
1CA 1968 131.75 (131.00). Unwashed 
Arablcas 214.00 (213.50). Comp, daily 
ICA 1968 169.67 (158.21). 



Yesttrdayj +or 
Close j — 

Business 

Dons 

October..... 
December. 
February ... 

April 

June.. 

August. 

October..... 

£ ! 1 

per tonne. 1 

Ufi. 20. 26. 5 — 0.90 I2fi.60-SB.S0 
1S0.3D-5D.6i-O.50, 1S1.00-U.00 
112.40-52.8 -0.60 152.70-52.40 

155.50- 54.5, — 0.50 134.0D-S5.5fl 

134.50- 36.0 -0.75: — 

155. 00-37.5;— 0.25, - 

155.50- 40 ,0i + 0.25' - 


j— 25 ;»625 

I \ i 

'—10 £407 
-5 iSSWO 

! '6445 

_.:8318.7 


GRAINS 


+5 


Morning; Cash untraded, three 
months £2.825. Kerb; Three months 
£2,820. Afternoon: Cash £2,790. three 
months £2.820, 30. Kerb: untraded. 

* Cents per pound. }SM per picul. 

t On previous unofficial clone. 


SILVER 


LONDON GRAIN FUTURES— The mar- 
ket opened lOp lower on wheat end 
moved down >o 25 p lower on follow 
through veiling. In the afternoon 
session values Improved in good 
volume to close 15p-30p higher. Barley 
was generally well bid throughout the 
day and on steady country buying 
closed 2Dp-35p up. reports Adi. 


Silver was fixed 16.05p an ounce 
lower far spot delivery in the London 
bullion market yesterday at BtM.BOp. 
U.S. equivalents of the fixing levels 
were; Spot Si 9.42, down 29,8c; three- 
month $20,024, down 31.7c; six-month 
S20.659. down 20.2c; and 12-month 
S21.836, down 18.3c. The metal 

opened e: 804p-8t3p (SI 8. 4-51 9.8), end 
closed et 820p-829p (519.80^20.00). 

+ or 

SILVER Bullion +or LM.EL. . — 

per , fixing — p.m. 

troy ox. prioa Unofficl'l 


WHEAT 


BARLEY 


Ywterday 

+ or 

Yesterday 

+ or 

M'nfeh 

OlOBB 

— 

close 

— 

Sept.. 

96.40 

+0.50 

00.18 

+0.S5 

MOV... 

99.70 

+0.15 

93.56 

+0.36 


104.05 

+0.11 

97.70 

+0.25 

Mar... 

107.85 

+0.1$ 

101.35 

+0.20 

May.. 

111.60 

+ □,21 

103.00 

+0.50 

July— 

115.00 

+0.20J - 

— 


Sales: 112 (286) lots of fOO tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£313.00 (£316.00) a tonne cif for Sept.- 
Oct. shipments. White sugar daily 
price was £311.00 (£314.00). 

The market opened some £2 above 
kerb levels and sb buyers pressed in 
thin conditions further game of up to 
£4 were recorded. Later prices, moved 
sharply higher following repdris con- 
cerning the lore sun to the USSR crop 
and when Nbw York opened at the 
1 cent limn advance unsatisfied buyers 
entered London end the market closed 
at the highs some £20 above first 
traded levels, reports C. Cxarnikow. 

No. 4 Yosfrdays Previous Business 

Con- Close Close Done 

tract 

£ per tonne 


Spot 804. 50p- lfi.06 627p .+? 

3 months. 837.50 p- I7.B8 060, 5p + 7 
6 months. 867-SOp- 18,10 — ] 

IZmonths 02O.op-13 ( — — 


LME — Turnover 276 (319) lots of 
10.000 on. Morning Three months 
837, 38. 34, 33. Kerbs; Three months 
831, 33. 34. 33. 32. Afternoon; Three 
months 840, 41, M>. 42.5, 42, 50, 62, 
61, 60. Kerbs: Three months 887, 68, 
80, 78, 77, 78. 80, 77, .75. 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order buyer, seller, 
business, sllee). New Zealand cents 
per kilo. Oct. 358, 384, nil, nil; Dec. 
367, 369, nU. nil; Jan. 363, 371, 371. 
2 i March 372. 375. nil. nil; May 374, 
37B, 374, 1; Aug. 375. 379, nil, nil: Oct. 
378. 380, 380-378, 4; Dec. 379. .383, 
nil, nil; -Jan. 380, 383, 380, 3; March 
382, 384, nil. n(L Seles: 10. 

SYDNEY GREASY WOOL— Close (in 
order buyer, sense, business, anise). 


Business done— Wheat: Sept. 96.35- 
96.00. Nov. 59.75-99.40, Jan. 104.05- 
103.76, March 107.85-107.45, May 
111,50-111.15. July 114.95-114.70. Sales 
272 lots of 100 tonnes. Barley: Sept. 
90.1O-89.9S. Nov. 83.75-83.25, Jan. 
87.75-97.45, March 101.45-101.15, May 
105.fflMD4.7D. Sales 225 lots of 100 
tonnes. 

LONDON GRAINS— Wheat U-S- Dark 
Northern Spring No. £, 14 per cent. 
Sept. 96, Oct. 98.10. Nov. 100.10. Dec. 
102.80. transhipment East Coast, 
sellers. U.S. Hard Winter. 13^ par 
cant, Sept, unquoted. Oct. 96.75, Nov. 
97.95, Dae. 100.10. transhipment Heat 
Coast, sellers- English Feed lob Sept, 
99.50 East Coast, sellers. Mein: 
U.S./French SepL 122.50, Oct. 121.50. 
transhipment East Coast, sellers. 5- 
African Yellow Sept. -Oct. 90.00. uller. 
Barley; English Feed fob Ocl 95.10, 
Nov.-Dee. 97.50, Jen. 102, Jen.-March 

103.50, April-Juna 108.50, East Coest. 
Rest unquoted. 

HGCA — Locational ex-farm spot 
prices. Other milling wheat S. East 

97.50, S. West 98 00, N. West 95.90. 
peed barfey: S. East 87.30, S. West 

88.50, W. Midlands B5.20, N. West 
84.60. 


Mch M ...57S-2B-^“ ; M7JM7.7Bijn^M6JI0 

May i7!Lfl5-7!L60l355.5M5.75‘!73.IHW4^fi 

Aug l45B.M-BB.B0l B48.R-48.60 5SB.7B-48.50 

net iMSJJB-4G.flCj530.W-57 '.BOlS43.BD-30.5ff 

Jan! |4l0.IU-2S.OOli15.BO-14.G&|a2B£O^e.DQ 

~ Sales: 15,097 (10.809) lots of 50 
tonnes. 

No. 2 CONTRACT— Close (in order 
buyer, sellar, business, sales). Oct 
348.00. 343.50, W- 00-330. DO- Sales: 
182 (376). 

Tote and Lyle ex-refinery price for 
granulated basis white sugar was 
£342.6 (same) a tonne tor home trade 
and £405.00 (£407.50) for export. 

International Sugar Agreement (U.S. 
eonu par pound fob and stowed 
Caribbean port). Prices for Sept. 10: 
Daily price 32.43 (31-95); 15-day 

average 31.30 (31 .27). 


POTATOES 


LONDON POTATO FUTURES— The 
market remained quiet, reports Coley 
end Harper. Closing prices; Nov. 
40.70. - fO: Fob. 47.20, unchanged 
(high 47.30. low 47.20); April 64.30, 
unchanged (biph 54.40. low 54.20), 
Turnover: 9 (28) lots of 40 tonnes. 


COTTON 


LIVERPOOL— No apot or shipment 
ebIbs wore recorded for the third 
trading day this week, leaving the 
total at 42 tonnee. Very little activity 
was experienced and the tons of the 
market w as decidedly dull. Minor 
transactions ware under consideration 
in African qualities. 


Oils I 

Coconut (Phil). 0606 k 

Groundnut | t 

Linseed Crude. 1 £367 
Palm Malayan.! 5645a 
Seeds 

Copra Philip--.' 6405« 

Soyabean (U.S.)i 83481 

Grains i ' 

Barley Futures: £83.66 |+ 0.55 £94.30 

Maize 1 ; 

French No3AM< £122.50. ; t 

Wheat -....i . 

No. i Red spg.; t S : 

NoSHardWint! £86.75* S£86 

Eng. MllllngtJ t 1 -I i 

Other l } | 

commodities 

Coooa ettlp't.. '£1.058 |—7 £1,023 

Future Dec. '£997,5 -7 £1,018.3 

Coffee F f Nqv.£ 1,163.5 ,-38.6 £1.276.6 
Cotton A,lndexllQ0.70c ■— 1.4 ,95.1 So 

Rubber (kilo)...j64p { 60.50p 

Sugar (Raw)....U:313 -3 £322 

Woott'ps Me kl.)2S8p K1IQJ-+ 1 JSBSp kilo 

t Unquoted. t Oct. u SepL-Oct. 
v Nov. z Indicator. 5 Buyer. f Par 
76-lb (leek. * Nominal. 


HIDES — Manchester: Market un- 
changed. Second clears. Ox 31-35.5 
kilaS, 23 p a krlo (2Sp 8 kilo with- 
drawn); 26-30.5 kilos. 30p e kilo with- 
drawn (30p) a kilo withdrawn: 22-25.5 
kilos, 35p a kilo withdrawn (35.6p) a 
kilo withdrawn. Light cows 34.8. 
(34.6p) e fcifo withdrawn. 

* 

GRIMSBY FISH— Supply good, de- 
mand tair. Prices at ship's aide (unpro- 
cessed) par stone: Shelf cod £3.20- 
£5.60. codlings C2.80-E2.80. Medium 
haddock £2.00-0.50. sman E2.20-E2.BD. 
Large plaice E5.40-E6.00, medium £4.50- 
£5.80. best small E2.8O-C3.S0. Skinned 
dogfish (large) EB.OO, (medium) £5.00. 
Lemon soles (large) £8.30. (medium) 
£7.00. Saitfts CZ.30-E3.60. 

MEAT/VEGETABLES 

SMITHFIELD— pence per pound. Beef: 
Scotch killed sides 60.5 to 66.0; 
English hindquarters 73.0 to 75.5, fore* 
quarters 42.0 to 44.0: Eire hindquarters 
71.8 to 74,5, forequarters 41.5 id 43,3. 
Voal: Dutch hinds and ends 102-0 to 
105.0. Lamb: English smell 54.4 to 59.2. 
medium 52.0 to 55.8, heavy 46.4 to 
50.8: Scotch medium 51.5 to 55.5, 
heavy 46.5 to 52.0; Imported troton! 
NZ pi 58.0 to 57.5, pm 49.0 to 50.5. 
Pork: English, under 100 Ibe 42.2 to 
43.8. 100-120 lbs 39.2 W 46.2. 120- 
160 lbs 38.3 to 44.8. 

MEAT COMMISSION— Average fat- 
Stock prices at rap resents live markets 
on September 11: GB— Cattle 71.71p par 
kg Iw (-1.27). UK— Sheep 1 16.91 p 
pet kgest dew (+1.51 J. GB—Pigs 
67.40p par kg Iw (+1.59). 

COVENT GARDEN — Prices in starling 
per package except whore otherwise 
prated. Imported Produce: Oranges— 
boxes of 72, S. African 5.30-5.85: 
Brazilian: 5.80. Lemons— Italian; 100/ 


NEW YORK. September 11. 
PRECIOUS METALS recovered from 
early lassos end rallied Impressively 
tor largo gains on further unsettling 
news about OPEC sanctions intended 
for the future. The livestock markets 
reversed rhemselves on very Jlgbi 
holiday trading. Copper rallied sharply 
on e force majeure declaration on 70 
per cent of September shipments by 
a major producer. Coffee prices col- 
lapsed on commission house liquida- 
tion and lack of producer support; 
eocoe retreated moderately. Short- 
covering in cotton carried the market 
sharply higher. The sugar market was 
strong on Chinese end Polish buying 
inquiries. Grains and soyabeans 
advanced moderately on buying from 
Europe and an evening up ahead of 
the September crop report, reported 
Heinold. 

Potatoes (round whites) — Nov. 92.8 
(93.5). March 130.0-131.5 (131.1), 

April 150.5-153.0. Sales: 2.255. 

Sugar— Np. 11: Oct. 30.15-36.30 
(33.23). Jen. 35.75 (34.75), March 

36.78. May 36.39. July 35.77, Sept. 
34.99. Oct. 34.40, Jan. 31.45. Seles: 
15.350. 

Tin— 825.D (820.0). 

CHICAGO, September 11. 

Lard— -Chicago loose 23.25 (23.00). 
New York prime steam unavailable. 

Live Cettfp— Oct. 68,20-68.15 (67 951, 
Dec. 69.45-69.50 (69.45), Jan. 71.10, 
Feb. 71.20-71.10, April 73.25-73.35. 

June 74.40-74.50, Aug. 74.35, OcL , 

Dec. 74.50. 


Pork Bellies — Feb. 68.10-68.35 
(69.85), March 57.85-68.05 (B9.72). 

May 69.10. July 68.70. Aug. 68.37. 

t Wheat— Sept. 471 (468> 4 ), Dec. 492- 
49! (490). March 511-510**, May 517*r 
517. July 512-512*,. Sept. 520. 

ttMaize— Sept. 354** (352**), Dec. 
358*,-358\ (35SM, Merch 368-367**. 
May 371V371V July 371-371** SBpt. 
361-362. 

tSoynbeana— Sept. 829 (821), Nov. 
846*, -849 (843*3), Jan. 865-885. March 
883-8S3*,. May 890-889*2, July 887. Aug. 
879VB80. Sept. B5M57. Nov. 842. 

Soyabean Oil — Sept. 27.58-27.60 
(27.48), Oct. 27.70 (Z7.BI). Dec. 28.25- 
38.15. Jan. 28.30-28.25. March 28.80- 
28.65. May 28.S5-2B.80. July 29.00- 
28 95. Aug. 2B.75-28.80. Sept. 28.70. 

{{Soyabean Meal— Sept. 2400 (238.7). 
Oct. 240.8-241.0 (239.91, Dec. 246.2- 

248.4. Jan. 248.2-243.5, March 252.0, 
May 251.5-252.0. July 250.0-251.0. Aug. 

248.5. Sept. 243.5. 

WINNIPEG. September 11. 5 Barley — 
Oct. 136.70 (135.90). Dec. 138.60 

(137.30). March J39.8D. May 140.10, 
July 139.00. 

SWheet — SCWRS 13.5 per cent pro- 
tein content Cif St. Lawrence 248.74 
(same). 

All canu par pound ax-warehouas 
unless otherwise stated. ■ S per troy 
ounce. 1 Cents per tray ounce. 

Cents per 56- lb bushel. 1 Cents 
per 60-tb bushel. || S per short ton 
/ 2,000 Iba). §5Can. par metric ton. 
§5 S per 1,000 sq feet. 4 Cents per 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM. September 11. 
Wheat — U.S. No. 2 Dark Hard Winter. 
13.5 per cant. Sept. 5272, Oct, $211, 
Nov. S214, Dec. $219, Jen. $225. Feb. 
$229. March S233. U.S. No. 2 Red 
Winter. Oct. $204. Nov. $206. U.S. 
No. 2 Northern Spring, 14 per cent. 
Sept. $210. Oct. 5214.50, Nov. S21B.50, 
Dec. $224,50. Jen. S244, Feb. 5248, 
March $250. 

Maize — Afloat $167.50, 5ept- 51IS.50. 
Oct. $166.50. Nov. $168. Dec. 5171.50. 
Jen.-March $177. April-Juna $179, 
July-Sept. $178. 

Soyabeans — U.S. Two Yellow Gulf- 
poru Sept.- Oct. $332.75. Oct. $335.95. 
Nov. $337, Dec. 5344.50. Jan. $349, 


Feb. 5355, Merch $356.50, April 
$359.50. May 5360.25 sellers. Argen- 
tine afloat $320, Sept- 5324.75, Oct. 
5328.25 sellers. 

Soyamoal — 44 per cant protein U.S. 
afloat. Sept. $233, Oct. 5292.50. Nov.* 
March 5305. Brazil Pellets afloat 5295. 
Sept. $300. Oct. $305, Nov.-March $316. 

PARIS, September It. 
Cocoa (FFr per 100 kilos )— Sept. 890- 
949. Dee. 9S8-989. March 1000-1009. 
May 1015-1030, July 1020-1040. Sept. 
1O3S-1070. Sales at call 0. 

Sugar (FFr per 100 kilos) — Oct. 3250- 
3255, Nov. 3220. Dec. 3365-3368, March 
355$- 3555. May 3570. July 3525. Salas 
at call 87. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


SaptlQ 

Sep. 9 

Mnta ago 

Year ago 

283.10 , 

B 80.31 

877.12 , 

389 23 


(Bua: July l. 1952- 100 ) 
MOODY'S 

Sept-lOjSept- flfM'nth agolYear «g 0 


Dow 

Jones 

1 

Sept. [Month 
9 j ago 

Yeer 

ago 

Spot J 

F*tur e 

460.98! 

473.44 

447^o|452.54 

478.34(461.64 

405.47 

1411.65 

(Average 1924-25-26—1 

100) 


NEUTERS 


1281.8 


11267.0! 1244.0 1 llia.l 


io V 


Sept.lljSepL IDfM'nttt agojYoar ago 
1745.3 1 1750^ 17BB.lT f 1589.6 


(DQWfznbar 31 . 1931 


150 8.006.50: Spuria: Trays 25/45 '2.40- 
2.80. boxes 5.50-8.00; OutSpan: Trays 
45/75 4.80-5.00, boxes 100/135 7.00- 
10.00. Grapefruit — Outepen: Marsh 

Seedless 4.50-6.75; Uruguayan: 36/72 
$.00-7.00; Honduras: 36/48 6.40-8.80. 
Tangerines/ — Brazilian: Honey Vboxee 

4.30- 4.50, Applet-French: Golden 
Delicious approx. 20 lb, 72 2.00-2.20; 
40 lb 125/150 4.00-4.20: Spanish: 
Granny Smith 40 lb 6.50-8.00, V boxes 

4.00- 4.50. Pear*— French: Par 28 lb 
WidiBms 3.00-3.3J; Italian; Per pound 
Williams 0.12-0.15. Peaches— Italian: 
1}-trays 1.60-2.60. Nectarines — ItoJian: 

4.00- 4.80. Plums — Italian: Boxes, 

Stenleys/Gient Prunes per pound 0.11; 
Hungarian: Swltaons 13 lb 1.30. Green- 
gages— Spanish: 2.00. GrapBG— Cypriot: 
Per pound Sultana D.20. Alphonse 
Lavgilae 0.23. Rosaki 0.25, Thompson 
0.20; Italian; Regina per pack 1.80-2.00; 
Wlne per tray 3.00: French: Alphonse 
Lavallao 6 kg 3.60. Malone — Spanish: 
Yellow 10 kg 2.50-3.20, greon 7/11 ‘b 

3.30- 3.50. Water-melons— Greek: Par 
15 kg 3.00; Italian: 18 kg S's 3.00. 
Bananas — Jamaican: 28 lb. per pound 
0.19. Tomatoes— Jersey: 1. BO-2 JO: 
Dutch: 2.20-2.50; Guernsey: 2.20-2.60. 
Onions— Spanish: 3.00-3.20: Dutch: 


Bass: September 11 1931*100} 


2.50-2.60; Italian: 25 kg 3.00. Cabbages 
—Dutch: White 3.00. 

&ig!ish Produce: Potatoes — Per bag, 
new 1.20-1.80. Mushrooms— Per pound 
0.50-0.60. Apples — Per pound Grenadier 
0.04. Howgate 0.06-0.07. Derby 0.06- 
0.07, Tydeman's Early Worcester 0.10- 
0.1£, Discovery 0.12-0.18, Bromleys 
0.08-0.12. Worcester Pearmaln 0.12- 
0.18, Cox's Orange Pippins 0.20. Pears 
— Par -pound Williams 0.10, Dr, Julae 
0.08, Conference 0.10. Plums — Par 
12 (b Bslfas 1.30, Victorias 2.40. 
Draopers 6.80, Damsons 1.40-1.80. 
Strawberries— Per *rlb 0.30-0.35. 
Cbbfeages — Per bag 170-1.30. Cauli- 
flowers— Per 12 1.80-2.80. Beetroots— 
Per bag 1.00. Cucumbers— Trays 10/20 
1 JO-1 .80. Tomatoes— Per 12 lb 2.00- 
2.40. Lettuce — Per 12 round 0.60*1.00. 
Cos 1.30. Webhs 1.20. Sprouts— Per 
pound 0.08-0,10. Com Cobs — Each 
0.10. Carrots— New crop 28 lb 0.90- 
1.50. Onions— Per bag 1.50-2.00. 
Pick lets 3.00. Celery— Per pack 20/30 
2. SO- 2. 80. Naked 12’ a 1.20. Capsicums 
— Per pound 0-20. Runner Beene— 
Per pound 0.12-0.14. Swedeb— Per 
28 lb Devon 0.80-0-90. Courgettes— 
Per pound 0.20. Cob Nuts— Per pound 
0.30, Marrows— Box 12/15 1.30. 
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Companies and Markets 


LONDON STOCK EXCHANGE 


~>vAr. 


Gilts encounter profit-taking and forced selling but 
leading equities resist to close slightly higher 


Account Dealing Dates 
Options 

* First Declara- Last Account 
Dealings tions Dealings Day 
Sept. 1 Sept. U Sept. 12 Sept. 22 
Sept. 15 SepL25 Sept. 26 Oct. 6 
Sept. 29 OeL 9 Oct. 10 Oct. 20 

* ” New time *' dealings may take 
place from 9 am two business days 
earlier. 

Gilt-edged securities were 
already vulnerable to selling 
after the recent upsurge, and the 
Prime Minister's overnight 
admission that the Government's 
economic strategy faced prob- 
lems aggravated the downturn. 
Mrs. Thatcher's repeated deter- 
mination to stick to the present 
tight monetary policy influenced 
a recovery in sterling yesterday, 
but failed to rekindle the stock 
market optimisim created only 
last Tuesday by Treasury expec- 
tations about improved money 
supply trends later in the year 
and Gilts settled at the day's 
lowest 

Anticipating sales from over- 
bought investors. Gilt dealers 
opened quotations lower and, 
apart from a reasonable amount 
of profit-taking, the ensuing busi- 
ness largely represented forced 
selling by weak holders. An 
attempted rally in the late after- 
noon failed to hold and just 
before tbe official close the tone 
eased again to leave longer-dated 
stocks down a point Treasury 
12j per cent fell ttjat much to 9S. 
Short-dated issues performed 
similarly and closed a maximum 
of j lower with some of the 
selling emanating from Con- 
tinental sources. The market 
appeared to be resigned to new 
Government funding today, pos- 
sibly in the shape of another 
medium-dated stock. 

Leading shares, for once, 
resisted tbe trend set by Gilts. 
The approaching end of the two- 
week trading Account was a 
deterrent to business and lead- 
ing industrials moved narrowly 
throughout the session. Dealers 
considered this a highly com- 
mendable performance after the 
recent advance and new-time 
buyers began to show interest in 
the late trade. The result was 
that the FT 30-share index closed 
a net 1.2 up at 503.0 after having 
shown a minor fall at all of the 
day’s previous calculations. Final 
movements in the leaders rarely 
exceeded threepence, but Dunlop 
stood out with a rise of 6 to 80p 
following a reported revival of 
overseas buying. 


BP, which attracted 521 deals, 
while Lonrho recorded 300. 

Prudential lost an early small 
improvement to close 5 down at 
242p following disappointment 
with the interim statement Other 
life issues reacted in sympathy 
with Equity and Law. 3ISp, and 
Legal and General, 228p, down 
4 apiece. Lloyds Brokers were 
featured by Hogg Robinson 
which attracted a keen demand 
and closed 7 to the good at 125p, 
while Stenhou.se added 3 to SSp. 
Sedgwick were unmoved at 120p 
following the interim results. 
With the exception of Eagle 
Star, a penny better at 257p 
ahead of next Wednesday's 
interim results. Composites 
drifted lower. General Accident 
eased 2 to 352p as did Phoenix 
to 306p. 

Particularly firm of late in 
sympathy with the rising gilt 
market. Discount Houses turned 
easier yesterday with sentiment 
not helped by the gloomy interim 
statement from Allen Harvey 
and Ross, 15 lower at 395p. 
Cater Ryder relinquished 10 to 
375p and Alexanders shed 5 to 
265p. In merchant banks, Guin- 
ness Peat moved between 
extremes of 14Sp and 143p before 
finishing a net 2 easier at 145p 
after the results. Awaiting the 
interim figures. Schroders put 
on 8 to 320p, while improvements 
of 8 and 10 respectively were 
seen in Arbothnot Latham, 240p, 
and Brown Shipley, 400p. Else- 
where, Standard Chartered con- 
tinued tti reflect the good interim 
results with a fresh rise of 10 
to 615p but UDT came on offer at 
44p, down 3. 


Chemicals trended lower, 1C1 
closing 2 cheaper at 370p and 
F Isons 5 off at 225p. Leigh In- 
terests, a good market of late, 
fell 7 to 185p, while speculative 
interest faded in Allied Colloids, 
5 down at 117p. 

A shade easier In the early 
business. Store leaders firmed to- 
wards . the close and most 
finished around the overnight 
positions. Secondary counters 
were barely tested, although 
further reflection of Mr. Asil 
Nadir’s interest in the company 
prompted an active business in 
Cornell Dresses, 12 up at SSp. 
Polly Peek, which Mr. Nadir also 
controls, eased a couple of pence 


Following the chairman’s gloomy 
statement on prospects, Wellman 
Engineering also came on offer 
and gave up 5f to G9p, but 
demand in an extremely narrow 
market left ML Holdings 20 up 
at 370p. Westland encountered 
further support and put on 4 
more to I35p, while other bright 
spots included United Engineer- 
ing, 5 to the good at 142p, and 
Laird, 2 better at 113p. 

Tbe chairman’s warning of 
reduced profits from milk sales 
unsettled Uni gate, 7 lower at 
106p. Other dairy concerns 
trended lower in sympathy. 
Northern dipped 7 to 146p. while 
Grand Metropolitan, shed a 



Cornell rise afresh 


Prudential easier 

Demand for Traded options 
continued to improve, the num- 
ber of contracts rising to 1.863, 
compared with Wednesday's 
1,790, and last week's daily 
average of 997. A particularly 
active business was transacted in 


Lack of investment incentive 
again precluded any real demend 
far Breweries and kindred issues. 
Allied, which announced draft 
beer price rises on Wednesday, 
eased a fraction to 85}p. Amal- 
gamated Distilled Products met 
profit-taking and gave up 2 to 
44p, and Luis Gordon shed 3 to 
43p. 

Higgs and Hill reacted to 90p 
before closing a penny down on 
balance at 94p following the com- 
pany's rejection of the con- 
ditional bid from B1CC. Else- 
where in the Building sector, 
Newarthlll firmed 10 more to 
330p, while satisfactory pre- 
liminary results left Robert ML 
Douglas 7 dearer at 71p. Wilson 
(Connolly) met buyers and pnt 
on a similar amount to -113p, 
while fresh support lifted KMC 
3 more to 193p. On the other 
hand, Benlox at 37p. gave up 5 
of the previous day’s gain of 9 
which followed news of the dis- 
cussions which may lead to a 
substantial interest being taken 
by a third party in tbe company. 


to 120p. Support was lacking for 
Bambers, 5 off at 46p. Among 
Shoes, Stylo added 5 more at 
135p, but New bold and Burton 
shaded a penny more to 38p on 
further consideration of the dis- 
appointing mid-term statement 

Electrical leaders got off to a 
dull start but buyers appeared 
at the lower levels and most 
quotations ' ended a few pence 
firmer on the day. GEC closed 
3 higher at 520p, after 513p, and 
Plessey 4 to the good at 256p, 
after 250p. Profit-taking was evi- 
dent in some of the recent high- 
fliers in secondary issues, Kode 
reacting 7 to 319p and United 
Scientific a similar amount to 
333p. Electrocomponents gave 
up 10 to 728p and Unltech 4 to 
338p. On the other hand. Dale 
made fresh progress at 103p, up 
3, along with Hawthorn Leslie, 
2 harder at 132p. 

Engineering leaders were in- 
clined lower in quiet trading, 
GKN easing 3 to 223p and Tubes 
2 to 244p. Elsewhere, Chas. 
Clifford turned particularly weak 
at 48p, dqjvn 14, on selling in 
front. of today's interim results. 


couple of pence to I56p. Coral, 
currently in receipt of an offer 
from Grand Mel, eased 3 to 91p. 
United Biscuits shaded to SSp 
following the chairman's 
cautious comments which 
accompanied the same-again 
interim earnings. The reduced 
interim loss failed to inspire 
Taverner Rutledge, 4 off at 20p, 
while Nurd In and Peacock, at 
172p, lost 2 of the previous day’s 
rise of 7 which followed the 
interim figures. Food majors 
displayed an irregular appear- 
ance. Cadbury Schweppes finned 
a couple of pence to 70p, but 
Associated Dairies, 234 p, Tate 
and Lyle, 156p, and Rowntree 
Mackintosh, 170p all eased 2; 
the last-mentioned announces 
interim results next Thursday. 


above worst estimates, left a 
close of 105p, down only 2 on 
balance; market sources also 
suggest that Barlow Rand 
remains a possible suitor. 
Other miscellaneous industrial 
leaders traded quietly and 
closed mixed. StUl reflecting 
the poor interim figures, 
Redtftt and Colman relinquished 
a couple of pence more to ISSp. 
Pflfcington shed 4 to 243p, but 
BOC Hardened 2 to 95 p as did 
Beecham, to 155p. Elsewhere, 
BTR declined 11 to 383p on 
revived rights-Issue rumours and 
Hepworfh Ceramics lost 5 to lOlp 
on the interim profits setback. 
Comment on the proposed 
£5.35m rights-issue took a fur- 
ther 9 from British Vita, at 123p. 
while Magnolia Group softened 
2 to 74p on .the reduced first-half 
earnings. Chubb cheapened 2 
to 95p on the company’s decision 
to stop manufacturing cash 
registers and Thomas TO ling 
eased 2 more to 15Sp on further 
consideration of the disappoint- 
ing interim results. By way of 
contrast, Maynards, 13$p. and 
J. Hewitt. 39p, rose 8 and 7 
respectively on trading state- 
ments, while Bridon touched 71p 
before closing a penny better 
at 69p following details of the 
return to profitability in the 
first-half year. 

Fresh hopes of a bid from far- 
eastern sources lifted Dunlop 6 
to SOp. Other Motor Com- 
ponents, however, trended to 
lower levels, Dowty easing 3 to 
244p and Flight Refuelling 8 to 
274p. the latter on profit-taking. 

The unchanged Minimum 
Lending Rate decision made 
litle impression on Properties 
which displayed no set tread in 
thin trading. Big hopes con- 
tinued to bolster Rush and 
Tompkins, 3 better at 227p, while 
M. P. Kent gained 5 to 79p; the 
latter's results are due next 
month. Among Hong Kong 
issues, Asia Land stood out at 
SOp, up 8, while Hong Kong and 
Kowloon Wharf ended 10 
higher at 191p. The leaders 
softened on lack of fresh sup- 
port, Land Securities easing 2 to 
391 as did MEPC, to 251p. 


ing in EHectra, down 4 at 142p, 
by way of an offer for sale. 
New Thorgm orton Capital, ISSp, 
and Duaivest Capital, 352p, eased 
6 and 4 respectively, by Weanyss 
firmed 5 to 335p and Scottish 
<3 ties A hardened 3 to 225p. 
Among Financials, Akroyd and 
Smi there were good at 355p, up 
19, 

In Shippings, P & O Deferred 
rallied 3 to 125p after the pre- 
vious day's sharp setback on the 
interim results. . 

In Textiles, further considera- 
tion of the lower first-half profits 
clipoed ■ 6 more from Hontfort 
(Knitting MUis), 66p, but 
YougaL 7p, recovered a penny 
of the loss of 2 which followed 
the discouraging interim state- 
ment. Call option business 
helped Bond Street Fabrics, 2 
better at 28p. while support was 
also noted for Harold Ingram, 
3 firmer at 21p. Allied added 2- 
more to 106p, while Dawton 
International picked up a 
similar amount at 115p, but 
George Spencer eased that much 
to 20p on the interim deficit, 
while Tern-Consulate -dropped 5 
to 23p. 


FINANCIAL TIMES STOCK INDICES 



®1f- 


Sept. 

9 


‘T- 


A year 
ago 

Govoromotrt Sacs —. 

70.78 

71.09 

71.04 

62.55 

69.44 

6CLB3 

79.73 

Fixed IntaresL^ 

7L86 

71.98 

70.83 

70.57 

70.60 

- 70.18 

73,14 

Industrial Ord 

603.0 

501.8 

6033 

492 J> 

494.4 

490^ 

-467.8 

Gold 

448.8 

461.9 

454.5 

447J5 

428.0 

410.9 

1 B»0 

Ord. Div. Yield 

.7JO 

7^0 

7.26 

7,45 

7.41 

7;47 

-■ 6;99 

Eamfngs, YkL !S(full) 

17J3 

. 27,86 

17.18 

37.B3 

17.84 

27.57 

18,10 

R/ERatio (noU c!7— - 

7j07 

• 7.05 

7.08 

6.90 

- 6. 94 

■■ ,702 

6^77 

Total Bargains - 

22,478 

25,742 

22,781 

20,362] 

ia;75i 

18,787 

14,467 

Equity turnover £ou. 

— 

160.87 

129,26 

100.42 

lli.72 

11800 

67jB7 

Equity bargains total 

— .. 

21,2781 

18,784 

15,1061 


is.eoa! 

1 


10 run SMA, 11 btj» 6Q1.4. Noon 501.2.-3 pm 600.8. - 
2pm SOOJSl 3 fwn-501.3. • - - ‘ -• 

Latest Index 01 -Z46 8020, 

■ -Nil -6.59. 

Baals 100 Govt. Secs. 15/10/26. Fixed I nr. 1828. Industrial OttL 
1/7/35. Geld Mines \2/9fS5. SB Activity Juf y-Dac. 1943. • 


HIGHS AND LOWS 


S.E. ACTIVITY 


Govt Sees- 
Fixed lnL_ 

Ind.Ord 

Gold Mines. 


1980 

Since Comfritat’n 

High' 

Low 

High 

LOW 

72.54 

6505 

127.4 

49.18 

011/7) 

(7/5) 

(0/1/36) 

(8/1 /7S) 

7408 

64.70 

150.4 

80.53 

(24/7) 

(1013) 

(28/11/471 

(8(1/78) 

503.9 

406.9 

568.6 

49.4 

(9fl) 

(5/T) 

(4/6/78) 

(28(8/40) 

4610 

2690 

461.9 

43.5 

cm 

CW IS) 

(10/8/88) 

(26/10/71) 




—Daily 
Gilt Edged— 
Industrials...', 
Speculative. 
Totals. 


5-day AvrgeJ 
Gilt Edged... 
Industrial) 
Speculative.; 
.Totals. 


1133 

129,5 

63.3 

88 . 6 ! 


105.6} 

1L3.9 

79.7i 

80.4 


Sept 

.10 


.its* 

187.7 

Bfljj 

- 9L.7 


IWU 
107A 
76.0 
. 76.4: 


Golds turn easier 


T and N dip and rally 


Although not entirely un- 
expected, Turner and Newall’s 
decision to cut the interim divi- 
dend by a third prompted 
dealers to mark the shares down 
to 97p, but consideration of the 
accompanying half-year profits, 


Oil leaders quiet 

Trading in the Oil leaders was 
quiet and prices rarely strayed 
far from overnight levels. 
Among the speculative explora- 
tion issues, Aran rallied 14 to 
440p, but Double Eagle gave up 
40 to 600p and Warrior 20 to 
370p, while Clyde closed 10 
cheaper at 520p. KCA closed a 
penny firmer at lOlp following 
the interim figures. 

Trusts made a mixed showing. 
Globe eased 5 to l41p following 
tbe proposal to reduce its bold- 


The recent boom, in South 
African Gold shares came to a 
halt as a bout of profit-taking, 
a margin*) decline in tbe bullion 
price and general lack of fresh 
buying interest combined to 
leave prices sharply lower. 

The lack of interest reflected 
the absence of many dealers 
owing to the Jewish holiday. 

The market fell away from 
the outset and continued to drift 
lower throughout the day before 
steadying in the afer-hours’ 
trade. Consequently, the Gold 
Mines index gave np 13.1 to 
448.8— its first decline for eight 
trading days. 

Among the heavyweights, 
“ Am gold ” were particularly 
weak and dropped £1} to £47|, 
while falls of about a point were 
seen in Western Deep, £26), 
President Steyn, £23}, and 
Western Holdings £37 j. Harmony 
los i to £11 ahead of the divi- 
dend announcement. In the 
medium and lower-priced issues, 
Zandpan gave up 39 to 622p and 
Grootvlei 23 to 550p. 

South African Financials were 
marked down in line with Golds. 
Geucor dipped 25 to 925p, Anglo 
American Corporation 15 to 745p 
and De Beers 12 to 478p. 

London-based Financials 
staged a late rally after losing 
ground early on. links put on 9 
to 344p in response to vague bid 
rumours, while Gold Fields put 
— 5 to 575p and Charter 


In Central Africans, Corona- 
tion Syndicate- gave up 30 to 290p 
following the warning that next 
year’s interim dividend will be 
restricted. ZCI were supported 
and rose 2 to 46p fallowing the 
return to the dividend list. 

Australians were mixed. The 
Run die twins moved up strongly 
with Central Pacific £2 ahead at 
£34i and Southern. Pacific £1} 
np at £13}. Gold stocks tended 
to lose ground with Poseidon 18 
cheaper at 296p- North Kalgurii 
5 down at 07p and Hill 50 Gold 2 
easier at 46p. GMK, however, 
edged up 5 to a year's high of 
4SOp. 

Tins staged a fresh advance 
following good demand from 
Kuala Lumpur and Singapore. 
Malayan Tin featured with, a 
further gain of 13 to a. 1980 high 
of 125p, while rises of 10 were 
common to Beijumtal, 275p, and 
Petaling, 335p. Idris moved up 
12 to 132p. 


NEW HIGHS AND 
LOWS FOR 1980 


The following share* 


Information, Swvio- restorin' 


In the ; 


High* and Lows for 

NEW HIGHS (121) 

• 

BEERS (X) - 

BUILDINGS' IS) 

ENGINEERING 

INDUSTRIALS* (IB). 

PAPER fit 

. . PROPE RTY M> •• 
TEXTILES «> 

- TRUSTS 071 .. .. 

OIL A GAS (21 
OVERSEAS TRACERS M).- 
MINES CIO} r ' • 

NEW LOWS (2Sy 

CANADIANS Cl) * 

^ Bao W. m 

Gordon <U 


I nt.' Timber 
BASF AG . 


BUILDINGS Cl) 
CHEMICALS {*> 
(1) 


Lord Halifax 
leaves £2.5m 


on 


hardened 3 to a year’s high of 
250p. 


THE Earl of Halifax, the racing 
peer whose ■ ' horse Shirley 
Heights won the 1978 Derby, left 
estate valued at £2.5m in his 
will published yesterday. ■ 

Lord Halifax, a friend of the 
Queen and one of Yorkshire’s 
largest landowners, died in 
March after a major, operation, 
aged 67. After a few small 
bequests, the bulk of his estate, 
valued .at £2,478,556 gross 
(£2,432,846 net) has been left' 
to his wife and family. 


Sttfnbws mGlNEERING on- . 
AmaJ— Power DuctUr Stew : . 

Brockhome Johnson -& Firth • 

Clifford (Ch.) .. Brown - 

foods n> . V v. 

Uniaate ' • — • 

INDUSTRIALS nzt v 
A ini he Midas. Johnson . A. tern* 

Assoc. Sprayers Lonoton 1 Imtvsrrtal 

Booker McConneil MjOEoH* GrooU-. ■ 

British Wa Rank Qrarnnhorton 

HawkJn* & Tleson Stamnr.lGb WJ 

Hollis Brothers Watson <R- IO 

LEISURE (1) 

Tom ™ _ BHorem • 

NewOoM A BorigT • 

Spencer (G.) Te n^Conwdate . 

TRUSTS cn 
Lament HWb*. . .. 


RISES AND FALLS 
YESTERDAY 
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Down 

Sauna 

British Fond* ...... 
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Foroigri Bonds 

3 

•ir- 
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Industrials ; 

200 

Z7B 

STB 

Financial and Prop. 
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2 *r 

Oifs 

12 

-IB 
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2 
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19 
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50 

.Other* ;■ 

43 
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FT-ACTUARIES SHARE INDICES 


These Indices are the joint confutation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures in parentheses show number of 
stocks per section 


11 

12 

13 

14 


21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 

W 

§r 

ST 

ST 

62 

63 

64 

65 

66 

67 

68 
69 
70_ 
71 
81 
91 
99 


CAPITAL GOODS (171) 

Building Materials (28) 

Contracting, Construction^) ... 
Electricals (17) 


Engineering Contractors (ID- 
Mechanical Engineering (72) — 
Metals and Metal Forming (16) ■ 
CONSUMER GOODS 
(DURABLE) (49). 


Lt Electronics, Radio, TVQ.4) . 
Household Goods (14). 


Motors and Distributors (21). 
CONSUMER GOODS 


(NON DURABLES) (172) ... 
Breweries (14) 


Wines and Spirits (5) . 


Entertainment, Catering (17) — 

Food Manufacturers (22) 

Food Retail! ng&3) — 

Newspapers, Publishing (12) — 

packaging and Paper (15) 

Stores (45) 


Textiles (21). 


Tobaccos (3) . 


Toys and Games (5). 


OTHER GROUPS (999. 
Chemicals (16) . 


Pharmaceutical Products (7) . 

Office Equipment (6) — 

Shipping U0> 


Miscellaneous (60). 


INDUST RIAL GROUP (451)- 

Slls PJT 


500 SHARE INDEX 

FINANCIAL GROUP (UB). 

Banks (6) 

Discount Houses (10) 

Hire Purchase (5)-..- 


Insurance (Life) (10) 

Insurance (Con*osite) (9)... 

Insurance Brokers (9) 

Merchant Banks (12). 
Property (45). 


Miscellaneous (12) 

Investment Trusts (109) 

Mining Finance 131 

Overseas Traders (20) 

ALL-SHARE INDEX (750)... 


Thurs., Sept 11, 1980 

Wed, 

SepL 

10 

Tues, 

SepL 

9 

USB. 

u 

Frt, 

*f 

g 



Est 

Earnings 

Grass 

Dri. 

EsL 

P/E 






Index 

Day’s 

Yield % 

Yield % 

Ratio 

Index 

Index 

Index 

Indoc 

latex 


Chaige 

% 

(Max) 

(ACT 
at 30%) 

(Net) 

No. 

No. 

No. 

No. 

No. 

29239 

-03 

15.43 

5.66 

7.82 

292.94 

29119 

28560 

28635 

244.98 

25754 

-05 

17.96 

6.63 

6.60 

258.98 

25469 

25314 

25315 

23515 

423.90 

-03 

2167 

568 

5.48 

429 J5 

42463 

42277 

42238 

39266 

891.90 



1034 

2.99 

1129 

89206 

89248 

86103 

864.94 

62&« 

34933 

+03 

17-80 

7.44 

7.09 

348.62 

34663 

34369 

34191 

338.73 

18638 


15.90 

733 

7,67 

18665 

105.45 

18291 

18319 

167.44 

167.73 

-03 

2180 

1(102 

5.69 

16831 

16733 

16667 

16769 

15968 

252.74 

-02 

1482 

4.98 

927 

25325 

25234 

247.43 


23866 

390.70 

-0.5 

1238 

354 

1236 

39258 

39890 

38286 


342.78 

88.91 


27.06 

1106 

466 

8900 

89.00 

8924 

8916 

145.93 

103-23 

+02 

2L4Z 

9.10 

537 


10224 

10023 

M0.94 

11132 

246.81 

-0.4 

16.75 

• 655 

721 

247.79 

24650 

24311 

24331 

23838 

295.82 

-03 

1537 

623 

760 

29663 

29521 

290.65 

29109 

28966 

335.21 

-02 

1824 

6.08 

6.48 

335.99 

33801 

33368 

33033 

33320 

345.77 

-0.6 

16.76 

6.47 

735 

347.75 

346.45 

33931 

33755 

31062 

222.97 

-0.9 

1834 

6.78 

6.49 

225.05 

223.95 

22260 

22331 

210.04 

395.88 

-0.1 

11.84 

3.93 

10.05 

396.41 

390.00 

385.95 

38727 

30769 


+02 

21.97 

723 

A.09 


43323 

mo 9 

43164 

42142 


-0.4 

2739 

10.07 

428 


129.73 

12736 

12862 

13062 

244.99 

-02 

1269 

533 

1027 

245.47 

24569 

24108 

24130 

23956 

11950 

-0.7 

2622 


465 

12029 

119.72 

119.42 

119.77 

15559 

238.81 

-0.4 

24.03 

9.75 

4.73 

239.W 

235J6 

230.71 

23071 

24338 

2558 



8.79 

14.90 

2631 

2S58 

2558 

25.78 

25J8 

7141 

227.71 

-03 

1559 

17.17 

626 

7.69 

22841 

229J2 

99A» 

22759 

20664 

320-23 

-0.7 

759 

6.83 

32260 

3ZL42 

316.45 

31565 

28831 

236.74 

+0.7 

10.64 

5.85 


23519 

23733 

23176 

23423 


10506 


1954 

7.89 

5.98 

105.93 


10568 

10735 

12189 

59907 

+0.4 

12.73 

5.94 

959 

59665 

61560 

606.02 

60828 

46271 

279.97 

-05 

1657 

ml ii 

WEJ 

28124' 


28233 

28315 

243.79 



K&a 


mm 


tii J 



SSI55 

80626 

- 





L^J 


LlU 

li-u 


MB’*-* 


m sa 



t^u 

»L1 



VJ2X''A 

■S'KM 

— 


— 

P-- V 


240.70 



250-20 

-02 

4054 

6.72 

293 

25069 

24725 

20.94 

24L94 

22265 

293.62 

-1.4 

— 

6.04 

— 

297.TO 

296.99 

28667 

28636 

25727 

230.71 

-10 

10.76 

437 

3255 

23314 

224.91 



17148 

24831 

-12 



5.14 

— 

25141 

243.72 

24065 

24126 

16250 

17639 

-0.4 



639 

— 

17714 

17662 

17053 

17115 

32633 

32256 

+0.4 

1436 

7.15 

954 

32119 

31412 

316.07 

31858 

277.78 

147J.9 

+05 

-0.6 


4.83 


146.45 

469.71 

14150 

463.41 

14036, 

14167 

in??? 

467.00 

3.04 

252 

mi 


45325 

36526 

155.18 

+L1 

1523 

5.98 

833 

153.45 

15143 


147.05 

12362 



— 


a 






257.26 

+03 

11.68 

4.07 

1031 

25524 

25198 

253.97 

24836 

12&6B 

44136 

— 

1139 

6.69 

1058 

44129 

434.40 

43219 

43325 

34354 

294.71 1 


— 

5.99 

— 

295.48 

^.LJ| 

28952 

284.43 

HffSJT 


ACTIVE STOCKS 

No. 


Stock 
Turner & NewaH 

GEC 

P & 0 Defd. 

European Ferries 
Racftl Electronics 
A agio- Am. Corp. 
Blue Cirde ‘New’ 


Denomina- of 
tion marks 


£1 

25p 

£1 

25p 

25p 

R0.10 


Closing 

Change 

1980 

1980 

price fp) 

on day 

high 

low 

105 

- S 

142 

90 

520 

+ 3 

525 

326 

125 

+ 3 

136 

105 

1SS 

— 2 

192 

98 

333 

— 

336 

175 

745 

-15 

760 

485 


Nil/pd. 8 


52pm — 52pm 44pm 


BP 

25p 

5 

360 

— 

412 

320 

Cadbury Sch'pes. 

25p 

5 

70 

+ 2 

70 

54 

Cornell Dresses... 

5p 

5 

SS 

+ 12 

S3 

10} 

De Beers Defd — 

R0.05 

5 

478 

-12 

553 

368 

ICI 

£1 

5 

370 

2 

402 

348 

Kode Inti 

25p 

5 

319 

— 7 

323 

196 

NatWest Bank ... 

£1 

5 

397 

- 3 

400 

305 

Tilling f Thomas) 

20p 

5 

158 

— c 

180 

102 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 


Samuel Montagu Ldn. Agents 
114, Old Broad St, EC2. 01-5886464 


Hambras Fd. Mgn. (C.I.) Ltd . 


ApoJ 



Sentry Assurance IntemABand. Lid. 

P.a Ban 177^ Hamfltoa S> Bumta. 
Managed Fund R®m»534151 — 1 — 


Singer & Friedawfar Un. Agents. 

20.C«ioonSL,EC4. _01-2«96d6 


p.O. BOX Guernsey. 048^26?^. Murray, Johnstone (Inv. Adviser) 


Capital Reserve Fd., 

CX Fund — 

Special Sits. Fund — 
IntN. Boot 
Int. Equity . 

tnt.S«gs. A’$US 
lnLS»^.*B’ 



2&3,HepeSL,i 

Hope St. Fd. Aug.^ 
Mufray Fund Ana. 2 , 
Pacfflc Fd. Aug. STL— f 


041-221 5521 

Lin! — 


Standard Cfartered Inti. Bd, Pd. 
37 rue Notre-Oame,- Luxembowg. 
MAV5epL8 J UW-U 


on SepL jg. Wext deejaig^: 


OPTIONS 


First Last Last For 

Deal- Deal- Declara- Settle- 

ings ings tlon ment 

Sept 8 Sept 19 Dec. 4 Dec. 15 
Sept 22 Oct 3 Dec. 13 Dec. 29 
Oct. 6 Oct. 17 Jan. 8 Jan. 19 
For rale indications see end of 
Share Information Service 
Gall options were arranged in 
P & 0 Deferred, Bond Street 


Fabrics, Brooks Watson, CRA, 
North Kalgurii. My son. Town 
and City Properties, National 
Carbonising, Premier Oil, 
FNFC, Lagan vale Estates, Allied 
Colloids, British Land, Higgs 
and Hill, Leslie Gold and 
Lonrho. A put was struck in 
Weir Group, but no doubles 
were reported. 


RECENT ISSUES 


EQUITIES 


. 'l=j gl* WBO 

Issue :o-u 3 ; 


Price |E «s l*j «Q 


p: 


Stock 


High 


Low 


D 


Cjssss 

i+ erl>oog«o« 

I |° N 


J60 

68 


160 


F.P.I 

— 

,260 

[815 

Brint Inv*. 

256 




F.P.I 

— 

1360 

1338 

BP Restricted Trane. 

368 

-2 

17.S 

FJ>.: 

— 

|11S 

i Hi 

tt Baker ElectrnlcslOp 

10B 


t>3.86 

F.P. 

B/9 

90 

1 78 

Charterti so Retro I’m 

86 


bIJOfl 

f.p; 

— 

100 

; 73 

Energy Capital 02 *p) 

78 




F.P.i 

— 

153 

! 133 

ttMarinex lOp 

138 

-! 

— 

KK 

— 

J 78 

! 67 

ftRoJfe & Noland IDp., 

72- 

11.0 

F.P.I 

— 

1 ’'I 

1 56 

IShackleton Patrol... 

69 


- 


Sol 

',37 1 f.p.: _ 


B5 I 73 


HUM. Electronic ZOo' 79 




4.7 7.ffl 3.4 
2.0 6.1)11.4 

^.O 1 , 1.8119.7 


|3.6j 2.0^80.1 
|b 1.571 2J2| 2.81 22. B 


FIXED INTEREST PRICE INDICES 


British - Government. 


Under 5 years. 
5-15 years 


Over 15 years- 
IrcedeesnablesL. 
AUstods 


Thurs., 

If 


10635 

113.04 

11934 

132.46 

11267 


Day's 

change 

X 


-028 

-060 

-0.70 

-H2B 

-053 


*d ad(. 
today 


*rf adj. 
1980 
» date 


7A2 

ZJB. 

956 

902 

955 


FIXED INTEREST 
YIELDS 

British Govt. Ay. Grass Red. 


low 

Coupons 


5 years. 

15 years 

25 yews 


Medmn 

Coupons 


5 years.. 


15 years 

25 years 


High 5 years — 

Coupons 15 y»»s — 

25 years.. 


Irredeemables. 


THirs^ 

Sept. 

11 


11.61 

1L60 

1160 


13.02 

13.08 

1287 


1? it 
13.42 
13.05 


1114 


Wed., 

•S- 


1154 

1153 

1153 


1286 

1297 

1277 


1900 

1330 

1293 


mo 


Year 

ago 

(approx.) 


1022 

10.69 

1116 


3214 

1225 

1236 


3236 

3274 

1263 


10.92 




|n>un., SepL 11 

Wed. 

V 

Tubs, 

byrt. 

Mon. 

*T 

l 

Friday 

•V t 

Thur. 

SepL 

Wed. 

SspL 

Tues. 

Sept, 

8 

Year 



1 Index 

I No. 

| Yield 

t % 

(epprffiO 

15 

20-yr. Red- Deb & Loans (15) 

SS66 

11351 

i 6368 

58.96 

62,91 

53.71 

62,70 

53^1 

53.26 

58.32 

16 

Investment Trust Prefe. (15) 

51.33 

13.17 

51.86 

S1JB 

61.37 

60.54 

60.50 

5 0.09 

50.09 

31.46 

17 

ComL and Indl. Piefe a (20) 

68,12 

13.18 

| 67.91 

.67.75 

67.86 

67.50 

67.54 

67.8 8 

67,85 

1 71.19 


t Uedsmptton yield. Highs and lews record bass dates and values *nd constituent dwngas «e published In 
Saturday issues. A list of the eautfeuants avaUaUa from Dm PuUiSben, the Financial Timas, Bracken House. 
Cannon Street, London,. EC4P 4BY. price 15p, by past 2Sp. 


FIXED INTEREST STOCKS 


£ ,^a. 


\E I 

<IL 


P 

• Cn 
!• 

1-5 5° I High i Low 


1980 


Stock 


au 

|o 


OIL 


II 

«r 


F.P. 

F.P 

F.P, 

F.P, 

F.P, 

F.P. 

F.P. 

F.P, 


, S5f7 ;124 :109ii[Brfti9h Home Stores S% Cnv. Ln. '92 

,, 10/101 IlOp I07p Fosoco Minsap BiJ Crrv Red Cum2ndPrf 
, 10/10 106 102 Do lOi Conv tins Ln 1OT5....J 

lao/iol 981* 97 Newcastle & Gateshead Water aiSRdP 

, 23i n 1 103 100 outwioh 10% Pref 

8/8 lOBij 101 >e South Staff. Water 9i 4 % fw. Pf. '86 

.29,8 104 'lOOialSunderl'd & S.ShieldsWtr Rd.Prf.I985 
■22/10'lOBp ! 97p rrebbltt 7% Con. Cum. Red. Pref 


116 
IlOp 
106 
981* 
102 
102 id 
101 ad 
99pl 


+ 1 


u RIGHTS 77 OFFERS 


Issue 

Price 

p: 


K £L 


VO 
c a 
<£ 


1980 


Latest 
Rfinunc, 

Date 

• C High ! Low 


30 O 
92 

13 
30 

120 

230 

14 
13 


Nil 

F.P, 

F.P. 

Nil 

F.P, 

F.P. 

F.P. 

Nil 


: 22/9 
,[30/7 
122/8 


15/8 
1 5,B 
5/9 

19/9 


17/10| 

12/9 

19/9 


Stock 


.26/0 

14/11, 

6/10 

10/10! 


52pm 

141 

36 

7 iir 

BOO 

19 

3pm: 


44pm[Bli(e Cir la 

135 (Coalite 

34i* Derrltron 

2pm Lagan vaTa Estates lOp . 
144 McKay Secs. 

2B6 Mercantile House 

16 Moorgote Mercantile-... 
2pm Sponoor Gear*... 


fl* H-or 
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52pm 
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34 

7pm 
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300 

19 
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Renunciation dote usually l«« day for rfoallng free of camp duty. 6 Figures 
based on prospectus estimate. 8 Aon u mod dividend and yield, u Forecast 
dividend; cover based on previous year** namings. F Dividend and yield baaed 
an p rasp actus or other offlelsl estimates for 1973. Q Gross. T Figures assumed. 
* Cover allows for conversion of shares not now fanning tor dividend or ranking 
only tor restricted dividends- I Placing price to public, p* Pence unless otherwise 
indicated. T issued by tender. J Offered to holders of ordinaiy shares as a 
- rights." ** issued by ws/ of capituWaatxw. 65 Reintroduced. If Issued in 
connection with reorganisation, meigar or takeover. U| Introduction. □ issued to 
former preference holders. ■ Adotmoni letters (or folly-paid). • Pnwtotoml or 
partly-paid allotment letters. * With warrants- It Unlisted security, tt issued 
as units comprising 2 participating preL shores and 1 ord. share « R3JS0 per 
unit, t Dealings nodes specalf fure. 
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t Excludes wdai dwgc « mull onfen. 
Henderson Admin. (Guernsey) Ltd. 

7 New SL.SL Peter Port. Guernsey 048126541/2 

American 0/5 tUSc) .Hjil 12L2J 1 — 

Henderson Baring Group 
SQL Gloucester, 13, Pedder, Haagg Kong 

tESSAxI 


HaL Westminster Jersey Fd- Mgrs. Ltd.- 

45 LB Made 5L, St HNIer, Jersey 0534 56241 

Hjghlnane Fund — | 

B<»y j. . — - — , 

*5*. day retry Tfurv 


!=(»■ 


Stronghold Man ag ement Umtted 
PJ1. Box 315, StHefier, Jersey. 0534-72460. 

ComrodwTrew — -|X43.» 350571 1 - 



Negit SJL 

10a Boulevard Royal, Luxreriong 

WAV Sept 5 3pBnU0 i 1 ~ 


Surimest (Jersey) Ltd. ft) 
Queens Hse, Don Rd, SL HcBer, . 




Copperl 

SbAndwTst ^6.40 ; 


indum 

HiH-Sanwe) & Co. (Guernsey) Ltd. 

8 LeFebvre St, SL Peter Port, Guernsey, C.I. 

Guernsey Tsl [1907 2M.01 -L4| 353 

KM Sattuef Invest- MgmL Intnf. 

P.O.Box 63, Jersey. 053427381. 

BMJtatW 

Telex 3305. 


JLEJL. IntentaUenal Ltd. 

P.0- Sox 229, St Peter Port. Gosnpeg C.L 

ggsgasifeaf 94 
fSSfSS&cl 

lnU.Ma^d„ 



Sunniest Trait Managers Ltd.. '• 

48, AIM Street, Dornbst We of Man. 0624CT14 
The Coin Trust 134.4| — J — . 


TS B Unit Trust Managers (CJ.J Ltd. 

10 . .Wharf St, SLHefler, Jersey ICO. 053473494 


Pacific Basin Fold 

10a Bouterard Royal, Loc em bo ur g. 

NAV ( USS37X0 1+0211 - 



Bn 2622. Bum, SritwbwL 

H.S. Orerseas Fd nrar 

(SF Fd. tAcc) (sm 

Cressbrer Fd. (AccJ-|sF4. 

ITR Fd. (AccJ 

NX InterMi 

P.tL Bax 526, Delft. HoUand 

Esneraktads. Pricei.l DF5&02 I 1 172 

.Interoatioaal Pacific Inv. Mpmt lid. 
PJOi. Box RZ37, 5tv put St, Sydory, A«L 
JaveHn GgnHy TsL — -|A53^4 3651 1 3J0 

JariHae Fleming & Co. Ltd. 

46th Floor, Ccmnwgtt Centre, Haas Kong 


Phoenix In te r nati onal 
PO Bn 77, SL Peter Port, Goera. 

InteMMIar Fund r 

Far Fast Fund 1 

Inti. Currency Funl._ | 

Dollar FmJ. Krt. FwvL 
Ster. Exempt GWFtt 



TSB GBt Fond Managers (CX> U£- ; 

10 Wharf 3L, St HeOtr, Jersey (CD. 0S3475WJ 
... TSfl fift Fund. — . 197 M 20Q.0f J 

ow “™ JwSSp; 


Providence Capital Life Ass. (C.I.) 

PO Bar 221, St Peter Put Guernsey 04KI 26726^ 

IntnJ. 8anrfFa_ 
iDtnL Equity Fd. 

prices at &pt 10- toa drehng SepL 17. 


Tokyo Pacific Hokfings U.V. r 
lotinds Maugereem Co. NLV_ Curaop. 
NAV per share SepL9. DSf84jf6. 



Tokyo Pacific Hldgs- (Seaboard) KX 
ludmls M waws neiit-Co. N.V, Curacao. . 
NAV per share SepL 8. US$6135. 


Jardne Estn.Tst_-_! 


Jardkie^d. 


SdwBeuL|nL_ 
Rl (Accent)^ 



AuwSt 


Guest Fund MngmnL (Jersey) Ltd. 

PO Box 194, SL Heller, Jersey. 053427441 



Next a*, day SepL 15. ( 

Leopold Joseph A Sons (Gnmqr) 

Hlrcef Cl, SL Peter Port, Guernsey. 0481^6648. 

LJ. Sterling Fund.«.)E12.00 12.011 J — 

Kemp-Gee Management, Jersey Ltd. 


RBC Investment Man ag ers Umted 
PO Box 48, SL Peter Pori. Guernsey. 0481-23(60. 
IntL income Fd. ]USfiU9 HL82J | — 


Tjndafl Group 

P.0. Box 1256 Hanflton 5, Bwiwfc, 2r2760_ 
flvernsB SgJ.10 — _WSJL4? L5JT„^J 6« 
iAcctfn. Units)- 

(Acorn, shares) - rAr 

-Eastern SepLL 156 


1 Charing Cross, Sl Heller, 

■ ' \n=m 

.a 


Richmond Lift Ass. Ltd. 

48, Athol Street. Douglas. LOJM. 

KMSiBSr*”' ' 


(Accunt Shares) re 


0624 23914 


InconKFi 
G Hi Bond 





HMi IR.GK 
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J+7, 

of an, oeaoT,, 


UnUfe Asmrance (Overseas) Ltd. 

P.0. Sox 1388, HanHton 5-31, Berinuda ■■. . . : 
lotemLMugd.Fd^_| SUSLIK - 1 „4' — 


Keyset UStnamt Ltd. 

25, MTOc Street, EC2V8JE. 
Fonsetex„ 

Bondsefex— 

Centra) Assets (Q7 

King & Shaxson Mngrs. 


mjrt, 7 nra RattiscKW Asset Management (C.L) 
Oi-OUft lU/u pjO.Box5B,SLJidbwCL, Goetnsey. 048126333.' 



UnfoB-f n ves tin en t fies e irselmft 'mbH 
PosHach 16767, D 6000 Frankfurt 16. r. ' 
‘■tends PW6.9B 17.901 


tttd. Intnf; Magnmt (C.I.) Ltd. t 

<1 1.B. Fond . . ^KCHftO HOO 


Klemwart Benson Umftetf 
2a FenchurchSL, EC3- 

Eurhnest 


Guernsey 



•Prices ( 
tfttaesj 

Rothschfid Asset Mgt (Bemnrda) 

P.0. Bax 664, Bk. of Bennuda BM- Bermuda 


Besep £&rs te 


ran Cutsem & Associates Ud. .' 

*3. Eaex Street Landoa,WC2 8tS 

PSwAmer. 0*5. PaJ US1122.90 

S. G. Warburg * Co. Ltd. 

30, Gresham Street, EC2. 

- hrt- Srat- 1 ‘ 

Mrc.My.2 


OM0045S5 


K.B. U.5. Gwth. Fd. 
Stgnet Bernuxa 


Save & Prosper International 

HHier, Jersey 
Fired Infctrert Fund 

&GEZ- 


0S34 73933 


Lazaid Brothers & Co. (Jersey) Ltd. 

PJ.Bcr 108, SL Heller, Jersey, C.I. 053437361 

LB. Im. Caudal [USS1L21 U.94K017) 010 

Lloyds Bk. (C.I.) U/ T Mgrs. 

P JL Box 195, SL HeOler, Jersey? ■ 053427561 Wwth Amencaiin— . 

, ^ TSL(yS feSseH.!| J,+?J,, 1 »-8B3OTri 
— 1 3230 

Lloyds Bank International, Geneva 

PJ>. Box 438, 3211 6ww 11 (Swtawtand) 

UtWfc IW. Grai»Pi_lSBi650 
Ltoytfc Inc Inmme ISfffllDO 



Vfortnrg Invest. MngL Jtsy. Ltd. 

rUbraryPtace.SLHefler.Jsy.a 0S393m* 


WartUey investment Services lid, 

4d> Floor,. HutOrtjod Koine, Kang KoA g 
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10a, Soutevwd Royal, Lnxxmbswg "r ■ - 
Wwttfode Gdi-F4 US53L36 


M & G Group 


Schroder Life Group 


Wren Commodity Trnst 

to, Sc Gnqrt 31, OMetothiM 
Wren CmmnocL Tjt. _J01_2 




TteveQiBys,To^prHniEC3ft6BtL 01-6264588 ^wS^^FhIrf^ S7,0U!,, ■ 




070527733 


WI»UcS«l9..3_- 
AuslCx.Sc 
C old Ex. Inc. . 

CodEX-SO. 

tSSSsaa mt 

Management fotematitmal Ud. . u™ . 14 . „• 

Bltof BerewbBldg, Bermuda. 8DW754000 Scbrader Wagg A Co. Lid. 

USUJ7 I ia,«Mpside,EC2. 


PHoes S®t5L Wert ftsa/mg Sept l£ - — I 

W*uid Rank TsL Corp. (Jersey) Ltd. IQ^J 


•2&X Hill Sl. SL "053436281 

tirdlandOrmoxiGiiLluiA . 1024 +M UA7 
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FT UNIT TRUST INFORMATION SERVICE 
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UNIT 

TRUSTS 

Abbey UnK T«L Mngn. (t) 

72-80, Cateflom Rtf. Aytnbwy 02% 5941 

SBEnncfiy iS|:K a 

Abbey Income Mil 37.51 +OJ M3 

S^WWUeBdTa. ?& 98 1 fl-fl’ 6® 

6Hgylw.Ta.Fnd.- feA 5QJH-fl3.&B 
£qusatPi«9>Tna( I .kej} m 3 -S3 431 

Alien Haney A Ron Unit Tst. Mngn. 


ftSSS— Bi SH ”1 IS 

F«r CohkhMj* » cnmianM Fwl Managers. jW™-.- — - Sg gg *o3 2.16 _ _ Orating u* Wedondav. 

ri Unit Tit. M«n. Ltd. KuRkm?: S* 

cay, LBatfon EMU 8BO 01-348 W (Accum. Urns) »6 


MAC Cnnp fyXeKii 


Cntanomt UaltTiL Mgn. Ud. AiwncanReawwy.. 

40 BMUcHbcay, LoaOon EC4H 8EO 01-248 4464 (Areura. Urws) 

HgHsis n«ni sfel 
SBSSb ss«e=* 

•W^tabytfqrWMculir. fiKSEJiKS fr pj 

Crescent Unit Tst. Mngn. lid. &>(g> te^sr, 1 ' 

4 Mrirtie Crts., £dfldugii3 031-2264931 Kvlrtd 

“■ L Sffl=li m fesSE: 

._.i£5£=gf all '-Sis ttSfflfe--: 

rM.Tokyo_ 2U 235*4 +02 LOO >a™». Unfa) _ 


Drahng Hi* VVednmdar. 

Far 5*6*9 w* Or, Snug Una TnM hU nsjrn. 


SeottW, «■ SZ 

S H = SSEEffi « 


lnj='Bfc=« 1 

n»rf initial— 

01-2833933 \ jUg 

+sa to S?-£SS“— .: So lio 

1 = SaShizzStt jfl 

3 s = Safer b* 

?9gj - tNdCiBBwndllMi Pendml Ltd. 
t&jl - Swap! Cash liui.„...nW.S 13g.fi 
_ Do. Aeon*.—-- — £g| 

Ejemn EflW- «"«-•-■ S|5 S2-9 

ic do. asms. ----.— fii-41 

5 Eienw rnwiioii..- 170.7 mg 


Chieftain Assurance Funds 
11 New Sum, EC2MJTP 

“".W 1T3I 


rtt Tokyo 

Dntrngtcm Umt Trust MngL Ltd. 


CS.CornhNI, London EC3V 3PS. 0148014. “Si®® 1 . *>*? 

AMR CHI Trust J93J 97JM -UR 1Z» T*»* *«*• Um t «4*W 253 - 1 1220 


(Acnm. UntfsU— .-B 
Far Eastern .Pa 

* . Urdu) ~ vP, 

In*. Tat. .... .p5 

.muTTiS 

Domr ill 

(Man. Unrttl.- 


Aided Hambro Ltd. ta> (5) 

«&JTS*5S!TSWai59 

■Hat— ced Finds 

AHMISk. <861 92.14] -Q.S t 

BriL In*. Find 77 2 * 83 jM -O 

Growths, Income-.. ,.Q2 5161 -&3 , 

Elect. S, I no. De* 43.4 *i£3 -63 ! 

. ABIed Casitalw 927 J 

Hambro Fund 133 j lgB -53 I 

Mambre Acc. F—d 1W5 181^-09! • 

Inn Fuadt 

High VleM Fd 165.0 tRSdk . _J - ! 

‘Hinh Incnnr^. J765 SIM -02 ; 

IntamUmnl Fowti , 

lntenutiofisl™„ m „BLII 34^ -m3J| . 

Pacific Fund BfL 57.2 -rtJJ . 

Sees. 01 Arorka _[6A5 Mil +0.4 . 

SptdaSd Finds 

Smaller Co.'s Fd 153-6 -03 -,. J 

aodSmlr. Co's Fa—Zmf-p tfjfl + 0 - 2 ! ■ 

mm ' 

Overseas Eamings„.|67i 7 Jl9| -«3 

.Ezemot Ftandod 

income Enovt I — W4 ---A 

Far East Ecerad IWJ aM +OJI 

Smaller Co Exempt.® 1 +2^1 

U.SJL Exempt. 11105 1151— +tu| 


fl to wt fo na u y Unit Food Managers 
BtfbwHse. 36/38 Urn Broad St. EC2M 1NU. 


'Accum. Units) ] 


_ _ Itoarn. Uwtil 

SttatAua 29^4223.7 23L5J 4 *» SSSiftiiS):"-: 

E. F. Vfiodserter Fund Mngt Ltd. feSS^iS— 5 

44, flhwnsboy Square, WC1A2RA 01-6238893 KSStoT'Z"' ' 

Senwindnwr — ana 4771 1 7M KSS-umfe)”.:; 

Q, WlMAesur (Tsets ~fa& 2b < ....J 422 SoaBer Companies - 

& Dudley TsL MngmnL Ltd. 

286 Albratarle 5U Wl. 01-4933211 TrvueeT. 

Emson DudhryTst. {82.1 883 ... .4 LOO 


boson unary is — mc.s oo J| ... .4 oaiw Se«T9'!Zl 10*. 0 1 ..„. 

Ewity A Law Uil Tr. M.f faKbl( c) CtedtadSqLj..— 1675 imU ■— 
Amertfom Rd, High Wycombe. 0<»C 33377 PMUOnEn.SesLB -|17W 1W«< 

Efcrty&Law R^-5 4ZJJ-0.aj 4.75 h^ju. Uxnaoement Ltd. 


Security Selection Ltd. ll New street, tuim-.r, 

RwhHw..KlngWiHumSL.ECd. 6MZ34W1. 

nidfl 

Stewart Unit Tit. Managers Ltd.(a) ^RomnS? 1 

45. Charlotlc Sg , Edinburgh. 031-226 3271 Aiwnun «> . r 

fStrw»rt American Fond , . Far Eastern lai 

SSdani Units 172.7 77i *03 U2 Cash-.. — — 

SrsfeiiL z ataaaf * 55 

StSss-j.-=#f ^ :::::! ^ 

Dealing tfuet. & Frl. -llWd. West Prop; Fimd — W5“ 

unBDHFund .... 2T0 6 

Sun Alliance Fund MngL Ltd. g-5 

Sun Aflunce Hse^ HarshMi. 0«03 64141 fgjnk **** 11 * fL'* 

atfwfcflr j &suj ^ bt. 

ye^jrattSE'B* *„Si5 z ” J5 

W mt, Edln 3. 031-2298621/2 K£S3 ;aSSl._. 

Commodity 167.3 72B +I.U 2.47 Pen. Mngd. Cap. .... 

Energy — p7.S -0-3 2.'0 Pens. Mngo. Act — 

KmkUI UMU n2.1 100 (U -U.S 3.41 petw. Money Cap- .... 

CmAcSm 1337 l«ol -1 3 3.50 Pens. Money Act 
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OVERSEAS 
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pw wfcwfM Pensions Lioated# 
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EMtyrd.Aug.20— g4.*o M-M 

sg'&isztm «* 

Rtfiance Mutual 
Turaridoe We*M, Kent. 

Rd.Prop.8ib 1 »23 


SiSSrfipi&F-od - SS* Houte.m Story SKB^~liKi reSZ - 

Dealing TTw^ L Frl. 'WM. M "j M BJ ^ = = 


BotbfdHltf Asset ManASeoient „ 

SSSSlMA **- oi-^ 6 ^ 56 

^aa'araBSMM SB. is 4 


01-4059222 I UHUW 

i Ell e “-©t™ 

0892 22271 Alexander Fund 
l — I - 37. me Itotre-Bwie, LioiertrWJ. 

Alexander Fond — -.1 USSJ221 I ...ml — 
net Asset valoe 5epL 10. 


Fidelity IntamtianM Management Ltd. St.Cmge'sl 
h24>3, Queen St, lomtoL EC4R WL 01^248 4891 Growth Umts 

cmT^rintTL'Z^I ga -ojl lie Mayflower 

Crawdi + Income R i 3^3 -Oil Ta 14-18. Gerth 

SpecUSUs. 1353 38M — 4 238 ix^meSmc 

James FMay UnK Trust MngL Ud. mTsmlB 
10-14. Wen File Street. Glasgow. 041-204 1321 
j. Finlay httinatl —W.O 3671 ... .J X« Mercury F 

Aman. units 42.0 451 162 30. Gresham 

35 ::::: JS 

6SSiaa*=W JH -• i£ SsiftS 

Prttes oo Sent. U.Nh 1 drallnoBept. 17. aSL Un« 


ManuUle Management Ltd. 

St. George's Way, Stmcmge. 

Growth Umts ~-m.i-.I761 803) 


31, Gresham Si.. EX-2. E 
19, AIM Cmcent, Edln. 3. 

Commodity |tf-3 
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SSSKLTSrz*! alR-tfi SSfSSgSySSz 31 H 
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Anderson Unit Trust Managers Ltd. hues oo Sna. 10. ton dealing Sept. 17. 

/^SUut I,SUE k15 MA: 694) *? 4S FranHngton Unit MgL Ltd. ta) 

ArdmonU.T |65tl — i ,JT m, London WlO. EC2M 5NQ. 01-628 5181 

Ansbacber Umtt MgntL Co, LM. Smf ^ioa^Srpt l &S 65^ . . .. 

1. NotJeSt, EC2V7JA. - OI-6Z36W6 Cap** Tst. — ___ S3 J3H . 534 

Inc, MontMr Fnnd — P40J TSOm --4 22S Sj g|:SJlS 

Arbuthnot Securities Ltd. (aKO Ut’SnwtfTFS’ZEE §| ||a +'02 

37, Queeti SC, LofldoA. EC4R 1BY. 01-236 5281 (Acoan. Units)— —456f> 60 41 +03 L80 

capiwr^ -ISi ijaal Ja Friends’ PrortL Trust Mgn.f ’ 

+73 H& Pi»ao End. DorMruj. 03065055 


Wrt. SepL 8 152.6 ».« 

Mercury Fund Managers Ltd. 
30. Gresham Sl, EC2P 2EB. 

Mrt. Gea Sept. 10— .IWA 

Ace. Uts. Sept. U3.__ 927 9B.70 

S»»3w l lf & 


: : 4i WfimE W : ~\- 
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■tr* Ti I AfltB Hamy A Ross lw. Hflta (Cui>) 
3Mrt.‘l5^ 1 Oaring Cross, St. Heliee. Jsy, C.l. 0534-W41 

4 M 
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» 10 00002.8 1959*4-). 
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ChmnelS Growth «8 5 

Do. Accum S' 
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7.0 T Figures atsumed. Z DMdend total to date. 

— Abbreviations: rf ex dividend; ti ex scrip teue; it m rttds; V ex 
68 ay; xR ex capital dbtribedon. 
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French move on UK rebate 



BY JOHN WYLES IN BRUSSELS 
ANGLO - FRENCH diplomatic obtain 


hostilities look likely to be as 
sharp in the autumn as they 
were in the spring. France 
launched yesterday an attempt 


embarrassing for the Govern* 


deeply that there must be unanimous France is blocking possible 


raent. Only this week the XJK the release of monies for the 
Treasury made clear that its ex- UK. 


approval by member states on agreements covering New Zea* 
the release of monies for the land butter and lamb exports to. 
UK. the Community. The butter 


pectations of a lower public West Germany says its own issue will be raised by Lord 
sector borrowing requirement domestic budgeting could be Carrington next week, and the 
over the 'next six months are upset if, as the largest contribu- UK is demanding a special meet- 
partly based on prompt receipt tor to the EEC budget, it -has mg of Farm Ministers to break 


to win powers to block the UK’s sector borrowing requirement domestic budgeting could be 

hard-won rebates from the EEC over the next six months are upset if, as the largest contribu- 

budgei. partly based on prompt receipt tor to the EEC budget, it has 

There is UO suspicion that of the EEC money. no powers to oonttol the flow 

£"3 OTASE wwch Exchanges The Con,™ssion portion 

should cut more than £2bn off At a meeting of the Com- 


no powers to control the flow 
of money to the UK. 


the deadlock. 

# Mrs. Margaret Thatcher in an 


docks 
may be 
averted 


Commission position, interview on French television By Pauline Clark 


should cut more than £2bn off At a meeting of the Com- !? St * lght , s . tresse 5 

Britain's EEC budget bill by roittee of Permanent Repre- %*** " S** “ her desire friendship and 


the end of 1982. 


But French officials admit U^* signalled that it 


wntativK here vesterdav the P rocess between member states, cooperation with France. 

,XT® JB which leaves the Commission - 


privately that France wants a bitterly oppose the French bid amount of each paymenttothe ? eai togetnerr sne saw. " we 
lever to ensure that the UK for veto powers. UK. y have entente. We must continue 

will agree to Community farm The discussion now switches Until the Nine have agreed on xo get °? l .? gether 111 d we must 
price rises acceptable to Paris, to the first Foreign Ministers a procedure and on the types C0_ °P e c ate - 

before the French presidential Council of the autumn next of programmes qualifying for The Prime Minister, who is 

elections next April. Monday and Tuesday, when' aid, there can be no passage of to visit France next week chided 

Under the May agreement, there could be some sharp ex- a regulation to implement the her interviewers for " trying to 


n hoThp thn tiZo "We’ve been through a great 

araoimt of each payS “to me *! “ 


amount of each payment to the 
UK. 

Until the Nine have agreed on 


to the first Foreign Ministers a procedure and on the types - 

Council of the autumn next of programmes qualifying for The Prime Minister, who is the men would be tonaccent- 
Monday and Tuesday, when' aid. there can be no passage of to visit France next week chided able.” 

.1 u v* ~i i ^ . i. •> we- Tnm rmn in narmnal 


Britain’s 1980 rebate of £771m changes on the subject between May agreement. The use of find differences between us.’ 


will be released next year, with Lord Carrington, the UK qualified majority voting may Some candid exchanges had 

two-thirds of the money Foreign Secretary, and his be a possible compromise, but it taken place over the EEC 

nominally earmarked as Com- French opposite number, M. is one which the UK would be budget, she said, but these 


Lord Carrington, 
Foreign Secretary, 


munity aid for British public Jean Francois Poncen 
sector spending-programmes. Yesterday’s prelimi 


ran Francois PonceL reluctant to accept because pay- problems were small compared 

Yesterday’s preliminary skir- ments could still be blocked by with the common interests of 
ish was particularly worrying a coalition of EEC partners. Britain and France, 

r the UK because West Ger- Other points of tension be- “We can go ahead together. 


The British need most of this mish was particularly worrying a coalition of EEC partners. Britain and France, 
rebate to be paid before the end for the UK because West Ger- Other points of tension be- “ We can go ahead together, 
of the current financial year many took broadly the same tween Britain and France have and it is. my purpose that we 
!« March, and failure* to position as Prance in insisting also emerged this week because shall, to our mutual benefit.’’ 


next March, 


failure 


Callaghan Vauxhall’s Luton workers vote 

repeats call to acce pf g% p a y increase 

to Thatcher ByMUUNEClARItlABOUHSTJW 

MR. JAMES CALLAGHAN 

angrily h j s MORE THAN 7,000 hourly paid fought a 17 per cent package in the 23.000 Vauxhall workforce. 

5u # . 72? ♦« workers at the Vauxhall motor spite of the offer being accepted The narrow result at Dun- 
day for recall o f P arliament to p iant in Luton voted in Luton and Dunstable. stable coupled with the low 

debate unemployment and the almost two to one in a secret Transport and General turnout at the Ellesmere Port 


BY PAULINE CLARK. LABOUR STAFF 


stable coupled with the low 
turnout at the Ellesmere Port 


Mr. Tom Cronin, national 
docks secretary in the Trans- 
port and General Workers 
Union, - said as he left the 
national board meeting in 
London he thought the state- 
ment was “ a very good sign " 
that a solution would be found 
ahead . of a national delegate 
conference of dockers on 
Monday. 

*• I think our people will face 
up to the reality of the situa- 
tion and will reco anise that the 
board have endeavoured' to 
solve the problem.” 

Dockers leaders in the TGWU 
have warned that a docks strike 
could spread ran idly from next 
week unless Liverpool port 
employers agree to re-employ 
180 dockers threatened with 
redundancy. 

Liverpool employers have said 
that they cannot afford to take 
on any more surplus labour. The 
dockers fear that the men will 
be put on the Temporary 
Unattached Register, which has 


economy. i b a j] 0l yesterday to accept a pay Workers’ Union convenors at mass meeting — only. 500 out of only been used in the past for 

His call came as the execu- r Htlocmoro Pnrt fho rnmn^nv’i: 3.000 turned nn — can onlv ( disciplinary purposes or short- 


tive of the National Union of ■«“»*! 


Ellesmere Pori, the company’s 3,000 turned 


winJ^iriMrc' "vntaritn' This i* seen as a further in- biggest: plant said yesterday increase the negotiators’ diffi- 

SiWiS dication of car workers’ reluc- that there was strong feeling culties in the TGWU and the 
union s considerable political { vaor . tn jj ecome offer was not high Amalgamated Union 


unions considerable politico 
weight behind a eampaigr 
aimed at forcing the Govern 


imiLC Lilia jcai iu ucluluu vuai ui 

involved in a pay confrontation enough. 


disciplinary purposes or short- 
term redundancy. 

Liverpool port employers yes- 
terday convened a special meet- 


JLl,: workers to reject the offer. 

Vauxhall was confronted with 


an 11 -week strike last year when ballots to be held on pay in 
its Ellesmere Port workers the history of negotiations with 


nwTnt tn itc nniirtpTnr '» the face of widespread short- Undon leaders at the plant 
ment to ofiaiue its policies or wor Ja n g an( i recession in reiterated their disapproval of 

the motor industry. plant-by-plant voting. 

tumSISS 8 ? 3 * But. tbe wa Y ahead for pay Yesterday’s 64.5 per cent vote 

negotiations in Vauxhall by Luton in favour of acceptance 
planned to start in Coventry follows a 56.5 per cent vote to 
Jr D oa Commons on todaj . remains unclear because accept in another secret ballot 
i nnhw Ahanow of lasr week’s vote at a mass earlier this week of 4,500 
t JllS meeting by Ellesmere Port workers at the company’s Dun- 

ThitrW a ’ fnrtw workers to reject the offer. stable truck and van plant, 
letter M vou should be nreoared Vauxhall was confronted with These were the first secret 

to Satan 7 to wSt MPs^hXTtn “ n ‘ week str * e last * e * r when ballots 10 be he3d in 

Sport abTOt the drtenoretil^ ils Ellesmere Port workers the history el negotiations with 

position in their constituencies. 

and to consider changes in — ^ . 

SCLTJ, Z Strikes at Fiat’s Itali 

that Mrs. Thatcher’s arguments 

K CORNWELL IN ROME 

had discussed unemployment in 

jul.v were unconvincing. WORKERS AT Fiat plants workforce joined the stoppages 

- The latest money - supply throughout Italy staged three and may decide on further 
figures showed an increase far hours of protest strikes and action at the beginning of next 
above the Government’s targets, meetings yesterday following week. 

“ Ministers should tell Parlia- the breakdown of talks between It is now up to the Italian 


Engineering Workers when they | ing shortly after the national 


Union leaders at the plant formally meet employers for | board reached its decision 


first time today. 

The company says that after 
a £31m loss last year and the 


bypassing the local dock labour 
board which would normally 
channel through decisions taken 


by Luton in favour of acceptance slump in car sales rbere are no by the national board, 
follows a 56.5 per cent vote to funds to improve the offer. Mr - James Fitzpatrick, chair- 
accept in another secret ballot The offer Includes an 8 per I “ e Liverpool Port 

earlier this week of 4,500 cent increase on basic pay and Employers Association and also 
workers at the company’s Dun- extra holidays which are said a member of the National Dock 
stable truck and van plant. to bring the value of the total Labour Board. Mid last night 
These were the first secret package to 9.5 per cent. that no conclusion had been 

ballots to be held on pay in Shell claim includes a BL car, reached and a further meeting 
the history of negotiations with Page 9 would take place this morning. 

But he said, the Liverpool 


BY RUPERT CORNWELL IN ROME 


employers were “mindful of the 
il I T-il* "l A need t0 tabe 311 steps P° ssible 

Strikes at Fiat’s Italian plants 

employers had grave reserva- 
tions about how they could 

BY RUPERT CORNWELL IN ROME carry any extra cost 

Following the Government s 

WORKERS AT Fiat plants workforce joined the stoppages ment and a shorter period of *^1™* t o ° ti-f Previous 
throughout Italy staged three and may decide on further lay-offs as inadequate to cope JET , ‘ tf ! Rritich noris 

hours of protest strikes and action at the beginning of next with the company’s difficulties. “ 0 i SUr* Yre believed 

meetings yesterday following week. Meanwhile the first sugges- to k» consider in? raisin'* 

the breakdown of talks between It is now up to the Italian tions from the Industry Ministry s ,™anre nrv for dorke-s. 
the car group and unions on pro- Government to try to find a way special working group ezamin- Mersev Docks a”d Hi-bour 
posals to lay off 24,000 workers of reconciling the sides though the difficulties of Italian rommnv the hip?"-** em«‘o v e- 
for 18 months. hardline statements yesterday car manufacturers are expected ; n j jve r Dool. alre-ri” f->rr»e« 

The company confirmed it had e r0n l, n n 01 ^ gave ,tUe grounds to be made public at the end of dozers on its hneks for 
set in motion the 25-day pro- nope. T **• moath - whom there is ro work. 


ment what will be the conse- the car group and unions on pro- Government to try to find a way special working group ezamin- 

quences of this gross excess.” posals to lay off 24,000 workers of reconciling the sides though difficulties of Italian 

Mr. Joe Gormley, the NUM for 18 months. hardline statements yesterday car manufacturers are expected 

president, said after his execu- Th e company confirmed it had ? on L botb gave ,Ittie grounds to be made public at the end of 

live meeting that its plan was set i0 moti on the 25-day pro- fo £. hop £- , , _ , this month, 

to mobilise the miners, then r*£dnrp for redundancy notices Fnnco l oschi. Labour m. tu . ro n r nnrD rt 9t i?:.* 

t0 he eem.to _14.3M wotkore it. however, betrieg UtUe effect on 


president, said after his execu- The company confirmed it had both gave ,ittIe grounds 

tive meeting that its plan was set ia ra0tion the 2 S<iay pro- fo ^. hop ^ _ „ T .l.„ 


to raoDiuse uie miners, uien ^,i rp f OI . rpdundancv notices s *6- Franco Foschi, Labour 
other trade unions then the t0 be sent t0 14t30 3 workers in H. , . I ? ter ,h * W pl ? , ; min i ry 


electorate, against the Govern- ^ car and steel divisions, 
ment. 


Liberal conference reports. 
Page 9 



... iminn rioWatinn and nowever, naviog uiue «n 

m car 3 ed steel dimstons. «JJh ^moe ^W^e. * ■ price t of the "ngng Continued from Page 1 

The measures will mainly Fiat’s managing director in ^ !iaies -, . Un the Milan bourse 
affect the plants in and around R 0rae vesterdav. following his la ® 1 night, the pnee stood at 1 

Turin and not those in the South remark's last night that redund- L2 0 ' 15 against Ll.699 a month I-? I , 

of Italy. ancies should be avoided at all «°. m increase in part at least 

The collapse of negotiations costs. attributable to insistent talk of account 0 f the high cost of the 

Fiat last night insisted that a ma J° r fundraising operation traTls f er 0 f the Rover body 


VII Wednesday evening nan *■ icu io*k « .» pnmn'iTlV 

created a tense atmosphere in other employment was available oy inc c°mpauj- 
the citj r . According to company in Turin. It again rejected Italy faces autumn of unrest, 

estimates 75 per cent of the union proposals for early retire- Page "l 


remarks last night that redund- L2 045 a ^ in ^ ^,699 a ™nth 
ancies should be avoided at all W • ® n increase in part at least 
rzr. attributable to insistent talk of 


UK TODAY 

SHOWERS, windy and rather 
cool. 

London, S-. S.E„ E. and N. 
England 

Blustery showers, sunny inter- 
vals. Max. 18C. (64F.). 

S.W. England, S- Wales. 
Channel Isles 


the city. According to company in Turin. It again rejected 
estimates 75 per cent of the union proposals for early retire- 


Energy saving 


Continued from Page 1 


operations to Cowley and the 
move of TR7 assembly to Soli- 
hull in the first half, as well as 
the closure of the Abingdon 
MG plant and the ending of car 
assembly at Canley. 

In addition to redundancy 
costs, BL Cars' sales perform- 
ance in the UK so Far has been 
below target. Against the ex- 
pected 22 to 23 per cent its mar- 


Showers, sunny intervals, Sl.Bbn to $4bn was unsatisfac- themselves to supporting the action had added “many, many ket share in the first eteht 

gales on exposed coasts and tory. world energy bank idea. dollars” to the price of oil. months was only 17.3 per cent 

hills. Max. 16C. (61F.). Communist countries could Mr. Abdulhady Hassan Taber. • The European Investment — and some of this was gained 

N. Wales, "n. and N.W. England, also provide more development Saudi Arabian Minister of State Bank, the EEC’s long-term because of expensive “cut price” 

I.’ of Man, S. and C. Scotland, aid, he said. There was a clear and governor of Petromin, the finance institution, is lending a offers. 

N. Ireland discrepancy between the Com- Saudi energy corporation denied total of £24m to two British While exports have held up 


While exports have held up 


Rain, strong winds. Max. 15C. i munist bloc’s political presence that OPEC had provided in- companies toward cost of indus- j in unit terms, sales have been 


(59F.L 

NJ3. England, E. Scotland 


Rain, brief sunny intervals, ments. 


and economic strength and its sufficient development aid. 
development policy achieve- In terms of member-coun 


sufficient development aid. trial development to boost i won at the cost of severely re- 

in terms of member-countries' manufacturing output and safe- duced margins of profit, the 
national income, OPEC was pro- guard jobs. ! only way BL could cope with 

viding a higher proportion than The British Aluminium com- i the strength of sterling corn- 


strong winds. Max. 17C. (63F.). The recent suggestion of the viding a higher proportion than The British Aluminium com - 1 the strength of sterling com- 
NJS. and N.W. Scotland, Orkney. World Bank that a world energy the developed world, he said. It pany is to receive £l6m to help pared with other major trad- 


Shetland 


Outbreaks of rain. Max. 12C. rution perhaps 


bank should be set up, an insti- was in the West's interest to finance rebuilding of a smelting ing currencies. 


OPEC help the Third World countries plant at Lochaber. Inverness- 


(54F.). 


participation, was an interest- “ help themselves.” This would shire. 


Outlook: Unsettled, cool and [ ing one, said Dr. Christians. stimulate international trade in 


Sir Michael Is expected to 
comment today on the size of 


windy. 


WORLDWIDE 


However, throughout the industrial goods. 


The other £Sra goes to BICC the interest payments BL is 
Cables for reorganising and being forced to endure because 


energy conference, which ends Mr. Taher criticised countries modernising facilities for manu- of the high cost of the money 


representatives that had implemented big oil factoring 


several which it borrows at commercial 


rnidruv have refrained from committing stack-building 


policies. Their factories in North-West England, i rates. 


Ajaccio S 23 73 Lisbon 3 29 84 
Algiers S 27 81 Locarno S 21 TO 

Amsdm. S 18 64 London C 19 60 -«» * 1 1 A* ~W 1 1* 

s£. 1 1 1 sc s I r Major changes proposed for Lloyd s Bill 

Boimi S 28 83 Malaga S 26 79 ** O A- A- V 

Belfast R 13 35 Malta S 28 82 

Belqrd. S 19 06 MchBir. R 15 59 BY JOHN MOORE 
Berlin R IS 59 Melbne. F 19 66 

Biarritz S 23 73 Milan S 33 73 _ _ . 

Bmghm. r is 59 M'ntreai c 13 55 LLOYD’S of London is to make council- This is to be set up law changes to rest with the suggested. 


BY JOHN MOORE 


*5 S KS » 2 I major changes to its plans for under the Fisher plan. 


Bordx. C 22 72 Munich 

Bouign. C 16 61 Nairobi 

Bristol C 16 61 Naples 

Brussels R 15 59 Nwcstl. 


f 26 79 improved self-regulation in the Under the Fisher recoin- Many sections of Lloyd’s felt new provision in the ail will 
- S Lloyd’s market. mendations, the 25-member the proposed council's powers say that underwriting memher- 

17 in They Follow widespread criti- council would have wider statu- would be too absolute. Now ship of Lloyd s cannot be ter- 

23 73 cism in Lloyd's of a report pre- tory and regulatory powers than Lloyd’s is adding a clause to the minated solely by reason of a 

25 77 n:1Pa j Krr «? 1 t HMre iriebpr anil the existing l&«trnnEr niline Bill orovidlne that a meeting member being unable to meet 


membership. 


In another major change, a 


Many sections of Lloyd’s felt new provision in the Bill will 


Budpst. R 14 57) N. V 
Cairo S 30 86 [Nice 
Cardiff C 16 61 Qpor 
Cssbca. 5 28 82 Oslo 
Capa T. C 16 61 Paris 
Cologn* C 16 SI Parth 


14 57) N. Yorfc S 17 B3 

30 86 ( Nice S 23 73 

16 61 Oporto S 25 77 

28 82 Oslo Cl 5 59 

16 61 Paris C 19 66 

16 61 Forth F IS 59 

25 77 Prnoue C 16 fl 

15 ES Revltivk. C 9 <8 

22 72 Rhodes S 27 81 

11 57 Roma S 1* 71 

27 PI Rslrh'rq R 13 55 


pared by Sir Henry Fisher and the existing 16-strong ruling Bill providing that a meeting 


19 66 a working party, which forms 
15 59 the basis of the planned 

Corfu R 25 77 Prnoue C 16 fl Ipmclqtinn 

Dublin R 15 59 Revltivk. C 9 '8 niViii- r 

Dbrvnk. s 22 72 Rhodes s 27 Ri Details of the proposed 
Ednbflh. c I* 57 Rom* s a 71 changes to the private Parlia- 

[L aro S 21 £1 Rairh'rq R it 55 mentary Bill which will set up 

FrSnkPt 0 C 17 B3|Rickhm.' R 15 M tbe new seU-T€gUlalory StiTIC- 

Punchal' F 25 . 77 1 StmsiTg c 17 « ture have been given by Mr. 

= If s!t vdrt * v 5 Z* Ti Peter Green. Lloyd's chairman, 
Glasgow r 13 ssjTahrpT s “ a to chairman of 

' e m e t, -oi .111 L.IOVT1 c ns<3nr*iatinns rPT»TP- 


Lloyd's committee, taking over of members might be called by financial requirement imposed 
the rule-making powers of 5 per cent of the members. since his election to Lloyds. 

But the member would be 


Lloyd's 18.552 private members. 
The Fisher committee said in 


“Such a meeting will have the 


power to veto a bylaw or regula- required to reduce or even cease 


changes to the private Parlia- the draft legislation it prepared tion." Mr. Green said. his underwriting, 

mentary Bill which will set up that “ it was no longer practical ••p or veto to operate, it The question of the divest- 
the new self-regulatory struc- or expedient for ultimate con- wi n fae Necessary both for the ment of the underwriting links 
ture have been given by Mr. trol ” of Lloyd’s to rest with majority of those voting in per- of the major brokers is to be left 
Peter Green. Lloyd's chairman, the members at a general meet- son 0T by proxy to be in favour until the Lloyd's Council is 


of the repeal and also those vol- formed. 


17 ralTd Aviv s 77 si all Lloyd's associations. . repre- This week the brokers sought j n g to repeal should be at least 

Hdsmfci c is 59 1 Tenerife. c w» .w seating all sections of the to amend the Bill so that the one-third of the total member- 


H. Kong S 30 SfliTfllrvo C 30 86 

Inrisbrk. C 17 83|Tt«irS P !7 PI 

litvrnM. C 13 F5 (Valencia S 28 F! 

I«lv»bvl S 23 73 J Venice 5 30 SB 

Jvrtay F 19 66 Vienna C 18 64 


insurance market. 

55 1 Valencia s 28 ri T he key point is a new clause “ longstop ” powers over ' the The total ■ of 928 members per cent of the membership 

73 Vomcs s 20 SR to the Bill which will give Council. They said any new required for a meeting with favours a new Act of Parliament 

JHSL p ]n S'wiraaw R il 15 Lio y d ’ s membership the power Act for Lloyd’s should include power of veto to be called is a A general meeting of members 

L. Pima, r 22 72 ( .Zurich f i6 61 to veto a by-law of regulation a mechanism for ultimate larger number than many is to be called for November 4 

c— cloudy, f— F air. R— Rain, s— Sunny, proposed by the new Lloyd’s ratification of the Council’s by- sections of the market had in the Albert Hall. 


private membership retains ship of the society.' 


Replies from more than 10.000 
members to a Lloyd’s question- 
naire show that more than 98 


The total' of 928 members per cent of the membership 


THE LEX COLUMN 


Turner and Newall 


araire iur intausaip juiu i wnppc /-iT? iCTUTTVC a 
oope^cn -ith Franc. ^ 

We ve been through a great redundant dockers in Liverpool 
deal together.” she said. “We rose yesterday when the 
have entente. We must continue National Dock Labour Board 


to get on together and we must tol( j Liverpool employers that 
co-operate." any d ec i S j 0 n not to re-employ 


Turner and Newall's share 
price wobbled nastily on news 
of the interim dividend reduc- 
tion from 4Jjp to Sp a share, but 
pretty soon the market decided 
that the fall in half-time profits 
from £ 18 . 8 m to £l2.2m was 
nothing to-be -surprised -.about, 
and the share price finished only 
2p lower at 105p. The UK 
businesses have continued- to be 
under severe pressure , - ■ con- 
tributing trading profits of only 
£9m before exceptional redun- 
dancy costs .of £5m, and presum- 
ably not covering their share of 
interest charges and central costs 
totalling £12.8ro. Only a recovery 
on the construction materials 
side following last year’s re- 
organisation has lightened the 
gloom here. Still, the overseas 
interests have held up quite 
well, recording £12.2m at the 
trading level against a compar- 
able £14m. and there is also a 
first time entry of £5.8m in 
respect of the reclaimed 
Zimbabwe interests. 

No cash can come out of 
Zimbabwe until next year at the 
earliest, however, when the 
group hopes to be able to re- 
patriate half of profits after tax, 
so the impact is largely cos- 
metic at this stage. The same 
applies in terms of the balance 
sheet, where the consolidation 
of Zimbabwe has added £97m to 
net worth which - emerges as 
£322m (against an equity mar- 
ket capitalisation of £ll4nri. 
Certainly T and N is having to 
pay very dose attention to cash 
flow, and although net ’ group 
debt is down £5.5m in the first 
six months, and should be held 
steady in the rest of the year, 
this is only being achieved by 
dint of £17m of “ son-strategic ” . 
disposals in Januaiy-June with 
another £7m to come from the 
sale of the Cassiar stake irt the 
final quarter. 

In coining to its dividend 
decision the Board has no doubt 
been uncomfortably aware of 
the possibility that predators 
are doing their sums and are 
calculating what a more ruth- 
less anproach might achieve at 
T and N. At least the £5m 
closure provision will not be 


Index rose 12 to 503.0 


repeated in the second half, 
while initial benefits will be 
seen from chopping out £J.5m 
of annual costs. And tbe final 
dividend ebujd be trimmed from 
7p to ’4.3ffp, yet still leave the 
■ yield at 10 per cent. 

Electra 

• . Globe Investment Trust's 
decision to sell to its Share- 
holders h £31m lump, of its 
shares in Electro investment 
Trust comes at a time when the 
All-Share Index is near its all- 
time high, when the average dis- 
count . on investment ' trust 
shares has narrowed from 
around SO to 22 per cent end 
when the small company sector 
— in which Electra specialises— 
has become highly fashionable. 
So there is nothing wrong wlih 
its timing. The offer was under 
written yesterday at a discount 
of about 21} per cent' to net 
asset value, and. since Electra 
was selling at a discount of only 
about 15 per -cent before the 
news, there was no shortage of 
takers. 

The arguments in favour of 
the deal are. that Electra had 
come to represent too large a 
-proportion of Globe’s- gross 
assets labour a fifth ) and that 
large cross holdings of this kind 
are - undesirable. Moreover. 
Electra has gathered quite a 
following in the stock market, 
and .institutions; have com- 
plained in the past that the 
shares have not been sufficiently 
marketable. A free scrip or 
rights issue in Electra shares 
would have been taxed as a! dis- 
tribution. f. 

On the other hand, the sale 
brings £31m of new cash into ai 
sector which is still too big -for 
its own good, despite its con- 
traction in recent years. -And it', 
dilutes Globe’s assets by 5 per 
cent, which will be a straight 
loss for those of its shareholders 
who do not take up the offer. 
Tbe ' question Is whether 


Electro’s portfolio should Have 
been liquidated - at. .^-market 
prices, perhaps leaving; share- 
holders with a static ; in its un- 
quoted investments. The answer 
depends on •• whether _ one' 
believes that 'investraeht trusts 
still deserve any role ‘in .the 
.fibaneial markets. ..\L- y : . .. 

United Biscuits 

. ‘VTith volumes- static > in its 
main markets^ r United: Biscuits 
has produced .unchanged ijsskax. 
profits' of Xl.6J.m- at., the hsffftroy . 
stage. Biseuit trading, fnnfits 
hai>e imp^oyed- sljghtly.'^hut . 
clearly, it has " recovered Ifttle 
of tha : £34m: 'lost..' due' txr indus- 
trial' action and had weather in 
the comparable period in 1979— 
mainly in the biscuit business. 
Volume in. branded sales has. 
fallen.' 6~ per- cent- and inafket 
shaie: : has been squeezed ..by 
about i a percentage point.; How- 
ever this has been-' counter- 
balanced by a 5 per . cent gain 
in -own label brands. -Else- 
where. fast food profits are down 
while frozen food remains in 
loss. The contribution from the 
recent ' acquisition. .Speciality 
Brands accounts for . much- of 
the -increase in ".trading- profits 
in North America. 

-judging by the initial -'orders, 
the . ■' all-important Christmas 
trading period should hold up. 
while the interest charge of 
£4-3m is' set . to come- down , in 
the- second half, following the 
spring rights issue. So pre-tax 
profits for .the full year .may 
emerge; at. abqiit £47m, -against 
£4a7nx But this implies, a 
slight decline in earnings, per 
share-, which • have, remained 
broadly -unchanged since 1976. 
The : signs' are that, with -Mt 
debt below per cent of capi- 
tal employed, the conifiaOTnpw 
aims tO;' soft-pedal on, father 
acquisitions: and push up earn- 
ings by improring the retuni 
on the present 1 fast . and frozen 
foud operations. The Shares feU. 
2p yesrerday to 87 p, to produce 
a prospective p/e of about 31K 
fully taxed, and a yield of about 
64 per-cent . *;] . 







Money is not our most 
vaiuable asset. 

When your problem is more 
than just a question of money, 
come to Deutsche Bank, where 
precision and attention to detail - 
are qualities that guarantee 
perfection in all money matters, 

Among our comprehensive 
services are time and notice 
deposits in all major currencies, 
short, medium and long-term 
loans (overdrafts, straight and 
roll-over Joans, acceptance credits 
in £-stg, US $, DM and other Euro- 
currencies with special emphasis - 
on trade finance and forfaiting), ; 
placement and trading in foreign . 
securities such as Eurobonds, 


- - v , 


convertibles etc,; foreign ex-- ;;V 
change,and international poitfglfe 
management . . . . • v; 

Come to Deutsche Bank, wherS > 
precision is not only a long tradi^ > 

tion: its ouirmpst va (uable assert:-;; 

Deutsche Bank AG 
London Branch' ; ^ > m : 

10, Moorgate; RO. Bc»c44S 
London EC2P2AT Tek:606-442^.- 
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